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:KLOH�PDQ\�DQFLHQW�FXOWXUHV�FRQWULEXWHG�WR�RXU�FXUUHQW�NQRZOHGJH�DERXW�
PHGLFLQH� DQG� SV\FKLDWU\� RULJLQV�� $QFLHQW� *UHHNV� ZHUH� DPRQJ� WKH� EHVW�
REVHUYHUV�RI� IHHOLQJV�DQG�PRRGV�SDWLHQWV�FRXOG�H[SUHVV� WRZDUG�PHGLFLQH�
DQG�WRZDUG�ZKDW�WRGD\�UHIHUUHG�DV�́ SV\FKRSDWKRORJ\µ��0\WKV�DQG�UHOLJLRXV�
UHIHUHQFHV�ZHUH�XVHG�WR�H[SODLQ�ZKDW�HOVHZKHUH�LPSRVVLEOH�WR�XQGHUVWDQG�
RU� HDVLO\� FRPPXQLFDWHG�� 0RVW� RI� DQFLHQW� P\WKV� IRFXV� RQ� DPELJXRXV�
IHHOLQJV�SDWLHQWV�FRXOG�KDYH�WRZDUGV�GUXJV��HVSHFLDOO\�SV\FKRWURSLF�RQHV��
,QWHUHVWLQJO\��VXFK�SUHMXGLFHV�DUH�FRPPRQ�\HW�WRGD\��
5HFDOOLQJ� DQFLHQW� ÀQGLQJV� DQG� GHVFULSWLRQV� PDGH� XVLQJ� P\WKV�� VKRXOG�
UHSUHVHQW� D� YDOXDEOH� NQRZOHGJH� IRU� PRGHUQ� SK\VLFLDQV�� HVSHFLDOO\� IRU�
SV\FKLDWULVWV��DQG�WKHLU�SDWLHQWV��ZLWK�WKH�DLP�RI�EHWWHU�XQGHUVWDQGLQJ�HDFK�
RWKHU�DQG�WKHUHIRUH�DFKLHYLQJ�D�EHWWHU�FOLQLFDO�RXWFRPH�
7KH�SDSHU�H[SORUHV�PDQ\�KXPDQ�DVSHFWV�DQG�IHHOLQJV�WRZDUG�GRFWRUV�DQG�
WKHLU�FXUHV��UHIHUULQJ�WR�DQFLHQW�P\WKV��IRFXVLQJ�RQ�WKH�SHUFHSWLRQ�RI�PHQWDO�
LOOQHVV�

,QWURGXFWLRQ
7KH�RULJLQ�RI�:HVWHUQ�FXOWXUH�H[WHQVLYHO\�UHODWHV�WR�WKH�RQH�RI�WKH�
$QFLHQW�*UHHNV�DQG�PRVW�RI�FXUUHQW�DVSHFWV�RI�KXPDQ�EHKDYLRU�DQG�
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VRFLDO�RUJDQL]DWLRQ�VWLOO�UHO\�RQ�WKHVH�EDVHV��7KLV�REVHUYDWLRQ��KDYLQJ�
UHOHYDQW� LPSOLFDWLRQV� IRU� WKH� ZKROH� PHGLFDO� SUDFWLFH�� DQG� WKHUH�
IRUH�IRU�SV\FKLDWU\�WRR��LV�XVXDOO\�KDUGO\�UHFDOOHG��HYHQ�DPRQJ�ZHOO�
HGXFDWHG�SHRSOH�DV�SK\VLFLDQV�DUH�H[SHFWHG�WR�EH��$V�FRQVHTXHQFH��
PDQ\� DVSHFWV� RI� KXPDQ� IHDUV�� SDLQ�� FRQYLFWLRQV�� H[SHFWDWLRQV� DQG�
SUHMXGLFHV�DJDLQVW�PHGLFLQH��HVSHFLDOO\�WKH�RQHV�DJDLQVW�SV\FKLDWU\�
DQG�LWV�SUDFWLWLRQHUV���LOOQHVV�DQG�GHDWK��WRGD\�VHHP�TXLWH�GLVUHJDUGHG��
1HYHUWKHOHVV�VXFK�KXPDQ�DVSHFWV��DOUHDG\�EHHQ�H[WHQVLYHO\�LQYHVWL�
JDWHG�VLQFH�PDQ\�FHQWXULHV�DJR�DPRQJ�GLIIHUHQW�FXOWXUHV��RIWHQ�DSSO\�
WR�P\WKRORJ\��OHDGLQJ�WR�XQGHUVWDQGLQJV�VWLOO�WRSLFDO�IRU�RXU�FRQWHP�
SRUDULHV�� � � 7KH� KRQRUDEOH�� \HW� WRR� RIWHQ� GLVUHJDUGHG�� &RQIXFLXV·V�
���������%&(��TXRWH�´VWXG\�WKH�SDVW�LI�\RX�ZRXOG�GLYLQH�WKH�IXWXUHµ�
SHUIHFWO\�DSSOLHV� WR� WKH�DERYH�VWDWHG��DOVR�UHPLQGLQJ�WKDW�FRQFHSWV�
DQG�REVHUYDWLRQV�E\�GLIIHUHQW�DJHV�DQG�FXOWXUHV�PD\�EH�HTXDOO\�JRRG�
HYHQ�DPRQJ�GLIIHUHQW�RQHV�KDYLQJ�KHWHURJHQHRXV�RULJLQV�DQG�FKURQ�
RORJLFDO�VHWWLQJV���)URP�D�PHGLFDO�DQG�FOLQLFDO�SV\FKLDWULF�SHUVSHF�
WLYH��$QFLHQW�*UHHN�FXOWXUH�DQG�P\WKV�UHSUHVHQW�D�YDOXDEOH�SURWRW\SH�
IRU�D�JUHDWHU�FRPSUHKHQVLRQ�RI�RXU�PRGHUQ�SUDFWLFH��ZLWK�WKH�DLP�RI�
D�EHWWHU�FOLQLFDO�FRPSOLDQFH��WUHDWPHQW�DGKHUHQFH�DQG�RXWFRPH�

6WLJPDWL]DWLRQ��P\WKV�DQG�SUHMXGLFHV�DJDLQVW�PHQWDO�LOOQHVV
3UHMXGLFH� DQG� GLVFULPLQDWLRQ� DJDLQVW� PHQWDO� LOOQHVV� ZHUH� EHHQ�
UHSRUWHG� VLQFH� DQFLHQW� DJH�� ZKLOH� ERWK� VRPDWLF� DQG� QRQ�VRPDWLF�
LOOQHVV�ZHUH�EHHQ� WUDGLWLRQDOO\�FRQVLGHUHG�DV� D� VRUW�RI�SXQLVKPHQW�
IRU�D�JXLOW\�SDWLHQW��7KH�$QFLHQW�*UHHN�ZRUG�´DtWLDµ��DOVR�OLQNV�ZLWK�
WKH� EHJLQQLQJ� RI� WKH� ZRUG� ´DHWLRORJ\µ� DQG� RWKHU� PHGLFDO�UHODWHG�
ZRUGV�WRR��3UHMXGLFHV�DJDLQVW�PHQWDO�LOOQHVV�KDYH�IXUWKHU�GHYHORSHG�
E\�0LGGOH�$JH�WR���WK�FHQWXU\��ZKHQ�WKH�)UHQFK�SK\VLFLDQ�3HUGXOFLV�
������������ ÀUVW� LQWURGXFHG� SV\FKLDWULF� QRVRORJ\� GHVFULELQJ� FOLQ�
LFDO� SLFWXUHV� DV� ´GHPRQRSDWLD� PDQLDµ� DQG� ´GDHPRQLF� SRVVHV�
VLRQµ�SURYRNHG�E\�WKH�EOHQGLQJ�RI�´HYLO�VSLULWµ�ZLWK��´+LSSRFUDWLF�
KXPRUVµ���$Q�H[DPSOH�RI�VXFK�DSSURDFK�WR�PHQWDO�LOOQHVV�LV�WKH�RQH�
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SURYLGHG�E\�K\VWHULD�ZKRVH� VRPDWLF� DQDHVWKHVLDV�ZHUH�FRQVLGHUHG�
GXH�WR�D�GDHPRQLF�LQWHUYHQWLRQV�WLOO�ODWH���WK�FHQWXU\��EHIRUH�EHLQJ�
ORRNHG�DW� DV� DQ� LOOQHVV�� \HW� VHHQ� WRGD\� LQ� D�GHWULPHQWDO�ZD\� VLQFH�
LGHQWLÀHG�DV�VLPXODWLRQ���7RGD\��PDJLFDO�LQWHUSUHWDWLRQV��P\WKV�DQG�
SUHMXGLFHV�DJDLQVW�PHQWDO� LOOQHVV�DUH�QRW�XQFRPPRQ��RIWHQ�OHDGLQJ�
WR�FOLQLFDO�ZRUVHQLQJ�RI�WKH�SDWLHQW·V�FRQGLWLRQV�ZLWK�D�ORVV�RI�VHOI�
HVWHHP�� IHDU�� VRFLDO� UHWLUHPHQW�� DFWLQJ� RXWV� DQG� HOVH�� +LJK� IDLOXUH�
UDWHV� LQ� HDUO\� UHFRJQL]LQJ� GHSUHVVLRQ� ZHUH� EHHQ� UHSRUWHG� DPRQJ�
JHQHUDO�SUDFWLWLRQHUV��SRVVLEO\�GXH�WR�D�SUHYDOHQW�VRPDWLF�SUHVHQWD�
WLRQ�RQVHW�� ,QGHHG�� VRPDWLF� V\PSWRPV� DUH� ´HDVLHUµ� DQG�TXLFNHU� WR�
EH�GLDJQRVHG�DQG�WR�EH�´DFFHSWHGµ�DQG�WKLV�LV�SUREDEO\�ZK\�PDQ\�
SDWLHQWV� �XVXDOO\� ´XQFRQVFLRXVO\µ�� H[KLELW� VXFK� PDQLIHVWDWLRQV�
LQVWHDG�RI�QRQ�VRPDWLF�� ´PDVNHGµ��RQHV�� �$�´PDVNHG�GHSUHVVLRQµ��
GHÀQHG� DV� WKH� RQH�ZLWK� DOPRVW� H[FOXVLYH� VRPDWLF� SUHVHQWDWLRQV� LV�
RIWHQ�UHSRUWHG�DPRQJ�VSHFLÀF�SRSXODWLRQV�RU�VRFLDO�FRQGLWLRQV�DV�DQ�
H[SUHVVLRQ�RI�WKH�´SDWKRSODVWLFµ�HIIHFW�RI�FXOWXUH���$V�FRQVHTXHQFH��
D�GHOD\HG�DGHTXDWH�WUHDWPHQW�FRXOG�RIWHQ�SURYRNH�D�IXUWKHU�LPSDLU�
PHQW� DQG� OHDG� WR� D�SRRUHU�RXWFRPH��6WLJPD�DQG�SUHMXGLFH� DJDLQVW�
PHQWDO�LOOQHVV��WKRXJK�IDU�DZD\�IURP�D�VDWLVIDFWRU\�RYHUFRPH��ZHUH�
EHHQ�SURJUHVVLYHO\�DGGUHVVHG�E\�PHGLD�DQG�GLIIHUHQW�RUJDQL]DWLRQV���
-XVW�WR�PHQWLRQ�RQH��WKH�1DWLRQDO�$OOLDQFH�RQ�0HQWDO�,OOQHVV��1$0,��
FRXQWV�PRUH�WKDQ���������PHPEHUV�LQ�86$�LQYROYHG�LQ�VSUHDGLQJ�
D�EHWWHU�NQRZOHGJH�RI� WKH�FOLQLFDO�DQG�VRFLDO�SKHQRPHQRQ��1$0,�
DOVR� FRRSHUDWHV�ZLWK� WKH�$PHULFDQ�3V\FKLDWULF�$VVRFLDWLRQ� �$3$��
LQ� SXUVXLQJ� WKH� JRDO� RI� LQWURGXFLQJ� DFWV� RYHUFRPLQJ� VRFLDO� DQG�
ZRUNLQJ� GLVFULPLQDWLYH� ODZV� IRU�PHQWDO� LOO�� 6LPLODU� REMHFWLYHV� DUH�
WKH�RQHV� WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ��:+2��LV�SXUVXLQJ�DORQJ�
ZLWK�PDQ\�RWKHUV�VRFLHWLHV�DQG�RUJDQL]DWLRQV�DPRQJ�GLIIHUHQW�FRXQ�
WULHV�� 8QLWHG� .LQJGRP� LQWURGXFHG� WKH� ´&KDQJLQJ� 0LQGV� 6WLJPD�
&DPSDLJQµ�LQ������E\�WKH�´5R\DO�&ROOHJH�RI�3V\FKLDWULVWVµ�ZLWK�WKH�
DLP�RI�VSUHDGLQJ�NQRZOHGJH�DERXW�WKH�SKHQRPHQRQ�DPRQJ�JHQHUDO�
SRSXODWLRQ��ZKLOH�WKH�:RUOG�3V\FKLDWULF�$VVRFLDWLRQ��:3$��PDLQO\�



0LFKHOH�)RUQDUR��1LFROHWWD�&OHPHQWL��3DQWDOHR�)RUQDUR

����

IRFXVHV� RQ� UHGXFLQJ� VWLJPD� DJDLQVW� VFKL]RSKUHQLD�� 7KH� DERYH�
PHQWLRQHG�RUJDQL]DWLRQV�DQG� VRFLHWLHV�� DV�PDQ\�RWKHUV�� DOVR� IRFXV�
RQ�UHGXFLQJ�VWLJPD�DJDLQVW�SV\FKRWURSLF�GUXJV�DV�WKH\�XVXDOO\�UHSUH�
VHQW� WKH� FRUH� WKHUDS\� WR� WUHDW� SV\FKLDWULF� FRQGLWLRQV�� ,Q� IDFW��PRVW�
RI�GLVFULPLQDWLRQ�DQG� IHDU�DJDLQVW�SV\FKLDWULF�GUXJV� LV� DOVR�GXH� WR�
UHOHYDQW�SRWHQWLDO�VLGH�HIIHFWV�UHODWHG�WR�ÀUVW�JHQHUDWLRQ�WUHDWPHQWV���
)RU� H[DPSOH�� W\SLFDO� DQWLSV\FKRWLFV�� \HW� DQ� HIIHFWLYH� DQG�YDOXDEOH�
FODVV�RI�GUXJV��KDYH�EHHQ�UHSHDWHGO\�UHSRUWHG�WR�SRWHQWLDOO\�LQGXFH�
H[WUDS\UDPLGDO�V\QGURPHV��(36���WDUGLYH�G\VNLQHVLD��7'��DQG�RWKHU�
VLGH� HIIHFWV�� ZKLOH� QHZO\� LQWURGXFHG�� VDIHU� \HW� HIIHFWLYH� DW\SLFDO�
DQWLSV\FKRWLFV�� DUH� VWLOO� QRW� DV� ´SRSXODUµ� DPRQJ�PHGLD� RU� NQRZQ�
E\�SDWLHQWV���HVSHFLDOO\�LQ�(XURSH�DQG�$XVWUDOLD�FRPSDUHG�WR�86$��
)XUWKHU�FRPSOLFDWLQJ�WKH�SHUFHSWLRQ�SDWLHQWV�DQG�JHQHUDO�SRSXODWLRQ�
FRXOG�KDYH�WRZDUG�SV\FKLDWULF�GLVRUGHUV��WKH�IDFW�WKDW�LQ�PRVW�RI�WKH�
FDVHV�SV\FKLDWULF�FRQGLWLRQV�FRXOG�PDQLIHVW�ZLWK�KHWHURJHQHRXV�FOLQ�
LFDO�SLFWXUHV�GXULQJ�WKH�OLIH�VSDQ���6OHHS�GLVWXUEDQFHV��PRWRU�UHWDUGD�
WLRQ�RU�DJLWDWLRQ��FRJQLWLRQ�LPSDLUPHQWV��DV�PDQ\�RWKHU�V\PSWRPV��
FRXOG�SUHFHGH�D�´IXOO�WKUHVKROGµ�GLVRUGHU�RU�UHSUHVHQW�D�UHVLGXDO�RQH��
SRVVLEO\� GXH� WR� D� SDUWLDO� UHPLVVLRQ� DQG�RU� DQ� DEUXSW� LQWHUUXSWLRQ�
RI�SKDUPDFRWKHUDS\��OHDGLQJ�WR�D�SRRUHU�TXDOLW\�RI�OLIH�DQG�IXUWKHU�
LQFUHDVLQJ�VRFLDO�DQG�LQWHUSHUVRQDO�SUREOHPV��

0\WKRORJ\��PHGLFLQH�RU�ERWK"
(OHSKDQWV� DQG� SLJV�ZHUH� ORQJ� EHHQ� REVHUYHG� WR� HQMR\� WKH� HIIHFWV�
RI� DOFRKRO� REWDLQHG� E\� HDWLQJ� IDOOHQ� PDQJRHV� RU� DSSOHV� WKDW� DUH�
IHUPHQWLQJ�� ,W� VHHPV� OLNH� RXU� DQFHVWRUV� REVHUYHG� DQG� FRSLHG� WKH�
EHKDYLRU�RI�VXFK�DQLPDOV�DQG�WKHQ��EHLQJ�KXPDQ��GHYHORSHG�PHWKRGV�
WR�HQVXUH�D�FRQWLQXRXV�DOFRKRO�VXSSO\��2QH�DVVXPHV�WKDW�WKH�VXUYLYDO�
YDOXH�RI�VXFK�OHDUQLQJ�ZDV�WKHQ��DV�QRZ�LV��WKH�GHVLUH�IRU�WHPSRUDU\�
HVFDSH�IURP�WKH�KXPDQ�FRQGLWLRQ���1DWXUDO�SV\FKRWURSLF�VXEVWDQFHV��
REWDLQHG�IURP�SODQWV�LQFOXGLQJ�WREDFFR��FDQQDELV��RSLXP��FRIIHH�DQG�
RWKHUV�SURYLGHG� WKH�QHHGHG� HVFDSH�� FRQVWLWXWLQJ� WKH� VR�FDOOHG� ´WKH�
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SUH�DOFRKROLF�HUDµ��%RWK�UHFUHDWLRQDO�DQG�WKHUDSHXWLF�XVH�RI�QDWXUDO�
VRXUFHV�ZDV�SXUVXLW�DW�WKH�VDPH�WLPH��$OVR�ORRNLQJ�WR�WKHLU�FORVH�HQYL�
URQPHQW��KXPDQ�EHLQJV�GLG�QRW�SD\�D�GLVWLQFWLRQ�EHWZHHQ�VXEVWDQFHV�
DLPHG�WR� WUHDW� LOOQHVV�RU�DOOHYLDWH�SDLQ��,QGHHG�ERWK�SXUSRVHV�ZHUH�
EHHQ� RULJLQDOO\� FRQVLGHUHG� DV� LQGLYLVLEOH� QHHGV� DQG�� RQO\� E\� WKH�
IROORZLQJ�DJHV��DV�VHSDUDWHG�RQHV��0RUHRYHU��VRPDWLF�DQG�SV\FKLF�
LOOQHVVHV�ZHUH�EHHQ�LQLWLDOO\�VHHQ�DV�SDUW�RI�WKH�VDPH��EHLQJ�WKHUHIRUH�
WUHDWHG�XVLQJ�WKH�VDPH�VXEVWDQFHV�WRR���3V\FKLF�DQG�VRPDWLF�V\PS�
WRPV� ZHUH� EHHQ� FRQVLGHUHG� DV� VHSDUDWHG� SKHQRPHQD� RQO\� E\� WKH�
IROORZLQJ�DJHV��EHIRUH�EHLQJ�ÀQDOO\�SURJUHVVLYHO\�FRQVLGHUHG�DJDLQ�
DV�GLIIHUHQW�PDQLIHVWDWLRQV�DIIHFWLQJ� WKH�´VDPH�ERG\µ� LQ�FRXUVH�RI�
WKH�´VDPH�GLVHDVHµ��5DWKHU�WKDQ�ORRNLQJ�IRU�UHPHGLHV�ZLWKLQ�HQYL�
URQPHQWDO�VRXUFHV��WKH�KXPDQ�QHHG�RI�VHDUFKLQJ�IRU�D�FXUH�IRU�SDLQ��
LOOQHVV�DQG�GHDWK�DV�EHHQ�WULHG�WR�EH�DGGUHVVHG�ORRNLQJ�WR�WKH�VXSHU�
QDWXUDO�DQG�PDJLF��8QVXUSULVLQJO\��WKH�ZRUG�´UHPHG\µ�GHULYHV�IURP�
/DWLQ�YHUE�´PHGHULµ�ZKLFK�UHVHPEOHV�WKH�/DWLQ�RULJLQ�RI�WKH�ZRUG�
´PHGLFLQHµ�WRR��,Q�IDFW�� WKH�PDLQ�JRDO�RI�PHGLFLQH�LV� WR�SURYLGH�D�
FXUH� IRU� SDLQ� DQG� LOOQHVV�� LQGHSHQGHQWO\� RQ� WKH� H[SORUHG� VRXUFH��
$QFLHQW�*UHHN�PHGLFLQH�ZDV�D�FRPSOH[�SUDFWLFH�SHUFHLYHG�DV�VRPH�
WKLQJ�EHWZHHQ�P\WK�DQG�UHDOLW\��DV�DQ�H[SUHVVLRQ�RI�D�PDJLFDO�GLYLQ�
DWRU\�� KLHUDWLF� DQG� HPSLULFDO� WHFKQLFDO� SUDFWLFH��7KHUHIRUH�� DQFLHQW�
PHGLFLQH�ORRNV�WLJKWO\�OLQNHG�ZLWK�DQFLHQW�P\WKRORJ\��$Q�H[DPSOH�
RI�VXFK�RYHUODS�LV�WKH�RQH�SURYLGHG�E\�WKH�P\WK�RI�$VFOHSLXV��FRQVLG�
HUHG��TXRWLQJ�3LQGDU������%&�����%&���DV�´WKH�JRG�RI�PHGLFLQHµ�E\�
$QFLHQW�*UHHNV���$FFRUGLQJ�WR�WKH�P\WK��$VFOHSLXV��VRQ�RI�WKH�JRG�
$SROOR�DQG�WKH�Q\PSK�&RURQLV��ZDV�ERUQ�H[WUDFWHG�E\�WKH�GHDG�ERG\�
RI�KLV�PRWKHU��DQ�XQIDLWKIXO�ZLIH�H[HFXWHG�E\�WKH�JRGGHVV�$UWHPLV��
WZLQ�VLVWHU�RI�$SROOR��7KLV�ZDV�EHHQ�FRQVLGHUHG�DV�WKH�ÀUVW�&DHVDUHDQ�
ELUWK�GHOLYHUHG�E\�D�GHDG�PRWKHU��$VFOHSLXV�ZDV�WKHUHIRUH�EHHQ�UDLVHG�
E\�&KLURQ��D�FHQWDXU���DJDLQ�DQ�RYHUODS�EHWZHHQ�P\WK�DQG�PHGLFDO�
NQRZOHGJH��FRQVLGHUHG�DV�WKH�PDVWHU�RI�PHGLFDO�SUDFWLFH�DQG�KHUEDO�
PHGLFDPHQWV� PDQDJHPHQW�� � 6RRQ� WKH� SXSLO� VXUSDVVHG� KLV� PDVWHU�
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EHFRPLQJ�WKH�´JRG�RI�PHGLFLQHµ��+RPHU��FD���WK�FHQWXU\�%&��DOVR�
UHSRUWV�$VFOHSLXV�DV� WKH�ÀUVW� WR�GLVWLQJXLVK�EHWZHHQ�PHGLFLQH�DQG�
VXUJHU\��KH�JDYH� WKH�UHFRYHU\�SRZHU� WR�KLV�VRQ�3RGDOLULXV�DQG�WKH�
DELOLW\�RI�WUHDWLQJ�ZRXQGV�WR�0DFKDRQ��LQWHUHVWLQJO\��\HW�QR�VHSDUD�
WLRQ�EHWZHHQ�SV\FKLF�DQG�VRPDWLF�FRQGLWLRQV�ZDV�EHHQ�SHUIRUPHG���
0RVW�RI�DQFLHQW�P\WKV�ZHUH�EHHQ�URXWLQHO\�XVHG�IRU�HYHU\GD\� OLIH�
HYHQWV��2YHU�WKDQ�����$VFOHSLXV·V�ZRUVKLS�WHPSOHV�EXLOW�ZLWKLQ�WKH�
+HOODGHV�UHSUHVHQW�WKH�ÀUVW�NQRZQ�KRVSLWDOV��7KH�SDWLHQWV�ZHUH�EHHQ�
DOORZHG�WR�UHVW�DQG�WR�VOHHS�FORVH�WR�WKH�DUFDGHV�ZKHUH�WKH�SURSKHWLF�
GUHDPV�WRRN�SODFH��SUREDEO\�LQGXFHG�E\�WKH�XQDZDUH�DVVXPSWLRQ�RI�
GUXJV��'XULQJ� VXFK� GUHDPV�� WKH\� EHOLHYHG� WR� IHHO� WKH� SUHVHQFH� RI�
$VFOHSLXV�SURYLGLQJ�WKHP�WKHUDSHXWLF�WLSV�DQG�UHFRYHU\��,QGHHG��WKH�
ZL]DUG�GRFWRUV��GUHVVHG�XS�DV�JRGV��ZHUH�WKH�RQHV�JLYLQJ�SRLVRQV�WR�
WKH�SDWLHQWV�DW�QLJKW��7HPSOHV�ZHUH�ORQJ�EHHQ�FRQVLGHUHG�WKH�SUHIHUUHG�
VHWWLQJ� IRU�PDJLFDO� DQG�PHGLFDO� ULWXDOV� DQG� DQLPDOV� UHSUHVHQWHG� D�
IUHTXHQW�SUHVHQFH�GXULQJ�VXFK�FHUHPRQLHV���7KH�P\WKRORJLFDO�FKDU�
DFWHU� RI� &RURQLV�� WKH�PRWKHU� RI� WKH� JRG� RI�PHGLFLQH�� DOVR� UHODWHV�
WR�WKH�WKHUDSHXWLF�ULWXDO�SHUIRUPHG�DW�WKH�VDFUHG�WHPSOH�RI�$WKHQD��
7KH�QDPH�&RURQLV�GHULYHV�IURP�WKH�$QFLHQW�*UHHN�ZRUG�´FRUzQRVµ�
PHDQLQJ� ´FURZVµ�� EHHQ� FRQVLGHUHG� DV� UHODWHG� WR� DQ� DQFLHQW� GLDJ�
QRVWLF�DQG�WKHUDSHXWLF�ULWXDO�SHUIRUPHG�WR�GLYLQH�WKH�IXWXUH��'XULQJ�
WKLV�SUDFWLFH�LW�ZDV�SRVVLEOH�WR�DWWHQG�ERWK�WR�WKH�UHLQFDUQDWLRQ�RI�WKH�
KHURHV�LQ�UDYHQV�RU�VQDNHV�E\�WKH�LQWHUYHQWLRQ�RI�WKH�JRGGHVV�$WKHQD��
DOVR�NQRZQ�DV�WKH�´PLVWOHWRH�XVHUµ��+DUYHVWLQJ�PLVWOHWRHV�JURZLQJ�
RYHU�RDNV�EUDQFKHV��UHWDLQHG�WKH�V\PEROLF�PHDQLQJ�RI�FDVWUDWLQJ�WKH�
KRVW�WUHH�EHFDXVH�WKH�MXLFH�IURP�PLVWOHWRH�EHUULHV��VHHQ�DV�WKH�´RDN�
VSHUPµ��PLVWOHWRH�ZDV�FDOOHG�´YLVFXP�DOEXPµ�E\�/DWLQ�PD\EH�GXH�
WR� LWV� VSHUP�OLNH� IHDWXUHV��ZDV�FRQVLGHUHG�FKDUJHG�RI� UHJHQHUDWLYH�
SRZHUV�DQG�WKHUDSHXWLF�SURSHUWLHV����7KH�ZRUG�´PLVWOHWRHµ�LV�UHODWHG�
ZLWK�WKH�/DWLQ�QDPH�RI�WKH�JRG�RI�PHGLFLQH��$VFOHSLXV�WRR��PHDQLQJ�
´ZKDW� LV� KDQJLQJ� IURP� WKH� HGLEOH� RDNµ�� ´HVFXOHQWµ�� WKDW� LV� WR� VD\�
´JRRG�WR�EH�HDWHQµ�DV�PLVWOHWRH�DOVR�PHDQV��,W�LV�FXULRXV�WR�QRWH�DV�
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DPRQJ�GLIIHUHQW�FLYLOL]DWLRQV�DQG�GLIIHUHQW�DJHV��WKH�VDPH�VXEVWDQFHV�
ZHUH� EHHQ� XVHG�ZLWK� VLPLODU� SXUSRVHV� ZKLOH� WRGD\�PRVW� RI� WKHVH�
VLJQLÀFDQFHV�DUH�DOPRVW�IRUJRWWHQ���)RU�H[DPSOH��WKH�&HOWV�FRQVLG�
HUHG�WKH�PLVWOHWRH�VDFUHG�WRR��XVLQJ�LW�LQ�PDQ\�UHOLJLRXV�ULWXDOV��7KLV�
SODQW�ZDV�DOVR�ZLGHO\�XVHG�DV�D�UHPHG\�GXULQJ�WKH�0LGGOH�$JH�DQG�
WKH�5HQDLVVDQFH��ZKLOH� E\� WKH� VHFRQG� KDOI� RI� WKH� ��WK� WR� WKH�ÀUVW�
GHFDGHV�RI�WKH����FHQWXU\��LW�KDV�EHHQ�SUHVFULEHG�IRU�LWV�DQWLK\SHUWHQ�
VLYH�SURSHUWLHV���7RGD\�LW�KDV�MXVW�D�V\PEROLF�YDOXH�GXULQJ�&KULVWPDV�
DQG�1HZ�<HDU�(YH��0LVWOHWRH�LV�MXVW�RQH�DPRQJ�PDQ\�GLIIHUHQW�KHUEV�
DQG�WUHHV�XVHG�LQ�DQFLHQW�PHGLFDO�SUDFWLFH��WKH�EDUNV�RI�ZLOORZ�WUHH�
VXUURXQGHG� WKH� WHPSOH� RI�$WKHQD� FRQWDLQLQJ� VDOLF\ODWH�� DQ� DQWLS\�
UHWLF�DQG�DQWL�LQÁDPPDWRU\�GUXJ�VWLOO�ZLGHO\�SUHVFULEHG�E\�PRGHUQ�
SK\VLFLDQV� �WRGD\� NQRZQ� WR� EH� DEOH� WR� LQWHUDFW�ZLWK� UHDFWLYH� SUR�
LQÁDPPDWRU\�&�SURWHLQ���,QGHSHQGHQWO\�RQ�WKH�P\WK�XVHG�WR�H[SODLQ�
PHGLFDO� LOOQHVV� DQG� LWV� PDQDJHPHQW�� DQ� RYHUODS� EHWZHHQ� OHJHQG��
UHOLJLRQ� DQG�PHGLFLQH�KDYH� ORQJ�EHHQ�ZLGHVSUHDG� DPRQJ�$QFLHQW�
*UHHNV�XQWLO�+LSSRFUDWHV������%&������%&��ÀUVW�GLVWLQJXLVKHG�VXFK�
HQWLWLHV��+LSSRFUDWHV�LQWURGXFHG�D�PRGHUQ�OLNH�PRGHO�RI�GHSUHVVLRQ��
+H�DSSOLHG�WKH�FRQFHSWV�RI�KLV�HVVHQWLDO�´WKHRU\�RI�IRXU�KXPRUV�DQG�
WHPSHUDPHQWVµ� WR� PHODQFKROLD� �� ´PpODLQDµ� PHDQV� ´EODFNµ� ZKLOH�
´FKROpµ�LV�´ELOHµ���GHVFULEHG�DV�D�FRQVHTXHQFH�RI�LPEDODQFH�RI�WKH�
IRXU�HVVHQWLDO�ÁXLGV�LQÁXHQFLQJ�ERWK�SK\VLFDO�DQG�SV\FKLF�PDQLIHVWD�
WLRQV��D�VZHOO�NQRZQ��ELOH��SKOHJP��EODFN�ELOH��EORRG���$V�IRU�SV\FKLF�
GLVRUGHUV�� WKH�ÁXLG� WKHRU\�ZDV� HTXDOO\�YDOLG� IRU� VRPDWLF�PDQLIHV�
WDWLRQV� WRR��$FFRUGLQJ� WR� +LSSRFUDWLF� WKHRU\�� LPEDODQFH� LQ� ÁXLGV�
SURSRUWLRQ� LV� FRQVLGHUHG� UHVSRQVLEOH� IRU� D� SHFXOLDU� WHPSHUDPHQW��
SRVVLEO\� OHDGLQJ� WR� VHYHUH�GHSUHVVLRQ��ZKLOH� WKH�KHDOWK\� VXEMHFW�²�
WKH�´JRRG�KXPRUµ�PDQ����LV�WKH�RQH�KDYLQJ�WKH�IRXU�KXPRUV�LQ�WKH�
DSSURSULDWH�SURSRUWLRQ��'HSUHVVLRQ�DQG�RWKHU�SV\FKLDWULF�FRQGLWLRQV�
ZHUH� WKHUHIRUH� RUJDQLF� GLVRUGHUV�� � 0RGHUQ� GRFWRUV� NQRZ� WKDW� LQ�
FRXUVH�RI� SDQFUHDWLF� FDQFHU�PRVW�RI� WKH�SDWLHQWV� FRXOG� H[SHULHQFH�
VHYHUH�´PHODQFKROLFµ�GHSUHVVLRQ��DOPRVW�LQGLVWLQJXLVKDEOH�IURP�WKH�
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SULPDU\� RQH�� DQFLHQW� GRFWRUV� DOUHDG\� QRWHG� WKDW� FOLQLFDO� SKHQRP�
HQRQ�DQG�WKLV�LV�SUREDEO\�ZK\�WKH�SDQFUHDV�ZDV�FRQVLGHUHG�WKH�LQQHU�
VLWH�RI�EODFN�ELOH��8VLQJ� WKH�DERYH�PHQWLRQHG� WKHRU\��+LSSRFUDWHV�
ZDV�DOVR�WKH�ÀUVW�GHVFULELQJ�SRVVLEOH�VHDVRQDO�FRXUVH�RI�´PRRG·�RU�
´KXPRUµ�GLVRUGHUV����0RVW�RI�WKH�+\SSRFUDWLFDO�REVHUYDWLRQV�UHSUH�
VHQWHG�LQQRYDWLYH�SURJUHVVHV�LQ�PHGLFDO�ÀHOG��<HW��WKH\�ZHUH�JHQHU�
DOO\� GLVUHJDUGHG� RU� ´PLVXQGHUVWRRGµ� GXULQJ� WKH� IROORZLQJ� DJHV��
ZKHQ�P\WK��QRZ�EHFDPH�UHOLJLRQ��QHZO\�LQÁXHQFHG�WKH�PHGLFDO�DQG�
VFLHQWLÀF�DSSURDFK�

3RLVRQV�DQG�UHPHGLHV
´'RFWRUV� DUH� PHQ� ZKR� SUHVFULEH� PHGLFLQHV� RI� ZKLFK� WKH\� NQRZ�
OLWWOH��WR�FXUH�GLVHDVHV�RI�ZKLFK�WKH\�NQRZ�OHVV��LQ�KXPDQ�EHLQJV�RI�
ZKRP�WKH\�NQRZ�QRWKLQJ�µ��9ROWDLUH��������������0RVW�FOLQLFLDQV�
NQRZ�IURP�WKHLU�HYHU\GD\�SUDFWLFH�WKDW�D�JUHDW�QXPEHU�RI�SDWLHQWV�
VKRZ�PLVWUXVW� WRZDUGV� VXJJHVWHG� GUXJV�� HVSHFLDOO\� IRU� WUHDWPHQWV�
SUHVFULEHG�WKHP�IRU�WKH�ÀUVW�WLPH�DQG�RU�E\�SK\VLFLDQV�XQPHW�EHIRUH��
7KLV� LV� SUREDEO\�GXH� WR� D� ODFN�RI� NQRZOHGJH� DERXW�� DQG� VHHPV� WR�
EH�SDUWLFXODUO\� WUXH� LQ�PRGHUQ�SV\FKLDWU\��ZKLFK�EDVHV�PRVW�RI� LWV�
WKHUDSHXWLF� LQWHUYHQWLRQV� RQ� WKH� SKDUPDFRORJLF� DSSURDFK��3DWLHQWV�
FRXOG�SHUFHLYH�GUXJV�DLPLQJ� WR� WUHDW� WKHLU� ´LQQHU�SV\FKLF�SDLQµ�DV�
VRPHWKLQJ� ´P\VWHULRXVµ� DQG�RU� ´XQQDWXUDOµ��:KLOH� WRGD\� VRPDWLF�
SDLQ� DQG� GLVHDVHV� DUH� DOPRVW� HYHU\ZKHUH� DFFHSWHG�� WKLV� LV� QRW� \HW�
WUXH�IRU�SV\FKLDWULF�FRQGLWLRQV���SRVVLEO\�SUHGRPLQDQWO\�PDQLIHVWLQJ�
ZLWK�VRPDWLF�PDQLIHVWDWLRQV����$JDLQ��ORRNLQJ�EDFNZDUG�WR�$QFLHQW�
*UHHN�P\WKRORJ\�� LW� LV� HDV\� WR� ÀQG� ORW� RI� H[SODQDWLRQV� DERXW� WKLV�
NLQG� RI� PHQWDOLW\�� SUHMXGLFH� DQG� ZRUULHV� DJDLQVW� WKH� ´GRFWRU� DQG�
KLV�GUXJVµ��ZKLFK�LQ�PRVW�RI�WKH�FDVHV�DUH�VWLOO�IDU�DZD\�IURP�EHLQJ�
FRPSOHWHO\�RYHUFDPH�\HW�WRGD\��7KH�HW\PRORJ\�RI�WKH�ZRUG�´SKDU�
PDFRORJ\µ�KDV�GLIIHUHQW�PHDQLQJV��7KH�$QFLHQW�*UHHN�ZRUG�´SKjU�
PDNRQµ�LV�IRU�´SRLVRQµ��´GUXJµ��EXW�DOVR�IRU�´OXFN\�FKDUPµ��,Q�IDFW��
WKH�´GUXJµ��DV�D�´SRLVRQµ��LV�D�VXEVWDQFH�WKDW�FRXOG�EH�DEOH�WR�OHDG�
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WKH�SDWLHQW�WR�GHDWK�RU��DV�DQ�´DPXOHWµ��LW�FRXOG�´PDJLFDOO\µ�UHFRYHU���
7KH�DPELYDOHQFH�RI� IHHOLQJV� WKH�SDWLHQWV�FRXOG�H[SHULHQFH� WRZDUG�
WKH� GRFWRUV� DQG� WKHLU� FXUHV� ZDV� DOUHDG\� EHHQ� GHVFULEHG� E\�PDQ\�
$QFLHQW�*UHHN�P\WKV��$�IDPRXV�*UHHN�P\WK�LV�WKH�RQH�RI�WKH�=HXV�
RUDFOH�7URSKRQLRV��VLWXDWHG�LQ�D�FDYHUQ�LQ�WKH�/HEDGHLD�YLOODJH�LQ�WKH�
UHJLRQ�RI�%RLRWLD��$FFRUGLQJ�WR�WKH�P\WK��7URSKRQLRV�ZDV�DOVR�D�VRUW�
´ZL]DUG�GRFWRUµ�DEOH�WR�FKDQJH�WKH�JLYHQ�WHPSHUDPHQW�RI�D�VXEMHFW�
LQWR�DQ�RSSRVLWH�SRODULW\�QHZ�RQH�� �3DWLHQWV��PRVW� OLNHO\�FDWDWRQLF�
GHSUHVVHG�RQHV��ZKHUH�FRQGXFHG�DW�KLV�SUHVHQFH�ZLWK�WKH�DLP�RI�D�
UHFRYHU\�IURP�VHYHUH�LOOQHVV��&XULRXVO\��WKH�1RYDUWLV��QDPH�IRU�WKH�
WULF\FOLF�DQWLGHSUHVVDQW�PROHFXOH�LPLSUDPLQH�LV�´7RIUDQLOµ��UHIHUULQJ�
WR�D�KRSHG�LPPHGLDWH�LPSURYHPHQW�LQ�WKH�PRRG�VWDWH�IRU�GHSUHVVHG�
SDWLHQWV��0RVW�RI�$QFLHQW�*UHHN�P\WKV�ZHUH�DOVR�EHHQ�DGRSWHG�E\�
ODWHU�FLYLOL]DWLRQV��$QFLHQW�5RPDQ�FRLQV�UHSUHVHQWHG�-DQXV�%LIURQV�
DV� D� IULJKWHQLQJ�XJO\�FKDUDFWHU�ZLWK� WZR�EHDUGHG� IDFHV� ORRNLQJ� WR�
RSSRVLWH� GLUHFWLRQV� �GRXEOH�KHDG� FKDUDFWHU� DOUHDG\� DSSHDUHG� RQ�
*UHHN� FRLQV� RI�$PSKLSROLV� DQG�7KHVVDORQLFD���7KH� ´GRXEOH�IDFHµ�
SURÀOH�RI�WKH�FKDUDFWHU�DQG�WKH�WZR�RSSRVLWH�SRVVLEOH�RXWFRPHV�RI�
WKH�́ WKHUDS\µ��SHUIHFWO\�UHVHPEOH�WKH�FRQFHSW�RI�DPELYDOHQFH�WRZDUG�
WKH�PHGLFLQH�DQG�LWV�SUDFWLWLRQHU��2QH�RI�WKH�PRVW�FXULRXV�DVSHFWV�RI�
$QFLHQW�*UHHN�P\WKRORJ\�LV�WKDW�LQ�PRVW�RI�WKH�FDVHV�WKH�VDPH�P\WK��
EDVHG�RQ�D�UHODWLYHO\�VLPSOH�VWUXFWXUH��LV�XVHG�WR�´H[SODLQµ�GLIIHUHQW�
�RIWHQ�FRPSOH[��FRQFHSWV��QRW�HOVHZKHUH�XQGHUVWRRG��7KLV�SHUIHFWO\�
DSSOLHV�WR�WKH�FRPSOLFDWHG�FRQFHSWV�DQG�OLIH�HYHQWV�H[SHULHQFHG�E\�
WKH�SDWLHQW��DV�SDLQ��LOOQHVV�DQG�GHDWK��$JDLQ��UHIHUULQJ�WR�WKH�P\WK�RI�
$VFOHSLXV��LW�LQFOXGHV�HOHPHQWV�FORVHO\�DVVRFLDWHG�ZLWK�WKH�PDJLFDO�
DQG� LUUDWLRQDO� DVSHFWV� RI� WKH� PHGLFDO� SUDFWLFH� DQG� LWV� UHPHGLHV��
7KH� UHFRYHU\�H[SHFWDWLRQ�FRH[LVWV�ZLWK� WKH�ZRUU\� WKH� VDPH� WKHUD�
SHXWLF�LQWHUYHQWLRQ�VKRXOG�DOVR�EH�KDUPIXO��$QFLHQW�*UHHNV�EHOLHYHG�
$VFOHSLXV� UHFHLYHG�E\�$WKHQD� WZR�YLDOV� RI� EORRG� VKH�REWDLQHG�E\�
WKH�ERG\�RI�*RUJRQ�0HGXVD��7KLV�EORRG�LV�D�SHUIHFW�H[DPSOH�RI�WKH�
FRQFHSW�RI�´SKjUPDNRQµ���,Q�IDFW��LI�LW�REWDLQHG�E\�WKH�OHIW�VLGH�RI�WKH�
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*RUJRQ�0HGXVD·V�ERG\��LW�LV�D�GHDGO\�SRLVRQ��ZKLOH�LI�WDNHQ�E\�WKH�
ULJKW�VLGH��DQG�PDQDJHG�E\�$VFOHSLXV�LQ�SHUVRQ��LW�KDV�WKH�SURSHUW\�
WR� EULQJ� EDFN� OLIH� LQ� D� GHDG�ERG\�� �$QRWKHU� LQWHUHVWLQJ� FRQFHSW� LV�
WKDW�WKH�VDPH�GUXJ�FRXOG�EH�D�SRLVRQ�RU�D�UHPHG\�GHSHQGLQJ�RQ�ZKR�
DGPLQLVWHUV�LW��7KH�UROH�SOD\HG�E\�WKH�´LDWUzVµ�RU�´LDWqUµ�RU�´GRFWRU�
KHDOHUµ�� LV� DOVR� GHVFULEHG� E\� +RPHU� DV� ´HTXDO� WR� WKH� JRGVµ� RQH�
DQG�DV�DQ�´H[WUDRUGLQDU\�KHURLFµ�RQH��7KLV�NLQG�RI�V\PEROL]DWLRQV�
XQGRXEWHGO\�LQÁXHQFHG�IROORZLQJ�FXOWXUHV�WRR��)RU�H[DPSOH��LQ�WKH�
&KULVWLDQ� LFRQRJUDSK\�� WKH� SK\VLFLDQ� LV� VRPHWLPHV� LGHQWLÀHG�ZLWK�
WKH�VDYLRXU��DV�SRUWUD\HG�LQ�HDUO\���WK²FHQWXU\�RLO�SDLQWLQJ�´&KULVW�
WKH�3K\VLFLDQµ��:HUQHU�9DQ�'HQ�9DOFNHUW��������������UHSUHVHQWLQJ�
&KULVW�SHUIRUPLQJ�WKH�XULQH�WHVW���

(PRWLRQV�DQG�EHOLHIV�SDWLHQWV�KDYH�WRZDUG�PHGLFLQH�DQG�GRFWRUV
(PRWLRQV�� EHOLHIV�� DWWLWXGHV� DQG� EHKDYLRXUV� DOUHDG\� GHVFULEHG� E\�
*UHHN� P\WKRORJ\� UHIHU� WR� IHHOLQJV�� PRRGV� DQG� H[SHFWDWLRQV� WKDW�
FRXOG�RIWHQ�EH� UHSRUWHG� WRGD\�E\�SV\FKLDWULF�SDWLHQWV��5HJUHVVLRQ��
GLVWUHVV�� IHDU�� H[SHFWDWLRQV� DQG� KRSHV� UHVXOWLQJ� IURP� SDLQ� DQG�
VXIIHUDQFH��PD\�DOO�DIIHFW�DQG�DOWHU�WKH�SHUFHSWLRQ�WKH�SDWLHQWV�KDYH�
DERXW� WKHLU� LOOQHVVHV�� WKHLU� GRFWRUV�� DQG� WKHLU� PHGLFDO� WUHDWPHQWV��
2IWHQ�WKHLU�LGHQWLWLHV��DQG�WKHUHIRUH��WKHLU�FOLQLFDO�FRQGLWLRQ��UHYHDO�
PDJLFDO�LUUDWLRQDO� DVSHFWV� WKDW� WKH� SV\FKLDWULVW� QHHGV� WR� FRQVLGHU��
7KHVH�DVSHFWV�EHFRPH�PRUH�HYLGHQW�DV�PRUH�REVFXUH�LV� WKH�QDWXUH�
DQG�RU�WKH�FDXVH�RI�WKH�LOOQHVV�WR�WKH�SDWLHQW��DQG�WR�WKH�GRFWRU�WRR����
7KH�SDWLHQW�FRXOG�IHHO�KLV�FRQGLWLRQ�DV�PRUH�WKUHDWHQLQJ�DQG�VWUHVVIXO�
GHSHQGLQJ�RQ�WKH�FRPPXQLFDWLRQ�VW\OH�XVHG�E\�WKH�GRFWRU��)LQDOO\��
WKH�SV\FKRORJLFDO�VHWWLQJ�WKH�SV\FKLDWULVW�ZRUNV�LQ��LV�GLIIHUHQW�IURP�
WKH� RQH� RI� RWKHU� SK\VLFLDQV�� DV� WKHUDSHXWLF� LQVWUXPHQWV�PD\� YDU\��
7KH�WKHUDSHXWLF�HIIHFWV��DV�ZHOO�WKH�VLGH�HIIHFWV�RI�SV\FKLDWULF�GUXJV�
DUH�WKH�UHVXOWV�RI�D�ODUJH�QXPEHU�RI�KHWHURJHQHRXV�IDFWRUV��WKH\�FRXOG�
DOVR�EH� UHODWHG� WR� WKH�SDWLHQW·V� IHDWXUHV� VXFK� DV� DJH�� VH[�� SK\VLFDO�
FRQGLWLRQV��FXOWXUH�DQG�SHUVRQDOLW\��$QRWKHU�LPSRUWDQW�REVHUYDWLRQ��
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WKH�IDFW�WKDW�SV\FKLDWULF�PHGLFDWLRQV�DUH�RIWHQ�SHUFHLYHG�DV�GLIIHUHQW�
IURP�JHQHUDO�PHGLFDO�RQHV��&XULRXVO\��WKH�VDPH�VXEVWDQFHV�FRXOG�EH�
XVHG�IRU�GLIIHUHQW�SXUSRVHV��IRU�H[DPSOH�WKH�PHWRFORSUDPLGH�PROH�
FXOH�ZDV� ÀUVW� LQWURGXFHG� DV� DQ� DQWLSV\FKRWLF�PHGLFDWLRQ� DQG� LW� LV�
QRZ�SUHYDOHQWO\�XVHG�DV�D�SURFLQHWLF�GUXJ��GRSDPLQH�UHFHSWRUV��DV�
PDQ\�RWKHUV��DUH�SUHVHQW�ERWK�LQ�WKH�&HQWUDO�1HUYRXV�6\VWHP�>&16@�
DQG�WKH�3HULSKHUDO�1HUYRXV�6\VWHP�>316@����,QGHHG�WKH�SDWLHQW�FRXOG�
KDYH�GLIIHUHQW� IHHOLQJV� WRZDUG� WKH� VDPH� WKHUDS\�GHSHQGLQJ�RQ� WKH�
DLP�LW�LV�SURYLGHG�DQG�GHSHQGLQJ�RQ�WKH�VSHFLDOW\�RI�WKH�SUHVFULELQJ�
GRFWRU�� 7KH� LQGLYLGXDO� SHUVRQDOLW\� WUDLWV� RI� WKH� SV\FKLDWULVW�� LWV�
WUDLQLQJ��H[SHULHQFH�DQG�FXOWXUH�FRXOG�VWURQJO\�LQÁXHQFH�WKH�́ GRFWRU�
SDWLHQW�UHODWLRQVKLSµ��SRVVLEO\�DIIHFWLQJ�WKH�WKHUDSHXWLF�FRPSOLDQFH�
DQG�RXWFRPH��7KH�PDLQ�FRQFHUQV�RI�SK\VLFLDQV�IRFXV�RQ�WKH�QHHG�RI�
RYHUFRPLQJ�UHFXUUHQW�DWWLWXGHV�RI�GLVWUXVW�WRZDUGV�SUHVFULEHG�GUXJV��
HVSHFLDOO\� SV\FKLDWULF� RQHV�� ,Q� RUGHU� WR� GR� WKLV� SRVVLEOH�� SV\FKLD�
WULVWV� VKRXOG� WU\� WR� PDNH� WKH� SLOO� PRUH� GHVLUDEOH� IRU� WKH� SDWLHQW��
7KH�SDLQWLQJ�RI�VDLQWV�&RVPDV�DQG�'DPLDQ�E\�%XUJRV��FD�������DW�
WKH�:HOOFRPH�,QVWLWXWH� LQ�/RQGRQ�UHSUHVHQWV� WKH� WZR�FKDUDFWHUV�DV�
FDUHJLYHUV�SURYLGLQJ�SLOOV��7KHUH�DUH�WZR�NLQGV�RI�SLOOV��WKH�UHG�DQG�
ELWWHU�DQG�WKH�JROGHQ�DQG�VZHHW�RQHV��WKH�ODWWHU�RQHV�DUH�D�UHVXOW�RI�
D�JLOGLQJ�SURFHVV���DJDLQ�D�´PDJLFDOµ�UHSUHVHQWDWLRQ�RI�WKH�PHGLFDO�
SUDFWLFH���7RGD\�LW�LV�VWLOO�D�FRPPRQ�VD\LQJ�´WDNH�WKH�ELWWHU�SLOOµ�RU�
´WDNH�WKH�JLOG�SLOOµ��PHDQLQJ�WKDW�WKH�ZD\�WKH�GUXJ�LW�LV�LQWURGXFHG�
WR�WKH�SDWLHQW�FRXOG�KDYH�D�VLJQLÀFDQW�LPSDFW�RQ�WKH�SDWLHQW�IHHOLQJV�
WRZDUG� LW� DQG� WKDW� DQ� DFFXUDWH� SUHYHQWLYH� H[SODQDWLRQ� RQ� SRVVLEOH�
�VLGH��HIIHFWV�E\�WKH�GRFWRU�FRXOG�IXUWKHU�LQFUHDVH�WKH�FRPSOLDQFH���

3ODFHER��QRFHER�HIIHFWV�DQG�SRO\SKDUPDF\
3DWLHQWV�RIWHQ�VKRZ�KLJK�H[SHFWDWLRQV�DERXW�UHFRYHU\��UDSLGO\�IROORZHG�
E\�ELWWHU�GLVDSSRLQWPHQW�DQG�VRPHWLPH�E\�´LQWHUSUHWDWLYHµ�UHDFWLRQV��
´>���@�,�IHOO�LOO�DV�WKH�GRFWRU�JDYH�PH�WKH�ZURQJ�PHGLFLQH����µ�RU�´>���@�,�
KDG�WKH�PDJQHWLF�UHVRQDQFH�WHVW��VRPHWKLQJ�ZHQW�ZURQJ�LQ�P\�EUDLQµ��
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0RVW�RI�WKHVH�H[SHFWDWLRQV�SOD\�D�VLJQLÀFDQW�UROH�RQ�WKH�FRPSOLDQFH�
DQG�WKH�RXWFRPH���7KH�FRQFHSW�RI�´SODFHERµ�UHIHUV�WR�WKH�HIÀFDF\�RI�DQ�
LQHUW�ELRORJLFDO�VXEVWDQFH��XVXDOO\��´D�VXJDU�SLOOµ�RU�DQ\�GXPP\�PHGL�
FDWLRQ��ZLWK�DQ\�WKHUDSHXWLF�DFWLYLW\��WKH�SDWLHQW�WDNHV�XQDZDUH�RI�LWV�
WUXH�FRPSRVLWLRQ��VXSSRVLQJ�WR�VZDOORZ�D�UHJXODU�GUXJ����,QWHUHVWLQJO\��
WKH�SODFHER�HIIHFW�ZDV�DOUHDG\�EHHQ�´GHVFULEHGµ�VLQFH�DQFLHQW�WLPHV���
+RPHU�VXJJHVWHG�WKDW�WKH�VDPH�GUXJ�FRXOG�EH�PRUH�HIIHFWLYH�GHSHQGLQJ�
RQ�WKH�FDUHJLYHU��,I�WKH�SDWLHQW�FRQVLGHUV�WKH�WKHUDSLVW�WR�EH�DQ�DXWKRUL�
WDWLYH�SHUVRQ�RU�JLIWHG�E\�VSHFLÀF�DELOLWLHV��WKH�RXWFRPH�PD\�LPSURYH��
+RPHU�UHSRUWV�WKDW�WKH�ZRXQGHG�KHUR�FRXOG�DFKLHYH�D�EHWWHU�RXWFRPH�
LI�KH�LV�WUHDWHG�E\�+HOHQ�RI�7UR\�LQ�SHUVRQ����7KH�́ ÀUVW�UHSRUWHG�SODFHER�
HIIHFWµ�ZDV� WKHUHIRUH� SUREDEO\� GRFXPHQWHG� E\� WKH�$QFLHQW�*UHHNV��
:KLOH� WKH�SODFHER�FRQFHSW� LV�TXLWH�SRSXODU�DPRQJ�PRGHUQ�PHGLFDO�
SUDFWLWLRQHUV��WKH�́ QRFHERµ�RQH�LV�QRW�WKDW�VR���7KLV�ODWWHU�FRQFHSW�UHIHUV�
WR�WKH�́ TXDOLW\�LQKHUHQW�LQ�WKH�SDWLHQW��QRW�WKH�UHPHG\µ�����$V�WKH�SDWLHQW�
FRXOG�KDYH�´JRRG�H[SHFWDWLRQVµ� WRZDUG� WKH�SLOO��KH�FRXOG�DOVR�KDYH�
´EDGµ�RQHV��7KHVH�FOLQLFDO�REVHUYDWLRQV�ZHUH�DOVR�EHHQ� LQYHVWLJDWHG�
E\� QHXURLPDJLQJ� VWXGLHV�� � 6WXGLHV� RQ� SODFHER� HIIHFW� LPSOHPHQWLQJ�
3RVLWURQ�(PLVVLRQ�7RPRJUDSK\� �3(7�� WHFKQLTXHV�DQG�SDLQ� VWLPXOD�
WLRQ�UHSRUWHG�DQ�DFWLYDWLRQ�RI�HQGRJHQRXV�RSLRLG�PHGLDWHG�WUDQVPLV�
VLRQ�DW�DQWHULRU�F\QJXODWH�FRUWH[��RUELWRIURQWDO�FRUWH[�DQG�LQVXODU�OREH��
DP\JGDOD�� QXFOHXV� DFFXPEHQV�� SHULDFTXHGXFWDO� JUH\�PDWWHU� DQG� DQ�
DFWLYDWLRQ�RI�GRSDPLQHUJLF�WUDQVPLVVLRQ�DW�YHQWUDO�EDVDO�JDQJOLD�DQG�
QXFOHXV�DFFXPEHQV���'RSDPLQHUJLF�DFWLYLW\�DQG�KRSLRLG�WUDQVPLVVLRQ�
DW�QXFOHXV�DFFXPEHQV�ZHUH�DOVR�EHHQ�UHSRUWHG�WR�EH�GLUHFWO\�UHODWHG�
WR�WKH�SODFHER�UHVSRQVH�UDWH��1HXURLPDJLQJ�VWXGLHV�RQ�QRFHER�HIIHFWV�
IRFXVHG�RQ� WKH�DFWLYDWLRQ�RI�GRSDPLQHUJLF�HQGRUSKLQHUJLF� WUDQVPLV�
VLRQV����%HVLGH�SODFHER�DQG�QRFHER�HIIHFWV��DQRWKHU�LPSRUWDQW�FRQFHSW�
LV�WKH�RQH�RI�´SRO\SKDUPDF\µ��$V�VWDWHG�E\�+ROOLVWHU��

WKH�FRPELQDWLRQV�RI�SV\FKRSKDUPV�DUH�XVHG�IDU�PRUH�RIWHQ�WKDQ�H[SHULPHQ�
WDO� HYLGHQFH�RU� FRPPRQ� VHQVH�GLFWDWHV��2IWHQ�DZNZDUG� FRPELQDWLRQV� RI�
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GUXJV�DULVH�EHFDXVH�QR�RQH�KDV�WDNHQ�WLPH�WR�HYDOXDWH�WKH�FKDQJLQJ�JRDOV�
RI�WUHDWPHQW�IRU�D�SDWLHQW��EXW�KDV�VLPSO\�DGGHG�QHZ�GUXJV�WR�ROG�WUHDWPHQW�
ZLWK�SV\FKRWKHUDSHXWLF�GUXJV�UHTXLUHV�WKRXJKW��QRW�UHÁH[HV����

2IWHQ� ´XQFRQVFLRXVµ� HOHPHQWV� PD\� DOVR� KHDYLO\� EHDU� RQ� WKH� WUHDW�
PHQW� UHODWLRQVKLS� DQG� RXWFRPH�� )RU� LQVWDQFH�� D� SDWLHQW� JLYLQJ� LQWR�
WKLV� GHSHQGHQFH� VKRXOGQ·W� GLVFRQWLQXH�PHGLFDWLRQV�� SRVVLEO\� GHYHO�
RSLQJ� V\PSWRPV� FOXVWHU� LQGXFLQJ� SRO\SKDUPDF\���� $OWHUQDWLYHO\��
D�SDWLHQW�KDYLQJ� WKLV�GHSHQGHQFH�PD\�H[SUHVV�KLV�DQJHU�DJDLQVW� WKH�
FOLQLFLDQ�FRQYLQFHG�WKDW�ZKDWHYHU�WKH�GRFWRU�SUHVFULEHV��LW�ZLOO�QHYHU�
EH�VXIÀFLHQW��DJDLQ��WKLV�VKRXOG�IXUWKHU�LQGXFH�SRO\SKDUPDF\��6WDWLQJ�
WKH� DERYH�PHQWLRQHG� FRQVLGHUDWLRQV�� WKH� FOLQLFLDQV� VKRXOG� KDYH� D�
FXULRXV�� DWWHQWLYH� DQG� RSHQ�PLQGHG� DSSURDFK� WR�PHGLFDWLRQV�� WUHDW�
PHQWV�DQG�WKH�´FRQFHSW�RI�LOOQHVVµ��$V�ZL]DUG�GRFWRUV�ZHUH�VXSSRVHG�
WR�GR��PRGHUQ�SK\VLFLDQV�FRXOG�KHDO�EXW�DOVR�GDPDJH�RU�HYHQ�NLOO�WKH�
SDWLHQW��$PELYDOHQW�IHHOLQJV�SDWLHQWV�FRXOG�PDQLIHVW�WRZDUG�WKH�GRFWRU�
PD\�DOVR�OHDG�WKHP�WKLQNLQJ�WKDW�WKH�PRUH�WKH�HIIHFWLYH��WKH�PRUH�WKH�
GUXJ�FRXOG�EH�GDQJHURXV��RU�HYHQ�OLIH�WKUHDWHQLQJ��GXH�WR�SRVVLEOH�VLGH�
HIIHFWV�

$QFLHQW�SV\FKRSKDUPDFRORJ\
$PRQJ�GLIIHUHQW� DJHV� DQG� FXOWXUHV�� YDULRXV� VXEVWDQFHV�ZHUH� EHHQ�
SURSRVHG�DV�UHPHGLHV��-XVW�WR�PHQWLRQ�IHZ��DOFRKRO��RSLXP��UDXZROÀD�
VHUSHQWLQH� �GULHG� E\� URRWV� FRQWDLQLQJ� UHVHUSLQH�� DQ� DONDORLG� ZLWK�
DQWLSV\FKRWLF� DQG� DQWLK\SHUWHQVLYH� SURSHUWLHV�� DQG� RWKHUV�� UHSUH�
VHQWHG�SRSXODU�UHPHGLHV�IRU�FHQWXULHV��
7KH�+LSSRFUDWLF�KXPRUDO�WKHRU\�LQÁXHQFHG�PRVW�RI�LWV�FRQWHPSRUDU\�
DQG�SRVWHULW\�IRU�FHQWXULHV��)RU�H[DPSOH��´EODFN�ELOHµ�LPSDLUPHQWV�
ZHUH� VWLOO� ´GLDJQRVHGµ� GXULQJ�0LGGOH�$JH� DQG� WUHDWHG�ZLWK� KHOOH�
ERUH��RU�PHODPSRGLXP��OLWHUDOO\��´ZLWK�EODFN�URRWVµ��ZKLFK�SUREDEO\�
UHSUHVHQWV�RQH�RI�WKH�ÀUVW�NQRZQ�´H[�DGMXYDQWLEXVµ�WKHUDSLHV�
,Q� IDFW�� KHOOHERU� LQGXFHG�PDVVLYH� HYLO�VPHOOLQJ� EODFN� ORRVH� VWRROV�
�FRQVLGHUHG�E\�DQFLHQWV�DV�EODFN�ELOH�� UHVSRQVLEOH� IRU�PHODQFKROLD��
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7KH�SDWLHQW·V�UHODWLYHV�FRXOG�DGPLUH�WKH�H[WUDRUGLQDU\�HIIHFWV�RI�WKH�
FXUH��EXW�PRVW�RI�WKH�WUHDWHG�VXEMHFWV�ZHUH�QRW�WKDW�KDSS\��SDWLHQWV�
UHFHLYLQJ�KHOOHERU�RIWHQ�EHFDPH�HPDFLDWHG�DQG�WKH�PRVW�XQOXFN\�RQHV�
GLHG�IRU�PDVVLYH�´PHOHQDµ��WDUU\�VWRRO��GXH�WR�VXGGHQ�JDVWULF�KHPRU�
UKDJHV�DQG�LQWHVWLQDO�EOHHGLQJ��7KH�WR[LF�KHUE�KHOOHERU�ZDV�DQ\ZD\�
FRQWLQXHG�WLOO�ODWH�0LGGOH�$JH��ZLWK�WKH�QDPH�RI�´&KULVWPDV�URVHµ��
0DQ\�OHJHQGV�DERXW�WKH�KHOOHERU�VSUHDG�WKURXJK�GLIIHUHQW�SODFHV�GXULQJ�
WKH�0LGGOH�$JH��$PRQJ�WKHP��WKH�PRVW�SRSXODU�LV�SUREDEO\�WKH�RQH�
DERXW�WKH�VKHSKHUG�0HODPSXV�ZKRVH�ODPEV�JUD]HG�LQ�OX[XULDQW�OD[D�
WLYH�PHDGRZV��%\�REVHUYLQJ�WKHLU�IHHGLQJ��KH�GHFLGHG�WR�H[SHULPHQW�
WKH�KHUE�LQ�KXPDQ�EHLQJV��WKLV�ZDV�EHHQ�FRQVLGHUHG�DPRQJ�WKH�ÀUVW�
UHSRUWHG�´DQLPDO� WR�KXPDQµ�PHGLFDO�´H[SHULPHQWDWLRQµ��$FFRUGLQJ�
WR�WKH�OHJHQG��KH�KDG�D�JUHDW�VXFFHVV��UHFRYHULQJ�IURP�PDGQHVV�WKH�
GDXJKWHUV�RI�3URHWXV�� NLQJ�RI�$UJRV� �WKH\�ZHUH� FRQYLQFHG� WR�KDYH�
UHLQFDUQDWHG�LQ�KHLIHUV���0HODPSXV�VXGGHQO\�EHFDPH�IDPRXV�DPRQJ�
DULVWRFUDWV�DV�ULFK�SHRSOH�ZRUULHG�IRU�WKHLU�FRQVWLSDWLRQ��+H�UHFHLYHG�
D� FRXUWHV\� WLWOH� RI� ´SXUJDWLYH� GRFWRUµ�� REWDLQLQJ� WKH� ZHGGLQJ� ULQJ�
RI�SULQFHVV�RI�$UJRV�DQG�SDUW�RI� WKH�UHLJQ��$FWXDOO\�VPDOO�GRVHV�RI�
KHOOHERU� KDYH� OD[DWLYH� SURSHUWLHV� EXW� KLJK� GRVHV� FRXOG� EH� WR[LF�� LW�
LV�D�SRO\YDOHQW�GUXJ�WKDW�DQFLHQW�GRFWRUV�NQHZ�WR�FDUHIXOO\�PDQDJH�
�WKH\� DOUHDG\� REVHUYHG� WKH� ´GRVH�GHSHQGHGµ� HIIHFW� RI� WKH� ´SKDU�
PDNRQµ���7KH�$QFLHQW�*UHHN�ZRUG�´KHOOHERUµ�RULJLQV�IURP�WKH�WZR�
ZRUGV�́ HOOzVµ��´IDZQµ��DQG�́ ELEURVNHLQµ��´HDWHQµ���VR�LW�PHDQV�́ SODQW�
HDWHQ�E\�IDZQVµ��,Q�IDFWV��)DZQV�ZHUH�EHHQ�NQRZQ�WR�SRVVLEO\�GLH�IRU�
H[FHVVLYH�DVVXPSWLRQ�RI�KHOOHERUH��7KH�GHÀQLWLRQ�RI�WKH�KHOOHERU�LV�
WKHUHIRUH�HTXLYDOHQW� WR� WKH�H[SUHVVLRQ�´PRUWDO� IHHGLQJµ�� WKXV��HYHQ�
KHOOHERU�FRXOG�UHSUHVHQW�DQ�H[DPSOH�RI�́ SKDUPDNRQµ��:KLOH�DQ�H[FHV�
VLYH�DPRXQW�RI�EODFN�ELOH�ZDV�WKH�FDXVH�RI�PHODQFKROLD��WKH�\HOORZ�
RQH�ZDV�VXSSRVHG�WR�EH�UHVSRQVLEOH�IRU�SDWKRORJLF�PRRG�HOHYDWLRQ�
�´PDQLDµ���$ULVWRWHOHV� �����%&�²�����%&��FRQVLGHUHG�PHODQFKROLD�
DQG�PDQLD�DV�́ G\VIXQFWLRQV�RI�WKH�ERG\�VWUXFWXUHµ����$Q\ZD\��WKH�ÀUVW�
DXWKRU� OLQNLQJ� WRJHWKHU� WKH� WZR� HVVHQWLDO�� RSSRVLWH� SRODULW\��PRRGV�
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ZDV�$UHWDHXV�WKH�&DSSDGRFLDQ��$'����������´>���@�,�WKLQN�WKDW�PHODQ�
FKROLD�LV�WKH�EHJLQQLQJ�DQG�SDUW�RI�PDQLDµ����)XUWKHU�LQYHVWLJDWLRQV�RQ�
PRRG�GLVRUGHUV�ZKHUH�SHUIRUPHG�GXULQJ�IROORZLQJ�DJHV�E\�*DOHQXV�
�$'�����FD�����RU������FRQVLGHULQJ�PHODQFKROLD�GXH�WR�EUDLQ�DOWHUD�
WLRQV� LQGXFHG� E\� EODFN� ELOH� LQWR[LFDWLRQ���� ,QWHUHVWLQJO\�� $QFLHQW�
*UHHNV�DOUHDG\�REVHUYHG� WKDW�PDQ\�SV\FKLF�FRQGLWLRQV�ZHUH� �DOVR��
GXH� WR� HQYLURQPHQWDO� DQG� GLHWDU\� IDFWRUV� DQG� RWKHUV�� ,QGHHG� VXFK�
YDOXDEOH� REVHUYDWLRQV� IXUWKHU� VWLPXODWHG� ´SKDUPDFRORJLFDOµ� WKHUD�
SLHV� HYHQ�GXULQJ� IROORZLQJ�DJHV�ZKHQ�SV\FKLF� DQG� VRPDWLF� FRQGL�
WLRQV�ZHUH� VWLOOV� VHHQ� DV� GLVWLQFW� SKHQRPHQD�� ,QGHHG�� WKH�&<3�$�
LQGXFLQJ� HQ]\PDWLF� HIIHFW� RI� K\SHULFXP���ZDV� REYLRXVO\� XQNQRZQ�
GXULQJ�WKH�0LGGOH�$JH�DQG�IRU�D�ORQJ�WLPH�DIWHU��KRZHYHU�WKH�SODQW�RI�
K\SHULFXP�ZDV�EHHQ�H[WHQVLYHO\�XVHG�ZLWK�WKH�QDPH�RI�´6DLQW�-RKQ·V�
ZRUWKµ�WR�WUHDW�JRXW��LQWHVWLQDO�EOHHGLQJ�DQG�OLYHU�GLVHDVHV�EXW�DOVR��DV�
D�´SV\FKRSKDUPµ�� WR�´ZDUG�RII�HYLO� VSLULWVµ�FRQVLGHUHG� UHVSRQVLEOH�
IRU�GHSUHVVLRQ����5HPDUNDEO\��UHFHQW�VWXGLHV�GHPRQVWUDWHG�K\SHULFXP�
WR� KDYH� SRWHQWLDO� DQWLGHSUHVVDQW� SURSHUWLHV� SURYLGHG� E\� RQH� RI� LWV�
DFWLYH�FRPSRQHQW��WKH�K\SHULFLQ�����+\SHULFXP�H[WUDFWV�LQKLELW�QRUH�
SLQHSKULQH��GRSDPLQH�DQG�VHURWRQLQ�UHXSWDNH��LQFUHDVLQJ�WKH�FRQFHQ�
WUDWLRQ� DQG� WKH� QXPEHU� RI� WKH� SUH�� DQG� SRVW�V\QDSWLF� VHURWRQHUJLF�
UHFHSWRUV�DQG�VWUHQJWKHQLQJ�WKH�*$%$HUJLF�WUDQVPLVVLRQ�E\�GLUHFWO\�
VWLPXODWLQJ� WKH� *$%$� �*DPPD�$PLQR� %XW\ULF� $FLG�� UHFHSWRUV����
$OVR��QXPHURXV�VRODQDFHDH�IDPLO\�SODQWV��VXFK�DV�DWURSD�EHOODGRQQD��
VWUDPRQLXP��RU�WKRUQ�DSSOH���K\RVF\DPXV��KHQEDQH���DQG�PDQGUDJR�
RIÀFLQDOLV� �PDQGUDNH��� ZHUH� LQYHVWHG� ZLWK� WKHUDSHXWLF� DQG� PDJLF�
SURSHUWLHV� VXFK� DV� VOHHS�LQGXFLQJ�� DQDOJHVLF�� DQWLKLVWDPLQLF� DQG�
KDOOXFLQRJHQLF�RQHV�� UHODWHG� WR� WKHLU�DQWL�FKROLQHUJLF�DFWLRQ�H[HUWHG�
ERWK�RQ�&16�DQG�316��0DQGUDNH��ZLWK�LWV�GUHDGIXO�DQWKURSRPRUSKLF�
URRWV��WKHUH�ZDV�D�´PDOHµ�DQG�D�´IHPDOHµ�SODQW���ZDV�FRQVLGHUHG�DV�D�
PDJLF�HOHPHQW�DQG�ZDV�WKHUHIRUH�WUDGHG�IRU�LWV�VXSSRVHG�DSKURGLVL�
DFDO�HIIHFWV��$FFRUGLQJ�WR�WKH�OHJHQG��WKH�PDQGUDNH�JUHZ�́ LQ�WKH�VKDGH�
RI� WKH�JDOORZVµ�DQG�´ZKHUH� WKH� WHDUV�RI�SHRSOH� VHQWHQFHG� WR�GHDWK�



0LFKHOH�)RUQDUR��1LFROHWWD�&OHPHQWL��3DQWDOHR�)RUQDUR

����

KDG� IDOOHQµ�RU�´LQ�SODFHV� IUHTXHQWHG�E\�ZLWFKHV�DQG�GHPRQVµ��7KH�
OHJHQG�DOVR�UHSRUWV�WKDW�LI�XSURRWHG��SODQW�XWWHUHG�D�GHDGO\�FU\�DEOH�WR�
PDNH�SHRSOH�WXUQ�´LQVDQHµ�RU�GHDG��7R�DYRLG�WKDW��D�EODFN�GRJ�KHOG�
RQ� OHDVK�ZDV�HPSOR\HG�GXULQJ� WKH�H[WUDFWLRQ�SURFHVV�ZLWK�PDJLFDO�
IRUPXOD� EHHQ� SURQRXQFHG� RQ� WKLV� FLUFXPVWDQFH� ZKLFK� FRXOG� WDNH�
SODFH�RQO\�GXULQJ� VSHFLÀF�DVWUDO� FRQGLWLRQV��:KLOH�$QFLHQW�*UHHNV�
JHQHUDOO\� FRQVLGHUHG� SV\FKLF� DQG� VRPDWLF� FRQGLWLRQV� DV� GLIIHUHQW�
PDQLIHVWDWLRQV��SRVVLEO\�SDUW�RI�WKH�VDPH�LOOQHVV��IROORZLQJ�FHQWXULHV�
SK\VLFLDQV� RIWHQ� QHJOHFWHG� WKHVH� REVHUYDWLRQV�� PDLQO\� GXH� WR� QHZ�
UHOLJLRXV� LQÁXHQFHV��<HW� WRGD\� LW� LV� VRPHWLPH� JHQHULFDOO\� UHSRUWHG�
E\�PHGLD��LQ�WKH�ZRUVW�VFHQDULR�E\�IHZ�GRFWRUV�WRR��DQG�RWKHUV�WKDW�
´SV\FKRSKDUPV�PD\�KXUWµ��DQG�´SV\FKRµ�SKDUPV�FRXOG�EH�UHSRUWHG�
WR�EH�FRPSOHWHO\�GLIIHUHQW� IURP�´SKDUPVµ��7KLV�ZRUU\LQJ�SKHQRP�
HQRQ�FRXOG�DOVR�KDSSHQ�LQ�WKH�FDVH�WKH�´SKDUPµ�DQG�´SV\FKRSKDUPµ�
H[DFWO\�VKDUH�WKH�VDPH�PROHFXOH���:KLOH�PRVW�RI�SRO\YDOHQW�DFWLRQV�
E\�WKH�VDPH�DFWLYH�SULQFLSOH�ZHUH�DOUHDG\�EHHQ�UHSRUWHG�E\�$QFLHQW�
*UHHNV� SK\VLFLDQV� �XVXDOO\� H[HUWHG� RQ� ´GLIIHUHQW�PDQLIHVWDWLRQV� RI�
WKH�VDPH�LOOQHVVµ���WKH�PRGHUQ�´SV\FKRµ��SUHÀ[�VWLOO�UHSUHVHQWV�D�KDUG�
WR� GLH� FXOWXUDO� OLPLW� LQ�PRGHUQ� SV\FKLDWU\�� ,W� LV� FXULRXV� WR� REVHUYH�
KRZ�SV\FKRSKDUPDFRORJ\�JRW�LWV�SUHÀ[�MXVW�FHQWXULHV�ODWHU�LW�ZDV�GH�
IDFWR�LQWURGXFHG��+XJH�VFLHQWLÀF�SURJUHVV�ZDV�EHHQ�REVHUYHG�VLQFH�
$QFLHQW�*UHHNV�DJH�HYHQ�LI�VRPHWLPH�SDWLHQWV�DQG�GRFWRUV�VWLOO�KDYH�
GLIÀFXOW\� LQ� IRUJHWWLQJ� WKH�´SV\FKRµ�SUHÀ[�RU� LQ�RYHUFRPLQJ� VRPH�
OLPLWDWLRQV�RI�WKH�GRFWRU�SDWLHQW�UHODWLRQVKLS��,QGHHG��ZH�QHHG�PRUH�
DQG�ZH�VKRXOG�FDUHIXOO\�´VWXG\�WKH�SDVW�WR�GLYLQH�WKH�IXWXUHµ�

&RQFOXVLRQV
$QFLHQW�*UHHN�P\WKRORJ\�DQG�RWKHU�DQFLHQW�FXOWXUHV��LQGHSHQGHQWO\�
RQ�DJHV�RU�UHJLRQV��RIWHQ�UHSUHVHQW�D�YDOXDEOH�NQRZOHGJH�WR�D�EHWWHU�
XQGHUVWDQGLQJ�RI�PRGHUQ�PHGLFLQH��
0HGLFLQH�� DV� WKH� VFLHQFH� DLPHG� WR� WUHDW� SDLQ� DQG� LOOQHVV�� DOZD\V�
UHSUHVHQWHG� D� FRUH� DVSHFW� RI� KXPDQ� VRFLHWLHV��:KLOH� DPRQJ�PRVW�
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RI� DQFLHQW� FLYLOL]DWLRQV� QR� GLIIHUHQFH� RFFXUUHG� EHWZHHQ� PHGL�
FLQH��P\WKRORJ\�DQG�UHOLJLRQ��D�FRUH�VHSDUDWLRQ�VHHPV�QRZ�DOPRVW�
DFKLHYHG��2Q�WKH�RWKHU�KDQG��SV\FKLF�DQG�VRPDWLF�FRQGLWLRQV�FRXOG�
VRPHWLPH�EH�\HW�´WRR�VHSDUDWHGµ�
6XUSULVLQJO\�� PRVW� RI� FXUUHQW� IHHOLQJV� SDWLHQWV� FRXOG� H[SHULHQFH�
WRZDUG�GRFWRUV��DQG�YLFH�YHUVD��DQG�WRZDUG�WKHLU�SUHVFULSWLRQV��ZHUH�
EHHQ�DOUHDG\� LQYHVWLJDWHG�DQG�GHVFULEHG�E\�DQFLHQW�P\WKV��7KLV� LV�
SUREDEO\�GXH�WR�WKH�´HVVHQWLDO�QDWXUHµ�RI�KXPDQ�QHHGV�
(YHQ�LI�WRGD\�D�VFLHQWLÀF�DSSURDFK�WR�PHGLFLQH��SV\FKLDWU\�DQG�GUXJ�
WKHUDS\�LV�WKH�OHDGLQJ�RQH��DQFLHQW�PHGLFLQH�DQG�UHODWHG�P\WKV�UHSUH�
VHQW�D�XVHIXO� WRRO� WR�HQKDQFH�FRPSOLDQFH�DQG�WKH�FOLQLFDO�RXWFRPH�
DQG�VKRXOG�WKHUHIRUH�NQRZQ�E\�D�KLJKHU�QXPEHU�RI�PHGLFDO�SUDFWL�
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