Thg Balance-Sheet

of. this survey is o lllustrate the
o put in d'%lltf the more notable varations that
have geenred from 1938 to 1g4g, with special réferenze
fo post-war ts, and ta point out rapidly the
meee immediate causes. To facilitate matters for the
reader we have shown in Table 1 the situation of
the Bank in 1938, 1543, 145, 1odfy toyy, ro48 and

The purpose
weeral itemns of the balance-sheet of the Bank of ltaly,

of the Bank of Italy

by -

LIVIO MAGNANI

of International Settlements and the Swim Natiopal
Bank, o whom 158 and sof tons were returned
respectively.,  Thus, at the end’ of 144 the gold
reserve of the Hank of aly was reduced to 306 rons
only, the lowest Jevel ever touched,

I gy there was a first incredse of 2.8 -tons, !-n]
lowed by the striking inerease regiered in 1948 (343

0 GOLD IN HAND Tusep 11
NG E i i T . VN,
St Lk I. - ASSETS o2 e :ﬁ;'“&: lTot-li.':J u::l_-
purchaied (k)
, The gold holdings of the Bank of [taly are sill en- P R e e
| mj,udum: first item on the balance-sheet, at theie | |- Mleem ol lee___mevk e
of 1 fine =a31,381,337 lire (1). The =T K
{ F“:Lr.h of Italy makes its gold pus- - f'::: ::L {
mgh'ln:rhnimﬁ:ﬂhru&:.ugtnu -7 118 tebp |
} [xe pote (3) on Tab, 1) Therefore, in view of the 7 e ot o |
 vaiations in the lira-dollar exchange rate, the purchase | = et
| peice of pold, expressed in current hire, has in these | - a8y s |
Ehmm:mdﬂum;ndmtlnddr i an 4By e |
b that of 1 Under these conditipds when, in | i i:: ::': |
g, the nk of lialy made some gpuﬂ:hau, | 1E1) P it
-t had w open a special subea i i, 2l toogob | 1o74
seasteiralue of gold® purchased, under which the =
fﬁuhﬂ:m‘t::mnduﬂ, paid in lirc for F"‘“‘l""""“““‘““‘"*?*"k“d"ﬂ?
puschase, and the “imputed to the gold K
wxrve, was entered (See Table I1) {2} the bk of Wil per-Kg. dgmd;:d;
*'I‘Iﬁe[ujhup;ldmw}mh at the end of more than gos/ieon - 5 from 5ru-|qj'-uwu uh;q‘l w I.a
e fiay an pdragg, and o Lire agg on
e ey e L S
- Ll 0 0
‘:‘ﬁﬁ :gp.uml':n 1941;1: 1Ewt Im:mnd :;1 :ﬂsl;ummum ol },h't Wr.;‘i ard wir then. ihilied
operations with the Banl nkernational at o330 from
w:mumlm-.-smnmmlm but then  Sine 1949, the ﬁnﬂllhﬂhhuqt_

Tﬂiﬁ!gﬂdmmdxtlmqmmnfwhl:h
ogh were entered on | the balanceshect (as
135 tong at the end of 1923}, 1g44 witnessed

ﬁeuﬂmntfmmmwm the Bank
mmﬁi:ﬁﬁmurhmwhﬁlludwhmlulyh

it ez Bra. pariay g the Iniernationa] Mometary Fued
"k mmﬂ&rWimhﬂhbutmm

mudﬂ

h.

- delle payments s depotited” in W)
'_mﬁhﬁ*h mﬂﬁ

e downward wrend was rencwed. Atﬂm end of

removal of the gold by the Germans (72.2 tons)

F%m&;ﬂdpﬁ&:nimlhzu.&.mlmw :

Sipbe then It has ﬂuﬂumd betwern & minimum of
ore panibrary and 2 omaximum of Lise ;'n.rrlrm, :lulu,[
ool the end Jlm at lire ;m'm
: () The countrriafur of pold psmhm' relers 4o the differ.
ence between mln niditarg on purchase @t the peice
,;-nd lh: portion entered at the
parity puice of n:ld"ln RE
{c) The ‘retal refers 1o ﬂ-rlurn af the Mpniuul- series,
dl[h:ﬂn between the countervalue in lire of the geld in
I'u a}uﬂurﬂu;ﬂdml]ulhutn!luh[m
pate hhnﬂn the wificks exchange raiz and the
< olficial peice of § 15 per tray o, and the el (columa
pives mlh!ﬂr Fevalus halance  available, on
aveumption that the rew Fira be Axed [n relution 1o the
Tank of haly price foe remult of this
Mﬁnhmdu!:mm‘ld the vabue ol
mlllhl {yhl nln]md at 1IIr

Iumhhmn;ﬂﬁ:: 5
Pﬂ' K-

price of fo3,707.430 1

i R B

Flh-'l !



Indwsriale [Lostitute for Industrial Reconstrueties),

134 Banca MNazionale del Lavoro The Habspee-Shece of the Bank of lly 135
= : _ : : DANK OF ITyf fal ANCE-SHEETS, 153B.inqg Tama |
: ABBETHE . (mitla @8 1 Fire) *
e e -\‘g X o o S T R s .-‘- R '~ Pk WL el WP+ i R PR T Foanl g PRI ] L
1538 1p4s 1pas ({71 Iy T4l | } 1943 148 iy [T Y1 B T T Y
......... o R - i e o AR = S B i foe 4 e PR _

; : 7 g | ; | ¥ i i L | : ..j | ¥
O o 1674 u :l-pn.ﬂ-j “afas [LIE LTINS hashyl 4 £ f&ﬁm a0 i ;
(o b daL b R | - (iEenaienc | - Lo e i)
E‘ﬂfl? sullestera el = = == - e | Impieghi in toali per conte | [ i

i i 2 ot T T — e | | | |
O dépouitsto all'estero do- i i ! il { .:Jin.mx;nfn arcurisier for 1 0 | ! “'m'n: “‘i“'., i AL e AL ol d
= oo dilla S alla Banes 1,570 [E nyra (LN 1rrel Ll el U decount of phe Trewiwng | : ! ' |
R L L} e [, | j

! i I - Ll e e - - - f,608.8 8 :
Ca % L bk (LIRS oo 184500 EAEER LELES a4 5,0081 | | fharrllanceas pereices for | s e "'“”'. MRy Thats. |
{Canh /s M it i | i £ afi af -:_km | 5 o
Portifoglio- s plarse faljane AP0L0| B3R |  AMAD|  daoEnd | UL niBgurd) o irogg UCrParzhile finanziamento : :
[ETELE T . ; | f . . oo mibes cambl 0 - —_ - A0 158 = : i
Effesti, ricevut per U'lncama | s | or| 59 vhi 1.0 ¥ [uafian hange  Office - | . s
(Bills -for collerrien) e JE o) Jorrip ; ; | ;
Anticiparioni .. 1486.6 Cosaana | el waesne| Lsbrasa|  sedres meeRey WamNwwhe) i
(Adranser fo° rmribmnery) i . !
Prorogati - pagamenth  slle . 4 1

fanze di it Ll ErTeY w7 nare.y|  Saere|  seaba|  Reseld s 5 -

(Dwfrrred paymeemes o Efrar 1 | v = . - )

i A ! _____;_____ ,Ll"lI-II.ITI_-F.:l-

4 w .n Ei"i‘l It— H | | E——— e T e g - '| ~ IETTXTANIET W T Ir- e --I-| i i RN

Ijm e ML a A L i ke L7 1 [ X1 (TR TN [F TN sadalld Ut ipat LT LR 11 T4
(dalsnry whroady I | ' i e e e I S et el
Tirali delo Stato o _garantie i | | i : | = ; i

dalls Sgaso . T, . £ ey gala | Ry 37601 ’]‘.I.l..: L RTER A *ARTM Circolazione dei bighemi | i 1 - | I [
o R s g ST NI | sl s smenie ] winra) sonsal vohinsy
cmnitier owmed by ovhe 00 S0 ] | | i | Isdy weter gmd AM Bre) i JI : |
| ] 1 - ik i ]
I ! ! Vighn combsari; sisegmi ¢ ¥
Emamebiti ghi uffii = T 5.8 e FTE R LI sy ahiri et @ vEBER . . s I | i
im]l'ﬂ ! i ! | o ; . ey ‘9¢3~_! u.ulil Ha.unpl--E (LN TR ] !3,-:1.4 u.rrhl
Debiseri diversi . . . . 23049 - taagra|  1Bnog anrgtin | areyafon| sEREshs) | ratzgmding) : e | i — i
{Sundey dedoer) 1 1} ! Iﬁ: in condo Ccorrente ; | | |
Partiic vasic . j | : | | | B ABBELY . smailE Y )
::_:'\;L (s : ::r.lu._ii 40,7308 P rr S b PR i Mgy e s o Lisk) | FTRTL i (Whspa| w1000
i) B agoln | areln . el o i § fomnt) . i z

Anticipazioni al Toom - i . £ | Cesti correnti - vincolati 135.7 fag.tro. | tengunt|  BA, 63995, 4

Tﬂfl!lﬂ S - 1,080,0 febba 1,5:00.0 Ib!.lbdmf iGo,epo.0 | 108,608 } M II et AR L
{Advaners 20 hr Tresimry— B o . Bl | Costn oorente del Tesore per o
]_ ; i servirio di tesoreris , . fept g0t | toepft - - -
Anticipazioni al, Tesoro - . : ) { (Trearsry . | :

Sondinarie ... apoooo| snbpro| yrfohol MElorel safore NSNS = |
(Adnancrs 1o the Tresimny— | AL i
Emissiosd delle Forre Alleate i 5 3 5 % w

© per conto :rl s ; :

Neter - iued Altied i (783 & s -
(e w or an theer arrownf) : ’ ALy S41.7 . .
) Amlive Temeue  dirests fdi T ; L1180 S04, 6,084
e FEAA, 3] b treasss | rrsoses| aisdess| seadeks itag Balro| @ miaapd |  shopar| 4 &
(AM-lire  ivmwed directly by ¥ : ; : . iy 5 i
e, 41 — gl e el ELALLER R 8 F L]
F}-Emﬁ in mo ﬁ i _ : f J i
L g snasho|  3nayne) ansass|  anussd ¥ l':'_’f re.0 1084 8.7 b
(Funds in domenic o B H i : : i ;
Femry ,w te  raid L !-Mrg oo joo.0 _;_u.- anan
. : ny T R  amag PR an'g.;
{3} Conavezin Sovwenzicad e Valari Industriali (Consortium for Subwentions o Indistrial Valuables). 433 ELT] £ irng 10,6 ﬂ‘!-l-




” i
126 &
{ois) of which IT-.:.T ‘were azcounted for by the pold

returned from the o Hrusels pool 5, and 2.5 by ihe
redemption of part_of the gold due to Yugoslavia

unider the termd of the Pedce Treaty. At the end of

14y the pold in hand had: risen fo no less than 1976
tane (agairist 588 at the end of 1) as the readli of
rehases made on several occasions in the United
States, partly with dollars belonging to the Bank of
lealy, and pactly with dollars held by the lealian
Fareign Exchange Office and cede” to the Hank af
ftaly as partial cover of the debt the Office had with
the Baitk for ailvances recelved (iee further, the item,
hmﬂf}l debtori). i
‘ The movement of the golil reserve is mmmed up
b Thble 1L
g

Gold .:iiiqpm}nd' abroad due o the Bank by the State.

This item relates to 4 foan made by the Bank of
lealy fo the Stare in igi4 to enable it to deposit in
- Londen an equivalent quantity of gold as a guarantee
for war loans received from Great Brimin: As a result

of the special annulties paid by Germany until the

* Hooter morstarinm, the ameunt of the depout fell
to 145.4 tons of gold, equivalent, on the basis of the
reserve revaluation made in 1ga7, to 7728 millien
lire. Since then it has remained unchanged (3)
Cark in hand, _

This #em includes Treasury notes, foreign bank
notes, esin and the PouOffize instruments held L}{
the Bank of Italy (exclusive, of coune, of the
of [taly notes themselves and of jthe AM.lire) (4).
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“item fat the end of 1g49, 1257 millions lire again

- military

. ileposits.

and the Allied Authorisies under ‘which the former 1k o

':f‘-'

' yediscouints increased but very dlightly {from g 10 11
milliard lre), but the billcase for the pools again
marked an upward trend (in 1940 the government
made no repayments for subsidies). At the end of
the year the total mﬂm::r of the inland bills had
thus rizen to t7o8 milliard lire a5 compared o 13flg
ailllard in December 1948, !

The I:'nhl-il-itlnl-]' of the Carh in hand from 1938 to
end of 1049 I shewn in Talle 111

Inlanad dlle. s :

This item brings together the several disount and
rediscount operatipns on bills and securities. | Discoany
aperations — for the most pant discount of Treapry : ;
Bills- b private persons — represent o negligible b iy i Tune 1V

INLAND BILLS

120 million lire of redigeounts), Before the war (Amatintt from to45 0o togg - millien ol lie)

Dec, 0 (1) . 3708 40,333
Dee, 303}« %,746l44,095  £37,308 | T3k gaz 170777

mmh-;ﬁ&wmhhﬁdﬂrum;&m
Denember 2

stood ar 3.7 million lire ar theiend of 1938, roe ia
the First years of the war; as a result both of the
large volume of rediscounts made by the Consortivn
for Subventions on Indusrisl Valuables (5), and of
the Rnancing of the ip'kulrl.ill:‘al = Alfter attaine
ing a peak in 1pq2 (63 milli the ever graser
i F:l‘hutlm introduced the descendin

whkhh&lftﬂhmlﬂ:h:r&eﬁ w2
bare 1.8 milliard lige at the ¢ 94,

; 'l‘linrhu n(‘{mrilith started an upward tresd
of 1947, with all the i

prdimary rediscounts were the major item boe durin s — ¥ o

the hasilities and sl moce so in these portwar j«m: e et e el ol |

the: first place has been taken by bills relating to the R i g il

compulsary agricultural pools. The growth of the Lt B L R

agricultural pool rediscounts hax been partly due o VL (nenn wdes| 6658 1ne08 19838

the, failure or delay of the Siate in reimbrsing the | Ondinsry fedic | L PR

subaidies for which it was liable, and panly 1o the | woemt .o dara| d0,39F ] obf] rne0y)

scarcity of avallable fumds — reflecting the scarei | -

of real savings — from which lalian banks, ng ,m‘ |

more especially the agricultural banks® that have | mortghge | i

discount the bills, have suffersd in the post-war period | bandi a8 g B yger nasr
The total balance of the Inland bills item which | Toul: S P mm e e

E ot b
The several shifts 1o which we have junt referred
the inland
the

| 2
8¢ %, of the toul (1n 1938 363.); the
erdinary rediscounts accounted for 754 (47 % in

redizcounts for the Consortium for Sub-

uldhﬂmﬂm{whﬁﬁ
o

rose from 3.1 milliard lire at the end of 1 Ehmwm as follows Banks, 71.1
redisennt C

milliardl at the end of 1947 Whilc ordi S apcrial A griculiural Credit Institstes, 8¢ mil-
incressed almost threcfold in :;Fi i | Bl CSV.L, 155 milliards; privae<clients and
1047s were still barely one fifth of the fipe etber Inmtitutes, 0.3 milliards,
'“M‘ki:ﬁhm v wasamy wly B ¢ cron
1948, e i : -
?muwinghinﬂllﬁ:ﬂ “""F"".'"' +, This item is of very little importance and covers
,mmﬂi&dlpﬂ?n Two_factors were ! the balince of the hills of exchange collected by'cor- |
responsible for this: the government began to n Wewlats of e Raak 6aly in plhes FaRe it
gmxmwﬂﬂﬂ*m“mﬂ Bamk has oo offices and that have not-yel betn*for &
1 |M I‘m -dli ! I T .
milliard lire as a result of the gradual rebuilding of Ml o the L

In thcwlum::ufﬁhmnunnTm!jW : Aduras L .
hmm:gxn: mare normal (1.1 milliard lire), ordiney. st ek g el and goods.
: " This item covers, mainly, advances made oni the

it of Government or Goyvernment teed
: mﬂﬂ,indhlvﬂamﬂqm,a vances on

&l M Lire, nrdll-l'ﬂﬂ'c".-_ i
the cusamding AM:Lire, the latter were enteted : peods and gold (scc Table V). The growih of ad-

in hanid, (See Table Hip

“The « Coniorale for Sorvensioni i Valori Indureisfis & . vances from the end of 1038 to the end of

tf..‘!?‘?’.l‘.},h'-lqhh we shall have occatien to reler wied e men 1549 {from

tinses in this survey, i an instituee Jor medium term w:t | The Dt of th B which. stbod. st the e ot
in 191y and modibied on sevensl ocaiont. 4,9 millioa lire, hay. gradually fallen 1o 7.1 million

gubic law instinste, mu,mmmdmﬁ

end of 1943, rosc agale 1o teor mallion a3 the cnd of
of faly, 1t rediscounts its bills largely with the Bank of lust : o s

i

‘end of 1549 sood 31 B2 i
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1

10866 to 50872 million (see “Table 1) has been kept
within rather narrow limits when the depreciation of
the lira is taken into sccount. The reason for this is 1o
be sought not only in the prodential pallcy followed
by the Bank of ltaly but aba in the limiied growth
of the securities sccepted In deposie,

The volime af advances, after the cunallment
that occurred during the war — when the banks
cn!uycd exceptional lquidity — recovered o some
extent in 1045 (from 4.0 to 5.4 milliard lire) in econ-
nection . with the jsue of the socalled « Solerd
loan » (7). The recovery became more marked jn.
1946 (from 54 10 13 milliard lire) in connection with
the 150 %0 Reconitruction Loan (8). 1047 witnessed
the mose marked Increase, due both to private persons
and to banks (from 13 to 34 milliards). This was due -
to the marked inflationary preswire of the early pant
of the year=and also to the policy of credit mui:lml
adopted in September which reversed the business
trend and stiessed the scarcity of money on the

F v Ok [

ADVANCES OM SECURITIES
AND GOODS BY CATEGORIES

[millions of lite - amoust cutstasding a2 emd ol year)

Tasce ¥

ot 1943 ey | 1 | tida

3,318 190k [100ka
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“and the rate of i on advances (4.5 %) (). Finally

= in 1945 this item has followed a discontinuous trend;

the increase over the whole year has been anyhow a

b
25
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. F) The Reconstruction Lean yitlded agr milliseds,
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Deferred paymenicto Clearing Howses, ih

This_item covers the balance of the day by day
advances ‘granted by the Bank of haly to the banks
and to the members of the Clearing Houles to asiure
the cover of all their operations, The balances of
deferrell payments have always been of little impar-
tance as compared to the total uulumc_ of the amets
of the Bank of Italy. At the end of h?ﬁ they
e I

amounted to some 5 milliard lire (see Ta

Baldneer abroad,
-

This item has again come o the fore in the Bank
of Draly statement of March 1946 (18} wheni the free
market for export excha was catablished (12).
It represents the counfer-value in live of the credin
and the Foreign bills held abroad by the Bank, which
purchases them for the most part from the Italian
Exchange Office (Ufficio Italiano Cambi - wie).
They are foreign exchange and credits arising from
= | emigrant remittances; Anancial tions, et
; PETM:: 1q46 the available mnmd abroad
stoodd_at 46046 million lire. From March to De
cember 1946 the sum grew steadily, except for 2 small
decline in November, and reached 2 peak of Bf8g
million [ire, equivalent to Bgo million dollars (See
Table VIL- A drastic downward tendency st in
147, «The curve touched bottom in July of that year
with 4.301.0 million lire, equivalent to 43 millien dal-
lars.. The decline s all the serious when it is
’ remembered that of these 43 million dollan no less
than 30 million must be considered unavailable owing

5o and o per comLy in sguy between 7 and 5o per cent, I

the case of the hasks the-prend hus been towards 2 hipher per.

centage of rocoesne 1o liney of credic: from gp-25ih im weay.
to 3505 ot the ool of 148, 0 385 a2 the end of 140

(1) I pre-war diys these iter were entered in an sccoust

= supprossed in 140 — entiled Credies beld adveead. In 1p38

- this sccount choasd with a balsnce of 152 millios Hre, equl, at

the raie of cachange 'of 1§ lire per dallsr, to 8.4 million doflars, |

T At the end of 1939 the balance had risen o 3915 million lire,
equal ta 20.7 millica dolkars.  Fi ta March 1546 they

were clamifield a3 a sob-account of fem Sundry debterr

{Bee Table VII).

{tz) We thould reencmber that sinee June 1945 the officil
lirs-dallar exchange rate sinod st 100 lite per dollar,

A decree that took ebiect a5 from 4.roaggh establiched an
sdditional guit of 1252 on the officisl rate for foreign ex-
change cbiained from exports (the lirs-dollar export exchinge

" rate was the raiwed in practice to 235 lire for & dollar). The

a3l exchange had ta be surrendered dn: full 1o the ltalian
Exchinge Office (Liffiis [taliane Cambi - UL1C),

i A decree that came into foree on March 26, 194f, r:!'[u'm.'d.

" the surrender of foreign exchange — sterling, U.S. dollar,
Swins Franc, an.lg;uur Esomdn,” Egyprian Lst, = tn thec
LG, for qﬂr j:-}‘. of the simoumts obtined by the exparter,
allowing the remalning 5%, to be freely sold on e market,
Therefore, frem Masch 36, 146 until Nov 2, igyy the expors
rate hay been equal to the average between the [LLE. buping

‘mpgu;l.iugﬂdplllé and 150 simce August a3, tgﬂ}ﬂ
the free market rate, |

Banca Nagionsle del :Lavors

g the purchase in February iogy of 30 million gold
dellars deposited in' Waihington © be paid into the
International Monetary Fund (See noe 2),

"o Tou W
DALAMNCES ARRODAD
R N A S T P _ e
End of yesr Millbons al lire Ef":::tr:ﬁ ’Lﬁ:t‘m
gl 13 f4,
reie a9 oy
LLLE] 4Aby FLES
1048 L] LLE ]
1947 1n iy L]
1l 17,004 {74-9) (h}
g (L] (#a] (b

{a) Prom Februsry pogy abeut 30 millions of pold dallin '

deposited st Waihingion are nchaded.
. () The dats in brackens have been caleulated,

On August 2, 1947 the lira was devalued (13) and
the Bank of Italy revalued its foreign exchange held-
ings at the new exchange rate (350 lire per dolls,
141t lire per stesling, Bugg lire
rendering the plusvalues resulting from the den
luation to the Italian Exchange Office, In spits of
the devaluation, the heldings in foreign bills
a very small increase in the period from August o

_Dctober 1947, not more than 56 millios’ dollin

most. In Movember 1947 (14) there was a further
devaluation of the lira and the Bank of ltalf proceeded
to revalue it foreign bill holdings on the basts of
cBoy7 lire per dollar, 196130 lire per sterling, aad
14932 lire per Swin frane, again surrendering de
plus-values to the Talian Exchange Office.

Throughout 1948 this item teaded upward, dmesg
at the end of the year st 17,304 millisn The, bosg
an increase over the figure for December gy of
438 million lire (15). The rise continued,” though
5 {14} By a Decree tha eook effeqy so. from August 3,70
the offickal rate {1ge lind por dollar) end the ULLE.
tate (239 lre: per dollarl were unifind and esiblided o
330 Mlre per dollas, -

{14y A Decree thit teok offeet an from November 2, 5340,
revived the distingthon between the officlal rate of cxchange s
the rate of swrvesder to ULC, The officls] e remaisd
unvaried (350 lire per dollis) but the ULC. buying raic we
Fisedl esch memth by the Dalisn Exchange Office on the bl
of the free marker quotatiops of the previous meath, Ths
the U.LC. buylng rate and the free market saee praciody
coineided.  The eapant exchange rate was stabilived arouad 0

lire for o dollar ustil the mometary devalustions of Seposbe

149, when it rose tn aliwt 6oy Bre for 3 dollar. (oo @

* Beview Mo, 6, July io481 I Reovedani, Evchampe Rare St

e and Price in fraly: pggrage8, p. 3o o wqq

atio this Review, Mo, 7, Smaiviesd Appendir, Tables 2, 8, T,

U, VP 458-40a; and No. 8, Sesimical Appendix, Tabla X
), :

\19) At the exchange rie of 75 lire per dollas the gt .

exchange reerves ex lﬂﬂﬂﬂll‘lmlt:b:l:‘
dutlag 1548 by 5.6 million dollare,  This valuation is, hesers,
anly an spproximie coe owing to the Incrense which o

Swiss franc) s
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2 w.mlr,-thmughnut 1945 (200600 milllon lire at

the end of December « See Table VI)

mwmm ir;m‘ Gowernment
owned by the Bank,

Under its Charter,dhe Rank of Iraly may only hald
Government or  Government  guaranteed  securities.
Frem Dezember 1638 10 December 1045, the. volume
of the security portfolio showed bur slight variations

prranteed  recanifier

o (from 7.3 to 8RR million - See Table 1) A preat

increase occurred however in mgb owing to the set-
tement of the special operations with the C.8.V.1. (16).
In b7, 1948 and Jgqg, the figure remained pracii-
aally at the 1o46 level (37 milliard lire), :

Premifes <

This item covers all buildings belonging 1o the
Hank of Ialy, incluling the dwelling howses for the
waff. - Since 1 (1204 million lire), the Fgure has
been steadily falling and in 1646 stood at the ‘negli-
gitle figure of 23 mil re, owing to the almost

rmplete standstill of new bullding and the concufrent, - 4

sramulation “of amortisation payments. Since then
R trend has started which became more
marked in foug. At the end of that year the item
Premises was entered for 258.3 millicn 23 againet 63.9
millon at the end of 1948,

Swndry debrors.
This item brings rogether a number of au:n-u.é:u
semegrised in TE VII;
(s) much the moit important item s now the
current t of the Italian- Of-
R v e
() reference has already been #1805 1o the iem
counter-palue of pold purchared, being the difference
between the actual purchase price of goldt paid by the
Bask of Italy and the price at which the said gold is
Itildﬁrizl]jmrurﬁinthcgddmmtj&t
pr. Gold in band and Table 11); & .
{c} we have already referred to the item Balanorer
shroad (S par, Balsmees abroad and TIEEPVI}; since, -
this item s entered separately; :
(d) the item Miscellaneons rervices for afc of the
dtste is also entered since 1046 as a separate item, We
thall refer o it furthes on (sec respective paragraph);
(e} the last two accounts: 1) Debt of the Siate
1o the Internationa! Bank, and 3) Other accounts are
o secondary impartance. : i
In view of the importance of the ULC, account,

- % will briefly examine it. To this account are cre-

: hhﬂc&l sterling u,d-.:.ugr rate {raised, = B knows, in

ST 1548 1o 2,317 Hrel ie. in 403 vimes che dollar pxieh.
¥t hall ot however be far remeived the trush i we
Pekon the dollar equivalent of the farelgn achange heldings
Hm“lhttﬂddlﬂﬂlt“ﬁm & -
[36) Sex furcher on, the item Sundry aocomars and Table IX,

¥

£
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dited the receipts and debited the payments made by
the heanch offices of the Dank of Tealy, that act
as treasurers for the Exchange Office.  ‘Therefore,
substantially, this Account — adided 1o the ftem Balon-
et abroad — reflects the money movement connected
with Ttaly's farelgn trade. A debdt balance of the
LLLE, means that the request for liallan currency
Enr exporters for the forelgn exchange they earn is
ieavier than the request of Importers who  want
foreign exchange to meet their {E:'I,igninm. There- -
fore, the expanision of the indebtedness of ULC. 1o
the Bank of Maly should be offset by o corresponding
increase in the, forelgn exchange reserves, This is
the sieuation that has arbien In Italy In g4, 1gq8
and roqn (17).
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The debit balance of the ULC, current account
which stomd at a litile more than 8 milliard lire a1 the
end of 1046 utned definitely: downwards in the fir
months of 1947, until a minimum of 1.8 milliard lire

* was reached in August of that year,  This shrinkage
4 7is an eloquent indication of the scarcity of foreign

exchange that made iwelf felt in the summer of 1947,
leading to the devaluations of Auguse and Novem-
ber (1B). In the last months of the year the situation
improved to a marked degree, and at the end of
Degemblt the debie of ULLC. to the Bank of Ialy had
riten to 36.4 milliard lire. In 1948 and fg49 the ex-
pansion continued at an accelerated rate, pasing from
b4 milliandT W the end of 1047 to 193 milliards at
the end of 1948, dnd to 352.8 milliards at the end of

1949 (15).
. il?!'l'h! bulk of foreign exchange reserveen iy entered in
the balence.abeet of the ULIC. -

{18) Bee motes 13 and 14, -
(ta) The growih ol the eredit held by the Bank of uly
with the U.1.C, during sog8 wai sccounted for 1o the evient of
o5 milkion dedlars by larger ereditn on clearing sccounts and
of tq1.4 million dollars by the increase in the svailable supplies
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Sundry aceannis.

. This item appand for the first time in the Bank

'nl'vlul:r’; statement for toq7 a8 a result of the mergivg
of two crediy items o Specal ranmetons of the

+ 130

« Conrortiiem. for Subventions. on [ndusinal Velua-

beés v (CSV.L), and Eredit with the u Insitute for

Induitrial Recopstruction i {lstituto la Rleostiu-
zione Dndustriale - LR.L) and of the debit ftem LR.L
sinking fund (See Table VII). s !
£ pee ; L Taaix VD
SUNDRY ACCOUNTE
{millsang of lire) T
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(1) The smoune of wadry acceenn from 1ggl ko 1546 s

summed pp-im o sbagle iem.

{A) The opening of the item
fmfwlmx-:sd 1

(E) A much amountlis entered under the
thp#Hmnmnf:&eul:‘mnm'm for Sub
sentions on Madurtmal Valuabler n, which first

3
peared in the Bank of ltaly's Statement for 1942, {:

that year the C.S.V.1. discounted — and ‘then redis-
mﬂnﬁzﬁmwﬁh the Bank of laly — a large

block (nearly 17 milliard lire) of 3o year 555 a

i lrunum-mh issued by the Treasury to ﬁmme‘ﬁd ;
. ml:’ﬁe foreign :hhl'qr During 1040 dollar avests pemained
o uearly sari

y an the new | ds were utilived for jnchase
of pold (see par. Gold in keed); swens s sterling and eredin

cn clearing ccount {especially - Argentinian perad) abowed

piven in bracken, 31 the theee previous sevies wire Aot gt

Bancs Magionale del Lavoro

mh_f-l;ulm works, but used a3 & matier of facy by
the Minisiry of the Imerior to make granis o men
recalléd to the colors and o cover the deficin of the

" local government bodies,. In this way the SV

rediscounts met by the Bank of lualy —
wan used to finafize expentes that properly belon

1o the State budget; this completely changed the

racter of the CSV.1. This policy was cojtinued aad
in Junuary 1p43 a special Act authorised the CSYVL
te rediscount with the Bank of Italy special securitin
issuedl by the ‘Treasury for Anancing operations &

- throu

. rectly connected with war-outlays (payment of mus

tions, exparts of war matérialy, ete),

. All these operations were accaunted far separaidy
from the umal operations of the C.5.V.1. and wer
grouped under the wb-acconnt Speal tnaniactin
{5ee Table 1), While in igq5 the Ordinary s
tions were stll only slightly in excess of two millind
lire, the Special mansactions rediscounted with the

Rank of Italy, which did not exist in 1iyi, hed _'

jumped up to 17.8 milliard lire by the end of g,
to 4o.3 milliards at the end of 1943, 10 417 millizd
at the ehd of 1o4q (20). In 1945 steps were firw
taken o find a settlement for these transactions, and

Tuiax X

ORDINARY AND SPECIAL TRANSACTIONS

OF « CONSORTIUM FOR SURVENTIONS DX
NDUSTRIAL VALUARLES »
(miltioms of lire - eoed of year)
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* Ovdinary tramsctoes {3) . . | |
Spevial framsctions (x) - . . _anBin | antgd anrh

Total . . 44,43 | 4840 ] 4380
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{k) Ondinary :
¢ -

were brought 1o a concluon whes
Ig:tgfnkﬂ:&ylmrmk_mm — converied in St
_gecurities — the bills of this type redikoumed w
the C.5V.I. - Thus, at the cpd of 1946 the Spe
trapsactions rediscourited by the Bank of luly, R

been n!gnuhti‘k = (barely 491 million l;
mained), w government securities
the Bank of Ttaly had risen 1o 37.8 milliard lire

838 million a1 the end of 1545 - Sec Table 1 and =
Goveramenl fecunfies), ;

. Advances to the Treasury—Temporary,

This item rs for the first time in the halass

sheet of the Bank of Italy in 1928, for 3 sum of g9
_ million lire; in 5936 it ddunmlmﬂﬂﬂg.

(30} This policy was sevasaly eritiised by peo

it ak & « male atrada s in the Repory of the Ruk el

fialy for the years 1o43-5.

| smemen of the North,

. The NalsnceSheet of the Mank of Bualy

i
This figure remained unvaried umtil the end of 1047
: 3 Decree Law of [anbary 207 1048, the total amouit
mp-urlr}‘ advances had been ralsed to 100 milliands
{Sce. Table 1), ;

Advances 10 the Trearury—Extraordinary,

This iem_refers to the advances made by the
Bank of laly 1o the Treasury, puardnteed by speeial
Treasury Bonds g).'h:l. 31 December 1g36). It was
by this means that the Treasury during the war
years obtained fromsthe Bank of Issue the lagest ad.
WRNiEs,

The balance of this item rose indeed from 2 mil-
Lard lire at the end of 1538 to 8 milliards at the
end of 153, 15 emallinrddy at the end of 1g40, 79 mil:
fards at the enud of 1943, It continued o d at
an accelerated rate during the period of the tion
of laly by the Allied 1roops; by the end of o4y it
had reached a total of s0n64 milliard liee {21) and
at the end of 1045, 1427 milliards (2a), a fgure that
has gineg remained unchanped (21, :

Neter M#j‘ the Allied Forcer or on therr account,

This item appedrs for the frst time in the State-
meng of the Bank of Italy‘at the cod of March 146,
1 4 renlt of a Convention between the Treaniry and

the Allies of Januaryy. 3646 (See Table I) (240 It

e el W
NOTES ISSUED BY THE ALLIED FORCES
O 0% THEIR ACCOUNT

L
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=y Eﬁl’ ﬁ‘li: 1944, 1945, the proemal wml i given in
Cain

those yran this fom did ot yet exid dn the

Baliacesbeer ol the Rank of Jualy, ;
i e

: iﬂ,lﬂﬂ'“’tlmi‘hﬂnmdu»ﬁ:m_dﬁgnﬂ&rﬂ.“

mide to the begal Government of the South and

ke 6 millisrds 1o the Fascin Goverement of the Nesih: o
ol increase of 1236 millised fise. x
123) The increme thur ocourred s 1045 I
Fabent of o milfiard fire 1o the demns

2 &
=2§
. E.g

- {3) A Decree Law of December. 34, 1947 lays dawn

B mew exrsardinary advances may be made by the Bank wl
“!Mﬁ#i.g specis] leghlative meawre.
Hoia

L

 milliard ceiling war for the first time

1

relates to the dmue made by the Allies (hemselves in
AM-lire, and 1o the funds provided to the Allies
thie Bank of Ttaly in natlonal currency (See Table xb{

The AM-lire amounted - igg milliards ot the
endd of 1043, 10 684 milliards ot the end of 1944, 10
toal milllards sy the end of 1948, b0 1144 milliards
at the end of iggb. There was a alight reduction at
the end of 147 when the figure sood st 113 mil-
Hardd Bire.  The amount of the national curency. i
sued by the Bank of Italy on Allied account amounted
to 233 milllard lire in 146 and w0 g3 milllicd In
147, The tatal thus stood at 364 milliard lire (a5).
Meantime the gradual replacement of AM.lire by Bank
of [taly notes reduced the volume of the former aill
uullmmling at the end of 1949 10 140 milliard lire
orily,

Treaiury. cureent aecosns,

This item sums up all the active and pawive ac
caunits held by the Provincial Treasury Offices, for
whom the Hahk of Daly acts as agent since February
185, R e

TREASURY CURRENT ACCOUNT  Tasu XI

{millions of lire)
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Mng&nwm:n:hmdmhmmﬂtm
nated between active ve.” From Jul
onwards the balance has b:nmuudu m:rn; :ﬁ
eredit onc in the Statement of the Bank, i, it Aigures
as 3 Treasnry debt. At the ‘end of 1049 it amounted
1o alnost 75 milliard lire (See Table X1) (26).

4

o A8} The requed for papplies ol notes by the US. was
terminated by the Convention of Jen, 35, sogy.  The Beiahb
authenities cessod thelr demandi go days afier the signsture of
. the Pesce Treaty, i, on May 1o, 1547, !

C(28) Under & decree al December 24, 1947
arpanged’ Bt whenever the Bank of laly’s mosihly Ssatement
showed | that the cuseens accoung for [ scrvices s tremirer

- honed with & Treaswry debit of more dian so milliand live, the
- Mank was to

i atior al once an the Miniier of the Treasury
so thar he might ‘ishe the meceidary meps, 1 on the
of ‘g0 dayy the debit balanee had not again been reduced

i

8

o ybean than go milliaeds, the Mank of Jesly wai ta refuse any fur-

thiv-flemands for eredis, mm.lug. _'dkr

Ar lh("l‘lll.u'f comtinued o press upon he Tank, the sarice

o

-
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lmvestments iu: secuithes for acconnt of e Treapury.

s sl 8 ey o § i, e Vi
5 ays to b months, =
ﬁnr 1%5.1 resources from the banks {:;}q.;cwhiach
_ the Bank of laly reinvests, at least in part, in Treamiry
Bills, We ¢ha k further on of the development
of these accounts (See par. fised deponts). Thiv item
was first registered at the end of toqa when (Ministe.
rial Dieeres ber 13), an earning investrent more
liquid than the Treasury Securities, that already Alled
the ios of the banks, was provided [or those
efih | pesources that could not be wsed in ondinary
commercial transctions.  Sebuaantially, the se-called
a indifect monetary circoits - commicrcial banks -

Hank of Ttaly - Treasury, was thus see up (3K).

: § - . =
i - Tasix X1
INVESTMENTS [N SECURITIES FOR ACCOUNT

OF THE TREASURY i

(bl of lire) :

& - - : e
lavestments | Sue al

i Bank Fred | . L !

End of in Tretsry funds.
gy (L XTE] I.BIH 10,485
[T | A T8 yo.000 st oy
s Tan 13 LR an iy
gad Ton 158 58,000 11158
947 Bigm L 149

el :h}‘u TR

» e 239,962 1p¥.00e LER L] i

ﬂi_unhcmi.n'l'ahkxlllhtlw:l
amounted ot the end of the 1943 to 185 lire;
the reinvestments in aery Bills made by, the Bank
of Traly stood at 8 milliards, Beaving a difference be
tween the two itemi of rog milliand lire. A year
later the fited deposits had risen 10 819 and the re-
. invesiments to 30 milliard lire, with a difference of
sng milliard lre. At the end of 1045 the three
figures stood at 1 milliard
lire; the entire Increase that hadfbcourred in the fixed

limit of so milliard Fre was laber substituted (D L. May 7.
1548) by & more clastic gystem and one ‘more in kecping with
Mw.mmmh&h.whﬂhum’mw,
. provides that the Treasuay's deficit on cunrent socount with the
Pank of Ity may no surpass 15% of the total amowns of cer.
.. -rent expensditures appearing Bn the budpet esfimates. | E. .1 if
"1 we pke the stascmest of the cxpendinure extimates ag the end
. of ‘1gug for the 1g40-40 fianess] year (1,406,753 million lire),
the ceiling of the Treasury debiz balance - (15%0) would be
milfionlire, the semial debis balence i that

dare srood at 744758 million,
(z7) A wery amall part of the fixed - depoin {linke emoce
than 154 st the end of 1) came from corparations’ other

(25) See M. M The Iafien Mosey Market and e
. Finuncisg of &uﬁ%’ this IH_E*.'Nb. 2, July o4,

e

Banca Manlonale del .’.i'lﬂllll

. At the end

liardsy  reinvestments  in Treasury

eurbed, At the end of the year

. 145 million. In to4f and 1

‘tqy milliards; ot the end of 1545 the former

_ the item Sundry debiors (Sce Table VII). The

. This sudden increase was cue to transitory accounts
cenforcement of the Peace Treaty with Franze, ad

deﬁ:ultn during 1945 had been reinvested in Treasry
m .

Meantime the end of the hostilities and the revival
of production under,a rﬁimc af rpldly diing pricy
were reducing the liquidity of the num? mearkes,

u%-tgqﬁ the fixed  deposits had fallen
to1.2 milliard lire, & reduction in & year of 19 mil
Bills had  noy
however ghrunk, and the difference between the
value of fixed deposits and relnvestments declind
I:?' I? millllards (from 52 10 330 The data™for o
clearly point to a growing illiquidity eypical of period,
of open inflation. At the end of September, the fired

its had fallen to some 48 milliard lire, while the

Bank of Daly's investments in Treasury Dills s
stood at fa milliards; this meant that the free
held by banks with the Bank of Issue (to which we
shall refer fusther on) had been reinvested by the
latter. i

In September 1547 the new m of com
reserves ::]:g] was ?:fmdmd, .‘m“m inflation wx
fixed deposits (then
inclurive alio of the legal rererver) and reinve
ments in Treasury Bills balanced: B3,149 agaies
8000 million lire. The gap was reduced 1o bardy

to improve. At the end of 1548 ithe fined deposin
had risen again o 108 and the reinveptment w

at 359, the latter at 197 milliards,  Thegdiffoma
between the two items thus reached a record of &
milliard lire, This progremsive growth of the &
ference was made pousible by the improved sifmites
of the State Budget which allowed the Treamey w
reduce fts pressiire on the moncy market (32).

Mircellancous sevvices for afc of the Stase,

As stated above, :I.!!t item Mircclfancons sricel -
Jor' afe of the State was incloded until 1046 unde

of the year the figure stood ar 24748 million lic.
relative 1o ta made in connection with e

1o the paymient of scrips to fagmer Italian prijosen ia

_the United States,  When these liabilities had beet

. {20) On the new spiem of compuliaty peserved see
Review, Mo, s, JulpSepuember io4g, Recenr Randing Do
fopments fn Lralyi December agqp = Seprember 1555 f =
et pergi= Bee abo in this buwe, the note (1) to Table XVA, -
- Apoh The fived sccoants have given rise to the problem (8
minm;.fduupmh-.nmﬂnmudlnfr-wiﬁ
of inseree payments, Wha thould pay themi The Beke
Ttaly or the Treasury! Under om sgrecaicnt digned in 6
and still in Boree, the con of interest s met by the Trenag

the simaticn continued - '

The Astenie-Shieer of the Renk ol haly

. ,ﬁm the item Mescellameour services for rl,n'f of the

Ange fell onte: more 0 12,745 million lire at the end
dwp o

([ II'?_«__ETUHES :
Nowes in cirentation==Bank of italy Notes and AM-
e, ;
An analysis of the economic catises ]ﬂdiné to the

* expandion of the Bank of Taly nate cireulition during

e period under consideration toey’ nee come within
the wupe of this Survey; here we shall only make a
few remarks on the téchnizal-acconntancy features of
the situation {See Table XIH)

o Tamar X1II
f 7 NDTE CIRCULATION
. {milliana of fire)
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TheBank of Italy note cirenlation consists  of
notes of g0, 200, 500 and 1000 lire. A Ministerial
Decree of August g, 1945, authorised the temporary
il?:ﬂj,mand 10,000 lire notes to be wsed for the
pupose of cutreney reform,  As later on any project
of «monctary purges was given up, the wmparary
notes were (a3 from Aupust 1o46) included fa the
Frplation, ﬁcknpu-l
FE3r 1540 pives notice that the printing of the definitive
neies for these denominations is now nearly campleted. |

As noted i the paragraph Noter fieed by the

- dltied Forces or on ther atconny the AMiline notes
began 1 circulate in the oocupicd territories in August
1943 (afier the landing in Sicily) (3r)  Under an
. greement between the Bank of
. = ﬂmﬂﬂl

o  and the Trea-
) the Hank of Dialy ook over the .

, opening an account to its credit

ry for an amount corresponding te

e

- athis differentia

then until Juse

of the AMlire. o

143

The Bank of Ialy in 104444 endesvoured o hold
i fes tills an small a volume of AM-lire as itle} an
ihe contrary, in Janusry 1945 um:f':c lacing
those that passed through its hands, This IE why
on the eve of the convention of January 1946 above
refesred toy the AM-lire held by the Bank of Tmly
ampunted o no les than sob milllard lie, an
against borely Ly milliard ar the end of December
1944, Since then, thele collection has been polng on
mure openly, and in spite of the lmue of a further
g millisrd AM-lire during 1946, the amount held by
the BDank of luly at the end of roqp had risen o
g9 milliards (33} '

The expansion of the circulation and the vpward
trend of prices have naturally led to an Increase in
the number<of notes for larger denominations mere
than proportionate to those the smaller denomi-
nations.  Thus, while the average denomination stwod
in 1538 at 165 lire, it had rlsen 1o 389 lire ot the ©
end of August 1946, on the cve of the jsue of the
new temparary monetary instruments.  Since then
the average denomination has rapidly increased, sand-

= ~Ang at l]'le.tl.'.ld of 194p at ri3g Jire (330

Demand drafts and chequer outitanding.

_ This item covers (3) demand drafis (baglis com-
diars) (34), (b) cheques (wriegai), (c) other instruments
payable on sight (debiti a sirta) (such as
orders of payment, etc.) iuued by the Bank of luly,
As can be scen in Table XIV, nd drafts arc
Ear the moit.important item; at the end of 1040 they
alone amounted to 13,0445 million lire, whereas the
value of the cheques and t initruments did
not exceed in all 16744 million,

The legal status of the ingrumentyof the Dank of
Tesue {rr&lhwdbrﬁeﬂnjﬂ Deecrec of December a1,
1933) differs but litthe from that of those jwuved by

commescial banks. Nevertheless, it has now be-
i‘?““fm to use the former almost exclusively
or ng n paymerits As a result of

?::: use, a a:umupz]:}m betwesn  the
emovement of these vo kinds of instruments is nat

bt the Eunlk'of Taly Gt e sy dnirucive,” Nevertheless one canoot bt ot

between the limited growth of those
of the Bank of Ttaly, which by the end of 1949 had

e 1 i

33 Thee Act of January 5, njgo fines the dite of Jupe 3o,
1% e that en which AMlite cease being legul 1ender, From

: 1951 they ‘can be.exchapped st the Bask
‘ol dualy, the banks, and the post-offices,

{33} The number *of bank:notrs now outpanding  stards
arotsind G7a million, as compared o 1eg miflion in 1g38,  Bat
Mﬂ‘lﬂlm’mn{ﬂh:ﬂmmhﬂﬁﬂ
the currency notes In circulation before the war.

() inder the Royal Dreree of December 30, 1973, the

: udama-m-'i.mﬁ weie allowed 16

il apqf anty Pank of July drafi and

for makisg payments in bank Fnsva-
of the Reglitrar 1o the Tmlu]lu!ﬂm. L
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increased barely |;Md over those inchrealation- in

198, (from 7167 10 130445 million lire) and the coor-
th af commercin] and svings banks {nsteu:

ments (36), which had intreased not less than 83 fold

. {irom 555 o Baqy millka lired

. Tapn XIV :

DEMAND DRAFTS, u.-im}uts AND OTHER SIGHT DERTS
IBSUED BY THE DANK OF ITALY
{mitiinga of Lire)

i

Pamea Hazlanile del "Lavare

Government  Adminbirations 10-use alie the Ini.
ments of other batks in moking payments o
Treasury Provincial Cifices, ;

Free deporiie on current account,

This item covers the cash resources held with the
Dank af lealy [ the shape.of free deposits on eures
account, elther by banks or by other nnn-l:nnl:ir:f args-
nisations, - Sinee the war, accounts af the AFA. (5],
UNRAL, AUSA,L (38) and LOE. (35) Rave been
added to the number, and are registered in 2 wepane

The Nalance-Sheet of the Hank of lualy

Bills or otbier Government securities. Diring 1945,
the Aow frarm the banks came to a complete mml!:;"'il
and began apiin, though cnly at 3 moderate rate, in
gy, continuing in eg43, eoncomitantly with the
h of the volume _qLLn.': depasite, But in 1ol

O agure kel (lowm 34 0 134 mllianli)y et 1s ool
ng when we remember that in the meantime

thase legal reserves 'were being built up which provide

* g harther grarantee of liquidity and therefore allow
o of reducing the liquid assets held in other forme. The

duinkage in 148 was only partlisdly offser in g,

135

direct menetary circult v (See above Imeestments in
securitier for account of the Treamury)  Reference
has also been miade to their growth uetil the end of
19451 0 their decling from 1g4f to 1047 under the
pressure of the revival of production; w their gradual
upbuilding once more in 1948 and 1040 a8 8 rewlt of
the Introduetion, in Seprember 1947, of the new rystem

A Tanin XV1-
FIXED® DEFOSITS WITH BANE OF ITALY

| | | ; ; f : illaana ol Fire)
~End-ob | il sbaccount (See Table XV, Finally in 1949 anothe when 'h‘_ figire rose from 23.4 to 273 milliard lire, o . B u i A i e g
ﬂ-i' ; [":L"’-" ! sub-account  has been '-"["!l‘lll"l bil:;ﬁp dlﬂ{;l_:]’ into Meantime, g:'-!:] “"“;t a ‘Q‘IﬂhEﬂm free  bank | T '___I'Ilnl_lr_q Indeiiiians | Plasd Inveit:
_____ fhios . dEN e L . which 38,528 million lire have been pai ing the ats o non-banking its which acquired prio- i a1t Geporiss | mens. in]
| "_I E : e i i proceeds of the sales of E.RP. goods on the Itk fify, including, as they m:l several new items to Yer | Toul d:;:llu I i D‘P:: !I'leell::
i :ﬂs i :;: 2 :: | r: } ::: | market) as the counter-value, at the rate of 55 lim “has been made, so that at the end ! ~for eeverve|  fiand hl.n"““ I vz
T e i i nEist] per dollar, of the 7 million dallars seceived by luly of 149 accounted for 789 of the total {814 | | requive. | dipeiin | l:]:.:. et
T340 L3 | B | Kng 3089 | ag loans under the BP0 milliards out of a total of 1) N B TP Hainwdct] [0 Wil T ]
b e :;: e Each of these sub-items his a special movement and : Lo [ sl | I I
togd 5080970 ‘ £ ; g [ the iem | | FHE i ] [PEE TN N
g 5 i nature of its own, so that the maovement o i | = gn %
L b ] nsee | o | Wi oxa whole has [Iiplrltﬂg::;ﬁc‘:::ﬁ Unil the end Fied depanis. ity Sl o
B 5 [T P R s 1Y fpr o iR | 1 it was main nk ca unds, W i i k, LT ELTE == -- i 1 -
iois | bhe BoENs ) i i) ol o 46 B i e, e ke o 1901 (fer, “h'-"’;m "m '{:ni}dm mek:-_ o :::;1' il D ek
b | e | nar | e | oaatyr | plevious yeins the amounu were not sccounied i B by and from ponbanking iastinitions. “Ie should | 19| Skaeri = | 8iar |- nges | =
|- 1949 theis | - 67 | e | HTU scparately from the free deposits made ':1 mhﬂg e ot Bowerer. hai the Fusidi ‘rortine Froc the | VM5 | 1e6190° 0 = 1 rea i b e o
i | 55 I - inuitations) to g2 milliards at the end of 1oy3 aad- ke sl £ E. | 146 | 1o%,g0e =l tentys | g mil -
£ t2.9 milliards at the end of 1944, 3% compared to totsls shie b, [“'-"’lh:“:':d“':fd t“" ‘1‘: I;Im Mﬂﬂ: i Bosrol - raags  eAsh | sy | wda
T growth of Bk of luly demand do and _sanding ropeciycy t Gamrgay mid e b B g Gt end ol g ke mos im0 800 o
ather instruments tock place mainly in the firig years - would scem that in : n_lhibnhprrlu ke T 4 the fized banking i i : i ! !
i inaten, in to ] expecially Zentioued, awoun
of the petiod undrrq-immlim‘l-:;-‘ﬁm 193810 1044,  cermain preference to frec g Fapek e o mn_a towards the end of 1942 and marked  of legal reserves. In the Table XVI the fised deposits
» i FREE DEPOSITS WiTHL BANK OF ITALY : Tums IV beginning of the operation of the socalled «in- - introduced in 1542 (ordinary fixed deposits) are clas-
: altionn o lire) H - »
S i s SR S L e T—‘T- P :;-v-,—n- e e+ 7 INTEREST RATES ON CURRENT ACCOUNT DEPOSITS WITH BANK OF_ITALX™ ™ Tusez XV
fise ‘ Nom bamking imsvitwtes i i o (per cesd. per asuen) =
I - LR E T e T T P BT AY e e B PRI =iy = - =TT o e e ien
! t: 'I.'n:ll- o ) Publ ] u t:::ﬁ ] Onibeer r-‘;" = " ': el Zo |_ T
- i i - g { NORLRA., Rl S S - [
| e | inineey Tetal worpr atinm | hf’é‘ia.ﬂ"- scoouny | s _ Bt o Banks, ..::i S Legal
| | e i t Barks | Privaie ":;f corpocat.| | eelicl lmtiuges | m;:;"
: | % ; | f iond’ *| B s ] th
wmil e | e e e e o5 A
3 I 1,268 = : : po =ty : ! 24 - e s - - Lol
el g | W 2 = o =l i e e e TR
it e e i = e TR e e R L v el e R e e Y (R
Yots :’f’ o 1:';:: t?:’::; 2 't =, = ' = T NN g L3940 oo | L50 | 550 a0 | oo | g0 430 ﬂﬁ
::; 4;.51: | l::lu 15,903 ER L] ; TR i = I-Di_. :‘iﬂ LBo S [H 450 3.oe ".'!.""?E ?.J.%h 1.80
1o 59,110 1 20,084 qa,n6h 1,908 a8 618 4437 '-' : - i 4 man m
GpdT P Snidaa 11410 EIRET] 4,949 LERTL 3362 | i : s g e o anobies _...m_p'..'_
T4l | Slosy | =33k 44,638 2437 ERLY T i s jonen | oo | onoo | bge | mas’ | gee | 4o .| 4sn | mow
1945 11,743 2,844 Byaee T FL S A L [ AR P ate | nge | o s40 | mea |- oo | 4a8 e
o 7 : J 4 e BT o.50 .50 == | sy 00 150 q-08 LT
: 1!__“‘” i o o ¢ nE llu i Nadihen mgd oot wq- : I:.’: -!.: 350 q:: i1 Iq,..-,
+ - when'they rose froln gos.2 to 14,1877 millions. Sin{u after rate nlj{ut e =. l.:' :.“ ,:.i: 1« :.:-:
#then have remained stationicy (at 10 L5 per cent s decreed on Jan - : ! : ]
: . the ndmif 154 they amounted to r:q.'-,nﬂ..g r?illlm Table .‘3:'][}. sather thaii to the purchase af Trearey g | 30 | 308 | 3ge | 40e PET 3
- lire). This practical arrest in the expansion of Bank 4-';" s e § : Ll
: e ; eilted : el Financial A Lt . t9 pay Imo special. scrounts with the fank of Tuly the
of Lialy instruments bas u Iy Heekl <t 1o fha D A LS, Admisharedon s, O b mder & asiets, 1n February 1345 this proportion wis raised, owing

{

1947, ‘the banks sre now obliged s pay

o 1047, 30 per cent of the amount in ol
eed, however) excend ‘5...’" cent of the tota
eposits,  The samount thus up mut not esceed

permission granted in 1548 to Post Offices and other i e e P e
: Jamasry-March, 1540, p- 53 : el :
" {5} l!luuh:’::’;r‘?l Commercio Escero s {Tnstirue of Fe
refgn Trade), i e

4
5

==
g3

() Auepni cirelari, fedi & eredito, cre, (3 kind of

S i
okl 5 e
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;iﬁ;-d_upar: from those set up in September 10y 88
legal reserves (rpeefal fixed deposig). . The pamage

iy 1047 and. rpgd of a considerable part of the former

to the latter account Is evident. At the end of 1040

the ordinary fixed deposits amounted to 1912 milliard

lire; & year later they had fallen to barely 0.9 milliands;

* but in the meantime the special fived depoiits had
een formed and amounted to over 73 milliared lice
The leggal reserves continued to grow walhterruptedly
in 148 and 1049 concomitantly with the increase in
the volume a?qclcpm'm. At the end of 1949 they
consisted of 2464 milliard lice, held as fixed deposing,
and 'of rog.4 milliard bnvested in Treasury Bills (See
Tab[h_x\'l) (g0}

Medntime, in the Spring and Summer of o4,
almost /all the banks had attained the ratio of 25 %]
between reserves and deposits and therefore only 25 5

, imsteaid -of 4024, of any [urther growth of depasits
had 1o be earmacked a5 reserves. Thus 2 larger

volume of liquit resources was set free for commer-

* cial foans (g1} - i

: S‘un:ry ereuliions.

This itém refers — as does that of Swndry debtors
entered on the aser side of the balancesheet — to
a whole séties of debit accounts of the Bank of Italy
about which only fra details are available.
It amounted at the end of 1938 tol1,087 million lire
and at the end of 1043 to 5,600 milljon. It jumped up
w 27,550 million (for reasons yet made public)
at the end of 1944, but fell agiin to 4164 million at
the end of December 1945 Then the upward wrend
was resumed :8.455 million at the end of 1946; 21,340
millies at the end of 1047; 25,504 million at the end
of 194%; 46,085 million at the end of 1049.

Connterpart-funds. : X
This item was cntered for the first time on the
* talance-sheer of the Bank of lialy in May 1548, sub-
sequent to the Cosvention sipned between ltaly and
the United States on January 3rd of that year. This
Capvention pledged the lalian
fer 1o a special accoupt (counterpart-fund) held by

{F.}{..ihm,makpimﬁumfmhbwhnf .

fized d:pmmjﬁd with ihe Bank of Haly and ol Treamry Bl
sl deposited. with the Rank of e, The amaust ol the
+Trewery Bills earamarked for ihe reserve i stated in the st

: 4 eolumn of Table XVI; they rose from: 1.8 milliards at the cee

ol ¥aT te 1143 milliagks ot the ced of o8 and siood at 107
imillierds 2z the end af rogs. Towai bn April ingn that tbe

- volame of the Treamry Bills began o deckine, with e e

duction — which eocurmed on Aprl g — of ihe mre of
imerest paid en Tresury Billy from 53, o 4505, fr 8 Hme
when the rate of iptcrest oa fixed deposice wan oaly

from 5 o 474 pee cend [Sez Table XVIT in the feat).  Since

April 150 the two rates ol Imerear have been unifiad,
W _{ﬂ]hmf ;Dmhy-m,m,h,&..p.m,

o - %

‘peceived

Net profire,

nment o traps -

Narionale Torcana, and the Hanca
dito amalgamated, 1ts original capital was the u=e
s that it now holds, e, oo million lire in jodoe g

‘the Bank of ltaly the equivalent in lire of the dolly

value of the goods mppllu.l ta [taly under the lnterim.
Ald programme,  Later on the same sysiem wai ap
plied 1o the ERP, T
Talble XV shows how the figures  enbered
in the balancesheet of the Dank of Baly under

* the heading Counterpart-funds have been obtained

At the end of 1949, for instance, the o Notificationss
the ltallan Gavernment both for the
Interim-Ald and for E.R.P, supplies, amounted w
g2z milllon lire, of which 1o7502.5 milian hal
already been spent by the Italian Government on-the
different reconstruction and development plans, " The
remainder therefore stood at agpmz6 millions, «
which figure the Lira-Fund should have stool B
for a whole serles of reasons that we will not go fow
here (political peices, losses of various kimbs and,
mainly, 'EI'E“”hr payments, etc.), the amounis in lire
::l,ul{, cathed do not always correspond w0 e
counter-value in dollars of the supplics, as shown by
the « Motifications». The difference is coversd by

_advances made by the Bank of lualy to the Treswmry,

At the end of ro4g these advances amoupted m
78,1808 million lire. 1f this sum be deducted from
thdt above mentioned (337,717.6 millions), the remais
der stands ot 1955368 million, which s the amesst

- we hnd entered on the balanceshect on the Bask -

of Tialy. '

. ®

e

The trend of the profits of the Bank of [ialy dhow
how prealy charges have increased 23 compared
pee-war figures and in comparison 1o profits. A e
cod of 1538 the nct profitd of the Bank amounted

1314 million lire; at the end of 1949, notwithitandieg

lisa devaluation; they amounted to barely Sba7 mi
lions, being the difference between receipts amount.
ing to 242 milliards and expenses standing 3 3
illiards. . 3 x
The abwence of efforts 1 raite the profity by

, aceentuated the unrlfduﬁ.t character of the Ban
e

Lisue.
Capital,
The Bank of laly was founded in August 1l

when the Hancs Nosionale del R.'r;u, ﬂuﬁﬁ
‘arcana

shares of 1,000 lire each, ;

Until Eﬁ the. Bank of ltaly shared with the two
Southern Hariks, the Banco di Napoli and the Ban
di Sicilia the privileges of a Bank of lssue, Sisee
1936, unider the Decree Law of 6th May of that ye
it has become the sole Bank of Tsue, e

Under the RnEInDecerlw of March 13, Iﬂ ]
me a Public Lat Institute, The

the Bank of Italy

The Babapie Sheen of ihe Rapk of fesly
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same Law pidvided that the capital of the Bank may
be held ekclusively by Savings' Banks, Public Law
Banks, Banks of MNational Interest, Soeisl Insirance

" and other Insarance Tnstitutes. ;
Iis 1538 the nominal capital was mised from 240

i sno millioa lire and the paidup capital from=ifo

1o go0 million i i
At e end of 149 the Savings Banks held jhe
majority: of the Bank's capital (55.3 %2} while 352 5

- was held by Public Law Hanks and Banks of National

-ty
N
i
b
i
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Tnterést, 5%, by the Social Insurance Tnstitute and
1005 ° by other lnsurance Institubes.

* Ovdinary and extrooydinary reierve fumdi,

o Prom December 1938 to December ig49 the ordi
nary reierve rose from 0.1 10 5041 million i
Duiring the same period the extraordinary resev
fund rose from 364 to 4138 million lire.” The reser
wes 8 o whole had thus increased nearly fourfold,

-



