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~ In his recent book (2}, prof: G, Dec Viccno has
chserved that the basic theoretical problem now fae-
ing ccomomiits is to do for us r Saimm, M,
Mammars, and Pankro did in their classical works
On‘his turn, another eminent Ttalian economist, prof.
D, h}u-"llm recently: declared o be waiting
« for The™stiperior intellect capable of drawing from
the multiplicity of contemporary doctrines, fertilized
indeed by the ever<hanging variety of economic phene-
mena bt prowing ever more uniliteral and contra-
i nla that ean embrate and reconcile
them all » (3).
Mow, while w:‘lliannl wview of the present
gate of economics, with it unsolved P‘;Hﬂ“ and”
of enquiries extending in a variety of directions,
ﬁmhﬁtmmmﬂnﬁ&tﬁl,ﬂ!ﬁd}
we owe to the cxemplary  initiative (and evidently
-means) of the Amencan Economic Association,

i

can be liede doubt of the utility of the works’

— L
2 WA sovicw anicle em; il
Resdinpe in Businci Cyele Theory, Bliklson Co., Phic
bdclphia, 148, pp. go: : poa
Readings in the Theory of fnceme Digibution, Blakisen:
Co, Phladelphia, 14, gp. 7o
: A Survey of Conterporary Econerics, edited by Ed
L EE, Hiskiios Co., Philsdelphia, asqn, o, 400,

. The Vecews, La

#imiest eromomics ¢ {2 feoris del

i i:miun an useful wals, The collection of Readingr

s availible a sclection of o the moit wselul ar-
cles and emays that have a
ing in" the period between o
the varlous fields of econamic analysis and ﬂn".t]' n,
This selectifin though chiefly made from works writ-
ten in English (a3 it is alio the extensive bibllographical
ndte that accompanies each volume) complies never-

réd — roughly speak-
two world wars — in

theless with the intention of lessening « the intellec-

tial provincialism of specialists which threatens them
with having n-ulhing in comman, ot even on educe-
tion » (6).  In the Swreey edited h'_lu:Eu.T:. Ild'i:nnm:
e is expressed even more explicit win
: Fl::upruu to the possible dl:nbuduf)i T ve y
lisation which prevents the reiearch worker from look-
ing «beyond the segression coefficients, propensities,
balapces of accounts, and equilibria of forces within
his own laboratary o the whole afena of econamic
life » {7}
For this ., the Readimgs nts the most
significant :.lth; in the ﬂrl-n‘_m Eimhn of the
science published during the past twenty years; while

|he5-ntr'b:ingtmgtd1erli'dhﬂimdm en
the evolution of economic théught in the several

ches covering roughly the These papers
may be to be «compensafiary s cisays, because

the original draft of esch of them been revised
by two eritics a3 to make sure that the survey of the
evolution of the science in the fcldy considered and
the opinions expressed on it subitantial significance
it a3 well balaifeed and impartial as
Evidently, works of this kind dend themselves 1o
“ triticism of details. | Within “ the, boundaries of the
L "subjece.matter dealt with in the Readings, each of us
+. might regret the absence of an article we should have
liked to see included, as particularly useful or repre-
sentative, Thus the writer of llﬂllrl'ﬂ‘h"l' thinks it
- would have been advisable 1o insert In the chapter
_of the “volume on business cycles dealing with

o Bavi investments, and national income s  Bre
| BCTANT emay oft o The Theory of Saving s,
" published 671 u Econpmica », as represcniative

e a;s;m.rrm in the Theory of Income n.rmu};u. e,
i m*.tm'  aif., j;ull'm. .

o
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of the traditional Tine of thought on ‘the Contiment

of Europe,” Incidentally, in its case the difficulty aris
ing frooi the language in which it was written did
not exist. ; : -

Chn the other haﬂ;ql, the u team » criterion followed

in editing the writings collected {n the Sareey also
jeemis s|=|| to nﬁ{ﬁhﬁﬁ, a4 the collabaratbon h-t":'wnen
the Authar and his two critics has frequently lad to
cstimations which are in the natire of 2 compromise,
in cases where a more definite judgment, even if
apen o dispute, would perhaps have been more enlight.
ening.

t the fact that such chiervations may be justified
woulid not make them less invidious when we consider
the Eﬂn'ﬂ; task the Amesican. Asaochation has un-

en, and the substantial value of the instrument
that jts effort has placed ot the service of studenty.
We must moreover add to the list of the indirect
merits of the ‘volumes under ‘consideration that of

having led o the publication of really remarkable

studies by economiits whe have been induced, 1\"1!:\-11

- ‘reviewing the books, to feemulate penctrating consi-
derations on the evolution of economics in the yeirs
NCIret o il

The collection of> of -Coonomic cycies — in-

clusive of studics oo the ‘ﬂx

of the cycle; on those, relating tions between

smrings, investmenis, ba the maultiplier,
» principle ing; on

fﬂ]'-nr ' the subject of
i ich has been ject intentive re-

:

et el e o i

it up — wages, intesess, profit, rent — all sulbjects

“with' in the essays reprinted in the second of
mentioned above,

the volumes . d
Lastly, the Swreey cdited by Etus includes a
. wide range of subjects dealing with economic theory

- and policy: value and distribution, employment theory,
. business cycles, monopoly and the concentration of

'mﬁu.i:‘dpv*r. price and production pelicies, fseal

-+ palicy the budget, international trade theoeies,

ceonomics of libor, development and use of 'I:‘I]iwlll

C Banta Magionale del "Lavare

from the formal methedi followed by the sevenl

* of instability. In reviewing the volume ‘on Hosines

greater
" the & crucial role » (which he deems unjustly obuoael

* analysis, without rid

the enquiry into ccutwnnic phienomenn, as they prﬂe.‘.
|I19mmw,-|. to our contemporary world, can be made
I Mamscriak, in reviewing several years ape the
valume on cycles (B) called special attediion w (e
anniety about problems relating to policy presai
in HT: mare recent diﬂ!rﬂi!lf developments, ;l.mb'

writers o, 0 Whether macro-er-micro-economics; statie
or dinamiesy purely hypothetical or empirically tesesd
i economic theory — however interesting dr true —
is really wseful if it does not help policy b, i
This sccounts for the shifting of interest teward
enquities based on.aggregations, some of which {usd
hence some error) are inevitable, because a o
with million warinbles can be neither verified por
applied.  Hence the acceptance of the = macrowac
principle of effective demand » from which ceruin
Holi:l‘.:- are deduced which aim at correcting cyelied
wctuations. 2
But, in making use of the instrument of efeive
demand, the theories that have made the men 3
&mﬂw advance in the period under consideration, ie.
e Keyneslan cnes, have atributed undue emphasi -
on liquidit ference and speculation thus givi
the i'::pru:hnmlh:t therein li:ii‘mll?: lbasic flpﬂ

Cyeles (g), T. Witson ralses this pdint which — whk
it leads him direstly to claim comideration for

E

neglected) of the Banks in the creatiol of messy
during an expamiion — leads him indirectly b &
quire what has been the positive eontribution madk
lib;“uu qum' n theoties .*m“hﬂlf:ﬂm

new deplmbktu'mi =, to £
of fuctuations in income and em L He coma
to the conclusson. that, even if the 2

different
warly a little from the importance of the general theen
of effective demand. « There may sill be a
deal of ignoranct aboug the transfer of funds wita
the eapi mukﬂ'hm, largely a3 a result of Keynesiaa
cfforts, enough isfknown about monctary m?upl;
ment for practical in particular for
formulation of a I'ulif nployment palicy » (10l (AF
ways supposing, he adds, that one does not peefer 8

it hairs on-the marginal defects of the Keynoia
= from individual ohie
however acute, to a cobesent explanation of the wheke

‘and, above all, without avaidin :‘m;;

persistent depression arising as the & of
- of Iﬂ-fp.llte'pllﬂﬂ}.!" ¥

Still more general esnsilerations on the
mnq,;-qni ccomemics in the course of the lam fov

E
g

¢

'], Manicig, 4 Crop Secrion of Businers Cylr I
wrniiiiom,, « American Bconomie Heview », 1048 Eel iy

{u} T Witsoes, 4 Roconiidrration af 752 Theary of Efjetn
Demaad, s Econesmbcs ., novemvher 04T AL

(1) T, Wilsaw, i,

s

Comtributions 1w the Usdersinding of Cansemporsry Péonomics 14

decades have been formulated by Stioies and Ro-
sorion,  The former of these two writers has acve
rely eriticiied "the Snroey edited by Eu in a rather
heavy controversial article (1r), while the fateer has
pohmitted it to the “test of his disillusioned saga-
aty (12} -
qﬁ: criticlim of Srievew is undoubtedly? full of
acute observations and sigorous polemical: remarks
jas for imstance when he polnts out that the metho-
of SurvRison may be suited to write o mathe-
atical essay but is certinly not ‘suited o write an
esay on economical, but it siffers from ies deliberaiely
destructive tone,  As often happens when this attiiede
i, uncontrolled, i is detrdmental not only it the
faimess of Snaien's appreciations, but also o the
wandnesdf some of the observations on which he
hases his criticism.  Thus he eriticises severely the
impartance given in the Sureey to question of mono-
y and the concentration of economic ‘power, with
al reference to its weight for American economy.
*h:ﬁ]}hwpd] — he remarks — is mot 3 branch of
economics; its relation¥hig to industrial organization
is umilar to thet of runa
theory.  Most (but not all) of non-
indutrial organization has been neglected

Onc may or may not agree wi'rh't?shm;rk. bt
i eitfier case it is not consistent with the criticism made

ﬁ:mnﬁ:um:&(mﬁa—n‘ of the Suréey
Zﬁﬁn;muhlnmm recently
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 during the period dealt with

to show the contribution Il1? have made, in spite
of positble lacunes and imperfections,

To wim up, our Author B disatisfied with the
Survey because — as & review of contemporary eeo-
nomic thought — it ineviably reflects the tendency
tla:.pmllh iin the last few decades to give lmpostance

above all to short-term problems,  He dispuies the

value of this attitucle, indulges in the tendency now
in faihion of laughing at tﬁ: celebrated phrase thay
reminds us that in the long run we are all dead and
he' imakes this amitude responsible for the weakness

and unsubstantial character thay, in his opinion, pre-

seibday economic seience offers,

n Because our views have been guided by causal
obwcrvation, ours has become a flabby seience. A
singhe contrary investigation: causes consternation, for
the whole edifice may tumble — indeed, it will

tumble if o few sufficlently prominent ‘economists—

capitulite. This would be impossible if economics

had been accumulating earefully tested regularisies of -

economie behaviour; then we eould be sire that mast
- of what we knew would continue o be true, po
matter how breath-takingly original the ideas ad
vanigd in the pext n of the jourpals, no
matter how disconcerting the replies of several dozen

rs lo 3 gquestionnakre =,

We are thus ledto one of those peints that scem
to mark the extreme limit to the possibility of beidg-
ing over the differences between differcnt ¢
Anyone who it convinced that the appeal 10 the
= long run = is a « mideading guide to current affains »
i i S AN e el Sad o e

t all oo frequen ed, but a
t t of hir and mr?m 4 mﬂ'ﬂ!\d to:

L sct themselvesiipo eary, 100 useless
a task if in tem nunﬂl!’unntﬁrull
us that when the storm is long past the ocean bs flu
again» (14). :

It seems unlikely that a large number of our con-
temporary inte would - be willing to rencunce
the consciou thicy have acquised of the nature of

- « .the most imperative of the tatks aisigned them, It

-seems alio no Jess difficult v believe that they will

iy 5
£ give up weking for frequent empirical confirmation
of the soundness of the notions they have acquired

leven' by sending out questionnaires 1o « some dozen
entrepireneurs w, whose replies — though they may
e disconeerting in relation to certain basic assump-
tions of the theoretical analysis. — will be evidently
~ disregarded thote who are convinced that facts
to wit fived theories, and not

vice-versa), H i At

5 -‘Ibe :Eﬁhﬂlmuily pessimistic attinude of Ro

nenrson towards the evolution of economic theory
: i the Snreey, cannot
be disguised by the inexhaustible bri af his

style which is such that one would like to repring

miflan, Loedon, 13y, p. h

whm R

(o) 1 M. Kareas, A Tk an Monriory Rrjorm, Macs
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the whale artizle. e enumerates and appraises. the

* wrevolutionk i in economic thought that have occurfed -

duiring l.hq said period, w revolutions » which, In his

infon, now compel the « gencral Purposes o teacher
:chunniln io live in fear of waking up every aix
~ months 1o learn thar his subject « has undergone

inother revelution and that cverything he hai learnt
is once more in the melthag-potu i
First in order, came the revolution led by Hicks
and Autew, which aracked the very bases of the
science as regards the ultimate ewence of the notion
of vajue, and the possibility of laying down rules
of am, objective and therefore scientific character on
the means for promating the economic welfare of a
community, Honssrsoe expresses the opinion that
] a great theal of higrlrp'ld: intellectual power
has been expended in “this ficld in the last fifteen
years, nothing really very imporrit has happened.
We are still lefc with the conclusions that where the
. distribution of lncome [3 not at stake, a
! based on_consumer’s surplus are valid and important
< (though by no means finafl; and that as regardy
distribution (i}, the immediate cffect of a change in
the direction of equality is probably favorable tw
economic welfare; but (i) this result must be corrected,
a3 best we can, eitimates, which are extremely
difficult to form, of the probable reaction on the
of the several factors of produetion; while (i)
even when ihis is done, there arguments of a
lews economic characigr on both sides of the guestion
of incquality of which "our instinets and
our commontense.. a3 ultimate arbiters™ naust ke
account.  But we knew all that fifty years sgo .
The Auther s led to express 2 similar opinion
and the long sequel of subtle disquisitions to which
they gave rise about market structure and the behaviour
of market operawrs,  While, subsandially, all that
has been done in that Feld was aleady « implicit
in Mazssuarr w, the path followed since then has beea
“in the direction of technical: refinements  which,
- without maki real addition o the common
to complications

* il =
1y and commonsense; and ingenuous
maidens, bepuiled into the belief that here at Jeast

_ was a true nfthn'mlwurld.lpmt_dubu'

moments of their lives in memorizing (gene
. rally wring) endless fantastic patterns of mngencies
i and intersections =, (It may be — he adds — that in

bt

;,ghnndsﬂlenalﬁu:nimnhinlmtﬂ

" also serve who waste their ime) ﬁcmh" i
From the standpeint of palicy,

mmu&qu&%wmhéd it to be exsential

to take measures for the repression of oligopolistic

trends and the
vealed by the above.
- are peither clear nog

e

cy to restrict eompetition, re-
wiries — to direetions which
1 . It is now gene-

Panea Marlonale dél i,n-»ra

fts -

rall that the important thing for the sod
i:'n{.: e attainment of ;I: ieleal equilibrium rnm
from competition, ‘which would prove self-destrictive,
but the malntenance of a vigorous competilive proces
(Havig) But, while this neilon seems quite similie
- tothat of « workable competivlon » brought forward
by | M. Crass, we may question whether we ape
willing to accept withoue perplexity the idea af & gn
orderly competition which will assure a falr retuen
on. capital v, an des which seemsito be at fhe by
of the thought of the la mentioned Author, « Fer.
haps the answer de nids on time and plhee, Pethips
the consumers of 1 :{Unitﬂl, SlmT can :nwr:ﬂ.h“
to a deal of ramom o insure the by
af I:: frccsu::m'whe system — a sability which ha
become of cutstanding importanée to us all, Pocrer
nations, under pressure to carn their Bverseas hread
may be talled upon to face the risk of inmahiliy
involved in taking o tougher line wiih the spir
of " live and bet live " », !
When dealing with « the most thuniderous reve-
‘lution of all s, the Keyneslan, Rosgnmson scems mor
inclined to suggest means for leading iv back 1o e,
path of scientific respectability than to encoursge =
tempts at orthodox revivals, Evidentely, here again
- it would be pouible to: return to Mamsuie aad -
show the evolutionary nwhmﬂn |E Edm‘
lines of the ssecesive deve u menetiry
‘theory.  And it would alio be ponible to ke
recourse fo noo-Keynoian formal systerss, 35 for
inttance 1o the « loowr and more dymamic formelr
tions suggested by Rostamow himeclf (in «Esap
in MnuemrTh:;]-}. But pow the = partiels
formalization of the forces 2t work invented by
Keynes » is 30 large a part of the mental bagpepe
s
quﬂmmﬁ the writings
« Sureey ») that it must be sccepted as the bass br
further work. Let us then study —— our Writer gt
@ to sy — how té make the. Keynedan seo
dynamie, linking up the notion of ﬁmmmm? :
' that of development; et us make a critical examination
of some of the inspruments of the Keyneslan andys
{incomeconsumptin function, liquidity prefe
ing in mind recent experiences; let us link
the objectives of price and stability with tha
~ of full employment, bridging a notable gap in the
Ill‘.mrmt on s sulject,

The Authors we have ‘so far mentioned in.

 reviewing the volumes under consideration, have H

failed 1o call attention to the vast store of kpo

“ane should ' be able o e

e i F‘“d:rﬂu .thu of rs:]mii:ﬁhhri;
of the, degree ‘of specialisation now atta ;
mqpl'h-af:?n. Some of them have therefor avadel
themselves of the volumes in question for the sole :
urpete f reconstructing the evolution of a ceri®
EM of thought; others have imentionally neghested
some branches and examined only those ncarcst 1o B

econombsts (a3 is shown by at-lgs dﬁ |
! in

Coniributions 10 the Underandirg of Contemporsry Beonomio

field of study they have most carefully” cultivated,
The undersigned has had to devote himself o the
petrictedd task-of recalling the views of students much
better gualified than himself, so a5 to place before
the reader a relisble estimate of the volumes o which
anention I8 here called, Tither than to give a mers
dry list of thielr :Eﬂanti. This docs not, however,
imply wnsonditional acceptance of the ideas that havs

. been set forth with serupulous im n]a]l‘lﬂ nor,
. abave ally does it imply acceptance of the substaniially

pestimistic appraisement of the current trends of deo-
pampe science, anil of the view that o« we koew all
that fifty years age o, which scems to be the thought
of some of the wrilers mentioned, :
MWere this remark well founded, and were it true
that & in the fields of intellectual endeavour no harvest
is fat], el fruit is perishable and only as good as
the new seed it might contain » (LowTies), then we
sheald be led o the conclusion thay the fruits alread
ripe sfifty years agor contained very few ferti
weds But, as @ matter of fact, the intensity and the

At

, the encouraging feature of the present state
of economics seems to be found above all in the work

on to secure them and in the coordination now
rical yesearch. This trend (repeatedly confirmed in

RS ol crith
sunding the varicty of writers and subjects) wonld
2zm to be bringing us ncirer to the day that Biws

W
-

bt

iplicit dlh:m@wrkdmmtcdh the
Fmdni.imm justify so l:rptiﬂl.l_rmn-'
Even Bf the season of ripened fruits fs sl -

14}
in an artiele written not 86 long ago (15), said he

wils expecting ¢

" Tg:::llj when economiis will not rest content
until they have at least specified the obiervable con-
dition that would contradier thele theories, when the
conformity of n theory to (scts s respected no less
than its Iogieal comistency, and when carefully formu.
!at:d theorics are tested prompily and m'umghlr in
a score of research centers s,

Progress towards  these objective points, which®
calls for a vt and coordinated recourse to the collec-
tive work of groups of stedents, fa fully set forth in
the Sureey and it has therefore* made an appreciabile
contribution to the understanding of the lines along °
which eontemporary economics s developing, It b,
of cotarse, ﬂmrmuud that the goals already reached
and those in sight could be yet more efficienty indi-
cated by a wuperior intellects which would have
the possibility of rising w 2 height from which alf”
the md around could be surveyed mther than a
single valley; without however faillng 1o take into -
account that it is enly possible to rise to soch helghts,
a8 Scsivureran . has warned us, if we rec the
right to exist of the various schools of o E— wi
thout advancing artodox ptions and regard-
less of the possible resalts on the side of policy — and
if pre are able wo feed emotional affinity wTIu idcas
expressed by cach of them (16). -

{t9) A. F. Pewsn; Kepudrien Erossmics Ouce A piin, = The
Review of Feomomic Ststnties s, 1947,
(16} W, Laswewnnw, ), A. Schwm priee, » Foosometricas , iis,
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; {mitlidrds of lire)
4 | ; Chirrent révenie l_nd H.Tnlﬂlrur:_ " Mm!-nrnt n" tlpl-lﬂ Total
% Lo TS _E"“E_M _____ l fix. | Reves .'|u| TSR M : Frve- ]
Finsncial year peedle |y i Defi- | penilic :“ HE !"" prendle g el I“::"
; pare 920 E S Dt e e | MPE | defiele | mre de gl
!ng:mnlﬁﬂ ot July )y | Aol ind | g ) | =y |y i | e
T SLE—.E W N .‘._ =, _’.-. _h._n_ s ittt ' ‘_ _i_ PRy
........................................ B SR R
Tty !’ g 1
Oirigenal cimsie 41 Th = 48— 183 1 F
Clampes ﬂuung the ﬂmwlit i
Gl dnl Hogn aey o LE dngle 3RMLE apyd 3bE o &Pl |
Arighe emd of Frn*nc'ul ]rm- gyaf-oagh - 358|-= sfol  gea|  3as|¢ 548 m=
;-5- i7-43;
I entimates I_u yan = LELE T T o0 o+ !H “I
l."hﬁ gt durlng du: fuml
e} < L L R L LR O U e R T zi— !?' "
At 1he end a! ﬁmrwl pur :I..Hﬂ'_ 748 as| Bor— Ay w3 apal= 133 LA ﬂﬁ‘l- “ﬂ Sy
*m - e r o
D\'LR‘M| eitlmates . fRTEY lm: e Bol = 441 L.F] dl=— AE 104 Bag = :l_'. il.l!
Changes dnmu the Emna.ﬂ 1 L | i I |
er. (6 . (T CTTISTT LY . FST T S, COCL ST, L
At ke end ul ﬁmuhl n:u 142y . s0e 13 Loogl= 318 s ul- 23| n8zn] KLoal = s7L Jo.|
= & Iy o : I |
“Original estimates .o L9y ney |:| L3y = 4| 1} toa = 33 1400 B33 - 207 ls.]l v
Changer during ihe Bl : ] | | | |
e ey By L |4 13m4 E)j-l- “ & 1ege Bl By LAY _._,!1_-_' e E T L L :
“At the end of Amancial year () 4:: mtj |i_l. Lija— 1 THE |u|— anf 188 BT — aay B35 .
gy ' |
Original ﬂnmm Ak n_nr r.ul ! LM~ 1 'ﬂj." “I ‘I fRTLE l.llll— trd-l lr.l!

{.}Fuh&i;uﬂﬂ:duh‘l
PN FECETTERT: :::]l:‘lumurh L
revense, 2l o the differesee betw

and erperda

fr. o, July-Sepucmber m Sﬂmmﬂi Appenadiz, Table A,

ol fadl, b Bew

e rrullnl

ﬁfrlln 1990,
. Sowrer: Conto ﬁﬂmm

dri Tesorn,

monementi of capital; o) Assesied revemue and
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