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Economic Vichism

(Vico, Galiani, Croce - Economics, Economic Liberalism) ¢

1. As every reader of the New Science knows, Vico’s book
contains a section on “ poetic economy ” — the economy of the “ age
of heroes ™. This was the first study of such a topic ever conceived.
Vico also dealt with some socio-economic problems of later stages
of social evolution. In none of his works, however, did he pay
specific attention to problems of economics stricto sensu. In spite
of this, a study of (a) the set of direct and indirect inferences that
can be drawn from the principles of the New Science in the econ-
omic field — what we might call “Economic Vichism * — and
(b) the relationship or analogy, if any, of *Economic Vichism ”
to later economic theories or viewpoints, and its place in the history
of economics, is justifiable and very interesting. Let us remember
with Professor Fisch (1) that “just as Euclid’s Elements as a system
is susceptible of indefinite further development without addition
or change in the definitions, axioms or postulates, so Vico’s New
Science is susceptible of indefinite further development without
change in its principles ”.

2. In order to draw inferences in any field from the principles
of the New Science, one must have previously singled out those
principles and selected the ones most relevant to his field — be
it philosophy, anthropology, psychology, economics, or any other.

(9 This article will appear in Giembatticta Vico: An International Symposium, ed.
Glorgio Tagliacozza, which will he published by The Johns Hopkins Press in eatly 196g.
We are happy to bring it out on the three hundreth anniversary of G, B. Vico’s birth
(June 23, 1668-January 23, 1744).

(1) Max H, Fisew, Introduction to The New Science of Giambattista Vico, trans,
Thomas G, Bergin and Max IL Fisch (New York: Doubleday, 1961), p. xlii. Al quotations

fe . . . .
th?me;he New Science in this essay, as well as the page numbers cited, refer to excerpts from
1§ edition,
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Nevertheless, apyone interested in “ Feonomic Vichism ” does not

need to single out the principles of the New Science by himself, or
to select those most relevant for cconomics, or even o draw basic
inferences from them ob sach problems as value, interest, or mon-
ctary and cconomic policy, because, as we hope this essay will de-
monstrate, these tasks have already been pcrformf:d, perhaps unsur-
passably. The scholar who accomplished this feat a few years after
Vico's death — developing 2 fullblown economic viewpoint that
s still worthy of attention -— Was Ferdinando Galiani (2)- Such
being the case, our basic tasks in this essay will be: (a) to single
out these principles of the New Science which are the founda-
tion of Galiani’s economic thought; (b) to point out the inferences
Galiani drew from those principles and, of course, to recall his rich
and original claborations upon them; () to point out the influence

of Galiani’s thought on, Of analogy with, later theories; {d) more

gencrally, to define the place of the economic viewpoint stemming
from Vico and creatively developed by Galiani — “ Economic
Vichism ” — within the history of economic thought. A prerequisite
ormance of task (d), howevet, is a comparison between

for the perf

Galiani’s and Benedetto Croce’s economic ideas, and between “ Eco-
nomic Vichism ” and “ Economic Liberalism ™. The foregoing cx-
plains the title of this essay and its sub-title. For the sake of brevity

there will be a certain amouit of overlapping in the treatment of
the topics listed above,

3. There are singular analogies hetween Vico’s discussion of the
principles of the New Science and Galiani’s discussion of the prin-
ciples of economic value. These may be condensed as follows:

a) Vico Jevoted Book 1 of the New Science to the © Estab-
lishment of Principles . Galiani opened his Della Moneia with

cd., Fconomisti

(2) On Galiani’s Life, personality, and work see Ghotgio Tagliacozzo,
and

e, XVil e XVUI, (Bologna: Cappelii, 1937} Lutroduzione, P EVi-XK,
taing a Dibliography on Galiani {(pp. lrv-1xv) and
sur le Commerce G2 blés

napoletani dei 3¢
Noia, pp. xl-Ixviii This book alsc con
pts from nis Della Moneta (pp. g3-214) and Dialogues
s from Galiani's works in this essay, a8 well as the page numbers,
An extensive bibliography on Galiani bés
Galiani, in Handeuwbrierbuch der
-201), See also HERBERT

large excer
{pp. 217-63)- All quotation
refer to excerpls included in the above volume.
recently been compiled by Walter DBracuer (Ferdinando
Staniswissenschitfien, yol, 1V [Stuttgart: G, Fischer, 1965], pp. 200

Dizegsan and Priir Koc,
Commerce des blés”, Harpard Library Bulletin, vol. IX, Mo, 1 (Winter, 1955), P& 110-104

“ The Autograph Manuscripts of Galiani’s Dialogues sUf le

Economic Vichism

o

2 “declaration of the princi g i
o e principles from which the value of all things

(b) In. Vico’s N. ;
) - et Science. “ principle 2. i ..
reflaaflgely abstract scientific meaflingrllllljplfh , in addition to s usual
Y eginning ”; . , has the etymologic :
g g"; hence, it has a relatively Cor'l)(r:rctc ger?i,tim oy
7 Y ¢ mean-

ing (4). Something simi
T ‘ simila :
Galians. g ar can be said about “ principles” in

{c) Before putting forth his princi
society has ] is principle that “ the -
are thjf/:refor;ctztgﬁglfy bffgﬁ made by men” and tha “V;rt(;.ﬂdl'iorf-:iC 1;'11
mind ” (&), Vico bl;(l);nd w1th‘1‘n the modifications of our owi hurgafi
itscl to e o eﬁ the “ conceit of the nations, each believi
of getting the Primilfl: rs; in thc.world ”, for leaving us “no hon§
the € corecit of the Ples Io our science from the philologians ” alf d
must have been emsi;;tzllrsg who will have it that what they I::now.
world ?, for making u “.3(/1 unc}crstood from the beginning of the
phers . so. that © f%r s “ despair of getting them from the philoso
if there were no bool purposes of this inquiry, we must reckon s
out 5t the philolo ianis fm the world” (6). Elsewhere, Vico lashed
the view that in t}?e V;l o IHCCCPtmg “ with an excess ,Of good faiih
fion” (7). He also tfiag anguage meanings were fixed by conven
what they attempted stated  that t.he natural-law theorists failed ir;
I.h.at is W]_th tl PI ) afl-d they fallf_‘,d “ by ngiﬂniH in th .
T ph’iloso hel-lc atest times of the civilized nationgs froinmliqlcj
of justice ” Pinstseactin e;%? g and rose to meditation of a i)crfcctezlﬁ iclidl
alg this most ancient i)ointeﬁi?lnzigmthe tr,,e :Eg;nmt of Law Las be 'doc;l
the viewpoin - al 5., . Finally, Vi .
names, fal;il; Czﬁtstléz Enlightenment, according }t’c’) ;ﬁfﬁnﬁxg
are created by conventi arns, mgdgls, money, language, and writin’
contrary, they are jon, subst{tutlng for it his concepii that, on thg
logous to all {his élat_urall creations of the human mind \ -
, Galiani, on two ; : (9). Ana-
s occasions (10) — i.e., before pre-

(3) Della Moneta
Book 1, Chap. 2. , PP 94 . The works quoted in the text appear in the titl
1 the title of

{4) Sec Fiscn, Int i
, Introduction to the New Sei

‘ Scien ii
g; ﬂnlncm and Frser, New Science, sec. 331 ey

o, e , S€c. 331, pp. 52-53.
() 1bid., sec. 444, D, 104
g; ij, secs, 304 and 368, p. 83.
(m)j; -s SC. 434, P. 100 and passim,

elle Moneta, pp. g4-05 and 125-26
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senting his basic principles on value it gcneral and on the value of

precious ietals in particulat — denounced the scholars” (“saggi”),
according to whom the value of precious metals 18 determined by

convention. How ridiculous " he said on the second of those
all gatherc‘d at one

occasions, “are those who claim that men
me and agreed to use as money those metals, by themselves use-
less, thereby endowing them with value. Where are thesc cob-

gresses, these agreements [ convenzioni 7 of all mankind...? His

hich followed immediately, was: « Ope must indeed say

answer, W
that when all men share in a gives centiment and kecp that senti-

ment for many centurics, this is 00t due to a decision made at
meetings held beside the Tower of Babel or the Ark; it is rather
duc to the dispositions of our souls and to the intrinsic. qualities of
things, because these, indeed, are always the same and always will
be ™ (r1). This passage = the starting point of Galiani’s explanation

s metals — 18 closely related to a combination

of the value of prcciou
of the Vichian staternents mentioned a moment ago. Furthermore

__ as Nicolini was the first to point out in 1918 (12) — it is a para-
phrase of two Vichian axioms: « Uniform ideas originating among
entire peoples unknown to each other must have a common ground
of truth 7 (13); and ¢ The nature of institutions is nothing but their

coming into being [« nascimento”] at certain times and in certain

guises. Whenever the time and guise are ¢hus and so, such and not

otherwise are the institutions that come into being ” (14)-

{d) Galiani’s view that the value of moncy stems from 2
patural relationship between “ the dispositions of our souls ” (1€ the
natural inclinations of the human mind) and the ¢ intrinsic qualities ”

as he points oul, only one instance of a natural

of precious metals is,
celationship between the human mind and 2 particular type of

——————— .

(1) Ibid., PP 125-26. Galiani (fBid-, P- 124) also explains in an ob
vein that, © since things have very omail and invisible beginnings, 2 slow growth, an
power of forging ahead (because they are sustained by nature jtself, which is crdained t0
give them motion), man cannot either perceive their beginnings or $toP their growth, oF unda

them, once they are estalilished 7.
12} FAUSTO Nrcoums, * G. B Vico ¢ F. Galiani ”, Giornale storico della Latteraltf®

staliana, TEEL (1g18), P 1595 3¢ also Fausro Nicolml, ed., Notg, in Tprpmanpo GALIARL
Dells Moneta (Bari: Laterza 1915), D- 368

(13) BeraIN and Frscn, New Science, sec. 144, P 22
(14) Ihid., sec. 147 p. 22. On the genetic meaning of © nature » jn the New Scientés

see FIsCH, {ntroduction to the Netw Science, P- xxil.
{see n. 11 above).

viously Vichian
jrresistible

Similat remarks would apply to Galiant

Economic Vichism
things. Anotl »
- her of the several inst
natural feelin . instances mentioned b iand ;
apon heir o v%ngf ;nen for the “things capable of szt(o}\irlilzm lis the
Vico's statement thagl‘g). These Gali-anian views are rcmini%c 01101“_
though separately fo d all nations, barbarous as well as ci ?f{lt Sl[
and space, keep )tlhesgnthid lfcausc remote from each other 1‘; ltz’e ’
1 time
all contr cc fiuman customs: all h .
act solemn marriage, all bury their dead ,?V(CI 6853mc religion,

(¢) Before deali ;
. . ng with an : .
relationship of With any particular instance
natural p of the type indicated, however, G ance of a natural
ral relationship existi y , Galiani analyzed I
in gencral Thi p h}s ing between the human mind and 4? thi t 15
on these b;lscs » S(il‘: é; ‘;111116 theory proper. “ Any edifice ei-lsgtsd
; : . it ¢ natural inclinati Cie
in their rela s s inclinations of .
and eternal ’tslo(?sgllpT‘Z{th “ things "), Galiani says ‘t‘h;iﬁuglag mind
of the fo],lowin7 ' 18 statement, mutatis mutm;dis is ree : qrablc
made by men 1g ones by Vico: “Now since this v:ro 1d r]]slmsccm
- . t
always -agree(i C% (L)ls STC in .whz-lt institutions all men agree az Eccn
Sniversal and étcm :1 these 11llst1tutions will be able to givin alxlrc
. rinciples : . us the
and P ples... on which a
begi ;:113111 przscrv-'c themselves * (18), and “ D(l){:t?ia;lons were founded
Tom €s mu :
maxim.._g s univetrhail of the matters of which they s:réz:;{ ’ ‘%?r
sally used in all the matters which are.h 1S
erein

discussed ™ (19).

4 Galiani’s val

is well known to 1;Zc1thﬁorybpmp o based on azility and scarcit

economics. Thcrcéorc as oeel highly praised by, historian y%

here. The following , we shall dispense with summa’rizin it 5D

tion by this writerbojsfta;crz;tits’ W}é‘:}ll appeared after thg pu:ll)%ié::

wil : on Galiany’ : i
I be sufficient to recall the main rcason: fi)cf lzifgllicpiheory Go)

aise :

¥ [} d a omic lle y

d ( alla[l] ( 18 V C].O i n <conom t O based entir C]. on
! ation, e § § yS

5 [[j ective estim (8] I Il (o) ” 1< (iI !!15 cIm  arc Stl].l Valld

(15) Della Moneta, p. 9.

(16) Brrcin and
Fiscu, N ;
?g Dedlla Moneta, p. ’96 ew Scicnce, sec. 333, P. 53-
18) Brreiv and Frscr :

. , New Sci .
89; Erjf'd': secs. 314 and 315 1? ez;e, sec. 332, - 53
10} s Pr .

asLlAcozzo, Heonomisi napoletani, pp, xl-luviii

(21) BEu K gl[l 1 Y ¥ 1o Otﬁﬂﬂz LXII

AUDER, Genesis of Mz

. ar a Utlllt Thcm‘ s Economic ] 1
3




100

Banca Nazionale del Lavoro

Smith, is 2 precondition of
)

(b) Value in usc according 0 directly constitute value

in use does not ) £ eco-
But value 1n . int in the history ol €cc
exchange value, D This is a crucial point i t e conomic
in exchange of Pn'whl hserved what was Jater calle
th o

. Smi . read, are cheap,
nomic tl',l:aolr}'- ot the wost uscfol things, such as bread,
aradox ', 1.¢.

. n-
monds, are expe
. ful, such as dia im ] will
) - aratively less use ording to him] W
while thm%ls Cgf fec of usefulness, however {acgordostg of production
sive... . The Pgrice' to do so will be left to e ¢
not determine }

alled

iy ined for the so-c

fition. Tt remain dred years
ssure of compe ne hundred ¥

under the P‘i‘l?t)jective theory of value, developed ©

modern or §

: hange value
lve the cconomic paradox by flan?gce%ﬁ-: fgr ioing
later, to reso the degree of value in use. T}: pwas overlooked by
and i})ln;eaf?cady been suggested by Galiani but
this ha
i . : d Turgot;
Smlt}(1 )(2(2});11iani the critic of the phy;:ocra;lt.s, ?;{g 1\1;’1£rt’»§§§ ew ga ")
c s‘ h lder than him y i -d the
bu‘? his ;Cal ]:E,ltliifrslzoréo?rtl;t d(:i Condillac... . Condillac restatc
philosopher Btienty _
‘ Galiani (23). mportant
doctrine o 1i a' anticipatcd by one hundred yfiil.fs :::2?1 224%).
@@ Gaﬁi?ll ht — the neo-classical and the histo or Mar-
schocls of gwho today reads Gossen, ]evqns,SMc(r;gzsr
c R 4 0
{T’) é [3:(;1 to recall Galiani’s penetrating ‘v1ew - became
sall © [OG liani was] one of the ablest minds that
aliani ]
activg)in' our field (26).

H (o { ;E] 1anit qispla ye ure- (o10)) fid ma )’ :E l’lalytlc
9: d § E ster 8 a

dered super-
5 hat would have rem .
fons to a degree t . isunderstan
cepnut clonslfru;ineteenth century squabbles — ar£ tr}r:css squabbles
flucus all t t?n subject of value had the partics
ingg — on the ) i
ao studicd his text, Della Moneia, 1751 e, heory of price that
1rst § dhe © SubjECtiVC » oo ¢ utlhty 1l eo?]]—ations ~ and
had gﬁc .x";ri:fd“:jitil the influence of the Wealth of
a

procedure and,

-
{22) EDUARD Humasny, History of Ecof

Press, 1945)s PP- £7-68. .
(a3) Ihid., pp. 1059
(24) 1bid., P- Ga.
(25) Loist FaNavnr,

iversit
wamic Docteines New York: Oxford Un v

Accademia MNazionale del ?in;:,
¢ i VI, vol. 1V, fascicow '
\ Scienze morali, storiche e ﬁlolcgm-:,he, sefic \éau’ani ; 'm’ et
Rendiconti, Classe di Scien Also: f.u:m Fawavpr, © Einaudi ml: fobn Wiy, 1952); D- 6‘5_,.
marzo-aprile 1949_): p. 123 ed. Henry W. Spiegel (New Yark: chn B o .
e ECGﬂGm!C‘ATflgﬂgui,mﬁ;{ History of Beonomic Analysis {
(26) JoserB . CHU: ,
yersity Press, 1954) Pr 292
(a7) Ibid., pp. 300°1.

Calinni Economists (Rome:

|
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especially Ricardo’s Principles — asserted itself. Even after 1776, that
theory prevailed on the Continent, and there is an unbroken line of
development between Galiani and J.B. Say... Beccaria, Turgot,

Verri, Condillac, and many minor lights contributed to establishing
it more and more firmly (28).

(i) Galiani’s contemporarics appreciated the new vistas which
he opened. The French cconomist and statesman, Anpe Robert

Turgot, in an unfinished paper, “ Valeurs and Monnaies ?, developed
a price theory along Galiani’s lines (29).

() With Galiani and Turgot subjective valuation becomes the
keystone for a system of thinking, This theory had to be defended

against the classical system which was based on labor costs, The
defense of Galiani, his followers,

and his friends was taken over by
Condillac (30).

(k) Due to Adam Smith the Galiani school never went beyond
the very promising start indicated in Turgot’s unfinished work.

Adam Smith had an unfortunate influence on the further develop-
ment of the value explanation... (31).

(I) Most works which [Menger] perused for the publication of
his Principles are quoted in two lengthy footnotes which read like a
history of the valuedn-use theories from Aristotle to Albert Schaffle.
He examined, but not too carefully, Montanari, Galiani, Turgot,
and Condillac. He dismissed the achievement of the carlier French
and Italian writers with the remark that the German economists
offer a more profound treatment of the subject (32).

5. Neither the analogies that exist between Vico’s and Ga-
liani’s “ principles ” nor the lavish praise bestowed upon Galjani’s
value theory by so many economists, however, specifically answers
the fundamental question concerning the extent of Vico’s influence
on: (a) Galiani’s value theory proper, beyond its principles ”;

(28) Ibid., p. 301.

(29) Bmir. Kauvowr, 4 History of Marginal Utility Theory (Princeton: Princeton Ubi-
versity Press, 1965), p. 25. Turgot's paper “ Valeurs et Monnaies * was written in 176g.
(Kauder’s “ 1996 » 35 o misprint, ‘Turgot died in 1781). On +his and on Galiani-Turgot-
Condillac sec Tacrncozzo, Beonomisti napoletani, pp. xlvi-xlvii,

(30) Kavper, Merginal Utility Theory, p. 27.

(31) IBid., p. 28,

. (32) 1bid., p. 83. Kauder refers to Carl Menger's Principles of Economics, first published
"“_@71 {English ed. [Glencoe: Pree Press, 1950], app. D, pp. 295 f.). Tactiacozzo (Feono-
sty apoletani, p, xlviii) hes demonstrated rthat Menger’s statement is unjustified and
nisleading, Actually, according to F. A, Havrx (* Carl Menger , Economica, Nov., 1934,
%‘ 955) and to TaoLiscozzo (Economist aapoletani, p. xivii) Carl Menger owed to the Galiani-
urget-Condillag subjective value theory much more than is generally realized,
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¢ in technical cconotiic theory (i€ theory
etc); (©) Galiani’s views OB

b) his other achievement
What is to be

of “alzamento” theory of interest,
applied econormics and methodology of £conOMICS.

sajd about that influence?

Schumpeter attempted an ANSWEr to question (a) when he said:

« ¢ st not be forgotted that the theory [of valuc] he developed
dded: “ Nico-

was really that of the scholastics.”, and Schumpeter &
ition of Galian’s Della Moncia (1915)---

lini... in his Note tO his ed

being 2a philosophcr... is inclined to exaggerate the dependence |0

Galiani upon Vico], which amounted to little, 0 far as technical

cconomic theory 1s concerned ™ (33)-
These remarks deserve attentive consideration. ©Our viewpoint

on the issues they involve will emerge in the following pages an
in the conclust he time being We shall

ons of this essay- For t
2dd that, if the first of the above remarks was meant t0 imply, as
it probably was, that the theory of the scholastics was the only,
though primitive, foundation ©

¢ Galiani’s moders construction, and
that Galiani’s construction upont that weak basis was made ossible
pon .
conomist ~— 1€

only by bis genius as an ¢ independently of Vico’s
influence — them, in our opinion, it does not go nearly far enough.
As to the second remnark, perbaps We should point out that Schum-

peter, in his book, discussed only Galiani’s value theory and added
o fow remarks on his economic cnethodology and applied economics.
He did not mention or elaborate upon his other achicvements in
technical economic theory quch as, for instance his theory of the
rate of interest. T his means that Schumpeter’s judgment, according
(o which Galiani’s dependence upon Vico “ amounted t0 little ”, i

hased uniquely on value theory stricto Senst.

arks related to questions (a)

6. We shall now make some rem
(c) will be dealt with 18

and (b) In section 5 above. Question

sections 7 and 8.

(a) Nothing comparable to Galiani’s typically Vichian “ prin-
ciples from which the value of all things originates » (see 3 [al
can be found in any of his scholastic predecessors. Vet these “ prin
ciples  are mot just @ fascinating £ Galiani’s familiarity

reminder 0
with the New Science ot a tantalizing but unnecessary spr'
for Galiani’s value theo

ry. As we hope to Jemonstrate, they are

e —_——

{33) SCHUMIBTER, Fconomniic Analysis, P 309

FEconomic Vichism
— in combination wi N
j : with anotl
which will be di a7
s ' statemen
which will ! valuS:ﬁde below in (d) and () — tﬁl(: e e,
plood of his vaue t ni:ory gnd also the care and c;inVcry fan and
o e eC(momti:ms 11(:; technical economic lshcof o ‘depﬂliturc
cs and methodol . 7, a0 well as
ogy of economi t
cs.

. (b) It mi
tioned * Principlgsh » ](D)E Oblscwcd’. however, that the ab
were not sufficiently s Vg ue, with all their depth aadOVf:—mcn_
value theory elaborzt gcm ¢ to lead necessarily to the nd beauty,
is basically only a prg du?g’ ch}il}llani’ and that thcrcforcsi’ﬁilésttllcatcd
appear, at e latter’s geni DEOr'y
Galian’s Vfl;sct giance, to be fairly well ]%1 srtl:EZd .TheC'Isc two points
cory were his only great theore’ti:aﬁ ;clljl?haps, i
evement,

and if that achi
ievement were 1

: re ind
they might cven be conceded ependent of the rest of his thought
* 3

. ‘ this i
achievements in t , this s not the case, Galiani’s
below), are b;nnfchnlcal ,;Conomic theory (szn[lfs] [Otiler » great
together with hi ew. Furtherm 5.1 [h]
is value th ore, these achiev
extends to inclt cory, form a uni ements,
1d N nltar § .
value, unifies th or which, together with ; ceonomie
to be quoted inat( ggfslt)erfl is the fundamental idea dgr]fv }ér;nqplcs of
lcdgc Galiani’ below, Hence * ed from Vico
1ani’s e © even though 3

that such a theff m}J = uf ormulating his valucgthcv;: must acknow.
of his Prf:dccessor}; _ a “ quantum jump ” as com zr’ :;Ve must add
those of his other a Ch.Was made up of the same bgsi: Wlth those
the same Vichian fr ievements in technical economj Pll‘il‘lmples a8
same enthusiasm ;mc of mind, the same set of reéc 11t cory, LC.,
Galiani’s value tfl cg erated by the New Science. 1 ollections, the
of his way of hinking, w born and thrived within ?hOt?ér words,
by the New Scienc & Whﬂ:h had been shaped at a e framework
dently of it ¢, and which cannot be fully exPla‘:lryd e'arcllY o
: ed indepen-

(d) The fundam i
) L enta id i :
alluded in (&), is the following: (derived from Vico); to which we

f the many Crrors I)Y WII ]I 18 CSE a“(l an (Dllg W] 1C.
.O . . .

1C our mlﬂd i b
p P }‘ a d IS, V El‘y f l.lld bC left if it EI P blﬂ!. to
1t er et“al l wande CW WO WEre ()SSI.

make peo H
ple avoid those whi m
an absolute sense (34) which stem from relative words teken i
) in

T

(34) Della Moneta, p. 155
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This statement — endowed with an almost Pirandellian flavor —

is actually a reaffirmation, in a more general and more profound
Vichian key, of the Galianian ¢ principles from which the value of all
things originates” (sce 3 [a]). It is more profound, we might explain,
because, as Pagliaro points oUt, « within the picture of the New
Seience the theory of language occupics 2 central place, or rather
it is the nucleus around which the solid or pethaps grandiosely
baroque edifice of Vico’s thought has coherently, even though not

always organically, developed (35). Many affinities between Galiani’s
above statement and Vica’s speciﬁc formulation of certain basic
tenets of the New Science. its diachronic

(e.g., its semantic emphasis,
conception and structure, efc.) cou

id, of course, be pointed out also.
(¢) Galiani’s quoted statement (d) is immediately followed by

these words.

If this [ie, t0 make people avoid the errors that stem from

aken in an absolute sensc| were possible, all of this

relative words t
d because all that has been written

third book would have been omitte
by the scholars and decreed by the rulers concerning the value of

money in most cascs has been done without account heing taken of
the fact that value is 2 word expressing a relationship. What will
shortly be said about the alzamento — that is, whether it is profit-
able or not — would not have been so inconsistently dealt with if
only it had been kept in mind that ulity is relative (36).

The above not only underlines the importance attached by Galiani
to his statement quoted in (d) but it confirms the strict relationship
existing in his mind between that statement and his relativistic
conception and treatment of the problem of value in general and
of the value of money in particular. (Galiani’s discussion of the alza-
mento is part of the latter; see [£1.) However, Galiani could have
one even further in his remarks than he did. In fact, his awarencss
of the tendency of the human mind to take “ relative words ” “in
an absolute sense” coupled with his views that value is a wor
expressing a relationship ” and that wtility is relative ”, is the basis
not only of bis theory of the alzamento but also of those of the rat

-
G. B. Vico (Rome: Accademia

(35) Anronmio PAGLIARG, Ia dowrina linghistica di
storiche e filologiche, serie VIIL

Nazionale <dei Lineei, Metnorie, Classe di Scienze moral,

vol. VIII, fascicolo 6 [19591), P- 300-
(36) Della Moncta, p. 155
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hiS- views on applie .
8 and o) pplied economics and economic methodology (sec *

(f) Alzamento was the i

now CZIH deva . hame, 1n Galial'li,s time

the Pfccious—mittliltl?olilteit W?S caused by an al‘tiﬁciaf f-zfiu‘:t}ilgg W;
such as by shearing or new of a given currency by different rneano.
cended to zise. while th minting, Following that reduction, pri 8
We shall not elaborate f:orl;) ugi}?asjiéi POV&;r of the currency S’hgal(lzlis
consequence sophisticated di i :
suﬂ"icictlant mS :fc atlllle GzlleimfntO (38) For our pur[lns)?;:mi(t)%nv; fl ﬂ};c
prince and the state ; e definition of it: “a gain thalt lc
change their connectioerlvef f}'om the slowness with Wﬁich tic
and money ” (39‘)‘ o :tho ideas concerning the prices of chg)de
mento “ does not produ: r words, as Galiani points out thcgalzas
words * (40); the pri € _'anf changc of things, but, onl %
in fact, must chan prices of things, in order to remain th A
the change of thegliof;i tolthc‘ words ” (41), which means 'fh;j mi
the same day on Whichnah prices (* words of prices ”) ¢ accurs 1d
proportionally and unifo tle alzamento took place, and occurrcd
would have no cons rmly throughout the market, the alza o
alzamento brings aboequc-ncc whatever ” (42). To sum u . Elzl}tlo
of the human i ¢ (l)Jtt 1123 consequences because of the t]c)r;d n :
we might say, because fa hc relative words in an absolute sens o
its understanéing of tl(l)int e tendency of the human mind to clfaflor,
require). Galiani’s thcorjgsolfmgc Sllow.ly than. circumstances Wou%g
ciples, is, of course, as sound toc?:; gztil?i:ral;a;zieoclll Vichian prin-

rday.

(g) Accordin iani
exchange arc not ig ttc};eG;lh: o tl;c rate of interest and the rate of
ature of a
as a means to i : o unearned sur
the conmmms 10 accom.phsh.cquahty in exchange — a ﬁus’ but serve
g parties with a view to equalizing Val?laclzs tlllsetd by
hat ate

(37 Our statement i
of Della Monets h,: ;::Iilthls‘-conﬁrmcd ad abundantiem by Galiani®
human mind * and i phasizes the relationship that exists bet i's own words, On p, g5
(3%) Finaudi halse cralue_ ccljf money, alzamento, interest r:l::eeﬂ the ¥ dispositions of the
(See Galian; evoted several fascinati ! te, et
Economista inating pages to Galiani’s discussi
those pages have not bc;npl?".e Ir?g:fj In Spiegel, Economic Tf;aug]xi d‘fsl‘;:msmn- of alzamento,
(30) Della Moneta, p. Pty , * Einaudi on Galiani 7,
{40) Thid., p. 166. 5
(1) Ibid.
(42) 1hid,
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numerically equal but that are separated by tme or $pace (43)-
d that the principal might not be repaid

A creditor who is afrai
alpitations of the heart. But «if somebody suffers

will suffer from p
from palpitations of the heart, this is pa'mful; hence it is only proper
to pay for it. What is known as reward for pain is —~ if it is

Jegitimate — nothing but the price for palpitations of the heart ™ (44)-
Galiani further explains that 2 “loan”, in sabstance, is the sur-
render of a thing, with the proviso that an equivalent thing is to
be returned, not mMore " (45). However, what is  cquivalent »p The

usual definitions (based on « relative words... taken in an absolute
rial, objective circumstances, for

sense ™) relate equivalence to mate
example, to “ weight of similarity of form ™ (46), and thus to the
hat is to be qurrendered and returne

identity of the thing t
). But those who adopt such defini-

(number of units of money, et¢
tions * underscand little of human activities ™ (47)- Value is not an

objective characteristic of goods; it is “the relationship of goods 10
qur needs. Goods are equivalent when they provide equal conven-
ience to the persoft with reference to whom they are said to be
equivalent ” (48). To sum up, Galiani’s theory of interest is also
an application of his general principlc that value is a relationship
and that relative words should not he taken as absolutes.

The theory of interest is, of course, on¢ of the most important
It has been one of the latest t0 receive ade-
According to Bohm-Bawerk — the
—— the “germ” of his own theory

can already be found in Galiani (1730), Turgot (1769), then in Rae
(1834), and later in Jevons (1871} (49)- In the analysis of Bobm-
Bawerk’s claboration of the above view (50) however, this Writer
pointed out that: (a) Bohm-Bawerk substantially acknowledged
Galiant’s superiority above the other forerunners; (b) Menger, the
founder of the Austrian school of economics, Never achieved a theory
of interest comparable t0 Galiani’s; () Trving Fisher's viewpoint

in economic sclence.
quate ¢reatment by economists,
founder of the modern viewpoint

e er—

{42) Ibid., p. 299

tagy 10id., p- 21T
(45) 16id.

{46) 1bid.

(47) Tbid.

(48) Tid.

(49) Sec TAGLIACOZZC,

graphical references.
(50) 1kid.

Economisti napoletani, pp. «lix-l, which also contains

biblie-
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on interest was simila :
"This analysi r to the views of Galiani ,
While tlliYsS Iscllllils-ut;e?n Conﬁrmcd by Einaudi (5111) :Illccil ;Boim—ﬁawcrk.
chould mot for lr1111 praise of Galiani is certainl y Kauder (52).
get that such an achievement Wouldyh;usu{l-;lcd, one
: ve been im-

possible without the princi '
mentioned in (d) andpl(‘iir)l.c 'ples derived from Vico which have been

7. Like his achievements ] i

iy ke B nts in technical economi iani

e i ptgem;l) i;;or;c;mms and the mcthodologycotfh :;)rfli)g?ham’s
preswed in the Die gl s sur le commerce deg blés, are a e of
vasiatio ment’ioned ﬁg 1é:atilons of, thc_ principles dc;ivcd frostifle‘isf'()f
that we mentioned 1 a[ d] and 6 [e]. At the same time, Gali e
views on meh ]‘atergéﬁldn applied economics bear a r:zat e,
et W el e even contemporary viewpoints %-n tl e
e Binod gt g} ain l?oth of' these statements, and int out
o combined sgnih :rncici, 11511 Ilsectlons 8 and ¢. As ,backgrfz)?llﬁtti ?:E

3
ments or quotations referring tcfcz‘f;;i‘gnit’z I\:fzs:m here a fow state
$.

(a) Galiani’s re ;
marks in D
the human mi elle Moneta, on
ind to take “ relative words i’n an tillf tle adency of
solute sense b

. and on the fact that “ utility is relative ™
elative ”, become, in his Dialogues
2

a criticism of the t
) endency of the “lai :
physiocratic grou e * laissez-faire ” cconomi
group to draw practical conclusions from ;)ITJH;Sts o the
stract prin-

ciples (53).

(b) The Ds
alogu
of cconomic matters g b“;fs eilirfi) 1;tlhus a Il?lca for a relativistic judgmcﬁt
» a r i 1 H
cumstances ” and the © ends * (54)ea istic consideration of the “ cir-

(c) As far as “circu
ot theh S mstances ¥ are concer iani pot
wage o ;;1)11 llélwg?ﬁccral, and statesmen in particilrilid,hﬁilfltu Elomts
ancrs e womrsen Sa(.:Ikl;l; p.rmc1plcs without rcaliz,ing that ecrilr il
proclaim: “ Laissez—jféaim'ngmg (55). For example, the ph SiOium‘
To this Galiani replies: u Ino -hlnc.lranccs, fo-p rohibitionsy” rgts
: am neither for nor against the cx(gogt.

Galiangsa? ;"g’(‘:"f Econemisia
gg gdargT;mz Utility Theory, p. 24
ee TagLlacoz: > b T
Es 1) 1bid. acozze, Economisyd napoletani, p, li,
55) Dl‘ﬂlﬂgue‘;
(56) wid,, N ,zzp2 219.

3 [}- 138 4] pieg % A g 4
sce ﬂ.lS Spiegel Econoni Tllﬂu Ar, ¥ Binaudi on
4 ? ]

L

L
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of wheat.... 1 am for nothing.... 1 am for pcople not to rcason
falsely.. . The export of common scise iy the only one which
exasperates Mme * (57). Ip other words, Galiani is against abstract

rinciples and metaphysical preconccptions. He is for a correct nse

of “reason .

(d) Reason, however,
from mctaphysical gcncralizations.
were dolng. “ They posit big principlcs that no onc is supposcd to
oppugn; they draw their inferences boldly, sharply, right and Teft,

without confronding obstacles... ” (58). Reason only brings good

results when it elaborates upon sound theoretical assumptions ak

corrects and reformulates chem in order to take into account the
changing clrcumstances of time and place. Sound theoretical
assumptions, according to Galiani, can and should be made. They
are those arising from man's proper nature: “ Let us establish prin-
ciples that are derived from the nature of things themselves. What is
man? What is the relationship between man and his food? Let

us then. apply these principles (o time, place, circumstances. Which

is the kingdom with which we ar¢ concerned? What is the situa-

tiont What are the mores, the opinions, the opportunitics that are
open, the risks that are to be avoided? Knowing all this we may

arrive at a decision ” (59)-

(e) Human nature, in Galiani’s Dialogues 35 well as in Della
Monecta, is not an abstract concept similar to the utilitarian an
raterialist “ homo oseconomicus ” of so many generations of econo-
mists, Human pature for him, corresponds to man in his reality
and can include any and all the ¢ dispositions of the human soul”:
This is explicitly ctated in the Dialogues a3 follows: “ Do you know
what the mistake of your writers [the physiocrats] consists of — &
mistake of which they have never become aware, but which is the
cause of all others? It consists of the belief that men always consume
the same quantity of food » (60). A few lines before, Galiani ha
explained that different groups of people live a different life, have
different economic needs, behave differently toward spending O
saving their money etc. (61), What he had meant to say Was sub-

cannot draw correct inferences directly
Yet this is what the physiocrats

——

{g7) 1bid., p. 324
(58) Ibid., pp- 23637
(59) Ibid., PP 231-32,
(6c) 1bid., p. 235
(61) 1bid.
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stantiall i
s v, f:hat men have different »
ndaly, that ; t “ends” and that, theref
ey o o 1an ;1 s‘olute.but a relative word and sh:)uld iie Olif’
mplcity plicitly identified with given material thi i
were the only possible aim of men togs, a5 i
() What b i .
as been said on ”
ol ) b . . wealth ” relative to indivi
cou’c > CCI;n Otg.i, tutalis mutandis, relative to societies statlcwdlll?als
djfferem’ coon ic pohcyalconcerning grain can be dire’cted tS : 05
: commerci iti ili . o
, political, military, etc. (62). As Einaudi

has pointed :

: out, wheat, i . ,

« : t , 1n certaln circum

veritable war ammunition ” (63) stances, could represent

If 1sts Consi

o ri%gtiveczzizzx;sti 0(:0}1)1s1cicii man in his full nature and wealth

wit.h n}? moral or i,itilitariafi:l]]'1Jm%fl:ic<1:a'c{:if){ii)rii ingl tC:1 irédiVidual aimS:

omics be “ sci or?

o bEt::s;lgsniea ns;:izﬁi:ic ofdman:‘s b.ehavior ? a st(u:iz; ci?e;l:t(igﬁ:

o o fneans 4. ends, a “ science of administration ” (65)

st g t0 O Steer’in f1s absplutely the same science as that oif

pilotage and the stecrin gitol a ship: the end is the route, the mear
is necessary to make ” (66). , :

8. The relati i
saaics and on 1?§§n;higl ‘téctween Galiani’s views on applied econ
Dialogues, and the r;e' odology of economics, as presented in th-
) ain themes, derived from Vico, that form the
) the

(a) A general :
i one conc%rning r:}t;rfi:ark glgplying to most of the above highlights
Vico’s frontal attack agaifigé é}n g parallelism that exists between
. tesianis d hie critici
natural-la ] AT m and his critici
—— the rcwre‘;l:l?rlgts, al.rld Galiani’s polemic against thcc Srllll si)f e
point of Igation fil_tWeS, in the field of economics, of the ll))asic e
Vico was one ?)fl SE ariid o E('inlightenment As a matter of faZieW—
. . k c rst an most h . . . ) as
siatiism, so i authoritative critic
, so Galiani was the first and — until 1926 ;lfjncflr}tle_
3 onn

(62) Ibfd., p 237_

(63) Exvayot, Geliani

) 3 Ee ;

on Galiani », p. 81. ani Bconomista, p. 138; see also Spiegel, Economic Thought, * Finaud

64) Tong befor . , ¥ Einaudi

rebuked those Hw h: ‘?ll:la l‘;uvrmng the Dislogues, Galiani had, in Della M

And he had added: “ W Ch our nature for giving us this or iha: dis e onete {p. o5,
: ¢ have received that disposition |from nat-urcjllos:‘;lon o th:l o

, We cannot <o away

with it w
_ wooand we canne
ot and should no it 4
t submi j
ubmit it to anyone’s judgment *,

(65) Dialo
gues, p.
& mia- T
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Maynard Keynes' The End of Laissez-Faire (67) appeared — the
most forceful critic of “ |aissez-faire

(b) What bas been said in 7 (¢), () and (g) secems to be
somchow related, mutatis mutandis, 10 Vico's defense of passions,
in which he dismisses « from the school of our Seience the Stoics,
who seek to mortify the senses, and Epicureans, who make them
the criterion... for both deny providence ” (68).

9. A few remarks now on the relationship, or analogy, between
the Galianian viewpoint on applied economics and the methodology
of cconomics, and much later and even contermporary theories on

the same subjects.

(a) From the end of the seventeenth century —- 0T, more
consciously, from about 1750 — until at most a few decades ago
cconomic thought was dominated by the © laissez-faire ” maxim.
In 1926 John Maynard Keynes wrotc in his The End of Laissez-
Faire: “ We do not dance even yet to a new tune. But a change
‘s in the air 7 (69). Galiani had danced to that tune over one hundred

and fifty years before.

(b) The only important exception to the dominance of “laissez-
faire ” in €CONOMICS during the period between Galiani and Keynes
s the one represented by the German Historical School and related
German trends, which had their early roots in the philosophy of
Fichte, Miiller and Hegel (70). Finaudi saw a parallel between
Galiani and the Listorical School when he wrote: “ Anyone who
turns the pages of Roscher, Hildebrand and Knies is bound to recall
Galiani’s Dialogues sur le commerce des blés, where he insists that
those who develop theories should keep in mind the specific eireum-
stances of time and place ” (1), Similarly Schumpeter wrote:
“ [Galiani] was the one eighteenth-century economist who ever
insisted on the variability of man and on the relativity, to time and

{65) (London: The Hogarth Press, 1926).

(68) Brremv and Fiscr, New Science, secs. 120 and 130, pPp. 19-20-
nection, nn, 1 and 64.

(6g) KevNis, The End of Luitsez-Faire, p- 5

{70) For a hroad panorams of those German trends see RaLpu I, BowrN, German
Theories of the Corporative State {New York: Whittiesey House, McGraw-Fill, 1947 On
the German historical school see Glorclo TAGLIACOZZO, Economia e Maisimo edonistico €

lettivo, (Padua; Cedam, 1913), PP+ 53 fi. )
(71} Eixaver, Galiani Economista, p. 123; S¢C also Spiegel, Feonomic Thought, ® Einaudi

on Galiani”, p. 64

Sec, in this con-
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to pl ici
belil,}c_- ;ce, (t)lflaillthpohcles ; the one who was free from the paralysing
— en crept over the intellectual i
£ ac . ife of Europe — i
ﬁiazucal Pr%11c1ples' that claim universal validity ” (72) I—I;f)wcv;?
n }E: c}:};;rinon, fn%th]{‘:r Einaudi nor Schumpeter went far cnoug}:
5€ 0 aliani from this sta i i

‘ ndpoint, Th i

e : : _ polat, is writer has
fhc cxu:ut that the cconomists of the historical school did criticize
the © thvagancei.kof laissez-faire economics, as (Galiani had done

em; un jani
criticism by hcnyilng tgeal 1;)3£13,'bhl{')twevfe 2 t}};?y went too far fn that
_ ssibility of esta ishin ncl
cricts : shing general princi les
0 ;)ai(:;ncs G(713) _I’-Icimgnn ‘has enlarged upon this writcr’I: opirgon
; lirc é)ﬂzm. .g” a dlam s historical-institutionalist criticism of abstract
economicg th;m adding: “ Galiaqi was not opposed in principle to
thc.orizm grljrrl:.. Hc thus a}chzevcd a balance between abstract
Orthodoxg hjn: ] 1sltorlca1 analysis which neither orthodox theory nor
storical school proved capable of maintaining ™ (74)

¢} Man izni
con (rz:se n:;lbly aspects of Galiani’s methodological thought bear a
Amorglg caem ance Gtol_thc most advanced contempotary viewpoint
are: Galiani’s emphasis ecess -
1 : on the necessity of basi
Among s . . of basing econ-
o “r:;:;m’l,m%‘on a .rcla_lllstlc consideration of the Zcircumst%nccs ”
r s 73 his relativistic conception of “ wealth ”; hi
view of economics as bei s sehene
view of cconamic s eing ctilf:utral between ends and as a “ science
vior , a study of relati i
, relationships bet

of b n b tu | p ween means and
, a “science of administration ”, These resemblances will b

@

made clear in (d), (¢), and (f).

D Lio -
oo ﬂ(2 ;‘)c %;?:;;Izobbms Essay on the Nature and Significance of
Boonamic 50 Work75) —h an authoritative book inspired basically by
Max Weber's v Samon the Irlnethodglogy of the social sciences (76) —
b Giont e ehmct odological problems as those discussed
oy Galiani and, ﬁac.: s analogous conclusions, Robbins strongly
criticzed the Stﬂf nition of. Ecgnormcs * which, at the time when
o 1;,_3 comrpan”dmg most adherents, at any rate | those]
glo-Saxon countries ”: “that which relates it [economics] to

{72) Feonomic Analysis, p. 292
(73) TacLiacozzo, Economisti napoletans, p. liii
((74) Economic Doctrines, p. 62 A
(;gg (Tken(;l‘(;l‘;.}ii{la}:n'ullau, sst ed. 10323 2nd ed., revised and extended, 1
thodology of the Social Sciences (Glencoe: The Free Prc,ss 9?;%'4) I
H ¥ csp‘ H

“ Thc Meani

&ty s ng of ‘Ethical Neutrality’ i :

Obicctivicos : utrality’ in Seciol .
bjectivity’ in Social Science and Szcial pclizlyo’?%gpar;_fgmo ics " (pp. 1-47) and 1II,




112 Banca Nazionale del Lavoro
the study of the causes of material welfare” (77). He also pointed
out that © attempts have certainly beem. made to deny the applicability
of economic analysis t0 the examination of ends other than material
welfare ”, adding: * No less an economist than Prof. Cannan has
urged that the political economy of war is ¢a contradiction in terms’,
apparently on the ground that, since Fconomics is concerned with
the causes of material welfare, war cannot be part of the subject of
Economics ” (78). According to Robbins, then, “it is not legitimate
to say that going to War is uneconomical if, having regard to all
the issues and all the sacrifices necessarily involved, it is decided
that the anticipated result is worth the sacrifice” (79). Obviously
Galiani would bave agrecd with Robbins (see 7 [£])- Macfie (80)
and Morgenstern (81) have presented viewpoints quite similar to
those of Robbins and Galiani.
(¢) To Robbins and to most modern theorists, as to Galiani,
then, “ wealth” is relative. Robbins uses almost the same words
as Galiani to express this concept: © ... man wants both real in-
come and leisure... his want for the different constituents of real
income and leisure will be different... . The ends arc vatious...
Fere we are, sentient creatures with bundles of desires and aspira-
tions, with masses of instinctive tendencies all urging us in different
ways to action” (82). Elsewhere Robbins points out: “ Any kind
of human behavior falls within the scope of economic generaliza-
tion ® (83); “ The hedonistic trimmings of the works of Jevons and
his followers were incidental to the main structurc of a theory whic
__ as the parallel development in Vienna showed — is capable of
being set out and defended in absolutely non-hedonistic terms ” (84).
Of course, Galiani was as far from hedonism and utilitarianism as
any modern economist,
(f) Robbins’ delineation of the fundamental implications of
a relativistic (L.e., non-hedonistic) conception of % wealth” is anal-
ogous to Galiani’s. The first implication of that viewpoint is that

(77) Romsins., Eeonomic Science, P. 4
{8 Ihid., p- 7

(79) 1&id., p- 145- '
(Boy Aurc L. Macrs, An Essay on Fronomy and Value (London: Macmillan, 1936

(1) Oskan Moncensteen, The Limits of Economies {London: williarn Hodge, 1937)-
(82) RompINs, Eronomic Science, pp. 1213

(83) Ibid., p. 17.

(84 I5id., - 85
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economics is ©
i i;mcs is 'n'cutral between ends ” (85) — i.e., “ economi |
accountu;r:frezl in the Wf:be}‘ sense, The values ,of which. 11‘5 l? ?{a s
account ar V:L uations of individuals ” (86); “it [economic an. Ia'es
| : ana
assumes 1 atlé szrllzian bemgs have ends in the sense that the SIZS;‘S:}:
jencencics 1o cone ;Ct Wh;fh can be defined and uIldCl‘StOOdZ (87)
' ce to the social sciences i i
what s « : ces is, not whether indivi
{) f leluc bgf ::11111:1 are ?mm in the ultimate sense of the philosffl
of ¥ in’th ” ether they are made and whether they are es P'Si
1 the chain of causal explanation ™ (88) y e

(g) The following are examples of other interrelated implica-

% Th . -
e generalizations ; ics, i it
on the psychological ]?rt:misgfo(f:cionilc;t H}tiCS, lnf1 ?ddlmﬁ to being based
the asse : . pre ividual valuation” also d
the 2 mption of “rational conduct” (8g). (Galiani, i ?Pcnd o
em“ered, has much to say on “reason” . ani, it will be re-
of a “science of human behavior ™.} in economics, and speaks
Economics is i .
relationshin Li:st v:zen th{c}adsclence that studies human behavior as a
e .
wies” 30y (Galiand 1: and scarce means which have alternative
between means and spoke of economics as a study of relationships
Applicd e_nds and as a “science of administration ) P
economics consists of - propositions of the form- “ qf
3

you want to do this, then yo . »
analogous viewpoint’ see 7 Y[flj)THUSL do that” (g91). (As to Galiani’s

10. B ; .
on two tzﬁz iﬁﬁfhﬁdmg this essay, we must add a few remarks
ave an import beari :
Croce’s e i portant bearing on it: Ben
conomic thought, and “economic liberalism ™. The cl(z\::io
. r

will be dealt with in section 1I.
I , .
n an earlier study (92) this writer recalled the following facts:

bocks (;Lﬁcfxizn 185}331 and 1884 Croce became acquainted with the
to become the starting point of his intellectual

(B3) 1Bid., p. 24.
(86) Ibid., p. or.
(&) 1bid., p. 24,
(88) 1did., p. go.
(8o) Ibid.

(90) Ibid., p. 36.
(on) 1bid., p. 149

(92) Giorero Tacr C
Journal of B o laGLIAGOZZO, “ Croce and the Nature of mi en Quarter
E 3
f conomics, LIX (May, 1945)‘ 307-29. o conomic Science "’ st ly
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i i i hat
pursuit' De Sanctis’ works on literary _lnstory. TﬁlsV m(fag;tci u
N indirect — acquaintance with Vic :
oce’s first — at least indirect : a
g; back as those years. He read the New Science for t?Ela? ﬁ;'ziv 21 e
shortly before 1893 (93)- bAs \;s vfellthknong, Dcwi:riélctﬁc vpo_mt "
- i i co’s thought -—
aesthetics — influenced by VI : ' o
departure of Croce’s philosoph1cal career, whn:'h begfan 131;2; f; i
ofpacsthetics and eventually led to a para]:lcl view © af:st o e
(ﬁhilosophical) economics, ~ (Note: Croce’s ﬁ;st z;cquam ;fcpognted
jani c k with exactitude, lt cail
aliani cannot be traced bac ed
?ut however, that it must have occutred ‘weﬂ .bCfOIC‘: the ;nd ;}.E ;he
cen,tury (94) and that in 1go§ Croce, 10 his Philosop tht e
Practical mentioned Galiani togcthcr with otlﬁcr impor
’ -
- omists and quoted one of his least known wor ).

(b) Between 1895 and 1900 Croce 'plung?.ci 1r11;c0 C?:g;;:;ni
studies, beginning with Marx and cc:mtmulln%1 with ti rt;, e
economic science. By 1900 he had gonc“al tl c,:zvay,nomic Sympe-
thies, from Marxism to what he ca‘lled purist Cﬁo O e
This is demonstrated by the following statements e

and 1899:

. st e
It is about time to confess that neither SOCIaESI‘I;li rcllor ) 1a1s(sgesz)
jenti n .
ire” (¥ liberi ™ i ¢ could be a scientific deauctio
faire” (¢liberismo™) is or eve . ion (95):
TPEc scientific theory of value can only be found in the © purist
Austrian trend (96)- _ ' _
" 1 adhere to the “purist school™. However, while dgmg 50,
i i t putre
1 would like to put forward a few warnings.. I thlql:ht “alaigscz_
cconotnics must get rid of its illeginmate ”m.amage wi PRt
faire ” (¢ liberismo ™), because “)aissez-faire " 18 %‘ ;eryﬁ goo o
i iti -+ is not a scientific one. ‘Thererore, ob= -
social-political creed, but it is no c s
fet thg “ purists ” in ecONOMICS be whatever tht'ey want tdq E‘co ;nwitﬂ
other ficld, without accusing them of being in E:or;? glgnlcral with
jcs: i mon acceptance o ¥
1ire economics: i fact, the com : G rol Jawn
lends itself to different and even opposite political and concrete P

grams (97)-

————

i i i Politics
{gy3) BENEDETTO Croce, Contribuio alla Critica di Me Stesso (1918) in Etica ¢

is y . 380. o

et Late?:c:c:agigt:dp gp. 377 ff.) informs Us that after 1886. he dcv;tesd :1,] E::M deal
ti ~t((19 i?zscarch on Ne,apolitan cnlture of the seventeenth z:..nd c:gh'teen.t bcen : )
" {g5) Beveorrro CrocE 4 i alcuni Concerd del Marxismo {November, 1857);
riali:mogsstorico ed Economia marsisig {Bari: Laterza, 1918),”1). 98. e
(g6} Brnupzrro CROGE, « Marxismo ¢d Economia pura ” (Qctober, 9

in Munge-

), in ibid., P 17T:
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(c) In 1900 Croce exchanged letters with Vilfredo Pareto
dealing with the “economic principle * (98). After 19oo he aban-
doned his economic studies and began building up his philosophical
system. Between 1goz and 1908 Croce published his Aesthetics,
Logic, and Philosophy of the Practical (the last subtitled Economies
and Ethics). Both in his second letter to Pareto and in the Philosophy
of the Practical (in the chapter dealing with economics as a
science) (g9), Croce interestingly linked his concept of economism

with that of rationality, and hence with the relationship between
means and ends.

The importance of the above facts will become apparent in the
conclusions of this study.

11. In another essay (100) this writer quoted the following state-
ment made by Croce in 1945:

Opening the Socialist paper Avanti [September 19, 1944], I read
that in England political liberalism has “ died irremediably” and that
“it has been supplanted... by Fabian socialism, which is diametricall

opposed to it”; this in spite of the fact that (the paper adds) “the
British are liberal by temperament”, The foregoing appears to me,
on the contrary, to be an acknowledgment of the real supremacy
that liberalism still holds in England; and “Fabianism ”, namely the
concrete and progressive acceptance of economic reforms formerly
found only in the programs of the socialists, is proof that in
England liberalism has freed itself from its old union with “laissez
faire ”. T have picked up a very instructive book on the “deflation
of American ideals” [Edward Kemler, Littauer Fellow, Harvard
University, The Deflation of American Ideals: An Ethical Guide for
New Dealers (Washington, 1941)]. What is in fact this “ deflation ”?
It is the abandonment of the easy optimism characteristic of the
nineteenth century, especially of the four decades between 1830 and
1870; it is the vindication of the ethical-religious nature of liberalism
against the economic ties that liberalism had developed and the
objections deriving therefrom; it is the arrival at the conviction that,

(9%} 1bid., p. 187.
(98) Bowspwrro Crocs, © Sul Principic economico: Due lettere al Prof. V. Pareto”
(1g0u), in Materialismo storico, pp, 243-65.
o 26 (09) Brneperro Croce, Filosofic della Pratica (Bari: Laterza, igog), pp. 257-68, esp.
. 261,
i {100) Groraro 'TweLiacozzo, © Croce ¢ il Liberalismo economico ™, Stadi economici,
s 0O, 3-4, May-June, 1953, p. 7 of the reprint.
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on the one hand, the Jestruction of capitalism would not make us
free, and on the other, that the big corporations and the big con-
centrations of power must be directed and turned to social pur-

poses (101).

The above statement 1s fully consistent with Croce’s position on
applied economics since 1897 OF 1899 (102). It s also in full har-
mony, mutatis mutandis, with Galiani’s position, on the one hand,
and with contemporafy economic liberalism, on the other.

There is no need, here, to cxpand on economic liberalism or
on its literature. This writer’s essay on « Croce and Economic
Liberalism ” (103) discusses them extensively (104). We might
recall that the viewpoint on applicd cconomics which began to be
called economic liberalism. in the carly forties had its origins 1n
1926, with the appearance of J. M. Keynes The End of Laissez
Faire, forged ahead in the United States after 1933, thanks to the
New Deal, was immeasurably strengthened theoretically by the
publication of J. M. Keynes’ General Theory of Employmens, Interest
and Money in 1936, fought a winning battle in the years immediately
following the Second World War, and has emerged triumphantly 1n
both theoretical developments and cconomic policy in the last decade
or so. It is also important o point out that economic liberalism,

—

{ror) Bewrperro CRoCE, Considerazioni sul Problema morale del Tempo tosiro (Baris

Laterza, 1945), Pp- 1637
{1c2) On the same topic scc also BENEDETTO Croo, Liberismo e Liberalismo (Naples:

Tipografia Sangiovanni, 1927), and Beneogrta Croce, © Osservazioni sulla Scienza cconomica
in Relaziene alla Filosofia ¢ alla Storia *, Quaderni della Critica, November 1946,
(103) See n. 100
(104) From among the countless writings on topics related to economic liberalism we

might quote the following books: WILLIAM Brymunct, Full Employment in a Free Sodety
(New York: Norton, 1943); CHESTER BowLrs, Tomorrow withous Fear (MNew York: Simon &
. M. CLamk,

Schuster, 1946); J. M. Clark, Alternative to Serfdom (New York: Knopf, 1948): ]
Guideposts in Time of Change (New York: Harper, 194g); ALVIN Hawsin, American Role in
World Eeonomy (MNew Yorl: McGraw-Hill, 1945); SErMour Hanats, ¢d., Saving American
Capitalist — ‘A4 Liberal Feonomic Program (New York: Knopf, 1048); EDUARD HEmanN,
4 Order (New York: Scribner, 1947); Horace KaLLid, The Liberal Spirit (Ithaca:

Freedom an
and Reform (New York: Harpet,

Cosnell University Press, 1048} Frank H, Kueir, Freedom
1947); Apps LuRNER, Heonomics of Control (Mew York: Macmillan, 1944); Agraur M.
SerresiNGER Jr., The Vital Genter: ‘The Politics of Freedor (Baston: Houghton, Mifflin Co.,
1949); Morton G. Warrs, Social Thought in America; The Revolt Against Formalism (New
York: Viking Press, 1949).

We tight also recall the following: BENEDETTG Croep-Liuter EINAUDT, Liberismo €
Liberalismoe (Milan-Naples: Ricclardi, 1g57); AMmrons FANTANI, 1l Neovolontarismo 66089
mico statunitense (Milan: Principato, 1940); NORBERTO Possig, ¥ Liberalism Old and New ™

Confluence, vol. 5, B+ 3 (Auturon, 1956}

Economic Vichism
'II?
besid i i jani
b 1ais:Zzsg§§?§ vslrlth Gahls;lm and Croce a common attitude toward
- » also partakes with the implici

ssertal : m — implicitly or explicitly —

the £ f%;vfi?g tenets, which could, perhaps, be co}Iflsidcrclzl (;flyr
miscs | recmat attitude:: (:51‘) a relativistic conception of wealth; (t};) C.;
basic t% ” f:nt with the “ marginal utility ” (or * subjective ut’ilit ”
ry; (¢} a methodological viewpoint based on such concgpt)

)

as “ rationality ”, “
, “means-ends relati ¥ :
tween ends ”, ationship ”, and “ neutrality be-

12, These are our conclusions:

a) Galiani’s singli ‘

Princip(le)s ¢ 1;}2)1:1 Rf csmg?rgln'lg out of some of the most significant
principles of the w Science for use as foundations for his own
cconomic thor Sg cco;vgtsn 1s:s iklgll-fil andufaithfgl to its source as to
S _econ, ue corollary of Vico’s id ;
{?:111;1;111 1th; liztgﬁtzmate founder of * Economic Vichism ”.CaIst ?sn (\Irel(‘)[
don er an analogous_ statement could be made ab 3;
uence on any other thinker, in any other field >

e fmgi)diflf Ga!lagl had not been pervasively influenced by Vico
the found éh;;imTplcs of his economic thought could not possibl ’
fave beet » they were. The philosophical background of hijg
path, n case, VY-WOUI(.'I qndf)ubtedly have guided him on a differ 11
tﬁen.ycar;sa;)nchﬁszon is 11;1d11'cctly supported by the fact that fofinf
icen years at er t ii appearance of Galiani’s Delle Moneta, Antonio
oonovest fa p losophe.r-e,conomist born sixteen years before
the same Néapgﬁii;;?;iglllﬁfaf ffln(;lillen(mS) ancil gvcd o e
was only sporadically and superfici fy nflvonce g, buc who
: . perficially influenced ico —
1;::;;:1 (Iar% _uns;;ls.temattc Fconomic trZatisc, Lezz'o}:iy ;Zlc%‘canopfl;?_
e 0n7v5a)1, Wblch contained a poorly digested version of Galianif:
s on S ue 11!: wh1f:h was loosely centered on the then fashi
problem of “ public happiness ” (106). o

(¢) If Galiani had not b 1
od i ot been pervasively influ 1
if his Della Moneta had not been basedyon plrfrl:cfii)clicsb{lczfeii

—_——

{105) See Exrico D ;
: 5 Mas, © Vi :
“ Im("maz;aﬂat Symposium s, “ Vico and Italian ‘Thought ®, to appear in Giambatiista Vico:
106) On Genovesi’ ].i. . )
Introdusione esi’s life, personality, and work see Tacvr .
, . S s BOE acozzo, B i nai :
pp. xx-xxii and Noie, pp. Iviii-lzi, This book also ::oni:?xfsm:tllai’;)‘;!x’kmrlf,
iography

on Genovesi
esl and excerpts § i [,
see alsa pts from his Lesioni di Econctria civi :
Saivmenrer, Economic Anelysis, p. v77 o cidle. ot & jadgment on Genovest
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from the New Science, his overall achievement (including technical

economic theoty, applied economics, and cconomic methodology

__ what amounts to 2 full system developed out of 2 few general

principles) would have been impossible.
(d) It is perhaps true, nevertheless, that, even if Galiani had

not been influenced by Vico — 1.e., if his Della Moncta had not been

based on Vichian principles — his genius as ab economist could have
 in technical economic

allowed him this or that sporadic « discovery ’

theory, applied economics, Of €conomic methodology. For instance,
he could have jmproved upon the value theory of the Scholastics
(o some extent without Vico’s influence. His freatment of that or
of any other technical, applied, or methodological topic, however,
could not have been equally compelling, and his overall economic
thought could not have been systematic and unitary.

(¢) Galiani’s founding of © Economic Vichism.” probably
would have occurred even if his faultless use of Vichian principles
in the economic field had not been accompanied by his genius as
an economist, In that case, however, his performance would have
been weaker. This would have been the case more in the field of
technical economic theory than in that of applied economics Or

methodology.

(f) The remarks in (¢) above are, in a sense, confirmed by
Croce’s position in the ficld of economics. Like Galiani, Croce was
influenced by Vico. Unlike him, he was not 2 first-rate genius as
an economist (in apy case in Croce’s times the approach t0 technical

economic theory pioneered by Galiani was no longer in need of 2
founding genius). Croce’s position was analogous to th

at of Galiani
in the ficlds of technical economic theory, applied econotics, an
d, and forceful

methodology; it was, however, less original, detaile
in the first of those fields than in the other two.

) Galiani and Croce are both representatives of « Economic

Vichism ¥ — a way of economic thinking stemming from the use ol
e study of economic

Vichian principles 5 a frame of reference for th

problems.

(h) Because Vico was a genius as @ philosophcr, not as an

cconomist, it is perhaps fortunate that © Feonomic Vichism » was

founded by Galiani rather than by his inspirer.
(i) If Croce’s « Economic Vichism ” was born indepcndc.nﬂy of

Galiani’s — which is probably the case = hien it can be said tht

FEconomic Vichism
| 119
Vico’s principles gave birtl ichi
h to a Vichian approach to cconomic

problems not just once but twi
1t twice: i .
around 1900 (Croce). ce: first jn 1750 (Galiani), then

DI .
out (1(()]7)) — CaﬂdSMF' A. Hayek and this writer have pointed
jective value theory ::E:ﬁ ?:ed ttl;le G"cl]iani—Turgot—Condillac sub-
N M : ore than is generally reali .
Sl)dcbiggciom}{;l' th.c: }.&'ustnan School, which l%.e foungedczzii,ditrheﬁ.
o Biihm_B;CO’kgn) the acknowledged analogy be’twecn Ga‘liicany
e ch ier. smtheory (’)f interest becomes something mo :
ian trend b ance; (ili) Crace’s adherence to the “ purist ” % A N
of Ffonomicfcgrerézsm even more meaningful; (iv) Menger’s Pri:zcz'p];‘:;
F= ¢, in a way, at least partly a Vichi o,
Egt‘?rf::mt;ctﬁr gt' Snd ;econd births of “ EcgnorgicaVicllililsmn?” brﬁige
ete bridge, however, because Menger’ o ohmical
LI, ' 3 crs 1
cconomic theory is narrower than Galiani’s, ghis rrll':tliicdz}lllogdi?gi

k ki .
contenfp())rzrl;cescts;lgri% all-lslogllfss between “ Economic Vichism ” and
c liberalism are highly signi
i ifican
far more reflection than they have so falg bgm grantcdt and deserve

Washingion Grorcio TacLiacozzo

(107) Sec n. 32.

(IOS) See TacLIacozzo, B Uﬂﬂm‘i ; @ 7 xlviii and Pa.f.rtnz Menger's views on
: H 3 .C i n pﬂ[ﬂ ﬂ'ﬂi, P =l ; 1g
applmd €conomics are bllﬁﬂy dlSCLlSEEd by KAUDBR, May i’ﬂ—ﬂ‘.l Uﬂh‘ty Theorv 64

g s P .




