The Dynamics of Investment in Italy,
1951-1967

1. ltalian Economic Growth

This article examines the overall trend of investment in Italy
from 1951 onward in relation to the trend of the other para.rrfllcttc}::
of the country’s economic growth, to the targets set oufli in
National Economic Development Plan 1966-70, and to financing

ns (1),
pmbiirr:réei to evaluate investment trends, one must go back to t}ﬁe
analysis of the main economic aggregates: Tables_ 1 and zt ofri;csc
Appendix give the figures, at current prices. and at COHStaI}ll pG )
of the Net National Product (R), depreciation (4), and the iross
National Product (Y); of imports and exports of good and scrvmc:ij,
of total resources (¥); and of expenditure in consumption (C) an
1I1V€S(t}ﬂ;\T€11)1t(%)-at constant pric'es increased in the sixteen years tfrorrl:
1951 to 1967 at the cumulative average rate of 5.;}1 per. ccnc r}:;:e
annum (Tab. 2); since the population increased at the avcragt ae
of 0.7 per cent per annum, the average ‘Y per cap1ta. rgﬁciahj °
average annual rate of 4.7 per cent. Thls; rate of grov&r 1 Scrio% :
when compared with those of t'hc country’s other historical p
and of other comparable countries.

2. Current Prices and Constant Prices

i i is

The increase of prices during the 16 years comPhcatcs ;naly:n

of the trend of the National Accounts’ aggregates, 1nas_m1;c. a;‘easc
important part of the rises was due to the simple nominal inc

i i 14 tO I7;
£9) The reader who is pressed for time can restrict himself to §§ 6;1 s I(:, 12, 14 H
h n t Appendix m m in ing than text,
the Tables in the statistical Appendix may prove more interesting than the
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of monetary totals. From 1951 to 1967 Y in current lire grew in
the proportion of 1 to 4; but when the correction in made for the
general rise in implicit prices in the proportion of 1 to 1.7, the growth
at constant prices is reduced to the proportion of 1 to 2.35. Never-
theless the qualification of real ” attributed to values at constant
prices is misleading, Computation of the aggregates at constant prices
introduces a distortion factor, since the price indices differ greatly
from one aggregate to another (2). The figures at constant prices
are therefore not invariably more meaningful than those at current
prices: they are so for certain purposes, but for others they substitute
actual values by theoretical values of [ittle significance when it comes
to analysing real situations; and the longer the period being ex-
amined, the wider becomes the gap (3)

(2) Over the 16 yéars the average annual increase of prices (Tab, 3) was 2.1 to 2.3 per
cent for I and A; 3.2 to 3.5 per cent for Co (private consumptiony, ¥ and R; 6.1 per cent for ¢
(public consumption); while for imports and exports there was zn appreciable fall from rgsy
to 1959-61 and a slight rise afterwards. Of course the rise {or fall) of an overall index of
prices dees not hecessarily mean a proportional change in all the individual prices; it can also
depend upon a shift in the composition of the aggregate in question, independenty of changes
in individual peices. This holds good, for example, for imports and exports of goods and
services, the structure of which has radically changed over the 16 years.

(3) ISTAT (Central Institute of Statistics}, in drawing up the new serics of aggregates
of the National Accounts { conti nazionali dell*lialia, nuvva serie, anmi 1951-1965, Supplement
of the Bollettino Mensile di Statistica, No, 3, March 1966) modified the computation methods
at constant prices: “ GNP at constant prices, whioh formetly was obtained as a residual, i,
as the difference between total expenditure (consumption, investment and cxports) and imports
at censtant prices, has in the new series been calculated dircetly by proceeding to deflate the
value added of the various branches of activity and the total indirect taxes, The value added
at constant prices of the various branches of activity has, in its turn, been calculated by the
double deflation method (separate deflation of praduction and of intermediate costs), a method
that in the past was used only for a few branches of activity ” (op, cit., p. 8),

The method is not immune from eriticism; © «+» The evaluations at constant ptices have
a limited meaning when the price changes are not due to a general and uniform modification
of the purchasing power of money, but to specific factors that modify prices and the terms
of trade of ecanomic goods, Tt was thought that income evaluations at constant prices could
be perfected by means of the so-called *double deflation’, i.e. by caleulating the value added
of the various economic activities on the assumption that prices were constant for both the
products obtained and the goods and services used in production, But the very meaning of
value added, understood as an increase of value resulting from a2 transformation process,
raises doubts abour the logic, when assessing it, of disregarding two of the very elements
en which it depends {the prices of goods and services produced; the prices of goeds and services
used) * (Acostivo Dp Vira, Fsame comparative delle contability nazionali nei vari pacsi, a
Report presented at the First Conference of Studies on National Accounts subjects, Rome,
September 29--October 1, 1966, * Stato Sociale *, No, 2, February 167, p. 110),
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3. The Foreign Component

The growth of the Italian economy during the 16 years took
place parallel with a rapid expansion of cconomic relations with
abroad: domestic growth and foreign trade expansion sustained each
other by turns, Imports and exports of goods and services increased
as a whole, in values at current prices, at a slightly faster pace than
the national income: their ratios to total resources thus went up
from 10 to 12 per cent in the first years to 15 to 16 per cent at
the end of the period (Tab. 4) (4). _

The liberalization of international trade and the European
Common Market certainly played a notable part in this progressive
shift of emphasis of the Italian economy towards the foreign sector,
a result of which has been to bring the ratios expressing the Italian
cconomy’s “ foreign component ” close to the higher levels ruling
in the industrialized countries of the west. Imports have grown for
two reasons: the advance made in the standard of living and in
consumption, and the rising demand for the raw materials and semi-
finished and finished products necessary in the industrial transform-
ation of an expanding economy. The growth of exports, in its turn,
has been made possible by increased foreign demand and the capacity
of Italian products to compete in foreign markets.

In both cases the growth followed more or less parallel lines
during the first seven years, with imports showing a surplus of
about 200 milliard lire a year; subsequently exports mounted more
rapidly than imports, creating a surplus balance in the years 1958-59;
then the position was reversed, and in the years 196063 imports
increased very rapidly (+r120 per cent in four years), in corres-
pondence with an exceptional rise in consumption, the result being
the large deficit of 1963, In the Jast four years the more rapid
increase of exports gave rise to a remarkable surplus of about 1,100

milliard lire in 1965 and 1966, which declined to around 8oo mil- -

liards in 1967.

(4) The increases in those ratios, caleulated on values at constant prices, would come
out still higher, following the fall in implicit prices from 1951 to 1959-01, in contrast with the
price increases for GNP and domestic expenditure. From rgs1 to 1967 those ratios moved
from 6.9 to. 15.6 per cent in the case of imports and from 6.1 to 18.x per cent for cxpo‘rtsn
But in this case the trend at constant prices, replacing as it does effective prices by theoretical
prices, is less meaningful than that at current prices, which, among other things, cxpresses
the constraint of the balance of payments in each year,
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The cxperience of the last ten years, if the 1963 position is
taken to be exceptional, leads to the conclusion that the fundamental
trend of the Italian cconomy has been a notable surplus of exports
(of goods and services), which can be attributed to the progress made
by the_ economy’s productive structure, to its excellent performance
in foreign markets, and to the contribution made by services (tourism
frelgh_ts, and so on). In other terms, the “ foreign component » is
negative: the resources disposable for domestic use fall short of total
resources by about 2 per cent, which corresponds in financial terms
o a net transfer abroad of Italian capital (see § 7 and Tab, 9)

4. The Trade Cycle

Growth has been pretty well continuous in the 16 years: the
alternate phases of expansion and recession have been reflected in
moderate ﬂuctua‘tions of the growth rates — always positive - of
Y at constant prices around the average of the period (Tab. 6), Up
to 1958 these shifts remained, in the biennial averages, within a
limit of one half of one per cent; in the years 1959-62 thizre was an
appreciablc acceleration, with rates more than one percentage point
hlghe.r than. the above average; then in 1964-65 came a serious
recession, with rates lower by more than two percentage points;
while in 196667 therc was a return to the average of the pcriod,

The analysis of the absolute changes in the principal aggrcgates;
(Tab. 5) shows a relatively parallel trend in the alternate phases of
expansion and recession: in the cxpansionary phases (1953-57
5959-}611, 1966-67), the annual increments of Y, I and 4 grev‘:
tgg:fhg,(g‘ the years of recession (1952, 1958, 1664-65) they declined

The absolute changes in gross investment (I) show far wider
cyclical fluctuations than those of Y, with a clear “accelerator ™
effect: the annual increments grew strongly in the expansionary
phases and fell to zero or to negative values in the years of recession
The strongest Auctuation oceurred in the recession of 1964-65 :.

ver tjfls-j.: ljfepz;fsilaizzgstdmocst ngt c?irresponc! only to the classical concept of the distribution
e Pmﬁmbﬂif e eu‘,‘ ut 'epends in part on the .trend of the economic cycle and on
recenions (o Hirs o ¢ hirms; it rapxdly becon‘les I?rgcr during a boom and slows down during
i cpreciation became insufficient in 1963-65). The classical distinction between

nvestment and net investment, after dednction of depreciation, thus becomes less clear.
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during the two years gross investment showed an absolute decrease,
at constant prices, of 1,100 mlliard lire? and _aftcr the recovery of
the two following years, it barely regained (in 1967).thc level of
1963 (Tab, 2). The ratio I/Y at the end of 1967 still remained,
relatively to the national income, below that of the years 1959 to
1964 (Tab. 4 and § 10),

5. Consumption

Domestic disposable resources are distributed between consump-
tion and investment according to the absolute amounts of Tab, 1
and 2 and according to the percentage ratios of Tab. 4 (6). The
ratio of consumption to GNP (C/Y) had been falling from over
8o per cent in the first years of the period to 75 per cent in 1961-62,
and then became stable at about 77 per cent in the last years. The
ratio of /Y on values at current prices was 20 per cent in the ﬁrst
years, then rose to 2425 per cent in 1960-63, afterwards declm}ng
to 20 per cent in the years 1g65-67; as already noted, the cyclical
fluctuations of investment are wider than those of GNP (7).

Total consumption C of the Nationai Accounts cogsists ,Of two
addenda, private consumption C° and public consumption C.. The
trend of the two has differed considerably (Tab. 7): public con-
sumption increased a good deal faster than private consumption and
than the national income, too; its ratio to total consumption thus
rose during the period from 15 to 18 per cent, and at an almost
continuous pace (8).

{6) The two raties C/Y and I]Y, whether at current prices or at constant prices, do not
add exactly to unit, since ¥=0C+714 exports—imports (Tables T and 2), et

(7} In this case, too, the ratios -on values at cutrent prices are more meaning 1 han
those on values at constant prices. As the implicit prices of I' increased a good deal less than
the implicit prices of ¥ and C (§ 2, footnote 2), the series of the {!’,’Y fatios at cons:]an.t prltc;:s
artificially lowers today the values of the initial years, thus showing an increase, uring the
period as a whole, which does not on the other hand result frqm the series Fft. ctlu'rcnt pru:t:?.
The latter series is more realistic because it expresses the constraint of the equilibrium between

rces and expenditure in each year.
o (8; We reffr to the trend at (j’ll‘l‘ﬁnt prices. The implicit prices of C* rose atf a ra;:e do;l;lde
that of those of €°, 6.1 per cent per anmum against an average of‘ 3.2 per cent for tf crf:es ”
(Tab. 3), probably as a result of wage increases that were male rapid than n}crza’sccs: Ot fzonstam
goods and services. Once this difference were eliminated, the wrend of ratio j aunl‘e'lﬁstic
prices would indicate an outright decrease (from 20 to 17 per ceat, Tab. 7): s.m nd c;f e
result in comparison with the trend at current prices, which expresses the constra
public finance equilibrium.
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The propensities to consume, as ratios of consumption to the
net national product R, are calculated in Table 8, Taking private
consumption alone, the average propensity C°/R at current prices
gradually declined from the level of 78 to 8o per cent in the first
years unil it became stabilized at 69 per cent in the ’sixties: cor-
respondingly, the marginal propensity AC® /AR, initially below the
average, then became uniform with the average from 1g62 onwards,
though sharp changes occurred from year to year (g).

6. Public and Private Saving

The National Accounts, in the section relating to capital forma-
tion, calculate total net national saving as a difference by deducting
total consumption € from the net national product R, that is,
§=R—C (Tab. 9) (10). Total net saving falls into two parts, public
saving and private saving. Public saving §" is found by deducting
from the public administration revenue (taxation receipts, transfers
and income from capital) the expenditures (public consumption,
interest and transfers). Private saving 8% is found as a difference
by deducting public saving from total saving, that it, §°=§-—§ (11),

Total net national saving § (in the figures at current prices)
showed considerable increases from 1953 to 1962 (Tab. 10), averag-
ing out at 16 per cent per annum; after the 1963 standstill, the annual
increase was more modest, reaching 6.7 pet cent per annum in the
years 1963-67, a cocfficient below that of the other aggregates, at
current prices (Tab, 1).

he two components, private saving S° (constituting at least
four-fifths of the total), and public saving § differed greatly in their
trends,

Private saving §°, at current prices increased in the proportion
of 1 t0 5.6 in the 16 years , which was far greater than the growth in
the proportion of 1 to 4 of the net and the gross national product.
After climinating the increase that took place in prices, assumed as
corresponding to that of the implicit prices of R, there remains, at

(9} Due to exceptional citcumstances, as in 1552, 1956 and 1962, and perhaps also to the
inadequacy of basic data.

{10} in addition to the net cutrent transfers with abroad , which however represent less
than one-hundredth part of R (Tab. g).

(11) Here we cannot dwell oo long upon methedological questions, and we take the

figures at their face value; in any case, the values are the less meaningiul the more roundabout
is the calculation procedure,
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stant prices, an average annual rate of increase of 7.7 per cent,
E;)f g?eateg than that of ’i% (Tab. 6). Thus the ratio §° /R (Ta'b. IT)
rose from less than 10 per cent at the beginning of‘ thc. period to
about 14 per cent in the years 1959-62; a-fter a decline in 196364,
it rose again in 1965-60, and then. returned in 1964 to 14 per cent (12).

In. the case of public saving 8’ the trend was .dxﬂ.fcrent: starting
from ratios below 1 per cent of R at the beginning of the perlod,_
it rose to ratios of about 3 per cent in thf: years 195659 and of
about 4 per cent in the years 1960-64, but it slumped to less than
1 per cent in 1965-06, following the deterioration in the sitation
of public finances, and rose again to c_mly 2 per cent in 1967 (offset,
however, by the decline in private saving mentioned above) (13).

(12) In 1967 net private saving diminished at current prices compal‘tl?d W'lt}; the prcztm:l:
year (Tab, 10); and allowing for price inc:rcase.,l it is also lowler than the Lg 5 fhmmé{,r !
constant prices, A diminuten of net private saving curbs new investment an s | erciaﬂzns
factor of disequilibrium and strain in an expanding cconomy, open to economic re

ith abroad, )
" (13) The Nazional Economic Plan for the Five:years r966-7o0 (Official Gaze.tte, Afuguzt 1145;
196%) gives the following overall evaluations for the five years, at ctu}st‘:m;c1 p;’lcer:j 0 1? gmn)
milliards of lire: total gross saving 43,230 milliard.s (of wh_lch 16,600 'ﬂ'll]]lal‘ s for eprecllzi\iards
consisting of public saving 5,130 milliards and private saving, as a difference, 3]&21,1103 m;mmal
(Tables 4 and 5 of the Plan). In order to compare thesc five-year ﬁguresd wi u:imati :
data, they must first of all be sub-divided into the five years: as a crude appl:ox " ::m;
simply dividing by 5, ot 2 little better, conc:;d.lng cvf:r;(rivv([;erttz¥ air:slilczgs lﬁ?iﬂcﬁsﬁi ;2.595-

i N i unded o i HE G H
I:zi.c?s;g;:s:fs.r C\trt\?; ‘E:fzru[iin?ggsl ’oijliggnlst’h:%&fé&gin? forecasts for Flllc individual years (index
nu-n;bers and milliards of lire at 1963 prices, rounded off to 1oo milliards):

1956 1967 1968 1969 1970 "Total
9o 95 100 103 110 560
Index numbers . ... 0.18 0.79 a.20 0.2! 0.22 1.60
Gross saving:
rosls)lic ¢ o ) 1,000 1,000 1,100 i,100 5,100
p:ivate L o 6,000 7,200 7,600 8,000 | 8,400 | 38,700
%jtal . e #,800 8,200 8,600 9,100 9,500 43,200
less depreciation . . . . 3,000 1,150 3,300 3,500 3,650 Ig,gzz
=net saving . . . . . , 4,800 5,050 5,300 5,600 5,850 | 26,

If these forecasts are compared with the 1966-67 ;trcnd (Tab, o), thc. m:[m rils\;czgsgfge
is in public saving: sllowing, on the one hand, for the difference between net an : facasc P
{which plays little part in this case) and on th.c other, fo.r the 16 per ICfcll; Pr;:t s foresatts
1963 to 1567 (Tab, 3), public saving achieved in 1966-67 is about a half o ‘w e thece geats
ner does the state of public finance give rise to favourable Prospects dur(llng b i the
1968-70, 'The figures of total net saving and total gross saving corfespon: riugrivj*’ate caving
Plan’s forecasts, allowing for the price incresse: however, the decl:hne 111 ]?;1 \]:rith questions
in 196y (see previous footnote) introduces a new clemlent of uncereainty, 11:|rt ot going I0to,
of the general orientation of national econcmic policy, which here we a

.. - .
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The global propensity to save o is the ratio of total net national
saving §=5° 15, as related to Net National Product R, that is
o=§/R. Table 11 gives the series of these ratios: after the ab-
normally low levels of the first four years, the ratdo S/R climbed
to about 18 per cent in rg60-62, then fell to 16 per cent from 1963
onwards,

Adopting a wider definition, the propensity to save can be
related to the ratio between the gross values, s=(S-+4)/(R +d)=
(S+A4)/Y (14). The ratios are notably higher than those of § /R
(Tab. 11) (15), but the trend is roughly parallel: a low level in the
first four years, next an increase up to 25 to 26 per cent in the

years 1959-62, then a decline to about 23 per cent from 1963 onwards,

7. Net and Gross Investment

Domestic  disposable saving, again according to the National
Accounts, is given by net national saving, after adding or deducting
the balance of capital movements with the rest of the world, This
balance was positive (net indebtedness) in the first years of the
period, and then became negative (net credit) for important amounts
in the last three years, when net disposable domestic saving repre-
sented from 73 to 82 per cent of net national saving (Tab, g). This
net disposable domestic saving corresponds in national accounting
to net investment J; by adding depreciation to this, we obtain gross
investment I=] + 4.

Net investment / grew more rapidly than R up to 1963, but
declined considerably in 1964 and 1965, " After the recovery of the
following two years, in 1967 it reached again the 1963 figure at
current prices (Tab. g), but at constant prices it was still 12 per cent
below that total. The ratio J /R rose from 11 per cent at the be-

ginning of the period to 18 per cent in 1962-63, but then fell again
t0 12 to 13 per cent (Tab, 11),

(14) This would be a complement to the unit of the propensity to consume (total) if
the “forcign component * (§ 3) were zeto, i, that is, imports and exporty of goods and
services were to offset each other. In that case, and regardless of trade eycle swings, it
would be ¥=C .7 (§ 5) and s=If¥,

{15} By definition, S<R, therefore §/R<z1; adding the same quantity A to both the
terms of the ratio, .

8 S+A4

R S Rya <
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Depreciation A increased in the first years at a slower rate
than R; then it kept pace with the latter’s increase, except for the
cyclical fluctuations of the annual increments already noted (§ 4).
The ratio 4 /R, after registering 11 per cent at the start, then becarmne
stabilized at 9.6 per cent (Tab. 11),

Thus net investment / (that is, new investment in the macro-
economic sense), which was barely higher than depreciation A
(Tab. g and 11) in the first years of the period, afterwards climbed
to almost twice the amount of 4 in 1963, but in the years 1965-67
fell to a level that exceeded A only by a third er a quarter, Yet
the general conditions of a rapidly progressing economic system
call for new investment that should largely exceed the depreciation
of past investment, and to such an extent that the ratio J/I should
be at least 62 to 65 per cent instead of the 58 per cent of 1967,

Global gross investment [ of the National Accounts rose at
current prices from about 2,100 milliard lire in 1951 to about #,500
milliards in 1963; it declined in the following two years and returned
to about 7,500 milliards in 1966 and to about 8,600 milliards in 1967
(Tab. 1 and g).

The rise of the implicit prices of I was much below that of the
other aggregates up to 1961 (Tab, 3). There was thus a fall in the
relative prices of capital goods: the benefit of the greater pro-
ductivity that resulted from the increasing efficiency of production
went partly to users of capital goods. But from rg62 onwards the
implicit prices of I increased almost to the same extent as those
of Y, Over the 16 years as a whole, the average annual increases
were, respectively, 2.1 per cent and 3.4 per cent (Tab. 3).

For a comparison of the trend of I in relation to the other
aggregates, the series at constant prices are therefore more meaningful
than those at current prices. At constant prices (Tab. 2) the amount
rose from about 2,500 milliard lire in 1951 to about 7,500 mil-
liards in 1963; the subsequent decline comes out greater than when
current prices are used, and in 1967 I barely returned to the 7,500
milliards of 1963,

Ag already noted, the cyclical changes of I are far wider than
those of Y: Tables 5 and 6 show substantial increases in the cx-
pansionary stages (1953-57, 1959-61, 1967), and an appreciable slack-
ening of the rate of growth, and cven absolute decreases during the

slump years (1952, 1958, 1964-65).

|
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During the 16 years as a whole, 7 increased at the.average rate
of 7.0 per cent per annum at constant prices, higher than the rate
of ¥; but the absolute decrease of 1964-65 virtually nullified the
progress made in the last four years (Tab. 2) (16).

The ratio 1/Y at constant prices (Tab. 4) climbed from 16 per
cent at the heginning of the period to 24 per cent in 1961-63, then
dc;:hned to 20 per cent. Up to 1963 the Italian ratio 7 /Y (at current
prices) came out higher than the analogous ratio for the six EEC
countries as a whole, but then it fell to a lower Jevel (Tab. 12).

8. Global Incremental Capital-OQutput Ratios

The Incremental Capital-Output  Ratios (ICOR.s5) compare an-
nual Investment with the greater income that results from jt- amon,
othf:r things, their object is to measure the global economic e}Eciencg
of investment (17), Statistically they take the farm k=1I/AY, that
1s,lthe coefhcient is the lower the higher is the increase of i’ per
unit of 7, i.e, the higher is investment’s global economic cfﬁcienlc

Two kinds of statistical difficulies are encountered when );t
comes to determining definitely such coefficients (18). The first is
the considerable variability from year to year: given the fluctuations
due to the general economic cycle and to other fortuitous factors
the ratios I/AY calculated year by year and comparing the invest«’
ment of cach year with the increase of income from that year to
the next, i.c., L/(Y,—Y.), give results that are extremely variable

(16) Index numbers of I at constant prices, from the eata of Table 2, base 1963=100:

1961 1962 1963 1904 1965 1966 ’ 1967
86 a3 100 92 85 0o J tao

. (.17) A. Grazianr has examined the concepts on which ascertainment of these coeffi-
cients is based (I rapposto capitale-prodoito nell’economig italiang aspetss peorici e risultpti
Stasistici, “ Giornale degli Economisti s April 161, p. 211 f.). They can be used funda-
E‘:‘Zﬁ:ilry ﬁzrcgtlzti:e fun.ctmns: (a) as a pla‘nning instrument, to estimate the amount of /
- ¥ o n a piven A'Ir'; (b). as an index of Fhf: preductive structure’s efficiency, but

2 certain amount of caution, since total productivity comprises various factors besides I
(<) as a criterion ff)r choosing investruents, but with important Hmitations, ,
Calcma(tzf])oﬁeﬁirdmg problems. connected with the cconomic interpretation of coefficients

ge aggregates like 7 and ¥, sce § 13.
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and therefore awkward to use; besides, a part of investment in a
given year reveals its impact on Y only after some years, The coef-
ficients aught therefore to be calculated for periods of several years
(but with the limitations mentioned below).

The other statistical difficulty is the increase of prices and its
diverse intensity as regards I and Y. The coefficients in question
compare I for a given year with Y for subsequent years; in times
of price increase, the ratios at current prices therefore introduce a
systematic error: the values of Y, at the denominator of the fraction,
are nominally increased more than the values of I, and the difference
is aggravated by the circumstance that the increase of ¥’s implicit
prices is, according to the Italian experience, more rapid than that
of P’s implicit prices (Tab. 3). Those ratios regarding values at
current prices are therefore distorted downwards, i.e. they indicate
per unit of [ an increase of Y greater than the real increase,

Consequently the coefficients are more meaningful if calculated
at constant prices; besides, in the case of periods that go beyond a
few years, there is a risk of introducing new distortions, owing to
the practical impossibility of eliminating evenly the price increase
of I and Y.

We have therefore omitted from Table 13 the coeflicients cal-
culated on periods of a single year, but we have limited ourselves
to giving the calculations for periods of two and four years, without
going further (1g). Clearly, the variability of the cocfficients over
time diminishes the longer the period examined.

Strictly speaking, in making the comparison one should take
the net investment ] (in relation to the net national product R)
instead of gross investment I (in relation to GNP ¥). But, for
practical reasons, international cconomic literature takes the gross
investment, since in many countries reliable statistics on J do not

(1gy That is, for two-year pericds

PPy .
w2 T and 8 d
ky VY and for four-year periods
e [ Y (S P,
k= :

Yy— Yf,_4

(20) Experience shows that 4 is important relatively to 7 {between one-third and a half,
see Table g), while A is small relatively teAY (less than one-tenth, see Tab. 5), Therefore,
—d .
E%’_IOA—IY—_A‘E == “ﬁ%{thc decrease relative to the numerator is larger than to
the denominator, and the value of the fraction diminishes,

passing from
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exist. In the Italian case, it is possible to calculate the coefficients
l{h:I /AY and x=] /L\R separatcly, as in Table 13. The series of
the cocH.icmnts. J/AR is by definition far lower than the other, even
though it retains a roughly parallel trend (20).

Table 13 shows that the coefficients 7 /AY ar constant prices have
an average value of about 4.0, that is, 25 of greater annual gross -
income per 100 of gross investment; and the coefficients J/AR, :;gain
At constant prices, an average value of 2.7, that is, 37 of greater net
tcome per 100 of net investment (a1).

It is by no means casy to give an unequivocal interpretation of
the trend of the coefficients k and x during the 16 years. To restrict
ourselves to the coefficients at constant prices, both start in 1gs3
fmm. the minimum level for the whole period, rise until 1057
reachlr}g the average value of the period, fall a fittle up to 1961’
tl?en rise again in the following four yeats to reach in 1965 a far
higher level than the average, and fall once again in 196664,

'I"he low initial levels of the coefficients k and x would, strictly
sll)eakmg, seem.to signify that investment had an overall efficiency
higher than the average for the period, while the rise in the years
1953-57 would indicate a decrease of this overall efficiency: both
are far from casy to explain, the more so that the increase in em-
R!oymcnt, an. cxogenous factor as far as the coefficients in ques-
tion are concerned, only came subsequently, The fall of the coeffi-
cients from 1957 to 1961 and the increase in the overall efficiency
of 1nvestment may be explained by the general progress of productive
activity a{ld employment and by the simultaneous shift of manpower
from agriculture to the industrial and tertiary sectors; the increases
of the cocfficients in the following four years are probably due to
the slowdown in income growth, while the new decline in 1966-617
to below-average levels is related to the resumption of economic
expansion (22). '

Tl}iS analysis will be resumed farther on in connection with the
coeflicients by sectors (§ 13).

’ ab(z:) A. SRAZIAI}I;, op. cit., indicated for the period 195059 coefficients almost equal:
=aboul 4 and x=about 2.5, again at constant pri ith slj i
for climineting the v v prices {(but with slightly different clements

(22) Th !mpa t of thB fall 11 1mvest: o 4" 5 3 th )
.
(v} | I vestinent in 1g6 65 is SCCIL dCCCIIdlﬂg ta e f ”nu}as
glven abovc after twa or f()ul' YCaIS.
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9. Growth Model

Taking the coefficients ¢ (propensity to save, § 6) and & (incre-
mental coethcients of capital, § 8) as a base, onc can reconstruct
ex post the growth pattern model of the Italian economy for the
period 195167, disregarding the year-to-year changes,

I

SiIlCC Y.u: Yo + AY,; AY;= k Iu; Io:.\.Yo;
we obtain Y, =Yer o Yo= (I’+ i)Y'
b o k o ]{ M

and in general

§ t
Yt: I ‘|' '_'_>Yu;
( k

s ) .
where —- expresses the annual unit rate of increase of ¥,

Taking from Table 11 the average value of s=(§+ A)/Y =224
per cent; and from Table 13 the two average values of % at cur-
rent prices and at constant prices 2.41 and 3.95, we obtain (with
a somewhat imprecise presentation of the calculation): at current

.8 0224 .
prices —= Py =@.2 per cent per annum, and at constant prices
s 022 .
X e =58 per cent per annum, which correspond closely to
395

the average annual rates of increase of Y of Table 6.
Similarly, with the coefficients based on the net values o an #,

that is, Rw= [1 + % cR.., and taking from Table 11 the average

value of 5=5/R=14.5 per cent, and from Table 13 the two average
values of x at current prices and at constant prices 1.58 and 2.0,
0.145
1.58

. . o
we obtain: at current PI’lCCS,—= =9.2 pcr cent per annum,
X

, T 0.145 b
and at constant prices, —= —7—.: 5.5 per cent per annum, bot
¥ 2270

equal to the average annual rates of increase of R of Tables 1 and 2.
The fall of / in 1964-65 (23) clearly conditions the growth pro-
spects of Y in the years 1968 onwards, though in a way difficult

{23) See Tab. 2 and index pumbers in footnete 16,

The Dynamics of Investment in'ItaIy, 1051-1g67 373
to quantify. In the four-year period 106467 J at i

reached an average of about 6,85; millia?d4lir7e per Larfﬁﬁ-f:[agstsuflli;cs
that the coefficient £ is equal to the average of the 16 yea:rs that iég
about 4.0 (Tab. 13), we should obtain, according to AYzI, [k (anci
to the limited extent to which the coefficients % can be used for
f-orccas.ts) a growth of ¥ at constant prices of 6,860: 4=1 715 mil-
liard hr'e per annum, equal to 4.8 per cent, A more rapi‘c’i growth
would imply a cocfficient k lower than the average of the 16 years
(and far lower than that of the last four years) and/or a revivzl of

investment such as to offset withi .
‘ n a short time th ;
of 1964-65. ¢ contraction

10. Fulfilment of the Development Plan

. The already mentioned National Economic Plan provides some
estimates on investment over itg five-year period (First part Chap-
ter II,“§ 11 and Tab. 3). It makes a distinction between i;vhat it
terms “ directly productive investment ” and social investment, For
the five years as a whole, directly productive investment is cstin'lated
at constant prices, at 24,880 milliard lire (agriculture 4,880 milliards,
industry and services 18,500 milliards and stock-buildi,ng 1,500 mil.
liards) and social investment ar 17,950 milliard lire (railw;ys, tele-

communications, houses and public i
cal lic works); a total invest
42,830 milliard lire, ) ment of

GROSS INVESTMENT: THE PLAN'S ESTIMATES AND ACTUAL FIGURES 1966-67
{at constant prices; (a) directly productive investment; (b) social investment)

1966 196% 1668 J 1969 ) 1970 J Taotal
Plan’s Estimates
((;; SRR 4,480 457120 4,98 5,230 ' 5,470 24,880
Cor e e 3,230 3,410 3,590 - 3.770 [ 3:950 17,950
Total , . , ]
ota 7o 1o 81e | 85w | geeo | gy | gmsa
Aectual figures
@ .. ... 3,032 4,182
L) 3,008 3,302 f g f f
Total , ., , 6,730 7484 ? ¢ o 3 o t
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In order to verify to what extent th.e PL'.m (which gives only
overall figures for the five-year period) is being fulfilled 13%(6com(i
paring its targets with the effective trend in t‘he yearsf 1% an
1967 (sce the 1967 General Report, Tab. 50), it is first o a h.neches-
séry to subdivide the Plan’s estimates over the five ycarsl, t (is 15
been done in the following Tabl?, using _the method already 11_?—
dicated above in § 6, footnote 13 (i.c. ;itpplyl)ng to the five years the
indi . .19, .20, 0.21, 0.22; total 1.00), o
mdlcéfnfl;iir?g 9What has been ‘accompllished with the Plan’s estim-
ates, it is seen that directly productive investment lagged very con-
siderably behind the Plan: —1g per cent in 1966 and —i12 per ;ﬁnt
in 196%; the lag in social investment is s%lghter, —3 per cent. A cg
gether in the two years, I at constant prices t_otallcd 14,200 1r1r11.1a;1
lire, or 10 per cent less than the 15,800 mllh.alrds of the Plan; ; ¢
1,600 milliards less at constant prices are eqmvalenF to a_lb.out 1,800
milliards at 1967 prices. The structure of overall_ investment wor-
sened, since the above minus-difference rclatcd. primarily to invest-
ments having a higher efficiency in terms of income,

11. Product by Sectors

The quantities so far examined are very global valucs,.resullglntg
as they do from the aggregation of heterogeneous catcgorlﬁs._ lat a
for product and investmentdcxist f(ljr larger sectors, but their clas-
i i o not correspond exactly, .
Slﬁcalt;m;fledcase of prodll)lct, the Na);i(lmal Accounts do not give a
classification by sectors of Y, Gross National Product”at HEI‘ﬂfft pnctﬁei
but only of “ Gross Domestic Product at factor cost ”, w 1;: Awe :;1 |
indicate by ¥* (24). This is broken down by the Nationa Cc‘odus-
into four large sectors: agriculture, forestry and fisheries (25) in

i i by the following statistical relation:
The twe values are linked with each other by llov o
Y+ phgidrzmt income from abroad, equals GNP at factor cost; plus indirect taxes, less subsidies
?
oduction, equals ¥, . e
© e NL:: lic-;c,orf-:l: from abroad represents relatively modest values: flrolm 16‘m1111;rd Ohge .1;
1951 {equivalent to 0.z per cent of Y) it rose progressively to 248‘ milliards in 19! Ztga;i [.;m
cgrslt of ¥). The indirect taxes and the subsidies to production rcpresen.tﬁ‘ ll;lis " ,1951
racti i from 1,118 and 104 milliar
i tant fraction of ¥Y: they moved up, respcctwr:ly', ] I : o
E:)p;:racent and ¥ per cent of ¥) to 5,509 and 671 milliards in 1967 (13 per <ent and 1.6 p
e . i duct
o Di:»s; Divided into the three sectors of agriculture, forestry and fisheries, Tht; Ogdrszzlfgo "
for cach of them detrives from the difference between marketable gross p
purchases of poods and services.
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trial activities, divided into industries in a narrow sense (26) and
construction; tertiary activities (27); public administration,

The annual values of the different categories of Y* at constant
prices (28) are contained in Table 14, Altogether Y* rose in the
I6 years at an annual average of 5.1 per cent, slightly less than
the 5.4 per cent of Y (29). Among the various sectors, industry
registered the most rapid increase (7.5%), followed by the tertiary
sector (5%,), public administration (3.1%) and agriculture (2.3%,)-

Thus industry’s quota of the total climbed in the 16 years from 30
to 42 per cent (30).

12, Investment by Sectors

The classification by sectors of gross investment is, as alread
noted, somewhat different from that of the gross product. The
National Accounts provide two classifications of gross fixed domestic

investment (31): one for sectors of use, in six sectors (32), the other

by type of product, in five categories (33).

(26 Divided into mining; manufacturing; electrica, gas and water, The gross product
of the manufacturing industries, which forms about o per cent of the total, is in its turn
indicated separately in the foliowing categoties: foodstuffs and related products; tobaceo;
textiles; clothing and footweart; hides and leather 3 wood and furniture; metallurgical; engineer-
ing; transport; non-metalliferous minerals; chemicals and rejated products; paper, rubber,
printing; miscellaneous,

{trade; hotels and public entertain.
ment}; transport and communications {transport; communications); banking and insurance
{credic and financial activities; insurance); miscellaneous services; buildings,

(28) For the sake of brevity we omit the analysis of the figures at current prices.

(20) Because indirect taxes, the chief difference between Y and ¥
than proportionally (see footnote 24).

(30} The trend from year to year of Y* by sectors (the figures for which we do not
give, for the sake of brevity) roughly follows the wend of general economic conditions alceady
noted in § 43 the slowdowns in 1958 and 1964-65 affected industry (in 2 narrow sense), and
o a lesser extent the tertiary sector; the pronounced slowdowns in the years 1g56-60 and
1664-66, which displayed some discrepancies in relation to the general trend, the construction
industry; increases and decreases due to autonotmous factors, agriculture; a virtually continuous
increase, the public administration,

(31) Excluding, ¢hat is, changes in stock-building.

(32) Agriculture, forestry and fisheries; industrial activities transport and communica-
tions; trade, banks, insurance and services; houses; public administration.

33) Construction, subdivided into houses non-residential buildings and ublic works H
td g p
plant and machinery; transport,

have increased more
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The annual values of the different categories of I are contained
in Table 15 (34). As already pointed out (§%), the 7 total expanded
rapidly from 1951 to 1963, at the rate of 9.5 per cent per annum
at constant prices; afterwards the strong contraction pf 1964-65 w;\g
barely offset by the recovery of 1966-67. The rates of increase shou
therefore be examined separately for the first 12 years and for the
following four years, as in the Table,

Fixed investment in industry had reached in 1963 about 2,500
milliard lire, equivalent to 35 per cent 'Of total fixed 1nycstmeqt1;
after falling to 1,580 milliards in 1965, it rose to only 1,950 mil-
liards, at constant prices, in 1967, or 28 per cent .of the total (35).
Invest’ment in house-building, about 2,200 milliards in 1963, remained
roughly at the same level in 1967, or 32 per cent of the total. Ir;
the latter year investment in agriculture accounted for g per cent }(1)
the total, in transport 1o per cent, in trade 12 per cent, and in the
public administration g per cent,

13. Incremental Capital-Output Ratios, by Sectors

We now return to the computation, this time by sectors, of the
ICOR.s made globally in § 8, using as a base t_he Y* e}nd I date;
by sectors, at constant prices, of Tables 14 apd 15, introducing severa
adjustments (36). The results are shown in Table 16 (37).

(34) For the sake of brevity we follow only the first of the two classifications and only
i rices, )
e serg;)a;-lcc:}\?ess?f fhe roughly soo milliard lire of changes in stost mainfy rcpre’senta::ro:!;
in progress. At any rate, the 1964-65 fall in investment had a particularly -adversc -mtl[l:e o
the industrial sector, nor has it yet been made good by the subsequent 1eco;ery.. e 31 iz
total mentioned above is, at constant prices, still 20 per cc&tt below tl}nt_ of 1963, ﬁi{ed P
case it is gross investment, i.e. inclusive of depreciation, *If deErcclauon is exc ded Lrom
the calculation, the difference between the levels of the two years. is far more'lprlono nee t,h =
the met investment of 1967 is proportionally less than one-half in value :nd ﬂ’:t’ ;g emo,-; Moy
one-third in quantity compared with that of 3963 ¥, (Bank or Itary, Ammzal Report,
o %6;1%-1656 are the adjustments made necessary where the classiﬁrfation of ¥* f('?alc.]v. s::})
and the first of the two classification of I {Tab. 15) d{? not correspond: in I:ht:1 ca;c ooﬂlln ;lablz
in a narrow sense, comstruction, and tertiary activities, we have rc-calct! a_tel gocuﬁlcma—
data ¥* and I, following a procedure that we omit h'erc. However, as S:Tm(t:g; ‘
tion stands today, these ICOR.s by sectors are If:\ss reliable than the ovaz{; a{mvc) -a‘nd of four
(37) The coefficients are calculated on periods of two years (see § e Cbich also
years in the case of agriculture, given the extreme variability from year to y .
persists in the four-yearly averages of the Table),
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+ The ICOR.s on the total, with cyclical fluctuations similar to
those already noted in § 8, have an average value of 4.5 (compared
with 4.0 for 1/AY) (38). Of the various sectors, agriculture- has an
average ICOR of 6.6, far higher than the total value, and this
illustrates the lower average yield from investments in the sector.
The ICOR in the tertiary sector, averaging 6.7, is equally high, and
difficult to interpret, given the scctor's extremely heterogeneous
structure, which inchudes, among other things, buildings. In the
case of the public administration the coefficiant 4.2 1s average, For
industry as a whole the coefficient is 2.6: to keep within the limits
of the meaning of these calculations, the average yield of investment
in industry, in a broad sense, is therefore 70 per cent higher than
the average for all sectors. In its turn, industry in a narrow sense
(which, among other things, excludes non-residential buildings)
shows an average ICOR of 1.5, that is, a yicld of 70 per cent higher
than for industry in a broad sense; nevertheless, as already noted,
the validity of the base definitions is suspect,

14. ICOR:s and the Nationai Development Plan

The National Economic Plan estimates the bulk of investment,
industry and services, at 205750 milliard lire (39) by multiplying the
increase in Y* forecast for 1970 in'those scctors (4,850 + 1,860=
6,710 milliards at constant prices) by an ICOR of 3.1: “the choice
of this ratio was suggested by the modifications foreseen in the pro-
ductive structure, taking into account the Italian experience of the
past decade and the ratios prevalent in the economically developed
countries ” (40),

Our Table 16 shows ICOR averages of 2.6 for industry and 6.5
for services; an average weighted according to the respective Y*.s
of 1967 (41) gives an overall ICOR for the two sectors of 4-4 (equi-

(38) Mainly because ¥*, at the denominator of the ICOR.s, is Jower than ¥ owing to
the amount of indirect taxes; and secondly because the values ¥# exclude changes in stacks,

(39) Including 2,230 milliard lite for investment in railways, telecommunications and
urban transport,

(40) For agricultare, the directly productive investment of 4,880 milliard lire ® has
been estimated in a direct and analytical way taking into account the production targets and
investment programmes -already defined ®, For social investment, the figure of 17,950 milliards
Is simply given without demonstration (first part, Chap, I, §§11 and 12),

(41) A questionable method, from the statistical standpoint; but in praetice the risk
of error is limited, as the two sectors together form three-quarters of ¥#* (Tab, 14).
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valent to the average for all the sectors). The relative difference
between 3.1 and 4.4 is very big indeed: it means that I o:ght to
be 40 per cent larger for a given ¥*, or alternatively that ¥* ought
to be 30 per cent smaller for a given L. But the only reasonable
conclusion to be reached is that any estimate based solely on these
coefficients is likely to be extremely weak.

15. Financing of Investment

At the stage reached by statistical data today, a hiatus exists be-
tween the elaboration of data given in the National Accounts for
saving and investment and the corresponding figures 1‘elat1ng_ to
financing: savings formation in its different paiterns and ﬁgancmg
sources of investment. It is not therefore possible to reconcile Na-
tional Accounts figures with the available data on financing: the
greatest difficulties are encountered when it comes to defining the
public sector, to assessing the financial flows between t‘he laFtcr and
the private sector, and to ascertaining directly the savings mvcstf:d
directly by individuals and net and gross self-financing, that is,
including or excluding depreciation. o

The Bank of Italy gives figures, on the sources of financing in
the public sector, which have been repeatedly changed in the course
of years. The total amount of private investment from 1964 to 1966
is found as a difference (deducting from I the public sector invest-
ment). The Bank also estimates the share of the different forms of
financing (security issues, medium- and long-tc::m c_redlt, financing
by the public sector), and the important balancing item. (gross self-
financing, saving dircctly invested by individuals, and the net balance
of short-term transactions with banks) is again found by difference.
For the years 1966-67, the two sets of figures have been unified in
a table that is split into three categories: (a) publ.m sector, (b) ENEL-
ENLIRI-EFIM groups, (c) “other sectors”. Since it 1s_1mposs1blc
to make up homogencous series, we give in thre¢ separate tables
the public sector’s investment and its financing for 1964-67 (Tab. 17),
the private sector’s for 1964-66 (Tab. 18), and the 196667 statistics
for the above sectors (b) and (¢) (Tab. 1g). T

The public sector’s total investment (Tab. 17) moved up fro?
about 1,100 milliard lire in 1964 to about 1,250 mll.har-ds in eac
of the three following years, remaining roughly stationary at-con-
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stant prices. ‘The public sector’s financial requirements were approx-
imately double the amount of its investment, owing to net transfers
on capital account and to net credits conceded. On the financing
side, gross public saving, already insufficient in 1964 to cover gross
investment, became a negative figure in 1965 and 1966, while the
modest positive amouat in 1967 hardly exceeded the deficit of the
two previous years. The public sector therefore had to incur debts
for large sums that exceeded investment - about 1,300 milliard lire
in 1964, 2,100 in 1963, 2,600 on 1966 and 2,000 in 1967, a total of
about 8,000 milliard lire in the four years, About 2,00 milliards
took the form of short-term debts (1,000 milliards annually in 1964-
1965, with a drop to about 400 milliards in 1966-6%7) and 5,200 mil-
liards were long-term debts (with a ceiling of 2,100 milliards in 1966
and a decline to 1,500 milliards in 1967).

As to the financing of investment outside the public sector,
reference must be made, as already noted, to two separate gets of
statistics for the three-year period 196466 and for the two-year period
196667 (Tables 18 and 19) (42). Total investment, after the decline
from 1963 to 1964 (scc Tab. 15), again fell from 1964 to 1965; the
recovery of 1966 and 1967 brought it back to the 1963 figure (43).

The financing of this investment (44) was partly covered by the
sector’s own available funds (gross saving, including self-financing)
for an amount that was almost unchanged from 1964 to 1966
(Tab. 18) and from 1966 to 1967 (Tab. 19). In the case of external
financing, long-term. borrowing (loans and security issues) moved
down from about 2,200 milliards in 1964 to about 2,000 milliards
in 1965-66 and up to 2,500 milliards in 1967; and in this last year
short-term borrowing, too, rose to about 1,900 milliard lire (45).

(42) The first refers to “ private ” investment calculated, as already stated, as a dif-
ference; the second refers to investment by houscholds and fitms and the ENEL, etc., groups,

(43} In industry, at constant prices, the 1967 investment is still below 1963, see above
Table 15.

(44) The more complete data for 1966-67 take into consideration coversge of the entire
financial requirements, for investment and for “ financial assets ¥ {bank deposits, other
credits, etc.), allowing for the transfers on capital account from the public sector (Tab. 1g).

{45) For reasons of space, we have not examined the financing of investment by means
af loag-term loans by special credit institutes, The medium- and long-term transactions of
these institutes rose in absolute value by 1,015 milliard lire in 1966 and 1,438 milliards in
1967, reaching a total of 10,048 milliards, The special institutes for credit to industry and for
public works are increasing their subsidized loans {at an average rate of interest almost
4 petcentage points below the market rate): the ratio of this subsidized credit to total loans
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Even with such heterogencous data, some trends can baj: seen
fairly clearly: the revival, still sluggish, of public and private invest-
ment after the drop of 1964-65; in the public sector, the madcqua'tc
formation of savings and the growing recourse to indebtedness; in
the private sector, the decreasing importapcc of. self-financing and
a growing recourse to external sources, including short-term bor-

rowing (46).

16. The Capital Market -

The growing resort to external resources for financing both
public and private imvestment is reflected in the increased amount
of sccurity issues, especially of the fixed-interest-bearing type (bonds
and Treasury bills) (Tab. 20). Up to 1958 the total amount of net
security issues kept at about 4 per cent of GNP and 15 to 20 per
cent of gross investment, In the following years net issues increased
more quickly than GNP and investment, giving a ratio of 6 to
7 per cent of ¥ and of 24 to 32 per cent of 1. The 1966 peak
of 3,300 milliard lire (equivalent to 8.6 per cent of Y and 44 per
cent of /) was followed by a fall in 1967 to 2,800 mllhar-d.s. The
increase was attributable exclusively to net issues of fixed-interest-
bearing securities, amounting to 2,800 milliards in 1966 and 2,400
milliards in 1967: equity issues, from 1960 onwards, were stationary
around 400 to 500 milliard lire per annum (4%). '

Security issues in Italy in the last two years have been higher
than those in the German Federal Republic and far greater than
those in France. The ratio to ¥ (6.8 per cent in ltaly in 1967)

rose from 37,5 per cent at the end of 1964 to 45.2 per cent at the end o_f 1964 (2,916 m.ﬂ.hards
out a total of 6,447 milliards); and it is bound to rise still further, given the commitmcngs
that were outstanding ot the end of 1967 (Bank or Irany, Awnual Report, May 1968,
' “231). ) i . .
P 22?42? I)n this connection, I would refer readers to my Eeonomin dell'invesiimento, Milan,
iuffre, 1067, § 713 £ seqq. : .‘ )
o (:;yl)gTyheﬁnZtsissuesgoqf fixed-interest securities foresecl} for 1968 (on t:he bais ofe-ctilﬁ
public expenditure plan for the same year and of the financing requcsts'made.\ to. 11: efsp o
credit institutes) amcunt to about 3,200 milliard lire, higher than the maximum) pea{fa ]g-th;:
of that total, about 2,000 milliards come from the public sector a‘nd the rcmzuﬁdcr r:)ml o
special credit institutes, * It would not be desirable howcvcr' to increase total flasues -‘mf Ehc
to mare than 3,000 milliard lire net ®: a higher amount, hearing in mind the (.:.“paatgoﬁl e
banking system and the public to take up new issues, would risk compromising
financial equilibrium (Banx or Traty, Arnuwal Reporz, May 1968, pp. 351-2).
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was far higher than the 3.8 per cent for the European Economic

Community as a whole, (Bank of Italy, dnnual Report, May 1968
Appendix, Table aDr).

From 1959 onwards, net issues of fixed-interest securitics related
mainly to three categories (Tab. 21): bonds of special credit institutes,
which rose almost continuously up to about 1,000 milliard lire in
1967; government securities (and bonds for the Treasury), altogether
3,200 milliard lire in the last three years; and bonds of the ENEL-
ENEIRI groups, between 300 and 500 milliard lire per annum from
1963 onwards, The net bond issucs of private companies fell to
very moderate figures (48).

The total amount of fixed-interest securities at the end of 1967
reached about 18,400 milliard lire (Tab. 21); the four categories men-
tioned above contributed, respectively, 42 per cent, 35 per cent,
16 per cent and 7 per cent of this amount.

A growing share of the increased volume of fixed-interest securit
issues was subscribed by banks and other financial intermediaries,
In the three years 195961 the public (individuals and companies)
had subscribed two-thirds of such security issues (Tab. 22), while
banks and other financial intermediaries subscribed the remaining
third. In the following three years 1962-65 the situation was re-
versed: the share subscribed by the public dropped to less than
one-third, while financial intermediaries took up more than two-
thirds of the growing volume of new issues, In 1966 and 1967 the
situation began to return to normal, though the banks and the Bank
of Italy again had to subscribe not far short of half of the new
issues.

The total amount of fixed-interest securities at nominal value
rose from about 6,800 milliard lire at the end of 1961 to about
18,500 milliards at the end of 1967 (Tab. 23); the part held by
financial intermediaries mounted from year to year, exceeding half
of the total (49). In the case of shares, the drop in quotations ex-
ceeded the moderate figures of new issues; the total amount, at

>

{48) Loans from special credit institutes and compensation payments made by ENEL
have become of greater importance for private firms,

{49) At the end of 1967 the commercial banks were holding - fixed-interest sccurities
{excluding Treasury bills) to the amount of 2,908 milliard lire, equivalent to 14.6 per cent of
their depesits; the savings banks, 3,49 milliards {48%:); a total of 6,405 milliards (24%,) for the
banks in general (thid., Table a0B), :
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market values, fell altogether during the same period from about
20,800 milliard lire to 16,900 milliards, held almost entirely _by
individuals and companies and to a growing extent by foreign
investors,

17. Financing and the Five-year Plan

Total investment indicated in the above plan consists of 37,360
milliard lire of private investment and 5470 milliards of public
administration investment, a total of 42,830 milliards (see § ro above);
the amounts given arc at constant 1963 prices,

According to the Plan (First part, Chapter II, § 14 and Tab, s5)
the corresponding flows of funds are put at:

— gross saving, private sector 38,100 milliard lire, public
administration 5,150 milliards, total 43,230 milliards (50), equivalent
to the total investment;

— transfers in capital account from the public administration
to the private sector, 5,910 milliards;

— in the opposite direction, public adnr.linistration recourse to
the market (loan issues, etc.), 6,250 milliard lire.

The resources would therefore be:

— for the private sector, 38,100+ 5,190 —6,250= 37,760 mil-
Hard lire (50) .
- — for the public sector, 5,130—5,910 + 6,250.== 5,470 milliard
lire; both figures equivalent to the above-mentioned amounts of
investment,

The domestic sources of financing are put at: for the Pulzhc
sector 4,680 milliard lire (51); for the private sector, 19,000 fhilliards;

(50) The difference of 43,230 —42,830== 400 milliards corresponds to the est1matcd6 ::;E!;f
external surplus; the same applies to the equal subsequent difference 37,760—371‘1’33 e

{51) Due to a question of statistical classiﬁcation., the autfmomou: govl:?rnmemr ”g The
are excluded from the ® public administration * and included in the pub. u:llis.ccd ﬁl:c ind
Plan estimates investment for those enterpriscs over the five years at 1,200 milliar Ry
the deficit for- the current part at 450 millards {i5id., § 14, footnote I(I),'Tilb. 6 ;]the g
Thus investment for the * public sector * rises to 5,?70+I,200=5,670 milliards, an
saving forecast falls to 5,130— 450=4,68c milliard lire,

PR SUSERE S O
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in all 23,680 milliard lire. As a difference with regard to require-
ments (investment after deducting transfers from the public sector
to the private sector) recourse to the monetary and capital market
would be: for the public sector 7900 milliard lire, and for the
private sector 11,650 milliards (#bid., Tab, 6).

As to the attainment of the Plan, it must first of al] be recalled
(sce § 10 above) that the 1966 and 1967 investments have lagged
behind the Plan to an amount of about 1,600 milliards at constant
prices,

From the financing standpoint, the main difference lies in public
saving, which has fallen to a few hundred milliards instead of reach-
ing the 2,000 milliards forecast, as already mentioned in § 6. Cor-
respondingly, the public sector’s indebtedness has been far higher
than the Plan’s forecast: 4,600 milliards in the two years 1966-67
(sce Table 17) and another 2,000 milliards estimated for 1968 (§ 16,
footnote 47), a sum total of 6,600 milliard fire for the first three

years, as against the 7,900 milliards (at constant prices) forecast for
the entire five years.

Conversely, the public sector’s gross direct investment in 1966-677
— about 1,250 milliard lire per annum at cutrent prices — fell very
little short of the Plan’s estimate of 6,670 milliards at constant prices
for the five-year-period (52); in the same way the public administra-
tion’s transfers to the private sector (sce Tab. 17, lines 2 and 3)
reached in 196667 1,000 to 1,200 milliard lire per annum, cor-
responding roughly to the 5,910 milliards indicated in the Plan for
the five-year period.

In the case of the private sector, our examination must be [imited
to a swnmary comparison of the overall figures, to avoid adding
to the length of these notes, We would again recall that investment
in 1966-67 was lagging behind the Plan (§ 10). Gross saving
(Tab. 19) was stationary in 1967 at about 8,800 milliard lire at
current prices, i.e, about 4,600 milliards at constant prices, which
corresponds approximately to the 38,100 milliards indicated in the
Plan for the five-year-period; but the growing indebtedness (§ 16

(52) Here we examine only the financial problem, without going fully into the question
of whether the public sector investment indicated by the Plan may or may not be regarded

a5 adequate in quantity and quality in relation to the targets set for Italy’s economic and
social progress,

e
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and Tab. 19), 6,000 milliards in the two-year-period 1966-67, largcly
exceeded the Plan’s forecast of ri650 milliards at constant prices
for the five-year-period (53).

The numerous quantitative relationships worked out in this study
would hardly lend themselves to a synthesis. During tha? 16 years,
investment has growi as a component part of the cumulative process
that has marked the progress registered in the general development
of the Italian economy. But in recent years various symptoins f)f } ;
imbalance have appeared: an amount of investment that is S'tln, r
inadequate to ensure growth stability, and distortions in. the ﬁnangtng [

" process. - These are factors the causal analysis of which would' go
beyond the scope of this study, but which in. any case do Dot appear
easy to resolve. Nor does the Five-year National Plan, with its un-
certain bases, throw much light on the subject.

Avserto CampoLonco
Milan

R

(53) We repeat that in this paragraph we limit ourselves to the financing of investments,
If the investment falls short of what is desirable — with or without a growth‘programmc —
negative reactions will result; but the financing problem as such is made less difficult (at least
in-the short term); and vice versa.
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APPENDIX

Foreword, The National Accounts data (Tables 1 to r1, 14 and 15) are drawn from the
following sources: for the years 1951-63, from ISTAT, I conti nazionali dell’Italia, nuova serie,
anni 1951-196%, Supplement to the Bolletting Mensile dj Statistiea, No. 3, March 1466; for the
years 1964-1967, from the Relasion! generali sully sitwazione ecomomica del paese, March 30,
1967 and March 30, 1968, taking into account the slight rectifications, based in every case on
ISTAT figures, made in each of them to dJata for previous years, The financial data (T'ables
77 to 23) are taken [rom the dnanal Reports of the Bank of Italy,

Except wherc otherwise indicated, the absolute data are in millards of lire, ar current
prices; the words “ at constant prices ® indicate milliards of lire at 1963 prices.

The following abbreviations have been adopted :
= Net National Product
= depreciation
= R + A4 = Gross National Product at market prices
= consutnption = €° private comsumption + €* public censumption
= net ngtional saving = §° + § a5 above
= gross investment

Ny A R
i

=1 — A = net investment
Imp., Exp. = imports and exparts of goods and services

% =Y + Tmp. = total resources
= C 4+ I + Exp, = total expenditure

AY, Al, etc. = absolute changes (in milliards of lire) of ¥, I, etc, in each year compared
with the previous year

d = average annual compound rate of change from 1951 to 1967, or other period indicated,

in per cent,
Tax. 1
NATIONAL ACCOUNTS
Resources Expenditure
Years b}
R A Y Imp. c I | Exp.

1951 9,467 | 1,032 | 10,499 | 1,435 | 11,634 | 8,553 2,005 | 1,286
1552 10,174 1,115 t 11,280 1,562 | 12,851 9,529 2,132 1,190
1953 11,334 5,152 | 12,486 1,658 | 14,144 | 10,314 2,445 1,385
1954 12,123 1,201 13,324 1,649 [ 14,073 | 10,821 2,650 1,502
1955 13,350 1,282 | 14,641 1,843 | 16,484 | 11,605 3,184 1,605
1956 14,526 | 1,382 | 15,908 | 2,167 18,075 | 12,676 | 3,417 1,982
1457 15555 | 1526 | xp0BL | 2539 | 19620 | 13,404 | 3,807 | 2,415
1958 16,733 1,607 | 18,340 2,319 | 20,659 | 14,203 3,891 2,475
1959 7732 | 5705 | 19,437 | 2,437 | 21874 | 14802 | 4233 | 20
1960 19,219 1,852 | 21,071 3,340 | 24,411 | 15,980 5,008 3,354
1961 2,308 | 2,055 | 23,363 | 3950 [ aprnz | 17515 | sgbo | o838
1962 24,053 2,277 | 26,330 4:368 | 30,608 | 19,859 6,531 4,308
1903 7622 | 2570 | 30,193 | 5,438 | 35651 | 23.382 | 7,456 | 43
1064 30,187 | 2800 1 33,077 | 5,203 | 38370 | 25,477 | mgor | 5486
1965 32,528 3,120 | 35,648 5,435 | 41,083 | 27,507 6,074 0,602
1966 33124 | 3,369 | 38,403 | 6,317 | 44810 | 20873 | 50 | 7,307
1967 38,203 | 3646 | qr849 | 7,008 | 4Bosy [ 33,401 | 8613 75941

d +9.2 +8.2 +9.1 +10.5 +9.2 +8.7 +9.2 +r2.z




386 Banca Nazionale del Lavoro
Tap, 2
NATIONAL ACCOUNTS, AT CONSTANT PRICES
Resources Expenditure
Years . z
R A Y Inzp. C { Exp,
195X 14,058 1,312 15,370 1,141 16,511 | 12,062 2,537 1,012
1952 14,685 1,361 | 16,046 1,268 | 17,314 | 13,725 2,500 999
1953 15,851 1,415 | 14,206 1,445 | 18,711 | 14,500 2,084 1,227
1954 16,451 | 1489 | 17.940 | 1,494 | 190,434 | 14,820 [ 3297 | 1,337
1555 17,562 | 1,562 | 19,704 | 1641 | 20,745 | 15,373 | 3,883 1 x4
1556 18,320 | 1,649 | 19,000 1,875 | 21,844 | 16,003 | 4,081 1,750
1957 19,302 | 1,743 | 20,045 | 2,088 | 23,133 | 16603 | 4,388 | 2,142
1958 20,241 1,830 | 22,080 2,150 24,250 | 17,315 4,517 2,418
1959 21,536 1,970 23,512 2,420 25,938 | 18,114 45960 2,864
1560 22,883 2,110 24,593 3,330 28,327 | 19,118 5,801 3,494
1961 24,670 2,275 261945 3,818 30:763 20,363 6,443 3,957
1962 26,178 2,440 | 28,618 4443 | 33,061 | 21,606 [ 7,010 4,445
1963 27622 | 2,571 | 30,103 | 5,438 | 35631 | 23,382 | 7,496 | 4753
1964 28,323 2,711 | 31,034 5,162 | 36,196 | 24,010 6,8% 5,306
1965 29,249 | 2,915 | 32,004 | 5,250 | 37,423 | 24700 | 6,340 | 6,374
1966 30,013 | 3,066 | 34,000 | 5,922 | 39,09% | 26,047 | 6730 | 7,214
1967 32,711 3,200 | 36,001 6,612 | 43,613 | 27,480 7,484 7,649
d 454 +59 | 454 | 4116 | 461 | 448 | +70 [ 135
Tas. 3
INDEX NUMBERS OF IMPLICIT PRICES
{ratios of the values of Tab. 1 at current prices to the
values of Tab, 2 at constant prices, base 1963 = Too
Resources Expenditure
Years
R A Y Imp, g c 1 Exp,
1951 67.5 4.5 68.4 125.8 70.5 48.0 82.7 126.0
1952 69.3 82.0 70.2 123.5 3.5 52.3 82.2 11G.T
1653 715 79-0 723 114.7 75.0 53.7 82.2 113.0
1954 73.9 8o 744 110.0 76.%7 57,2 81.0 112.6
1955 76,1 82.0 767 112.0 75.0 60.7 81.9 113.9
1556 70.4 835 79.8 115.5 82.0 B4.1 83.8 113.2
1557 80.6 87.8 81,0 121.5 83.8 66.9 86.8 113.2
1958 82.8 87.5 83.1 108.0 85.7 69.6 8.0 103,0
1959 82,5 86.4 82.8 100.6 84.6 40.9 85.3 95.9
1960 84.0 8.8 B4.4 100.3 85.7 244 8.4 g8.5
1961 6.4 8.4 86.7 98.4 88.0 77.6 89.5 972
1962 92.0 93.2 92.0 08.6 93.4 86.0 93.2 o7.2
1963 100.0 160.0 100.0 100.0 1660 100.0 100.0 100.0
1964 106.5 106.6 106.6 102.2 105.6 108.7 107.6 103.4
1965 1T 107.8 r10.8 103.1 110.0 118.4 109.6 103.0
1966 3.y 108.8 113.2 104.0 113.5 122.1 171.6 102.6
1907 116.g I1L.I 116.2 107.9 116.1 124.4 115.1 103.9
4 +3.5 +2.3 +3.4 —1.0 +3.2 +6.1 +2.0 -2

R

The Dynamics of Investment in ltaly, 1951-1967 38y
) Taz, 4
RATIOS IMP.}%, EXP. (L, CJY, IjY
(percentage ratios on the respective values of Tables 1 and 2;
(a) = at currcnt pnceq, (b) = at constant pricesy
e — - e SE—
Years Trep. [E Bap.12 e Al
(@) @) (= ) (@) (b
Ig51 12.0 10.8 81.5 84.5 19. 16
1952 12,2 9:3 84.5 8.6 Igg 16.2
1953 L7 9.8 82.8 4.3 19.6 17,4
1554 1.0 10.0 81.0 82.6 19.8 18.2
1955 I1.2 10,3 20,1 80.4 21y 20.3
1956 12,0 I1.0 9.6 0.4 21.4 20.4
Igsg 13.0 12.3 7.7 9.0 21.8 20.8
195 11.2 I1.9 73.0 78.6 21,2 20.4
1950 1.2 12.6 76,8 77.3 21.8 21.2
Iggﬂ 13.7 13.7 76.0 76.6 24,0 23.2
;96; 13.8 4.1 741 755 24.3 23.9
196 14.2 4.1 75:5 735 24.9 24.5
:953 15.2 13.3 773 773 24.8 24.8
964 13.8 14.3 7.0 77.6 22.4 22.2
1965 13.6 10.1 7T 76.6 10.7 19.9
1926 14.1 10.6 7.6 v6.5 19.6 19.9
1967 14.5 16.3 773 75.5 20.0 20.8
Average: — — - — 21,6 21,0
. Tar, 5
ABSOLUTE CHANGES IN SOME AGGREGA'TES
COMPARED WITH THE PREVIOUS YEAR
(differences an the respective values of "Tables 1 and 1)
at current prices at constant prices
Years
AR AA AY Al AR AA AY Al
1952 t 07|+ 8+ g0 | & 3y | o+ G| 4+
9 + 076 +
1953 +tntbo ) + 37 | pragr| 4+ o313 | +1,a66 ] 4 ;4 -\-mZo +333
1954 + 9L 40 | 4+ BB 4 ones |+ 60| 4oy | 4 Gy | a0
1955 1236+ BT | drary |4 s3q | treor| 4o | 4164 | 1606
1956 +1,167 | 47100 | 41267 | + 223 | + 778 4+ By | + 85| +108
rgsg T020 | A bz | 4+ 38g |+ 082 4 ogq | b0 | 4307
I195 +1,098 | + 8x T1,239 | + 90| + 930 + 96 | 471,035 +129
929 o090l 4 o8 | dnegr | b 3g2 | 41205 | 4137 | graza| 4443
1960 +1,487 | 147 | +1,634 ) + 835 | +1.347 | 4134 | + 1,481 | +841
1961 +2,080 | k203 | 42202 | + Goz | rra8r| 4 165 | 41,052 ] 642
1962 T2,745 | 4222 | 42,067 | + gy | brgol | ogpgs | 4 1,693 | 4567
1963 +3509 | 4204 | 43863 ) 965 | 4rzse | 4131 | grgms | 4456
:964 +2,565 | 4319 | +2,884 | — 85 | + wor +140 | 4+ 841 | —616
1962 F23T | +230 | 42,571 | — 433 [ + 926 | +a04 | 41,130 [ —s31
196 +2,506 | +249 | +2,845 [ + 566 | 1,664 181 +1,845 | +381
W07 | F3079 | 4277 | 43356 | 4nops | bnzeB | w194 | 41,002 | 4sg
Total | 28,736 | 2,614 31,350 6,520 | 18,653 578 20,631 [ 4,047




Banca Nazicenale del Lavoro ; The Dynamics of Investment in ltaly, 1g51-1g6% 389
\
Tae. 6 i : Tan, 8
ANNUAL RATES OF CHANGE IN S0ME AGGREGATES PROPENSITIES TOQ CONSUME
(percentage ratios of the values of Tab. 5 to theose of Tables r and 2) (C{R %, ratios of the values of Tah. 7 to those of Tables 1 and 25
(a) = at current prices; {b) = at constant prices)
qdY Implicit dY 4ee 4t qc 4l Private consumption Public ) .
Years corrent | prices ‘ consump- Tatal consumption
prices | of ¥ At constant prices ‘ Years () {b) t(l;’)n {2
9
550 s oy 44 +6,4 g2 +5.0 + 52 average |marginal | average marginal | average | average |marginal
1953 +1a.3 | 2.9 +7.5 +6.5 2.2 +5.6 | 151
1954 + 6y | 29 +3.9 | +1.7 +43 | 422 | + 98 1951 76.5 — 73.8 — 13.0 80.5 —
1955 + 9.9 +3.1 +6.5 +4.2 + 1.7 +3.7 +18.5 1952 80.0 114 25.5 104 13.6 93.6 138
1956 + B.6 +4.0 +4.5 +4.3 +3.4 +4.2 +10.3 1953 77.8 64 744 61 3.1 910 68
1957 ot 7y T8 45 | gz | try | 439 | k76 1954 756 43 72:6 34 13.7 89.4 64
£g58 + 74| 25 ] 49 | 40 L 455 | 443 | 4+ 30 1055 734 53 710 46 13.3 86.7 &3
1959 + 6o | —o0g +6.5 +4.6 +4.4 +46 | + 9.8 1956 73.8 v 70.8 70 13.4 87.1 02
1960 + 8.4 +2.0 +6.3 +5.9 +4.0 +5.5 +17.0 1957 73.0 54 20.3 55 13,2 86.2 6o
1961 +10.8 +y +47.8 +6,9 +4.8 +6.5 +11.0 1958 72.0 50 6g.5 58 13.4 85.4 76
1962 +12.8 + 6.1 +6.2 +6.2 +5.3 A 6.1 + 8.8 1559 70.3 44 68.5 51 13.6 84.0 60
1963 + 147 48 +5.8 +8.9 +5.1 +8.2 + 6.9 1960 6g.5 o 68.0 €4 13.% 82.2 74
1964 + 9.6 +6.6 +2.8 +2.5 +3.4 +2.6 | — Bz 1961 68.8 61 67.6 60 13.5 82.2 %3
1465 + 7.5 +3.9 +3.5 +2.2 +3.6 2.4 - 7.5 1ghz 68.4 68 67.6 69 13.9 82.5 86
1966 + 70 | t2o [ +55 [ +56 [ +3.6 | +53 | + 61 1963 6g.7 78 6g.7 108 4.9 84.5 99
1967 + 87 | 4zx +5.0 +6.x +2.4 | 455 | +1n2 1664 69.3 62 69.8 70 153 34.5 83
1565 68.5 fo 69.0 48 16.0 B1.6 8s
d + 0.1 +3.4 +5.4 +3.0 +13.7 +4.8 + 7.0 1906 691 v 69.3 73 15.8 84.8 o1
1967 6g.6 73 69.%7 73 15.2 84.8 82
£
Ta. 7 | CAPITAL FORMATION ACCOUNT o
PRIVATE AND PUBLIC CONSUMPTION . (R = C & Toamt. =53 8 & Mov. = 13 ] 4 4 = 1
at current prices at constant prices | Years 7 ¢ Transf, s Mov, ; p ;
g B @)
Years privae | public | €= | ¢/ | private | public | ¢= | ¢ |
ce ¢l | % e o+l | % 1951 9467 | 8,553 | + 58 g72 |+ gri 1,063 | 1,032 | 2,005
1952 10,174 9529 | + 45 Bgo | + 327 | 1,017 1,115 2,132
: 1953 1,334 | 10,314 |+ 78 | ro08 | 4 195 | 1293 | 1,152 | 2445
1951 75390 [ 1,244 8,553 14.6 10,365 | 2,507 | 12,062 29.0 i 1054 12,123 | 10821 | 4+ 26 | 1,378 | + w1 | 1,449 1,201 2,650
1952 8,116 | 1,413 9529 | 148 | rroerg | 2,506 | 13725 | 205 1955 13,359 | 1,605 | -+ 87 | £B4r | + 6r| 1,902 r,282 | 3,184
1953 8,832 | 1,482 | 10,314 [ 149 w35 | 2705 | 14,500 9.1 ‘ 1956 14,526 | 12,676 | +115 | 1,065 | + o] 2,033 1,382 | 3,417
1954 9,173 | 1,648 | 10821 | 152 | 11,036 | 2,88 | 1q.b20 | 193 1057 15,555 | 13.404 | +160 | 2311 | — 36| 2,275 1,526 | 3,801
1955 9830 | nyps | anbos | s5.3 | 12439 | 2,034 | 15373 | i9d 1958 16,733 | 14,293 { +x9q | 2,634 | — 350 | 2,282 | 160y | 3801
1956 10,735 | 1,941 | 12,676 | 153 12,580 | 3,033 | 16,013 ’8'2 1959 17,732 | 14.802 | 4170 | 3,010 | — 482 | 2,528 1,705 4,233
1957 11,344 | 2,060 13,404 154 13,518 | 3,085 16,603 13-'8 ‘ 1960 19,219 | 15,089 + 181 341X | — 195 | 3,216 1,852 5,068
1958 12,034 | 2,259 14,293 15.8 14,001 | 3,254 17,315 Ig-a : 1961 21,308 | 17,515 + 228 4,021 | — 316 3,705 2,055 g,760
1959 12,476 | 2,416 | 14,802 16.2 14,718 | 3,396 18'“‘; 18‘ 1962 24,053 | 19,850 | +245 | 4,430 | — 385 | 4,254 2,277 | 6,531
1960 13,366 | 2,623 | 15985 | 164 | 15,585 | 3,533 1 ’8‘4 g 1563 27,622 | 23,382 | 4235 | 4475 | + 450 | 4925 | 2571 | 9,406
1961 14,643 | 2,872 17,515 16.4 16,660 | 3,703 | 20,363 "8'7 1564 30,187 | 25,477 +211 4,921 | = 404 | 4,517 2,800 7,407
1962 16,510 | 3,345 | 19,850 | 16.9 | 17,704 | 3002 | 20,606 | f 61 1965 32,528 | 27,507 | 4237 | 5258 | —1404| 3.85¢ | 3,120 | 6,074
1963 19,281 ¢ 4,101 | 23,382 | 77.3 | 19,281 | 4ur0r | 23,382 | 17 P 1966 35024 | 29,873 | 4272 | 5533 | —1352 | 407 | 3,360 | 7540
1964 20,869 | 4,008 | 25,477 8.8 19,771 | 4,239 | 24.0710 ‘7'3 1067 38,203 | 32,401 + 264 6,066 | —1,007 | 4,009 3,648 8,615
1065 22,324 | 5.183 | 27,507 13-9 20,304 | 4,396 2g:7°; ;;6
1966 24,332 | 5541 | 29,873 | 8.7 | ar405 | 4552 [ 26,04 ' oad {4 3 S
8o 17.0 (1) net current transfers abroad {4 indebtedness, credit),
1957 26,593 5,808 32401 79 22,807 | 4663 | 274 (2) net capital movements abroad (+ indebtedness, — credit).
6
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Tarp, 10
NET AND GROSS NATIONAL SAVING
Net saving
Gross
Years Private Public Total AS 4 saving
sector Admin, ° S+4
Se A §=§0 4§
1951 932 40 oz — 1,032 2,004
Iggz 071 19 690 —aB2 1,115 1,805
1953 904 194 1,098 + 408 I,152 2,250
1954 1,135 243 1,378 +280 1,201 2,570
1955 1,594 247 1,841 +463 1,282 3,123
1956 1,549 416 1,965 +124 1,382 3,347
1057 1,763 548 2,311 +340 1,526 3,837
1958 2,167 4 2,634 +323 1,607 4,241
1959 2,544 466 3,010 +376 L705 4,715
1960 2,680 731 3,411 4401 1,352 5,263
1961 3,070 045 4,021 +010 2,055 6,070
1962 3:432 1,007 4,439 4 418 2,277 6,716
1563 3,502 573 $475 + 36 2,571 7,046
1964 3,765 1,156 4,921 + 446 2,890 7,81x
1565 5,082 1476 3,258 +33%7 3,120 8,378
1565 5,417 106 5,523 + 265 1,360 8,802
1967 5:276 790 6,066 +543 3,646 9,712
Tas. 11
RATIOS /R, J/R, A[R, (S + 4A)Y
{percentage ratios on the values of Tables 1, 9 and 1o}
=
Years s°/R 5IR o=8/R R A4[R (SadyY

1951 9.8 0.4 10,2 11,2 10.9 19.0
1952 6.5 0.2 6.8 10.0 11,0 16.0
1952 8.0 1.7 9.8 I1.4 10.2 8.0
1654 9.4 2.0 I1.4 11.9 9.9 T1¢.4
1555 12,0 1.9 13.8 14.2 9.6 21,3
1956 10.6 2.9 13.5 4.0 9.5 2.y
1957 IT.4 3.5 14.9 14.6 9.8 22.4
1658 13.0 2.8 15.7 13.6 9.6 23,1
1959 14.3 2.6 17,0 14.3 9.6 25.6
1960 12.9 3.8 177 16.8 9.6 25.0
1961 4.4 44 18.9 4.4 9.6 26.0
1962 14.3 42 8.4 7.4 0.4 25.6
1563 12 3.5 16.2 17.8 9.3 23-2

1964 12,5 3.8 16.3 15.0 9.6 23.

16565 15.6 a5 16,2 15,9 9.6 23
1566 5.4 0.4 15.8 1.9 g.6 23.2
1967 13.8 2.1 15.9 13.0 9.5 232
Average —_ — 14.5 — — 22.4
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Tas, 12

{for the E.E.C. data, E.E.C. Starisrrcar Orrice, National Accounts 1957-66, Brussels 196y,
p. 50, and estimates for 1967 from the Quarterly Report 1957/4,
at current prices; for Italy, Tab, 4, curtent prices)

in milliards of dollars

E. K, C.
Italy
Years Y %,
Y tmilliards of § | I milliards of § Y %,
1957 150 313 20.8 21.8
1958 157 32.2 20.6 2r1.2
1959 167 35.1 2Io 2r.8
1960 88 40.6 21.6 24.0
1961 209 47.0 22.5 24.3
1962 230 52.8 23.0 24,9
19063 253 58,1 23.0 24.8
1964 279 65.6 23.5 22.4
1965 301 69.5 23.1 19.7
1966 322 73.4 22.8 9.6
1967 330 7401 2z.8 20.6
TAB. 13

GLOBAL INCREMENTAL CAPITAL-OUTPUT RATIOS

{calculated on the values of Tables 1, 2 and g; periods ¢ covering 2 and 4 yeats;
{a) at current prices; (b) at constant prices)

o e T

h=I{A¥Y r=[/AR

Years @ (b) @) (b)
I=3z t=4 t=2 t=g t=2 t=4 t=2 i=4
1953 2,13 — 2.70 — 1,15 — .37 —
1954 2.23 — 2.95 — 1.Ig — 1.59 —
1955 2,35 2,26 3.40 3.05 1.36 1.24 1.98 1.67
1956 2.26 2.26 3.53 3.28 1.39 1.30 2.10 .91
1957 2.70 2.55 4.05 3.77 r.79 1.58 2.71 2.35
1938 2.96 2.60 4.00 3.78 1.95 1.67 2.64 2.42
1954 3.25 2.97 3.60 3.82 2.10 1.94 2.50 2.52
1960 2.96 2.96 2.24 3.58 1.04 1.95 2,14 2.36
1961 2.37 2.4t .12 2.33 .61 1.5g 2,13 2.23
1962 2.06 2,36 3.37 3.32 1.43 1.61 2.38 2.28
1563 1.80 2.02 4.17 3.63 1.26 1.39 2.96 2.53
1964 2.08 2.0% 6.00 4.43 1.50 .46 442 3.20
1965 2.7 2.22 2.50 5.40 1.05 1.56 5.65 3.92
1666 C 2.0 2.40 472 5,27 1.70 1.5G 2.04 3.62
1967 2-34 253 3.42 4-25 .42 1.65 .98 3.18

Averages 2.41 3.95 1.58 2.%0




352 Banca Nazionale del Lavoro

Taz. 14
GROSs DOMESTIC PRODUCT, BY SECTORS, AT CONSTANT PRICHS

Industry
Agri- . Public
Years colture | in narrow con- Total Fertiary [ admin. Total
sense struction

1951 2,921 3,410 768 4,178 4,867 2,168 14,134
1952 2,879 3,538 946 4484 5,046 2,227 14,636
1053 3,182 3,807 1,087 4,894 5,281 2,283 15,640
1954 3,006 4:171 1,190 5,361 5+459 2,317 16,143
1955 3,169 4,531 1,345 5,876 5,780 2,410 17,235
1956 3,171 4,881 1,309 6,280 6,040 2,406 17,657
1957 3,212 5,223 1,537 8,760 6,384 2,553 18,909
1958 3544 5,391 1,643 7,034 6,501 2,676 19,845
1556 3,058 5:990 1,713 74703 6,938 2,761 21,110
160 3,454 8,744 1,784 8,528 72494 2,853 22,329
1961 3,733 7,380 1,892 9,272 7,882 2,963 23,850
1962 3,674 8,009 2,020 10,119 8,466 3,039 25,298
1963 3,718 8,705 2,106 10,811 8,020 3,102 26,611
1964 3,833 8,896 2,13G 11,035 0,210 3,207 27,341
1965 3,957 9,318 2,057 11,375 9,607 3,357 28,296
1966 1,997 10,231 2,003 12,280 10,117 3,483 20,882
1964 4,205 11,190 2,070 13,260 10,660 3,546 31,677

d +2.3 +7.7 +6.g +7.5 +35.0 +3.1 +5.1

Tas, 15
GROSS DOMESTIC INVESTMENT, BY SECTORS OF USE, AT CONSTANT PRICES

Fixed Investment
Changes
N . ‘Trans- . in “Total
Years cﬁl%\rjlt:c Indgstry ;;ut:;f, T::::l.c. Houses f&lnbllll; Tatal stocks
1951 241 861 | 233 185 512 | 223 2,255 { 282 | 2,537
1952 308 920 | 234 209 633 | 267 2,571 19 2,500
1953 " 363 990 | 265 | 246 755 310 | 2,979 65 | 2,084
1954 400 | 1,056 | 318 304 go3 | 286 | 3,267 10 | 3,277
1955 435 1,172 | 332 345 1,001 | 294 3,669 [ 214 3,883
1956 432 | 1,260 1 360 | 368 | w00 | 275 [ 3,922 | 159 | 4,081
1957 464 | r344 | 366 | 4 | 1362 36 | 4,265 | 123 | 4,388
1958 470 | 1,341 | 361 | 430 | 1,408 | 365 | 4384 | 133 | 4517
1959 519 | T414 | 437 | 497 | 1515 399 | 4,771 | 189 | 4,960
1560 623 1,642 | 513 582 [ 1,530 474 | 5,366 | 435 | 5,801
1561 606 | 1,08g1 553 661 | 1,671 | s00 | 5,080 463 | 6,443
962 fag | 22481 558 | 723 | 1,929 | 485 [ 6,587 | 423 | pox0
1963 628 | 2,496 | Gor | 785 | 2,162 | 478 | 7150 | 346 | 7496
1964 532 | 1,904 | s85 | 726 | 2,202 ] 557 | 6,686 | 194 | 6,880
1965 549 | 1,580 | 619 666 | 2,149 | s61 | 6,124 | 225 | 6,349
1966 566 | 1736 | 603 | w18 | 2,022 | s83 | 6,330 | 400 [ 6,730
1967 615 1,050 | 414 823 2200 | &57 | 6,96y | s15 | 7484
d:
1g51-63 +8.3 | +9.2| 482 4128 | 4-228| $6.5 | 100 |+ 18| +95
1963-64 ~0.5 | ~60| tg2|+ 1.2+ o5| 483 |— 06| +105| ©

S e e
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Tas. 16
ICOR.s RY SECTORS
{on the data of Tables 14 and 55 and with various adjustments;
t=4 for agriculture, =2 for the other sectors)
Industry
v . ertiar Public .
ears | Agriculture in narrow Terdary Admin, Total
Total
sense
1953 — 291, 2.49 4.84 4.25 3.21
1954 — 1.3 2.18 5.66 6.40 3.65
1953 5. L.54 2.09 558 4.70 3-8
1956 5.2 .62 2.43 5.66 4.86 3.82
1957 54,0 .80 2,76 6.14 2.68 4,52
1958 2.5 2.57 3-48 7-40 2.83 4.34
1555 3.7 1.80 2.85 7.20 3.28 3.94
1960 6.7 o.87 1.85 5.13 4,31 3.68
1961 4.0 0.96 1.95 5.67 4.31 3.70
1962 7.1 1.29 2.28 5.66 5.21 3.82
1963 40.0 58 2.75 5.87 4.96 4.56
1664 6.6 3.00 5.15 9,10 4.30 G.72
1663 10.9 3.60 7,90 11.40 5.18 8.50
1966 2.8 1.06 2,83 8.81 4-95 5.26
1907 3.9 0.6y 1.96 7.0 6.02 3.3
Average 6.65 1.54 2.60 6.72 420 4.46
Tak. 17

PUBLIC SECTOR’S INVESTMENT AND ITS FINANCING
(Bank or Irsuy, dunual Reporss, May 1966, 1967, 195%)

1964 [ 1965 | 1966 | 1567

Expenditure:
Direct investment, gross . . . . 1,133 1,246 1,257 1,253
Net transfers in capital account . , 365 318 542 544
Credits conceded, net (1) . . ., . . 929 278 396 701
Total . . . 2,425 1,942 2,195 2,501

Financing:
Gross public saving ., . . . ., 887 — 127 —247 441
External financing . . . , ., . 1,374 2,089 2,568 2,040
of which:

short-term borrewing . . . orr 1,052 437 491
long-term borrowing ., . . 463 1,037 2,131 1,549
Adjustraents . . . . ., ., 164 — 20 —126 20

(1) Since 1966, “ Financial assets *,
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‘Tas. 18 i Tae. 20
PRIVATE INVESTMENT AND ITS FINANCING, 1964-66 _ i NET SECURITY ISSUES
(#bid., May, 1966, 1967) (Thid., May 1968 and previous issues; Y and I from Tab. 1)
1964 1965 1966 total in %
Years | Fixed-interest Shares Total
Expenditure: ‘, of ¥ of I
Gross total investment . . . . 7,419 6,977 4,532 & l
less: direct investment of public bodles L. ~I,I133 —r246 | —1.277 ‘ 1951 164 - 241 23 s -
- .. 6,286 731 6,255 1952 329 76 405 3.6 9.0
Gross private investment . . 5:73 1953 8 1 e G iy
Financing: ' 1954 338 145 533 4.0 0.2
I . .
Transfers and direct loans to firms by pubhc ; g . Iggg 30; :gf ng _‘;; ;g‘o
bodies. . . . . . . . 42 49 53 1057 350 168 518 2.0 12.6
Capitel market ., . . . . . . 2,231 2,047 2,048 1958 437 222 659 3.6 16,9
, 1959 736 225 96T 4.9 22,7
of which: P 1960 8s0 496 1,346 6.4 26.6
secutity issues . <. 1,06z 1,055 767 1961 3T 515 1,445 6.2 25.2
mediom- and long-term loans . . 1,170 992 1,201 1962 1,088 755 1,803 6.7 27.7
Gross self-inancing, direct investment of savings 1963 1,087 357 1,48y 5.0 20.0
by individuals and net balance of short- 1964 1,454 581 2,030 6.2 27.6
term operations with banks . . . 3,629 3,186 3,554 1965 C g7 406 2,377 6.7 343
1966 2,826 470 3,206 .6 44.0
1907 2,414 296 2,809 6.7 32.7
Tas. 19
PRIVATE INVESTMENT AND ITS FINANCING, 1g66-Gy
{thid., May 1968, Teble T %; E=ENEL-ENI-IRI-EFIM groups; f., i=other sectors,
including households and firms) & Tas. 21
1966 . 1964 NET ISSUES OF FIXED-INTEREST SECURITIES, BY TYPES OF BORROWER
| {bid., May 1968, Appendix, Tab. a02)
E [£,i [total [ BE | £,i | total A= Government stock and bonds issued for account of the Treasury and of local anthorities
i B=Bends of special credit institutes
Investment . . . . . . .o 084 | 5,299 6,283 1,170 1 6,192 7,362 i C=Ponds of the ENEL-ENI-IRI groups and of intetnational institutions
Net transfers in capital account . . . —7 | —s0b| ~—s13| ~—12| —500| —>512 D =Bonds of private firms
Financial assets . . « + « + + . . 1o | 6,615 6,725 1wz | 6,975 7077 .
of which: ! Treasury Bonds
bank deposits . . . . . . . .| —61| 3.096| 3035 28 | 3,316 3'3‘g4 Years Total
other credits, net. . . . P 11 3,203 3,323 45 | 3420 3146% A B ] D total
shares and equity pamclpatlons . 55| 31| 37| 291 =239| 2
8 ,200 | 12,667 | 13,927
Total requizements . . . [ 1,087 | 11,408 12,495 | 1,2 7| 139 1960 183 412 59 156 667 850
1961 161 X 130 126 81 1
Grosssaving . . . . . . . . . . 408 | B3t 9,13y 474 | 87971 9277 1362 fig ;zi gg 206 I,Zlg I,ggﬂ
External fipancing . . . . . . . . Grr| 3,0141 3,685 | Bob | 3,668 4,474 , 1963 — g 28y 94 1,158 1,087
of which: % 1924 gz gzé 469 g_g 1,222 1,454
1 1,30 1
N P Py e e e e sl e | g |
long-term borrowing . . . . .| 437 | 1.085| 1,522 557 ”495 402 1967 1,010 987 261 " 156 1,412 2,414
shares and equity participations , . 1o 364 474 rez 390| 492
6’ £ ) 6 3 L
Total finencing . . . . | 1,079 | 11,745 | 12,824 | 1,280 12,465 | 13,745 (1) 416 71722 2,964 1,314 12,000 18,417
82
Adjustments . . . . . L . L, 8| —337| —320| —20 202 ! (1) Total at the end of 167,
with
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Tab. 22
SUBSCRIBERS FOR FIXED-INTEREST SECURITIES
{1bid., May 1968, Tab, O4; in per cent of total}
January Tuly
Subsibes e | |0 s |
1964 1908
Bank of Italy and Italian Exchange
Officc . » « + « v « = v . 2.3 5.4 4.0 A 6.5
Banks (2) . . . . « « .« . . 26.6 31.8 55.3 46.3 ALS
Central Post Office Saving Fund (b) . 4.0 31.0 8.2 —T.1 —1L.6
Individuals apd firms . . . . . . 67.1 31.8 325 4747 53.6
100 100 100 100 100
Issues {in milliards of Lire) () . . . 835 1,132 1,847 2,826 2,414

(a) and banking associations
{b) and Secial Tnsurance Funds
(c) total net issues on a yearly basis

Tan, 23
COMPQSITION OF SECURITY OWNERSHIP
(1bid., May 1968, Table O5; end-year data; per cent distribution; total in milliards of lire)

Categories of cwners 1961 | 1962 | 1963 | 1964 | Tob5 | 1066 | 1967

Fixed-interest secarities (1)

Individvals . . . . . . 58.5| 534! s50.3| 45.1| 43.8| 43.9| 449
Firms . . . . . . . « . 1.6 1.8 1.y 2.0 1.9 1.8 1.4
Foreign . . . . . . . . 0.4 0,4 0.4 0.3 0.4 0.3 0.3
Financlal intermediaries . . 305 | 444 | 476 526 53.9| 540| B3I
Total . . . . . . . .. 100 100 100 100 100 100 100
Tota! outstanding at nominal

value . . .. L | 6846 | ng0 | 9,177 [ 10,776 | 12,917 | 15,927 | 18,526

Shares

Individuals . . . . . . . 36z2| 82| 305| 3y | 348 334 338
Firms . . . . . . . ., 1.9 | amq | 434 435 | 456 464 449
Forelgn . . . . . . . . g | 122| 150 169| 174 179| 189
Financial intermediaries . . 2.2 2.2 2.1 1.9 2,2 2.3 24
Total ., . . . . . . . . 100 100 100 100 100 roo | To@

Total outstanding at market

value . . . . . . . . |2072 18,084 | 17,463 | 14,183 | 14,973 18,446 | 16,860

(13 Including certain special securities not included in ‘Tab. 21, to the amounl of 109
milliard lire in 1967 (#6id., Tab. aOs).

E__




