Labour Cost in Italy and the E.E.C. Countrics

The EEE.C.'s programme of statistical surveys

1. In the December 1962 issue (No. 63) of this Review an
account was given of the first survey on labour cost — relating to
1959 — carried out by the European Community Statistical Institute
(E.CS.1) in 14 industrial sectors of the Communty countries.

Since then E.C.S.I. has proceeded with its programme of sta-
tistical surveys on both labour cost and workers’ incomes, making
a second survey relating to 1960 and covering another eight industrial
scctors, and then a third relating to 1961 and concerning a further
13 of these sectors. Altogether, it has thus obtained over a three-
year cycle the data of 35 sectors that represent 8o per cent of the
Community’s manufacturing industry ().

A second three-year cycle has been begun with a fourth survey
relating to 1962 and covering the same sectors that were cxamined
in the opening survey of 1959. The second cycle will be completed
by repeating a sccond and then a third survey relating respectively
to the years 1963 and 1964, and this will enable the changes that
have occurred in each country during the three-year interval between
the previous and the new survey to be ascertained.

2. It is foreseen that after this second cycle of annual surveys,
a different system will be adopted, by means of which one single
survey, relating to 1965, will be carried out in all the Community’s
manufacturing industries as well as on its building constructions.
This survey will then be repeated, presumably after the same three-
year interval, and in the meantime the statistics will be brought up

(1) The results of the.survcys mentioned are contained in the series Starfsiche Sociali
published by £.C.8.L, in 1661 (Na. 3), 1963 (No, 1) and 1964 (No, 2),
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to date by using the result of the half-yearly surveys of wage trends
in the various countries. To this end such surveys have been © har-
monized 7, starting with the one already made relating to April 1964.

3. Besides widening and -harmonizing its programme of wage
ascertainments in their twofold aspect of labour cost and workers’
incomes, following the criteria mentioned above, E.C.S.I. has also
introduced improvements by adding, as from 1960, a break-down
of labour costs according to the size of establishments and their
territorial location, a break-down of the amount of earnings as
between male and female labour to enable more accurate comparisons
of workers’ incomes to be made, as well as other refinements in the
survey instruments (questionnaires, definitions, methods and so on),
the timeliness of which had been realised in the meantime,

4. The present article Hlustrates the principal results of the
fourth survey that relates to 1962 and is now in course of publication
the most significant data of which have already been made known (2).

The analysis is confined to data regarding labour cost shown
as borne by the enterprises, and does not take account of studies made
by E.C.S.I. of workers’ incomes in the various countries. This 1
because an examination of such data, which can in part be open to
reservations, would take up too much of our space. ,

It must be made clear moreover that the various clements of
labour cost are expressed in Belgian francs, the result of converting
the values expressed in the various national currencies according to
the average official rate of exchange of each particular year, It is
clear that E.C.S.1.’s choice of this unit of account is merely con-
ventional and that the results of the analyses would be .perfectly
equal if another monetary unit had been chosen instead of the
Belgian franc. Further, the fact that the conversion has been based
on the official exchange can be justified, since it is precisely the latter

that serves as the basis for international trade, from the point of .

view of which, where international competition is concerned, wage
burdens are mostly considered,

(2) A synthesis of the results of the two intermediate surveys relating to 1gfo and 1961,
and covering respectively eight and 13 industrial sectors is given in two Appendix Tables. In
the case also of these imtermediate surveys, an attempt is made in Table g to bring them up
to date as far as 1963, adopting criteria and qualifications that are dealt with in the text,
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The results of the survey relating to 1962

5. Table 1 gives the values, expressed in Belgian francs, of
the average hourly labour cost in the various countries in 1959 and
1962: It enables vs to see that in the interval between the two years
considerable increases have been registered in all the countries con-
cerned; it must be borne in mind, however, that between the two
surveys some modifications have occurred in the coverage of several
sectors; the percentage changes in costs in the various countries are
thcrcfor.e shown in Table 2, and they relate to homogeneous data
concerning, that is, the same sectors (3). It is seen that the average

increases emerge in the following order:
— 45 per cent in Italy
— 35-40 per cent in the Netherlands
—— 30-35 per cent in Germany
— 25-30 per cent in France
—— 24 per cent in Belgium

‘ Consequcntly,. as can clearly be seen from the data expressed in
index numbers (the country that cach year registers the highest

~ cost, for each individual sector, being shown as equalling 100), the

comparative positions of the five countries have undergone modi-
fications, since Germany in almost every instance now finds herself
occupying first place, followed closely by France, while Belgium,
who often held the first position in 1959, now mostly finds herself
lying third. Italy and the Netherlands fill, as in 1959, the last
two places, but their distance from the leading position has in general
greatly decreased.

It can be stated in short that the dispersion degree of the values
ascertained in 1959 has become notably less, i.e., the arc covering the
differences in labour costs between the five countries has substantially
contracted, '

Undoubtedly this must be attributed to factors connected with
the growth of trade unions (as far as wages are concerned) or with

(3} '.I‘hc percentages indicated in the table mentioned have heen caleulated on costs
expressed in the various national currencies, Consequently, they do net reflect the incidence

of the -}'evaluarions experienced by the German mark and the Dutch florin in 1961 (sce also the
Successive paragraph g),
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TABLE 1

AVERAGE HOURLY COST OF LABOUR IN SOME E.E.C. INDUSTRIAL SEQTORS

Wage carners

B : : The .
Germany France Tialy Netherlands Belgium
Industrics . Y R :
1959 | 1962 | 1959 | 1962 | 1959 | 1962 | 1959 | 1962 | 1059 [ 1962
(in Belgian Francs)
. .26 33.65| 46.38] 43.60] 51.48
Sugar . .. L3791 52,66 36.6y| 48.15| 31.82] 44.26] 33
Bregwel'ies, malt factories . | 44.88| 60.43 35.92| 45.97| 30.00| 45.02| 33.88| 47.37| 3B.74] 44.85
Woel spinning and weav- ]
?nog ;f) . 5’ « e+ | 32.41) 47.20) 33.50] 40.73) 27.38| 40591 28.13| 29-44{ 31.55| 37.45
inning and weav-
C{Jitrfzn(:?l . g © o« .. 32.5] 46.85) 30.90| 38,26 24.68| 38.01) 31.78) 43.77| 3171 38.56
Artificial and synthetic tex- ‘
tile fibres « o | 44.28| 63.15| 48.77| 65.40| 31.91| 48,65, — 154.20) — |g0.01
Pa Ip, paper and .
rlf:rtibolﬁdp d .P .+ . | 30.62| 57.02| 40:65| 52.26| 37.46| 46.61) 33.74} 50.06| 42.47| 50.15
Chemicals (b) . 46.03| G6.40| 45.73| 61.47] 35.47| 50.17| 36.64| 56.11 4399 52.0(3
Pharmaceutical {b) — |st.31] — |352.68) — |43.81] — |42.97 3 g?
Rubber . 41,72 59.12| 40,09 51.35| 42.22| 58.24| 33.04| 47.59| 40.40| 47.09
Cement . . . . . . . | 45.46| 62.68| 46.33| 60.47| 32.18, 47.47) — | — |52.73| 67.31
&y, lain and cera- .
Gl;;bii:s poree 311.1 . 32.03! 48.33| 31.95| 39.92| 27.88] 40.83( 26.99, 40.17 32.53 40.21
Machine tools , <« . | 48.50] 03.51] 45.65, 57.15| 36.08) 53.82| — | 53.15} 46.00| 57.49
tlectrical machinery  and : -
Fiia?ecr?al . y .. | 38.86] 55,550 29.81| 50.00( 33.17| 46.47| 33-06| 46.64| 40.45 2262
Shipbujlding and repairing | 45.04| 62.34] 43.71] 55.93; 40.37| 52.12| 38.54 Sf,r-S’?' 5125 ._.:9
Motor vehicles . . . . | 49.80] 71.82] 53.%74] 68.49] 48.79| 63.777] —
‘ Index numbers
' . 0| 8.0 77.2] 88.1] 100.0 ¢7.8
Sugar’ . . . . . . . | 86.9l100.0| B4.2] or.4| 73.0[ 84
BL:(E;WCHES, malt factories . | 1oo.0| 1o0.0| 8o.o| #6.1| 67.0| 74.53] 755 8.4 BO3 742
inning and weav- )
'Wi(f; 2E)lﬂntﬂg. 'lt.l .WET . | y6.7| 100.0 100.0] 8G,1| 81y B5.8, Bs.0| 83.4| o4.2| 792
Cotton spinning and weav- 1 -
Din:rn(:)p . g .. . lioo.f 100.0) 94.30 81yl 75.4| 811 g7.0f 89.3) 96.8) 823
Artificial and synthetic tex- |
rtillecﬁbrcs, ‘} o+« .| ool 06.6| 100.0| 100.0| 65.4) 74.4| — | B2gp — 76.5
Pq Ip, paper and i
dgi'l;lbo%?dp I,l - 3.3/ 1o0.0] 95.7| g1.7| 4.3 8Bry| 79.4 37.8 Igo.o gzg
Chemicals {b) . | 100.0| 100.0| 97.4] 02.6) 75.6 ggg 78.1 8;}.5 1:3 69.2
aceutical (L) . — | 97.4] — |roo.of — 2 — . .
_lliiabtgz:cc:uﬂcal ® 98.8i 100.0| gs.0 8G.9| 100.0l ¢85 7B.31 Bo.s| 957 Bo.z
Cement . v« v .+ .| 86.2] 93.1| 879 B9 610 w05 — | — | 100.¢| YOO
e lain and cera-
Glzji’cspo.rm.dl. : * | 1oo.0| 100.0| 97.0| 82.6| 84.7] 84.5 8z.0| 8&3.1 98.8 Sg‘z
Machine tools . .| 97.0 100.0| g7.3| B9.8| s6.9] 84.6| — | 83.6]100.0] 9O ‘
Mgt . d
Lli::l?;-ai;l riflaChil'fery. fm. g6.1| T00.0| 98.4| 90.0| 82.0| 83.6] 81.7| B4.0| 1000 132.3
Shipbuilding and repairing | 84.7| 93.31] 70.5] 85.0| 74.4| 77.8| 710 8_1-.5 Igtj.o 00.
Motor vehidles. . | 924 100.0| 100.0| 95.4] ¢o.8| .88.8] —
. oL J

(a) The 1959 sutvey considered only the spinnng branch,

(b) The 1955 survey considered the chemicals and pharmaceuticals together,
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social policy (as far as insurance charges are concerned) that have
been peculiar to each country, The belief is, however, that there
can be no depying the harmenizing influence which — even beyond
the specific initiatives developed within the E.E.C. — has becorme
apparent as a result of the greater links forged by the progressive
carrying into effect of the Common Market.

Tavry 2
INDEX OF THE HOURLY COST OF LABOUR IN SOME L.E.C,
INDUSTRIAL SECTORS IN 1gbz COMPARED WITIL 1959
Wage earners (a)
The
Industrics Germany| France Italy | Nether- [ Belgium
lands

Sugar e e e 133.4 130.0 139.5 132.3 118.1
Breweries and malt factorics 126.3 127.6 150.3 134-5 115.8
Wool spinning e 132.8 123.3 148.3 135.0 18y
Cotton spinning , e . 134.3 123.3 1525 125.8 121.6
Artificial and synthetic textile fibres | r37.0 133.8 152,9 — —
Paper pulp, paper and cardboard 138.4 1282 148.6 142,0 18,1
Chemicals . e e e e 132.8 13T.0 138.5 143.0 127.97

136,1 127.8 138.4 135.0 118.0
Cement | e e 132.4 130.2 148.0 — 127.%7
Grés, porcelain and ceramics | 141.1 124.8 146.9 142.6 123.6
Machine tools , e e 134.5 124.6 149.% — 122.6
Electrical machinery and materials . 137.2 T25.4 140.0 135.2 122.8
Shipbuilding and repairing . 130.5 131.% 2.5 135.7 123.4
Motor vehicles e 138.7 127.3 I31.1 — —_

(@) The indices are calculated on the amounts ex

pressed in the various national cugrencies,
for homogeneous sectors,

This has deeply changed the competitive position of the various
countries in respect of labour cost. Taking the year 1962, it will be
noticed that as far as Italy is concerned her low position in almost all
the sectors has improved, which means that her competitive position
in respect of labour cost has worsened. In the case of the chemical
and the ceramics industries the situation has remained practically
unchanged; ltaly’s competitiveness has apparently improved only
in the rubber and motor vehicles industries (only, however, compared
with Germany), It can be added that labour cost in Italy is practically
in line with that of France, Belgium and the Netherlands in the
cotton and wool spinning and weaving industries as well as in the
electrical machinery and materials industry, except for a narrow
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margin of difference; it is worth cmphasizing that these are in-
dustries employing a high proportion of female labour, which in
1962 was granted wage equality with male labour.

6. With the object of improving documentation and of enabling
a more comparative analysis of labour cost between the various coun-
tries to be made, the data in question have been claborated, as was
said, also by taking into account the size of the establishments
studied (4).

The results of this elaboration showed that labour cost is usually
directly in proportion to the importance of the establishment as
regards its size. There are, however, exceptions to this general rule
which are sometimes striking, and they seem to be a feature of several
industrial sectors where, side by side with firms specializing in quality
productions are found firms that manufacture similar products on
mass production lines. The former are generally firms that are not
large and they employ a high proportion of highly skilled and there-
fore well paid workers, while the latter firms are of far greater size
and employ higher proportions of more general workers, who are

paid less.

7. When the data contained in Table 3 relating to labour cost
ascertained in 1962 in the large establishments (5) are compared
with those of Table 1, it can be scen that the positions of the dif-
ferent countries, Italy in particular, have similarly drawn closer to
one another. Some important exceptions are also found, however,
and it seems opportune to underline the following two.

The first meaningful exception is provided by the German wool
industry, where the largest establishments show a cost below the
general average, the effect of which is to draw nearer the cor-
responding costs of the other countries; however, in Germany the

(4) To this end the establishments examined were divided into the following size classes:
from 5o to gg dependents, Too to 99 dependents, 200 to 499 dependents, so0 to ggg depen-
dents, exceeding 1,000 dependents. It should be borne in mind that in some cases, when
data for not more than two establishments were available within a certain group, regroupings
wete made for wider size classes, with the object of ensuring the secrecy of statistics.

{5) No separate data covering the sizes of establishments producing artificial and synthetic
textile fibres bave been supplied by Germany and France, or by France in the case of
establishments manufacturing motor vehicles.
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TasLE 3

HOURLY COST OF LABOUR IN THE LARGE SIZE ESTABLISHMENTS
OF SEVERAL E.E.C. INDUSTRIAL SECTORS (*) (b)

1962 - Wage carners

Industri e
ustries Germany| France | Italy | Nether- | Belgium
lands

(in Belgian francs)

Sugar . .
. coee oo w0 .| 53.58¢e | 50.38 20f | s0. .53 i
Breweries ar}d malt factories . . . . 67.36 40.73d j,;.gof igég(c:l ﬁg ;::1
g’oql spinaing and weaving ., ., 46.50 44-35 42.15 42.35 ¢ -
otton spinning and weaving . . . | 47.30 41.18 39.55 8 s
Artificial and synthetic textile fibres . — — 49.41 43;5 g
EEEE'PTIP’ paper and cardboard . . | 62.59 66.03 50:5'4 50.96 d 54—78 d
Chen ni;?: :u Gl LT 6g.97 76.00 54.96 617.26 58.20
Foarm: N I 7 X 4 65.80d | 53.78 46.321 | qry9c
SABhEE e 62,51 5470 68.01 | 48.764d | 49.46d
Geb, pocciin and cerimls || | 3og8 | foned | s | et | e
) o . 111 I .51 i
%ilachl.ne tools e e e e L] 6406 53.16 g4.35 4151 ' 33.883
t.tctnc'al .macluncr.y and material . . | s7.47 53.20 50.83 6o i
S‘h1pbu11dn:xg, repairing and maint, . | 63.48 58.95 ‘m A e
Motor vehicles . . . ., . . . . | sz.00 - gi-ﬁz 575 7sord

Index numbers

Sugar o e e e 100.0
Breweries and malt factories , , . 100.0 ?;rg 2;.2 -;974.2 952"9
Wool spinning and weaving . . . 100.0 95.4 90.6 9?? g b
Cotton spinning and weaving . . . 100.0 86.9 83.5 2.0 5.2
Artificial and synthetic textile fibres . — — = 2— 9:
Paper pulp, paper and cardboard . . 94.8 T00.0 46.5 7.2 83.0
gl}:ermca]s C e e e e 02.1 100.0 72.3 88.5 6.6
Ly ilgnaceut]cal e e e 86.7 100.0 81.7 70.4 63.5
Cu ecr o e e e gLg 80.4 100.0 TL.7 72.5
Gm:n me oL 06.8 7.8 0.4 - 100.0
rcs,.porcnlam and ceramics . . | 100.0 81.6 95.5 B2.4 77‘2
Machl.ne tools S T 99.5 82.6 100.0 — 91:6
glll?cgm‘zll}:[‘madnnﬂy and material . 100.0 92.6 88.4 82.8 8g.5
hipbuilding, repairing and maint, . 8. ' ) .
Motor vehicles . . g e Ioz.z 7ff6 g;; 17;2 e

() In this Table and Table 6, as Wﬁll as in tlle two APPCﬂdlx Iables, the Ualues refer

El% ﬁveragc air:nourﬁ for all establishments;
mount for the lafger size establishments; rwise indi
the data refer to establishments “%;h more than I,g:)z :lS;P;;(g:E:S.WthC otherwise indicated,
(¢) From 500 to 1,000 dependents; ’
(dy More than 500 dependents;
(s) From 200 to 500 dependents;
(f) From 200 to 1,000 dependents;
(g) From 100 to 500 dependents;
(h) From 100 to 200 dependents;
(i} More than 200 dependents;
(I) From 100 to 1,000 dependents,
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group of firms employing 500 to 1,000 persons is the one showing
the highest cost- (Belgian -francs 48.26). The second similar excep-
tion is provided by the machine tools industry in both Germany
and France, where the rule that labour cost rises according to the size
of the establishment holds good up to the group employing 500 to
1,000 persons, while establishments with more than 1,000 workers
show a lower cost. This is perhaps the reason why in the case of
this industry Italy, with her lower number of establishments with
more than 1,000 workers, has the highest cost level. .

When the largest size establishments in the remaining sectors are
examined, Traly heads the classification for the rubber industry, is
closer to the position of the other countries in the electrical machinery
and materials industry, in shipbuilding (apart from the anomalous
situation of Belgium which, however, concerns ship repairing acti-
vities), and in the motor vehicles industry, for which, however, France
has not been able to provide data broken down according to the sizes
of ecstablishments; the position remains practically unchanged in
the cotton, pharmaceutical and cement industries, while Italy occupies
a lower position in the remaining industries (sugar, breweries, paper
and cardboard production, chemicals).

Labour cost in the stee! industry

8, 'The Furopean Community Statistical Institute, besides pro-
viding surveys of labour cost in the various manufacturing industries
previously mentioned, also conducts similar surveys for the industries
that come within the jurisdiction of the European Coal and Steel
Community (E.C.S.C.). Indeed, in the case of these industries the
surveys started when this particular Community was founded in 1954,
so that today a scries of data relating to a fairly long and significant
period is available, and they enable the changes that in the meantime
have taken place in the varjous countries to be examined on a wider
scale and by means of deeper analyses.

It should be added that the methodology adopted in the E.C.8.C.
surveys is the same as that on which the E.E.C. surveys were after-
wards based, which means that the respective data are fully cotn-
parable.

In the paragraphs that follow our examination is confined to
the steel industry’s data in view of the limited importance that cap
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be at.tached, in the case of Italy, to international comparisons of labour
cost in her coal and iron mines because of their modest scale compared
with other countries. . '

9. Table 4 gives data of -the average labour cost per hour of
steel workers in the various countries of the E.C.S.C. from 1954
to 1962,

] Tanty 4
HOURLY COST OF LABOUR FROM 1954 TO 1962 IN THE STEEL INDUSTRY (1)
F— T — -
) : Th .
Year !Germany (2) | Luxembourg Ncrhcrlil nds | Belgium Italy France
T
] (in cutrent Belgian francs)
1954 37-67 47-25 3L.72 41.45 3
: . 4.01 37.40
1952 4134 58.97 37-24 44.34 ° 3475 42.19
195 45-25 57+41 41.04 4914 39.18 47.57
Igﬁé 50.57 64.08 45.05 -~ 54.00 40,27 48.36
1058 | 5285 65.88 4731 54.61 297 4075
;922 _ 26-10 65.65 4796 50.25 45.33 45.09
o 0.65 70,31 54449 60.83 48.99 49.78
1961 68.13 7372 69.76 62.93 52.29 5549
1962 75.11 F4TL 73.36 66.57 .|  Go.s 50.93
k Index numbers
1954 8o Ta0 o7 88 2
1955 81 100 43 8y 28 gg
1656 g 100 71 86 68 8
1957 79 roo 70 84 63 75
1958 80 100 72 ik} 65 76
1956 8 100 73 86 6y - 70
‘1960 .| . 86 © 100 . &
‘ : .77 7 70 71
.1gb1 92 oo 95 85 71 75
1962 100 59 o8 89 81 80

(1) The countries are listed accerding to the diminishing order of cost in 196z,
(2) Including the Sarre, as from 1560,

The first general point that strikes one is the extent to which
—- especially in 1962 — the countries’ positions have drawn appre-
ciably closer to one another compared with the original situation.
In particular the positions of Germany and the Netherlands, who in
1954 and still more in 1957, registered differences of 20-30 per cent
compared with Luxembourg’s peak figure, were in 1962 almost on
a level with the latter country, There was practically no change in
the ‘positions of France and Belgium if one compares the first and
last years of the nine-year period. Italy registered a substantial ad-
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vance, especially in 1962, for labour cost which in 1957 was 37 per
cent below the highest figure showed a difference of only 19 per cent
in 1962, was on a level with that of France, and differed by 10 per
cent from Belgium’s figure, . .

This general situation was due to the fact that during the period
under examination labour cost increased to an equal extent in Bel-
gium (61 per cent), France (6o per cent) and Luxembourg (58 per
cent), while in the Netherlands the increase was I31 per cent, in
Germany 98 per cent, and in Italy 79 per cent. T.hls growth rate of
costs expressed in Belgian francs was greatly influenced by the
* changes in the official exchange rate. In France, in fact, the normal
increase was 125 per cent, but as the exchange was reduced by 28..9
per cent, the rise was equal to that of Luxembourg and Belgium; in
Germany and the Nctherlands the increases, in the currency of the
day, were respectively g1 per cent and 120 per cent, and the fhfff.:rencc
compared with the percentages given above was due to a rise in the
exchange rate of, respectively, 4.3 per cent and 4.8 per cent. These
changes in the exchange occurred in 1961 as regards the revaluation
of the German mark and Dutch florin and in 1958-59 as regards the
devaluation of the French franc.

Labour cost differences in each country, according to territorial
zohes

10. Starting from the second survey, E.C.8.L has elaboratc?d t.hc
results of its findings according also to a classification by territorial
zones in the individual countries, Belgium excepted. These data
seem to be especially interesting since they show the differences that
occur between the average costs really borae in establishments located
in different territorial zones, and not the differences regarding con-

tractual wages. o o
The results of the elaboration, the voluminous statistical docu-

mentation of which is barely touched on here, have undcr-lincd the
existence of the following general differences between the higher-cost
and the lower-cost territorial zones of each country in the years under
examination (from 1960 to 1962):

— Germany: The higher-cost zones, in general, are Ham-
bourg, Essen and sometimes North-Westphalia; compared with these
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the lowest cost zones are Bavaria, Schleswig-Holstein, and sometimes
the Rhincland, where costs are from 15-25 per cent Jess.

— France: The lowest costs found in the Mediterranean,
Pyrences and Aquitano basin regions show differences of from 20-35
per cent compared with Paris and its surrounding zone, .

— Italy: The differences between the north-west regions and
those of the South and the Islands run from 15 to 30 per cent.

— The Netherlands: The difference between the northern

provinces and the remainder of the country varies from 5 to 20
per cent.

The above figures indicate the extent of the most frequent dif-
ferences. Particular sitnations exist in some industries that in each
country register either the highest or the lowest cost in zones outside
those indicated. In any case such data go to confirm the existence in
all the countries considered of substantial differentiations (sometimes
also established as a right) in labour cost as between the various
regions, and especially between those that are more industrialized
and the others; it is superfluous to add that in the former are found
most of the larger enterprises, which by reason of their size are of
greater importance in the international market,

As to the stecl industry, the differences (relating to the steel-
making centres of each country) are generally less marked; in 1962
they were 21 per cent in Germany, 1o per cent in France, 5 per cent
in Ttaly and 7 per cent in Belgium, |

The level and trend of the remunerations and labour cost of sala-
ried employees

1. In the surveys of the E.E.C. industries (excluding, however,
the stecl industry) data are also available regarding labour cost of
salaried employees; while the cost of wage carners has been related
to the hours of work, the total amount of expenditure borne being
divided by the number of hours worked during the year, the cost
of salaried employees relates to a month and has been obtained by
dividing the annual amount by. 12 months. _

As with the tables covering wage earners, Tables 5 and 6
give the documentation concerning the labour cost of salaried em-
ployees contained in the two different surveys of 1959 and 1962,
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350
MONTHLY EXPENDITURE ON SALARIES AND SOCIAL Tame g
CHARGES IN SOME E.E.C. INDUSTRIAL SECTORS
Salaried employces
) The ;
: Germany - Prance Inaly Netherlands Belgium
Industries - - . .
1959 l‘ 1962 1959 1962 | 1959 1962 1659 1962 1959 1902
- i A |
(in Belgian francs)
Sugar . . .o .. . . | 16,820 | 20,116 | 13,054 18,227 | 13,548 | 18,387 | 0,935 [ 13,305 [ 13,005 | 19,735
Breweries and malt facto- _ .
res c e oo | 12,844 | 16,008 | 12,387 | 15,290 | 11,856 | 17,710 | 10,704 | 13,005 | 13531 14,634
Woollen yarns and  tex- _ )
tile (a) . o o - | 10,818 | 13,381 | 12,882 | 14,444 | 11,497 | 14,503 | 10,286 | 12,390 12,801 | 14,832
Cotton  yarns and  texti- :
les @) . . . . . . |10620} 12,662 | 11,781 | 14,235 | 12,081 | 14,660 10,60 | 17,782 | 14,700 | 14,796
Artificial and synthetic fi- N ]
bres and textiles , 13,877 | 17,051 | 15,126 | 19,714 | 14,874 | 19,728 — | 14,798 — | 20,02
Paper ~pulp, -paper and - .
gardbgar&)’ o Laays 16,561 | 14,727 | 18,570 | 14,560 | 19,767 | 12,442 | 15,141 1 15,756 | 17,575
Chemicals {a) . 14,118 | 18,088 | 14,817 | 19,680 | 14,434 18,061 | 10,771 | 13,628 | 15,480 | 16944
Pharmaceutical {i) — | 15,303 — |17,5806 — | 18,085 -— 13,400  — 14502
Rubber ., . . . 16,833 | 13,893 | 13,130 | 17,567 16,876 | 21,9509 | 1:310 | 11,016 | 13,500 | 16,047
Cement . v+« .« | 15,732 | 18,314 | 17,688 | 27,204 | 19,803 | 20,428 - — | 16,462 | 19,953
Gris, porcelain, coramics . | 10,179 | 13,246 | 11,256 | 14,240 | 11,540 | 14,568 | 8,308 | 12,742 | 11,202 | 14,474
Machine tools oo | 11,237 14145 | 13447 | 17867 | 2852 [ 16,590 ] — | 13,248 13,808 | 17,419
Electrical machinery and ) :
materials .« azys62 | 15,114 | 13,476 | 17,200 | 12,4157 16,608 | T1,354 13,835 | 14,027 | 16,503
Shipbuilding, repairing .
and maintcnance . o | 11,181 ) 14,236 | 12,738 | 16,603 | 14,330 | 17,245 | 10,572 14,433 | 14,317 | 16,50
Motor vehicles 12,582 | 16,104 | 15,959 | 19,78y | 14,213 [ 19,201 -- - — —
Index Numbers
Sugat . . . . . . . |<1000| 1000} 83.0] g90.6| Bos| o4 591 66.1 827 | oB.x
Breweries and malt facto- : : : : ]
rles . . oL . . 949 | go4| gor| 863 | 876} o0 | ¥o.¥ 73.8 | 1000 | B2
Woollen yarns and tex-
tiles (a) e e 83.5 | 902 | 99.9| op4| 8oz, o3| 79.8 | 835 | r00.0 ) 1000
Cotton yarns - and  texti- .
les @) . .« o . . 753 | 856 83.6) 962l 87| 90| 752 | y9b | 100.0) 500.0
Attificial and synthetic fi- .
bres and textiles . gr.y | Bsal reow | o4 983 o85| 73.8 — | o000
P; ulp, paper and
agilbogrf P o go.5| 838! o972 o940 gb1| t00.0 Bzx | 76.6 ) T00.0 28?
Chemicals {a} . grz| org| o957 ] oo | 932 | or8| fo.6 | 6oz 100_.0 8?3
Dharmaceutical (b} — 84.6 — 97.2 — | 1000 | — T4l ; s
Rubber . . . . 642 63.3| v7.8| Bo.w| 1000 r100.0| 552 50.2 0-; 73-
Cement . e e »6.1 | 86.0| B8Bg | 1000 | 00| 955| — — 32_— Igg-'g
‘Grs, porcelain, ceramics . 882 | o9 | 975 o8.8| 1000, 08.3| 720 88.1 gz.; 7:5
Machine todls ' . . . 8o.8 | g2 | 968 00,0 | gz5 | Y26 — 74.1 | 100, g
Blectrical machinery and .
i;al;:cri-als V- y C 89.6 | B7.4 | g6 1000 | 957 | 65| 8ro Bo.o | 1000 | 0959
Shipbuilding, repairing : .
m%l)d maiﬂte:i,an-ce . 78.0 | 826 | B8.g| 0963 to6.0 | T00,0 80.8 | B4.0 92;9
Motor vehicles 708 | 814 | 1000 | 10000 | 908 | 975 — -

(2) The 1959 suryey considercd

(b) The 1956 survey considersd the chemical and pharm

only spinning activities.

aceutical industries together,
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for the same industrial sectors. The 1962 figures include the cost
according to the size of establishments.

~As already ascertained for the year 1959, it will be seen that
in 1962, too, Italy is shown in general in these sectors as having a

TavLe &

MONTHLY EXPENDITURE ON SALARIES AND SOCIAL CLIARGES
IN THE LARGER ESTABLISHMENTS OF SOME E.E.C. INDUSTRIAL SECTORS (2)

1962 - Salaried employees
_ i The
Industries Germany | France Taly | Nether- | Belgium
o lands
(in Belgian francs)
Sugar e 19,924¢e | 16,568 |[18,5871 | 1=2,666¢ | 23,4101
Brewerics and malt factories 17,297: 15,5;)3 d IS,Zggf 13,102d 15,19?)(]
gf(:;)llcn yarns n{ud -tt?fctglcs . 14,335 | 16,549 | 15,806 11,660 ¢ 14,742
OO yarns and textiles | v 2,05
Arti}ﬁcia’lr and synthetic fibres and 12,855 Mo | TB e
textiles e — — 19,811 — —
lepcr_pulp, paper and cardboard | 17,337 2,126 | 19,886 | 15,3374 | 17,1204
Chemicals . e e 19,474 | 21,612 | 20,072 18,074 | 19,187
Pharmaceutical 16,708 | x9.4134d | 19,951 14,7031 | 76,829¢
Rubher , 14,168 | 18,410 | 24,084 rr,18gd | 16,206 d
Cement e e 18,925 | 22,223 ¢ | 21,798 £ — 19,634 £
Geds, porcclain and ceramics 13,606 | 14,5544 | 15,001 13,7451 | 14,190¢C
Machr'ne tools e e 14,303 | 16,233 | 20,021 — 17,9084
Electrical machinery and materials 15,013 | 17,501 | 17,077 | 140237 | 16,967
Shipbuilding and repairing . 14,432 | 16.08g 17,642 14,015 | 16,860d
Maotor vehicles Coe 16,132 - 19,530 — —
Index Numbers
Sugar R 93.0 9.5 879 50.1 100.0
Breweries and malt factories . 05.5 86.1 100.0 92.4 86.2
Woollen yarns and textiles 86.0 100.0 95.5 70,5 89.1
Cotton yarns and textiles | v 86.8 96.g 100,0 82.6 85.7
Artificial and  synthetic fibres and
textiles e e e e — — - - —
Paper pulp, paper and cardboard . 82.1 100.0 go.8 72.6 Br.0
Chemicals . Ve e 90.1 100.0 §2.9 83.6 79.5
Pharmaccutical 84.4 97.5 100.0 0.8 845
Rubber 58.8 76,4 100.0 46.5 67.3
Ccl\ncnt e 84.3 100.0 o8.r — 88.
Gres, porcclain and ceramics 91.0 96.9 100.0 87.5 045
Machine tools e e . 71.4 81.1 100.0 — 3.9
Electrical machinery and materials 86.8 974 100.0 90.2 94.4
Shipbuilding and repairing . . 81.8 gr.2 100.0 84.5 9g.6
Motor vehicles e e 82.0 — 100.0 — —

(a) Unless otherwise indicated, the data refer to establishments with more than 1,000

dependents. (c) From 500 to 1,000 dependents,
500 dependents,

(dy 500 dependents upwards, (e) From 200 to
(£} From 200 to 1,060 dependents, (i) zoe dependents upwards. '
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articularly high level of labour cost for employees. In five sectors
&rewerics?pap%r, pharmaceuticals, rubber and slllipbuilding) she hcac.ls
the list; in the other sectors she registers a difference that only in
three cases exceeds 5 per cent and in general is about 2-3 per cent.
The labour cost of salaricd employees rose in Italy by about 30

per cent (6) between 1959 and 1962, which corresponds to th.e rise
registered in France but is considerably higher than that expc.nenccd
in Germany and the Netherlands (about 18 per cent) and is even

higher than that of Belgium (about 14 per cent).
TABLE 7

PERCENTAGE OF SALARIED EMPLOYEES QUT OF THE TOTAL WORKERS
IN SEVERAL SECTORS OF E.E.C. INDUSTRIES - 1962

The
3 . | Belgi
Industries Germany | France Italy Niziic: elgium
8.6 16.8 16.7 16.5
Sugat . . . . 0 4 e s i5.7 18,
Brgweries and malt factories . 22.9 22.7 15.1 ;il% i;.g
Wool spinning and weaving | 13,6 16,1 9.T 14-8 7_6
Cotton spinning and weaving 14.2 13.3 5.5 5. K
ifici jc textil

Arfg.le;(:::l: : am,! S.Y m,heflc . mf“? 18.2 26.5 13.0 32.8 15.9
Pag;rfullp’ Papelj a.nd: cr‘frd-_ 15.6 18.1 10.7 2L.1 15.3
Chemicsls . . . « « . . 322 38.8 18.2 35.4 25,0
Pharmacentical . . . . . . 43.8 47.1 42.0 39'2 232
Rubber . . . . . - . . z0.2 | 264 10.5 1. .
Cement . o e e 17.0 22.8 15.2 —8 f:f
Grés, porcelain and ceramics . 137 10.4 g.ﬁ 15, 2
Machine tools . e 25.5 27.5 18.2 33.9 .
El:s;;’:gal ‘m;Tchfnel:y 'ant:l ma 5.4 g o w4 ) 2%.7
Shipbuilding and repairing . . 15.1 25.5 ;5,9 1-9_._, I'w.?'
Motor vehicles . S 17.0 24.2 4.5 r
Total , . . . . . « . . 24.1 27.5 15.1 2.7 20.5

The leading position of Italy becomes more pr.onounced when
larger size establishments are considered. The d:ata in Table 6 show
that in 1962 Italy registered the highest cost in nine sectors out
of the 14 examined, It is worth emphasizing that the rule already

i i i lian
(6) A particular exception is the increase of only 3 per cent registered in the IE:takc
employees labour cost in the cement sector; it has been discovered, however, that a mi
was made in the 1959 figure,
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ascertained that labour costs of workers in the largest establishments
are higher than the average figure applies less to the labour costs of
employees. The cases where the average cost in those establishments
falls below that in the smaller establishments are in fact morc fre-
quent (this occurs more obviously in many industrial sectors in
Belgium). In any case, even where the cost is shown as higher than
the average, the difference is gencrally very slight, and this is clearly
justified by the different structural features of the work done and
by the number of employees working in the firms according to
their size.

On the other hand, it should be noted that in the five countries
examined the difference in the levels of employees’ labour cost is
considerably narrower than that registered for wage earners. Wide
differentiations have been found, instead, in the number of employees
cngaged in relation to personnel totals. From the data given in
Table 77 it can be inferred that Italy (and sometimes Belgium) shows,
in general, the lowest percentage of salaried employees, while Ger-
many, France and the Netherlands register higher percentages. In
cach country, however, the percentage of employees varies consi-
derably according to the industries examined.

Labour cost structure in the various countries and its changes
over the years

12. Numerous clements contribute to the formation of labour
cost and they assume different proportions in the different countries,
while their growth rate, over the periods examined, also differs from
country to country.

Table 8 reproduces some significant data drawn from the whole
body of the surveys regarding workers and relating to 1959, 1960
and 1961,

The main points that emerge from these data are given below.

— Taking the overall labour cost as equalling roo, the direct
wage represents in the case of Italy little more than half of this
cost, while for France it equals 6o per cent and for Germany, Belgium
and the Netherlands around 70 per cent.

— The other remuneration elements, which take the form
of bonuses, gratuities and wages paid for days not worked, represent
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in the case of Italy more than 17 per cent of the cost, while they
amount to only 11-12 per cent in the other countries.

— Payments in kind are only a negligible element in the
average; France shows the highest incidence of these payments but,
however, they represent only 1.33 per cent.

Tavie §
AVERAGE STRUCTURE OF MANPOWER COST IN THE R.E.C. INDUSTRIES
FOR THE YEARS 1959, 1g9foe, 1961

(in percentages) Wage earners

The Bel
Germany |France | Imaly | Nether- -
ldnds gum
1. Direct salary . . . .o L. 70,43 60.82| 3142  G9.87 65.99
2. Bonuses and gratuitics . . . . . . -3.28 466/ B8.52 5.40 4.38
3. Remuneration given for days not
wotked . . . . . 0 00 L. 7.68 6,00, 8.64 574 8.20
4. Social security contributions . . . . 14.20 20.91 25.91| 13.04 15.73
5, Taxes of a social character @Y . . . — 2.59] o6 . — —
6. Expenditure on recruitment of labour
and on occupational training . . . . .05 0.68 2,12 1.40 0.42
2. Payments in kind . . . . . . . 0.04 1.33 0,51 0.69 0.37
8. Other social contributions . . . . . 1.76 2.01| 212 3.56 0.91
g. Toral . . . . . . . . 100.00 100.00{ 100.00| I00.00 100,00

(a) These include, in the case of France the tax on salaries, and in the case of Ttaly
the contribution for the building of workers” dwellings.

— Indirect charges for occupational training of manpower,
social security and other social contributions consequently represent
in the case of Italy nearly 31 per cent of labour cost; for France
the figure barely exceeds 27 per cent, while it falls to around 17 per
cent in Germany and Belgium and to 18 per cent in the Netherlands.
These percentages include the cost of recruiting and training labour,
which comes out particularly high for Italy where for the most part
it consists of the wage paid to beginners; it must be emphasized that
this cost element is found mainly at the smaller establishments, while
it is a negligible item in the largest establishments. In France, if
the tax on earnings — which is a particular feature of the French
fiscal system — is excluded, the incidence of social charges falls to
23.60 per cent.

It can clearly be inferred from these data that Italy has the
highest incidence of social charges of all the E.E.C. countries.
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The incidence of social charges as they affect salaricd employecs
shows similar features, though the percentage level is below that
of wage earners (Italy and France about 22 per cent, Germany 20

per cent, the Netherlands about 16 per cent and Belgium about 14
per cent),

13- It must be added that as regards Italy the incidence of
indirect charges on manpower cost, between the years 1959 and 1962
in the sectors submitted to the same examination, increased in general
from 30 per cent to 32 per cent, while it rose on the average from
28 per cent to 29 per cent in France and from 16 per cent to 18 per
cent in Belgium. In Germany the percentage did not change appre-
ciably. In the Netherlands changes occurred which varied according
to sectors, the fact being that in that country it was generally pre-
ferred to raise the wage ceiling, on which contributions are calculated,
instead of raising contributions,

In the steel indusify, where data have a more homogeneous cha-
racter and have been/developed over a longer period, the following

changes have been dscertained (percentages of the indirect charges
on the overall labodr cost):

1954 1961 1962

“Germany . . ., . 19 18 18
France . . . . . . 27 29 29
Italy e e 28 30 33
Belgiom . . . . . . 15 18 18
The Netherlands . . . 23 25 24
Luxembourg . . . . 17 17 17

It is therefore seen that Italy is not only the country that shows
the highest charges but is also the one that has registered the largest
rise in those charges over recent years, '

14 It can be stated that this diverse structure of labour cost
1s in some ways independent of the absolute level: in fact it is found
that as far as the E.E.C. industries are concerned (though the situa-
tion is somewhat different in the steel industry), Italy and France
on the one hand, like the Netherlands and Germany on the other,
while 'showing great similarity in their cost structure have different
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levels one from another, levels that are lower in Italy and the Ne-
therlands compared with, respectively, France and Germany.

"This is undoubtedly a valid statement but it implies the conclusion
that if some sort of levelling process is taking place within the E.E.C.
in the overall sum of labour costs, an harmonization of the various
elements that go to form. this cost is still far off. As regards Italy in
particular, this is not without importance in connection with the
further development of the harmonization process: it can in fact
be confidently stated that so high an incidence of social contributions
is bound to hamper harmonization, that is, the growth, of wages;
supposing that Italian wages could reach the level of those in the
other countries, the overall cost would turn out to be considerably
higher; on the other hand, so long as the rise of Italian wages
continues to be conditioned by the incidence of social charges and
so long as Italian workers consequently have to receive wages
lower than those of the other countries, the yield from labour is
bound to be adversely affected, since workers respond far more to
the stimulus of a direct salary than to the benefit of social services
that are either deferred or rendered in a different way.

All this has for long and on many occasions been pointed out
by the Italian producer categories. Ouly recently, however, with the
introduction of the so-called  fiscalization ” of certain social charges
— whereby the State shoulders various charges previously paid by
employers — has it begun to be recognized that the problem is an
important one and that the time has come to contain both the further
rise and the absolute incidence of social charges. But if a real harmo-
nization, that is, the creation of a satisfactory level for these charges,
is to be achieved, first in comparison. with France as the initial stage,
and subsequently with the other E.E.C. countries, it seems that a very
long and certainly rather difficult road must be trodden, owing to
the profound differences in the demographic, productive and occu-
pational structures of the countries concerned. Above all, it is dif-
ficult to imagine that the other countries can, by raising their social
charges, move even a short distance along the road leading to a
closer understanding in this field.

Bringing the E. E. C. surveys up to date

15. The data collected by means of the E.E.C. surﬁeys suffer
a considerable delay in publication — at least two years — in relation
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to the pcr.iod to which they refer. This is\due to the complexity of
the operations that have to be carried out in athering and elaborating
data concerning a large number of firms in different countries,
Consequently, complaint is voiced that fwhen the results of the
surveys become available the comparative situation has already
appreciably changed.

~ This has led to an attempt being made in several quarters to
bring the.results of the surveys up to date by introducing into the
data relating to cach country and each sector changes proportional
to those registered by the national wage surveys, and integrated
whenever possible by evaluations of the changes in social charges.

It must however be recognized that for the most part such
attempts have met with little success, since their results have not
always tallied with the data gathered during successive surveys. The
causcs of the failure of these attempts to bring data ilp to date must
be sought first, in the very characteristics of the surveys in question,
and secondly, in the inadequacy of the data used for this par-
ticular task,

As to the first point, it is worth recalling again that in the
changes of the mean datum that expresses the labour cost in a
sector in each country are summarized not only the changes of the
wages level in the sector in question but also the changes of the
occupational structure in the various firms; and experience has shown
that this second factor is more important than could have been

ffor‘escen. Moreover, added to this are further factors of differentiation
in the shape of:

first, the very characteristics thrown into relief by the survey
and regarding the sizes and localities of the firms;

secondly, the changes in firms’ production techniques and

wage policies which in recent years have undergone developments
that are sometimes far-reaching; ‘ -

finally, the disturbing influence of social charges, especially as
regards contributions that are levied up to determined wage ceilings,
and particularly in cases ~- very frequent in some countries — where

the ceilings were altered instead of the contribution quotas.

As to the second point, it must be recognized that actually the
data at present available for the various countries do not always
enable the work of bringing surveys up to date to be done accurately,
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It is clear that the data which ought to be used for this purpose
are those that express the changes in wages really paid and not those
that relate to contractual wages. These data, though available, are
sometimes of doubtful utility, for the following reasons:

(4) they do not always relate to the same particular sectors
covered in the E.E.C. surveys; very often, in fact, they concern far
broader sectors (for example, food industries, textile industries, and
so on). Hence, if the changes of this far broader sector are assigned
to a particular sector that forms part of it (for example, alimentary
pastes or the cotton industry) this is bound to give rise to reservations;

(6) they refer to establishments not possessing the same features
regarding size which the F:E.C. examines: in fact, the E.E.C. surveys
relate to establishments having at least 5o dependents, while national
statistics of wages paid in the manufacturing industries sometimes
relate to all establishments and sometimes (in the case of Italy, Ger-
many and the Netherlands) to establishments with more than 1o
dependents; ‘

(¢) they express average wages and the corresponding charges
relating to the occupational structure of the establishments examined.
This structure does not always coincide with the occupational struc-
ture of the establishments considered by the E.E.C. surveys; and
this aspect becomes particularly important during periods of pro-
nounced differential growth rates of wages of some categories of
dependents (as was the case recently with the female categories as
the' result of a measure on wage equalization). '

16. Tt has already been mentioned in paragraph 2 that E.C.S.L’s

programme envisages the use of wage data taken from natiomal sta- .

tistics when bringing figures up to date after 196s. Obviously, when
this method is adopted an effort will be ‘made to eliminate, or at
Jeast to lessen as far as possible the difficulties outlined in the preceding
paragraph of employing such statistics. The reference sectors will
undoubtedly be given a homogeneous character, as will at least the
size features of the establishments considered; and presumably fur-
ther studies will be carried out in an endeavour to reduce also any
differences arising from the diverse nature of the occupational struc-
ture of establishments as far as qualifications, sex and even age are
concerned. -

Besides this instrument for bringing wages up to date, a close
examination must also be made of whether it is possible to bring up
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to date calculations of the other elements of labour cost, beginnin
Wlth‘ rer?uneration paid for days not worked which, j&l’a-d-dition. t§
varying in proportion to wages, can also change according to rules
governing the number of days (or hours) paid though no work is
actuzﬂ.Iy done. Under this same item are also considered the sums
set aside to pay dismissal compensation which, especially in Italy
becomes of outstanding importance. It will however be difficult t<;
secure .elements suitable for bringing this item up to date, since it
varies in amount from firm to firm, also because of the “different
gr'ades of seniority, based on length of service, of the staff employed
F1nall§f, an attempt must be made to bring up to date the itcn;
regarding sgcial charges. In this connection account must be taken
f)f changes in rates and of any changes in ceilings, as well as of the
influence ceilings exercize on the real incidence of contributions.

All this, however, concerns the future. For the present one must
when bringing the material up to date, be satisfied with the data
available, in spite of gaps in them and their lack of homogeneity

It has already been mentioned that calculations of this kind S0
far attempted have not always been very successful. ‘That efforts
still continue to be made, in spite of these disconcerting experiences
to carry out the task, even at the risk of being disproved preﬁty,
qul.ckly, is explained by the consideration that, putr.ing all reser-
vations into the background, it is in any case absolutely necessary
to provide businessmen and those responsible for the economic policy
of the various countries with an instrument, faulty though it ma
bc., which will give them guidance concerning the lines along Whid}i
this widf‘:spread phenomenon is developing, and therefore some refe-
rence points.

It is for the same reasons that, even after having drawn attention

to t'_hc risks of being inaccurate, we believe this attempt cannot be
avoided, not even in this article,

17. The need to bring up to date E.E.C. data — which in
sc'vcral sectors relate, at best, to 1962 but for various other sectors
stll.I do not go beyond 1960 and 1961 — is particularly felt in Italy.
It is known, in fact, that even though important wage increases had
already been registered in scveral sectors in 1962, the most sub-
stantial and more generalized increases were made in 1963, their
repercussions being felt even in 1964.
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For this reason the Italian Ministry of Labour has arranged for
a special survey to be made which will enable the data relating to
163 to be ascertained not only for the sectors covered by the second
E.E.C. survey, that relating to 1960, but also for those of the first and
third surveys so as to have available data for the year 1963 concerning
all the scctors examined in the different surveys organized by
the B.E.C. The Ministry’s survey is now proceeding but its results
will not be known for some time; however, it will certainly provide
more recent data regarding Italy, though the gap in the data of the
other countries — data that is indispensable if comparative changes
are to be ascertained — will still remain to be filled.

Consequently we have decided to bring up to date as far as 1963 .

the data of the E.E.C. surveys so far examined here by using for this
purpose the statistics of wages paid in the various countries (7). In
view of the defects of the calculation — and this point need not be
insisted upon -— the corresponding indices have been given in Table g
instead of the absolute values, taking the country with the highest cost
as equalling too, In this way the data in this table, when compared
with those of the preceding tables, give an idea of the changes that
have occurred in the labour costs calculation of the various countries
and of any changes of position in this classification.

(7) The following procedure has been followed in making the caleulation that brings
the marerial up to date:

(r) Tn the case of cach country the official ascertainments of wages rcally paid in the
various sectors of manufacturing industry have been utilized. When the data concerning
the particular sectors surveyed by the E.E.C, were not available, the data of the larger
divisions of which the other sectors form part were utilized.

(a) In the case of these data, a calculation was made of the percentage changes of
the year 1963 compared with the most recent year to which the E.E,C, data for the various
sectors refer.

(3) These percentage changes were then applied to the labour cost data of the

E.E.C. surveys and thus the ncw labour cost, brought up to date as far as the year 1963,

was obtained.

The fact that the percentage changes of direct wages have been applied to the va
cotresponding to the overall labour cost (including deferred wages, the social charges, etc.)
joaplies that all the elements which help to form that cost have been regarded as being
influgnced in the same way by the aforementioned changes, thet is, the proportion of those
elements to the direct wage is regarded as unchanged, and as unchanged, therefore, the iabour
cost structure resulting from the last E.E.C, datum.

It has not been possible to take into account changes in social charges, since in some
countries they have been carried into effect by raising the ceilings. This means that the date
regarding Iraly have a tendency to be underestimated, : .

lues
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TasLL g
AVERAGE COST OF MANPOWER I[N 'YHE EE.C. INDUSTRIES
BROUGHT' UP TO DATE 'TO 1963
Wage earncrs - Index npumbers
. : The
Industries Italy France |Germany | Belginm | Nether-
lands
E.E.C. Survey 1960
Chocolate, confectionery, biscuits 100.0 ! ’
) s .o . . 86. . By
Preserved fruits and vegetables . . | 78.7 82; 90.3. ggg Igtorltl)
?hmentary pastes . . . . . ., 86,57 87.3 100.0 fa1 |/ —
éootwcar e e 85.1 82.4 100.0 85.8/1 73.8
ompensated lwond e e 70.4 g7.0 100.0 894 0.8
Wooden furnitare . . . . ., . 82.0 89.6 100.0 I ?3 6
Flat and blown glass , . . . . . 88,5 100.0 90‘1 "8y ——i
Precision cnginecring and optics . 93.8 100,0 95:9 Bgz 9.9
E.E.C. Survey 1961
Meat preparation
fe t e e e 93.2 95.7 100.0 86.8 .
FI::!I preparation . . . . . . ., 70,7 72.4 100.0 41.8 gg.?
Knitted goods . . . . . . . . . 83.8 88.3 100.0 1.9 6.7
Ready-to-wear clothes . . . . . . 84.9 81.0 100.0 67 6.
Pa_pm: transformation ., . . . . 91.¢ 8g.0 100.0 97..2 Sjg
%‘mtl}ng e e e e e, 92.3 00,0 86.9 70.8 74:0
amning ... .o .. 87,1 87.7 100,0 82.0 86.4
Plastic materjals transformation . . . 82.2 98.6 106.0 82.3 8
Building materials , . ., . . . . 69.7 72,9 100.0 06'0 822
Non-ferrous metals . . . . . ., 92,0 | | 90.6 99.4 100.0 88.3
Metal objects . . . . . L L 8c.3 83.5 100.0 88.5 82.7
Apgricultural machinery and tractors . 81,7 94.3 100.0 84.9 -85.6
Aeroplane . . ., . . . . . ., 84.0 100.0 87.9 — =
E.E.C. Survey rghe
Sugar T 85, .1 .
Breweries and malt factories . . . Sgg 37.5 Igz:g I;Z.g Sg‘l
Wool spinning and weaving . . . 86.9 84.9 100.0 81.9 51.4
Cotton spinning and weaving . . . 82.3 8o0.5 100.0 85.o 8 3
Artificial and synthetic textile fibres . 79.8 To0.0 97.4 79:4 823
Paper pulp, paper and cardboard . . 99.1 92.0 1000 8.5 88:9
Cihemlcals e e 80.4 91.8 100.0 81,5 82.8
Pharmaceutical ., . . . . , ., |, 89.3 | 100.0 g8.2 7.2 80.6
ggbber e e e e e 1600 85.4 gB.1 #B.9 78:2
CGement . Lo L L L 84.7 §4.2 o8.3 100.0 —
Porce}am, majelica and ceramics . 91.% 83.2 100.0 85.5 83.0
]bzilachme toals . ... oL 04.8 91.5 100.0 QL.3 83.7
ectro-technies . . . . . . . 92.3 9.0 100,0 8.6 83.7
Shipbuilding and repairing . . . . 84.6 86.4 92.0 100.0 1.
Motor vehicles e e e 067 97.8 100.0 — :-2
Steel . . . . L L L 91.0 82.0 100.0 90.0 99.0
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By this system it is belicved that the difficulties and the reser-
vations ahout comparisons of the absolute data of labour cost in the
various countries have at least been got round and that an indication
has nevertheless been provided of comparative positions which, even
if it is not exact, can be regarded as sufficiently sound, at least so far
as the direction and amplitude of the different movements are
concerned. ' '

In Table g the data bringing up to date the E.E.C.’s three surveys
have been entcred separately. This separation, too, has been promp-
ted by considerations of caution connected with the method wused
in the process, since while the 1962 material brought up to date to
the year 1963 can be accepted with sufficient confidence, more
uncertain are the results of bringing up to date the 1961 data. This
applies even more to the T960 data because of the greater unreliability
of calculations relating to a longer period.

Italy’s position, as reflected in the table under consideration, is
scen to have undergone an appreciable maodification compared with
the situation in previous years (8), In particular:

— in the rubber industry Ttaly has regained the leading place
she had already held in 1950; Italian labour cost in the paper and
confectionery industries also occupies a place near the top;

— labour cost in Italy is only 5-10 per cent below the highest
figures, and industries in which it has moved upwards in the classi-
fication include steel, ceramics, machine tools {passing from fifth
to second place), electro-technics (from fifth to second place), motor
vehicles, non-ferrous metals, printing (from third to second place,

aper and its transformation (from fifth to third), meat preparation
(from fifth to third), precision engineering (from fourth to third);

— other industries that also moved upwards in the classifi-
cation are shipbulding (from fifth to fourth place), cotton (fifth to
fourth), wool (third to second), tanning (fifth to third), knitted goods
(fourth to third), glass (fourth to third), wooden furniture (Afth to
fourth), footwear (fourth to third), alimentary pastes (fourth to third);

— labour cost in Ttaly in the case of the few other industries
not mentioned above, while not changing its position in the classi-
fication moved considerably closer to that in other countries.

(8) For purposes of comparison, the data of Table I for 1962 and Tables A and B in the
Appendix for the data of 1960 and 1961 should be considered,
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All this has been due to the fact that ltaly in 1963 registered
wage increases higher than those in the other countries. Accordin
to data published in the E.E.C.’s 1963 Report, wages in Ttaly in that
year rose on the average by 18 per cent compared with 1962, as against
9 per cent in France and Belgium and 7 per cent in Germany.

It can be added that the situation has become still worse during
1964, a year in which all the countries examined registered further
increases, but with Italy always in the lead.
~ Taking 1962 as equalling 100, Italy had reached the level of 129
in the first six months of 1964, compared with 112 in Belgium, 113
in France and 114 (reached in October) in Germany. Once therefore
the figures of the E.E.C. surveys have been brought up to date to
the year 1964, it will frequently be found that Italy — who in the
L.E.C. surveys of 1959 and 1960 was shown to have, in general, the
lowest labour cost among the Common Market countrics — comes
first in the classification and has in almost every case registered a
labour cost very near to the highest figure.

. 18. What makes the deepest impression about this phenomenon
is not so much the fact in itself as thie rapidity with which it has
develtoped, and g'uring al period, moreover, when in the other E.E.C.
countries as well a marked rise occurred. 1 i

ltaly has exceeded by far. d\m ages which, however,
- This is a situation that is bound to create serious anxiety, even
if it provides a reason for some satisfaction from the point of view
of national prestige.

It appears to be also a sitvation that cannot be substantially
reversed, even if in a more or less distant future trade union pressure
similar to that experienced recently in Italy, should lead to furthc;'
wage rises in some of the other Common Market countries. In any
case, th_c conclusion will remain valid that, as a consequence of the
formation of the Common Market, labour costs in its various
countries will increasingly tend towards the same level.

One result of this is that the more Italian labour cost is found
to be touching the European level, the more will Italian firms have
to adjust their structures to the same level if they wish to survive
external competition, Some extremely complex problems, not easy
to solyc and concerning the size of firms, their technology, their
organization, the extent to which personnel is actually employed,
wage systems, ctc., are therefore coming to the fore. The fact that
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undertakings which for some time past have unquestionably possessed
structural features of the most advanced type belong to sectors
where labour costs have for long been at the Furopean level (such - APPENDIX
as the motor car and rubber industries) shows that this alone is the OURLY T A
. L D ErRD L
right road to follow. COST OF MANPOWER IN THE E.E.C. INDUSTRIES, 1gfc
Should this course not be pursued, then one may well ask Wage caraers (%)
whether, and how, in an open international market, Italian industry =
can survive the impact of such a massive and rapid increase in GWest France Tty The el
manpower costs. Industries ﬁ_—crmany Netherlands clgum
! a b
Crsare VANNUTELLI — e ¢ b a b |a b a b
Rome : —
(in Belgian francs)
Chacolare and biscuits . . 29.5¢ 3093 32.90| 36.09c| 20.59] 32.10 |26.64 28.99 ¢ 32.209] 34.87¢
Preserved fruit . . . . | 2641 25.96¢| 27.59 2838 ¢| 20.10| 21.424|20.86| 27,24 8| 30.21| 3T.g0e
Alimentary pastes . . . 36.60| 4362 | 24.56] 35.60efaBo4| g2sTd| —| — 2969 —
Footwear ., ., ., . ., . 23.31| 37.20 3r.44| 36,65 | =27.05| 27.56 c| 27.27| 30.64 ¢| 31.91] 24.68¢
Compensated wood . . . | 34.86; 3873 | 3600 38.49¢|24.47| 2616|3228 — | 3563 36.4F
Waoden furnjrure . . . 37.31 éﬂK 36.31| 36.31¢|28.629 24.57 ¢ 31.59| 33.14¢| 36.70[ 4o.05¢
Ghss. .. .| 3036 s | e s |wrs| a6osd]l —| | gaps| asasd
Precision engineering . . 3818 28.68 | 42,10 44.96 ¢l 34.35| 3B.93 [ 3332 34.52¢| 36.60 .

Index numbers

. Chocolate and biscuits , 89.94| 85.76 | 100.00| 10000 |88.72] BR.g4 | 8oyl Bo3z | of1s| of.6a
Preserved fruit . . . . ] 88.41 8r.38 | or.6 88.97 |66.53 67.15 |98.84] 85.30 | 100.00] 100.00
Alimentary pastes . . . i 7100.00| too.w0 | o443 Br6r [ 76.61 wps3 —| - 8r.12| —
Footwear . . . . . . |100.00| 190.00 | B89.04| 98.52 |7B.ar 74.09 | 77.231 82.37 | go.37| 93.23
Compensated wood . . . | g6.57| too.00 | Ta0.00| 99.38 | G7.8 66.12 89.36] — 98.70 94.0;;
Wooden furniture . , . | 100.00 01.38 | 97.32| B88.67 |#6.71] 6o.oo | B4q.67| 8o.93 98.'37 100,00
Glass . . . . . . . .| 8.48 Br36 too.00| To0.00 | 79.74 88.99 - — 91.76| 83.88
Precision engineering . . go.6y| 82.37 | 100.00] ro0.00 |Br.s59| 8B2.90 |70.14 .73.51 B6.94f — -

{*) Cf, Table 3 for footnotes,




366 Banca Nazionale del Lavore

Tasus B
HOURLY COST OF LARQUR IN SEVERAL SECTCRS OF LEE.C. INDUSTRIES - 1g61
Wage earncrs (¥)
R The .
Industrics Germany France Ttaly Netherlands Belgium
a b a 1 b a b | a 7' b a b
! ! I
{in Belgian francs)
Meat preparation . . . . 43.29) 701 | 4r.02] 43.87d| 33.0|34.61d] 3752 36.98 ¢| 37.1736.99h
Fish preparation . . . . 3846 41.51¢| 2B.41|29.33¢| 22.89|24.20¢] 33.32 28,25 —
Knitted goods . . . . 39,26| 44.35 35.501 42.60 28.46| 3080 d!  27.66| 29.85.¢| 26.14] 31.88 f
Ready-made clothes . . | 37.66) 40.23 30.07| 32.44 ¢| 28.1920.33d) 23.77|25.12€ 26.46( 28,80 h
Paper transformation . . 41.26| 47.39 19.59] 48.01 ¢ 33.09[35.16 £| 34 46/33.60 h|  42.48| 54.34
Printing . . . . . . 52.96| 59.32 63.57| 69.56 49.79| 52.00 44.48| 40,32 ¢|  43.08| 44.55 £
Tanning . . 45.04] 45.471 ¢l 40.80; 46.52 ¢ 35.08| at.08 ¢| 37.23|37.90h| 37.00| 38.48 ¢
Plastic matcrials trmsform 40,79 43.28 42.27| 47.13 |  30.65) 32.841| 33.13 19.66 c| 35.86/ 38.35h
Building materials . . . 4838 47.8g¢| 35.03 36.60¢| 29.61 29.85F] 3828/ 30.20 €| 45.g0| 45.06 &
Non-ferrous metals . . . 54.15| 55.30 53.21| 53.08 43.92| 46.73 47.04| 49.99 ¢|  55.35| 57.66
Mctal_ objects . . . . 49.08| 51.32 43.59| 44.86 35.74] 49.10 41 58 41.63 ¢|  24.89] 48.54
Springs . . . . . . 46.01| 50.64 ¢| 45.63| 46.25¢| 3395 31.74 f — 42,06 -
Bolts and nuts . . . . 47.04| 47.42 40.58| 4152 ¢|  40.98) 54.16 1] 39 88 — 42.40 45.35 €
Metal constructions . . 2242|5829 | 4408 45.32 £  37.88 43.82d| 42.12| 42.87 €|  46.71] 48.54
Tland tools . . . . 52,08 50.60 €| 44.70| 46.18 1 31.66| 33.92 ¢ — | —. 20,10] —
Casks and p’lckuglng . 42.90| 43.62 41.01| 42.45 €| 20.70] 20.90 £ 41.48) 4031 ¢ 42,52 42.75 [
Metal furniture . . 47.37| 46.35¢|  45.43|56.35d| 34.49 32.93 | 40.09| 43-09 8| 42.40) 4718 ¢
Agricultural machinery and : :
tractors . . .+ o+ . . 49.96| 51.33 48.11| 55.95 37.29| 43.64 d| 42.43[ — 4357 —
Aeroplane . . . . . . | 40614980 | 37855842 | 43.67] 5449 - - staql —

Index Numbers

Meat preparation . . . . | 100.0 |100.0 96.8 | 93.3 27.8 | 73.6 86.7 | 487 85.9 | 73.7
Fish preparation . . . . | 100.01106.0 43,3 | ‘707 50,17 | 58.5 86.0 | — 729 | —
Knitted goods . .. . . . | 100.0 |T00.0 §o.4 | 90.1 42,5 | 66.4 v0.5 | 67.3 742 | 719
Ready-made clothes ., . | 100.0 [100.0 82.2 | Bo.6 4G | 734 63.1 | 2.4 20.3 | 716
Paper transformadon . . g7.1 | By 93.2 | B8.4 g | 64.7 8x.1 | 61.8 100.0 [100.0
Printing . . . . . . . 82.8 | 5.3 100.0 |100.0 72.8 | 74.8 69.5 | 66,8 68,3 | 64.0
Tanning . 100.0 | 97.6 §9.0 [100.0 26,9 | g0.2 B1.6 | 81.3 83.0 | 827
Plastic matcrlals Lramform 6.5 | g1.8 160.0 [ 100,0 g2.5 | 6.7 484 | 62.g 84.8 | 1.4
Building materials . . . | 100.0 1000 74.3 | 764 61.2 | 62.3 79.1 | 81.9 94.9 | 96.0
Non-ferrous metals . . . o7.8 | 950 96.1 | 93.1 79.3 | 81.0 85.0 | B6.7 100.0 [100.0
Metal objects . . . . . | 100,0 [t00.0 B7.2 | By.4 71,5 | 95.7 83.2 | 811 8g.8 | 546 -
Springs . . . . . . | 100.0 100.0 9g.2 | 9I.3 73.8 | 627 - = 9t.4 | —
Bolts and nuts , . . . | 100.0 | 87.6 86.3 | ¥6.7 7.1 |100.0 8481 — go.3 | 837
Metal constructions ., . j I00.0 |100.0 79.5 | 77.8 68.4 1 752 76.0 | 73.5 84.3 | 833
* Hand tools . . . | 100.0 j100.0 86.0 | g1.3 60.8 | 67.0 — = 751 —
Casks and packqgmg . | 100.0 |100.0 97.7 | 973 6g.2 | 63.5 b7 | g2.4 g9.1 | 98.0
Metal furnimre . ..- 1c0.0 | 82.2 05.0 |100.0 7.8 | 62.0 86.5 | 76.5 Bg.5 | 83.7
Agricultural machinery. and :
tractors . . . . + . | 1000 | gy} .66.3 |T0G.0 24.6 | 78.0 849 — 8p2 | —
Aeroplane . . . . . . 86,7 | 8.2 100.0 {T0M.0 7561 93.3 — - 8g.x |
i .

(") Cf. Table 3 for [oatnotes,




