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SUMMA_RY

Prof. Corrado Gini, in his article « Economy and Socialogy a « belng hiv inaugural
address o the 14th Triternational Congress of Seciology held in Rome from August 30,
1o September 2, 1950 — analyses the reciprocal refations between the two sciences, *

The Author takes as his sarting point Vilfredo Parcto's position an general Soclology,
which entails a faicly stric division between: the two felds of scientifie enculry, and he
calls autention w the new points of view that make it advisable to modify this approach,
On this connection, Prof. Gini emphazises, firse of all, his. distirietion between that

economic life, often held to be the normal « material » of economic science and which in
only the expression of bourgeols economic organisation, and the sconomic life of other
organisations based ‘on fundamentally different conditions; in the second place, he notes
the survival other forms of organisation in bourgeois society — which therefore
is considered as'3n agglomeration of dissimilar efements. ;

The Author then makes a comprehensive study of the scanty observations gathered
in a held other than that of the bourgenis organisation, which has hitherto been studied
by several social sciences and more especially by Scciglogy. In his opinion this matesial
should be claborated and shoisld find its place in the analytical economic ichemata forming

- part of a discipline called « Integral Econeenics »,

The wask anigned to « Economic Sociology » — of 2 synthetic nature — would seem
o be a different one: e 1o point out-the regularities of the economic onduct of
individuals and of the cconomic structure of social groups as they secur in real life,

| €
® A large part of modern’2fifomic doctrine proceeds in terms of aggregates Ag-

* gregate demand, national income, aggregate investment, aggregate consumption, have
become the conceprual tocls of a growing number of economists; and the relstionships
bcmmﬂs:priauufdjﬁnmtmmmdiﬁn,mdbﬂmpﬁmﬂhqd,m now largely
neglectedd.. . For economists who think exclusively in terms of aggregates it is an casy
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. #ep to the conclusion that all that is mq'gn overcome unemplojment is o raise

aggregate moncy demand.  This-<oncluston, ebmbined ‘with the amumption that the
manetary and fical authorities always have control over the volume of aggregate demand
in an economy, has produced a tendency to ascribe to these authorities a much fgreater
power over the degree of emplayment than they actually Possess u,

-« The purpase of this article » — « Wage Rater, Credir, Expansion and Employment »,
by F. A. and V. C. Lutz whose introductory remarki we are quating — uis twe-fold,
First, it aims at dispelling & widespread miscanception, . the Tlition, propagated by
populariscrs of the views of Keynes, that all cases of unemployment can be successfully
remedied by a monetary and Hscal policy aimed- at raiting the volume of aggregate
demand.  Secandly, it attempts to restate the conditions Mat are necesary if uch a policy

it 19 succeed in bringing about full employment &, ¥ R A

- The analysis' made by the Authors proceeds by reconsttucting the genuine position
taken by Keynes and by the ination of the more significant post-Keynestan develop-

_ ments on the impartance=f the refasive movements of prices and wagerates for the
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sccess of a policy for reabsorbing unemplayment, based on the expanson of credit and
therefore of total demand. i i

Following in the wake of the classical tradition and of Keynes himself, the
Authors confirm the importance of the peite-wage rites relationdhip, making the necessary
-ualifications and réservations supgested by ‘the growing refinement of economic m:ar_:h
and by the evolution of real facis: = ercept in the aive of pencrlived .imp_im capacity,
employment can be raised by increaving aggregate money demand only if prices rise and

« peal wages fally o if real wages are sticky, an’ increase in aggregate demand will only

lead fo infation . :

This conclusion — argued with reference to a short run assumption, and illustrated
by receit viciesitides of Dritish, American bnd Ttalian mnh:i:-r:.- palicies — is extended
by the Authors alsa to a long rin hypothesis: « in order for the eredit expansion to force
the pace of the growth of the stock of equipment above what can be achieved on the
basis of voluntary savings and foreign loans, .. the same conditions. are reqquired a3 for

i =; it to produce a signiﬁﬂm increase in :mp1n:ln1-t'l'll U

: (R =

In drafting the new ltalian Customs Tariff, enacted iin July 1950, there can be no
doiibe that — in the case of agricultural products — reasoned principles of a liberal wend
have replaced the former autarkic protectionism, although the inescapahle realities and
“yransitional conringencies of the Italian economy have called for Kimitations of a free trade
approach.  Prof. Paolo Albertario, in his article  ltafian Agricuiture in the Framework,
of the New Custome Tariff n, describes both the steps thus made in reducing the duties
as compared to the peaks attained in the thirties, and the meaning and chjectives of the
protection granted to some branches of agricultural production, operated at higher than
“international costs, but fundamental for the stability of the Ttalian social and econbmic
structure, Lo this regard, wheat farming, sugarbeet crops, oliveedl, and the production
of meat and animal [:r:;r: specifically corsidered and their significance and problems
catlined. : i
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In Htaly st ehewhere railwaytrafic has been seriously affected in recent years by
motor-vehicle competition and the financial position of the Staic Railways Administration
has decisively worsened.

In his arficle « The Ralawy Problem da lesly », De, Glauco Della Porta states = with

the help of statistical data — the ease after the changes that have taken place in thewe

* recent years of postwar reconstriction. The Author considers that the railways cannot
secure’a balanced financtal situation by the mere-introduction of technical and admi-
nistraiive improvements and price manipulation. On the other hand he calls anention
to the drawbacks and dangers of a throatcut competition; and among the various
altcrnative policies he Sdvocates the adoption of measures for the; coordination of rail
and road services.
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Economy and Sociology

. When the illustrious cconomist, Vilfredo
Pareto, decided ‘that the science o which he
owed his fame was unable to accotint for human
conduct and turned for a satisfactory description

by
e CORRADO GINI

1o Seciology, he called vivid attention to that .

antithesis between Economics and - Sociology
which is the subjéct of this address.

According to Parcto the insufficiency of
Economics depended on the fact that it con-
siders only logical actions, in which results
wmespond to the view, and neglects
the walogical ones w are in tice -of
decisive importance both for the behavior 9f the
individual and of the social organisation.

The importance and the wtility of the ir-
rtional in human conduct had ‘indeed been
kbag and duly recognised — even before the

 duys of Erasmus; bur Pareto was able to collect

around this central idea an impressive body of
facts which he used in building up a work that
though*not above criticism’ nevertheless repre-

(4 The XIVeh Cosren of the loternstional, Inscitwte of So-
calegy was beld in Bome from the yoth Amputfe the and
of Septrmfer. 1g5n,  The Presidrss, Prof. Corrsds Gimd, deli.

Some rwenty Stabey had sent official delepationi, and peatly
" ) 3 Eaarlpal .H el whn q & 1

e sdherence or were represenied, A total of abowt yoo sbu. - -

donti of et gubjoct took part in the Comgress either persgnd
o by sending eommunsistions., II

PAmcng them we shoubd mention: A, Povitia and R, Tecera
def Franm (Arpentina); W. Koppers (Msmria); O, Heatelet
(elgiom); M, Lims, F. M. Masgabeiza (Brazil); K, Cervinka
iCaeoedovakia); P, Tromcoss Sancher (Domisican  Bepublic);
1. ergenien, B Malgaard (Deamaiky; E.S:M, Badaw! (Egypii
G, Bander, H. Foinin, C, Bowthoul, G, Duvesu, R, Grand,
B, Laby, A, Loyes, Ph, Périer, A, Saivy, E. Skeard, I, Stam.
Bk, € Tavevin (Frasce); R. Biskmans, G. Mackenroth,
¥.E Mihimann, K. V. Miller, H, von Schelling, B, Thurn-
=l (Germasy); E, Hayashi (Japon); 5. 5. Bajaj, R, Mukerjce
fdi); D Earthy, F. W Robles, &, M. Seewart (Englind);
G, Loyn (Mexicol; R Mat-Lean y Fstenog (Perul; F. Gevaeris
Fercks (Portugal); T, Podea (Rumania); J. |, Alcores, F. |, Gan-
&, M, Frags leibarne, L. Legax y Lacambra (Spain}; G. Dbl

breg Bwedenyi A Die Maday, M. Efard, T, Hqgu A, Kol

-

sents undoubtedly a milestone on the path of
the social sciénces.

It would however be diffiult to assert that
he reached thé goal and fu?]}r explained the
reason of the insufficiency of traditional Eco-
nomiics, -~

It is indeed certain on the one hand, thatr
economic theories Jeave gj:t;rﬂlljf out of account
not only irrational acts but also many that may
be quite rational, such for instance as illicit,
violent and forced acts, and many others which,
though included among those of free and legal
action, cannot be valued in terms of objective
measurement through exchange.

On the other hand it has been remarked —
and the remark, if -1 mistake not, is of funda-
mental importance — that the correspondence
between the object of an action and its result
docs not always mean that the action complies

-~

les, |, M. Lechoer, .G, Loasier, F. N=Tritch, A. Mabinet
dt Cibry (Switerland); P, Bernatein, | Diggs, W, Ogburn,
T, Scliin, Spoagler, (United Staser of America); €. 'W. Wright
(South Africa); Z. F. Findikoghy asd H.Z, Utken (Tarkey):

3, N, Perazro (Venezuels); B, Schulorbrands (Virgia
ilandi); and — wimbng the Jtaking = P. Biwareiti di Roffis,
G. Bolls,” V. Ciflrilli, B Coeso, G, De Meo, A, De Piewi
Tonelli, E. D Catlo, L. Galvand, A, Giansisd, M. &, Gisnsinl,
A, il, ¥, Cueli, O.Lmena, i1, Mirl, O, Mizzarells,
ETU, Paply C, Pellieel, G, Perticone, G, Pompilj, R, Ssvee.
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gnan, 8 Sergd,

Dﬂt.tﬁp‘pﬂlmlmmh Cangrews and they
were distribubed over theee Sections; Secthon 1 dealt with de-

¢ mographle, urbamivid, rural, medical and Hn'l-ulin.l maiteri}

Smling Il ednaldered general thmql:h:ll. concepty and questions
ol mithod . and economic, huhni:l.l, and  didsctic - problems;
Sectina 111 discuied hivioeical, eihnogriphical, archaeslogical
and jueidical mapesee. i

A wpecial full metfing of the tliree Sectiomn was beld m
commemorate the eminent soclsloglst whoie Jon we hawe

© mmouened in the period between the XII and X1Vih Congreas,

Thie #proceadings of the Congrens are pow belmp printed.
They hn;r? igethes the fall text of the spoeches, comenunica-
tons, and eommemoratians, as well s the “Minuted o the
meetings of the Congress, “They will be published In scvenal
volumes covering (n all weme o000 pages. 'J
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obligingly visualised an object so as to justify
an action predetermined by instinct. 1 hus in
such cases' — of frequent m.-cu:]ttnfc - uu;r_
action is only apparently logical or “ratiomal,
but hat in r:al:ilP}'Pabt:n rationalised, and the
cconomist who theorises in and forecasts such
it of our conduct as though it were ruled
E; reason is likely to meet with serious disap-
pointment, :
To understand the obvious inadequacy of
the traditional science of Economics in inters
preting and guiding human conduct in the
critical | war and post-war periods, it is ithport-
ant to'note that its- arguments are based on

conditions existing in a normal economic

society. It has been buile- up as a system of
Economic Physiology which, however, cannot

“ meet_the requirements nor provide the means -

“needed in abrormal times, “Therefore the study
of Economic Physiology must be supplement-
ed and completed by the quite different ane
of Ecomomic Pathology, whose -essential out-
lines have been traced and arc being further
All these distinetions and integrations do
not require the student to trespass beyond the
jpoundaries of time and s enclosing our
contemporary so-called bourgeoissocietics. But
those who have been in contact with other
poputations and other civilisations, and who by
~ studying them have been enabled to understand
the- social organisations of the past, realise that
the bourgeois economic organisation about
which classic and neo-classic cconomic science
- argues, is not the only rational one. It is the
tational one for the instincts, feclings, tastes
and external conditions which have prevailed
in western civilisations for the past century
and a half, and to which most economists
have been so accustomed that it has been the
only one they have taken into consideration.
But populations with other instincts, other
feclings and other tastes, or living under fun-
damentally different conditions, will have a
different rational behavior, but one which, judg-
“ing by the principles of traditional Economics
would be held to be anti-economic. This is the
first point with which I shall deal in this
address, ey i
. The second i:'ﬁm important remains of
- these other than bourgeois cconiomic organisa-
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tions survive in contempaorary society, which i
prevalently but not exclusively bourgeois in
character; nor are the germs of future economic
arganisations missing, Therefore our bourgeois
society is not a fundamentally homogeneous
whole but an agglomeration of dissimilar ele.
ments. i :
These elements are, moreover, in contirual
evolition; some developing, others regresing,
— andl, in some cascs, once more reviving, .
This is ancther point to be developed. I
is important, for if it be understood we shall
he less tied to the traditional formulae and mor:
willing to make use of the new experiments s
frequent in this intensely dynamic age.
There are reasons — and I shall note them
— which explain why it was only with the
advent of bourgeois society that the science of
economics could be buile up, But the body df

observations collected by the several social scien-

ces on other forms of socicty both past and
resent, justifies, I believe, the hope that i will
Ec possible to claborate economic schemes ia
which the condisions prevailing in such social
forms can be considered theoretically giving rise
to a scrics of cconomic theories su_:tll'!ﬁ hﬁ
diverse and sometimes opposite assumptions be
which may all find a place, by the side of classic
and neo-classic Economics, in the comprehensve
framework of a discipline that I would all
Integral Economies, o ™
The task of Economic Sociology is anothet.
Its character is not analytical but synthetic, sat
deductive but inductive, starting not from thee
retical assumptions but from -the observation ¢
‘facts, and it aims at showing the {cgulmut-s. in
time and’ space, of the economic conduct

" individuals and of the economic structure of

social as they occur in real life, bein
the mﬁzur?:‘uf a moltitude of factors lfj
resent and, in so far as they can be foreseen,
re, about which the several economic sche-
mes devise particularised theorics.

haw

*

An cisential difference between bnu{gnuh i
cicty and the more or less developed social forms
that preceded it and to some extent still survive
consists in the psychology of work.

Economy and Eocialogy

There (is every reason to believe that
originally work was burdensome to man and
that he only submitted himself to it when
driven by necessity. When not coerced by his
fellowmen, he t}_FRH only to the extent
strictly necessary for assuring his life, Such
is to-day the psychology of the primitive peoples

that have survived since the dawn of the human
“race, Varying in race, social systems, religion,

morality, and customs they all resemble one
another in this particular, in refusing to work
beyond what is stricely necessary for subsistence,
Should lucky circumstances or the generosity
of others.plice them momentarily in possession
of goods exceeding their needs they suspend
ill work which they will resume to the strictly
indispensable extent when they. have used up
their stock. They are in what may be described
# an animal rage o ction, ;
Hence the tendency to evade the burden of”
libor, placing it on the shoulders of others.

- When two groups of human being of unequal

srength came into confact, the stronger compel-
led the less strong to work for him, or at least to

© wnderake the heaviest work and, whenever

be was able, the dominator was not satisfied
with demanding from the labor force of the
oher what was strictly necessary for- him, bur
mquired something more. Thus’ for the first
i humanity produced something more than

what was indispensable for living, fiflhg from

the animial stage of production to the stape of
foreed 1abar, s g ; F
_Many savage populations arc still living in
that stape and many more lived thus in the
pst, compelled to work more than the strictly

5

When the system of compulsion is interrupted
after a relatively brief period the enslaved po-
pulations fall back into their previous primitive
cu:di:uns'. I:lur. -l;.rhrn it éndures for Il:undm:[;
and thousands o " a new of man is
gradually formed E:awh-um wo:{l‘?u less labo-
rious than it was to his ancestors. Even when
free from the coercion of his fellow-men this -
new man is inclined to raise production beyond
the mere subsistance level. He no longer works
only to live; hie works also go procure himself
some enjoyment,

- The new psycology of work assures produc-
tion without need of coercion, and so slavery,
and servitude are abolished and the stage of
forced labor is succeeded by the stage of free'
labor. At first free work is performed onl
on property of one’s own because the ties bin

-ing onc to it ancnuate the toil. Thus crafis

arise and the small operating land-owning
farmer. The craftsman comes from the slave;
the I:‘ma]I land-owner from the serf. Bur litle
by fittle — as habit and selection graduall
reduce the laboriousness of work — men arz
induced to work on goods owned by others,
thus making undertakings possible.

Thus the bourgeoisic grows up, which in
Europe, through the French olution, was
to become the prevalent in society and
to set its stamp on the whole century.

But r: another spring was to well up from
the working masses, which was to give rise to
a further stage in the psychology of work.

From the ‘working strata most inured to

chard toil, the more enterprising and advenm-

rous clements, taking advantage of the impro-

indispensable subsistence minimum in-behalf 5f _“ved means of communication, went across the

dher proups who had subjected and enslaved
them. Such was still the stage reached by the
societies of classic antiquity. The justification
of davery commonly given by the Greeks was
based prl:ti&t.'f{ on the impossibility of getting
people to work under a system of freedom.
At this stage of society the greater williﬂn?
y -

- Dess or the less repugnance to work is natur

4 quality highly appreciated by the exploitin

dases, Systematic selection, facilitated by trai_n.g-
ing and strengthened by tradition, takes place
ameng the workers and so Fromrgeneration to
eneration there is a tendencys erease the

#acks less averse to or more inclined to work.

scas to seek their fortune in the new lands
across the Atlantie. In ever larger waves they
submerged in the United States the represen-
tatives of the bourgeoisié and the gentry, who
had been the first to land there, and who had
by then orgafintid-themselves as an independent
State, The severe tests to which they hiad been

jected in the mother country and the enter-
prilm‘-{upiﬁt which had led them to emigrate,

“combinied to the attractions of the full life of

the pioneer, to the stimulating influence of the
new climate, to the abundant food resources
obtainable from the virgin soil, to the progress

of machinery which made productive activities -
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less latiguih , all contributed to relieve still

further the laboriousness of work, facilitating

the rise of a new peychology which looks upon
work as the normal expression of personality
and ane which, within certain limits; i r_h:Ern-
fore pleasurable. Thus the stage of willing
work arises. ;

W’l’shr Europeans who land in the United
States_arc struck by the paroxism of. activity
prevailing there, where it seems that men do
not work to live but live to work. The riots
among tonvicts because they are not provided
with work show that the heaviest punishment

which in slave and even bourgeois socicties was -

hard labor, has now become in the American
working socicty that of forced idleness. The

i gfficial or the professor, who in our countries |
Jooks.forward to the day when hewill be able"

to retire on an adequate pension, is there ter-
rorised by the prospect of perpetual holidays
awiiting him when reaching the age limit
which oftet; we are assured, shortens his term
of life. ; : o
Yet more marked is the difference between
the American, representing the Far West, and
ghe man of the Far East. o
From the point of view of the psychology
of work, the United States are in the ungu!rd
of the—Caucasian tions. This psychical
difference is of such far-reaching social impor-
tance that one wonders whether onc’ would
not be justificd in basing on it, rather than on
trifling differences of pigmentation or” skull
 formation, the partition of the Caucasian race,
drawing a distinction between homo orientalis,
homo enropacus, and homo americanui.

The evolution of the psychology of work is
matched by the evolution of the psychology of
accumulation. ¢
. Practically no accumulation takes E}m dur-
ing the animal stage of production. Many pri-
“mitive population are unacquainted with any
forms of saving. They live exclusively from
hand to mouth. This is generally the case with
the populations of ical zories where
seasonal changes are lirtle felt or, in any case,
do not interfere with the abundance of food
or at least with the possibility of securing a sub-

i
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sisténce, and where morcover the hot and often
damp climate would make it difficult to store
foods. Under soch: conditions primitive man,
like the reptiles, cats as much food as he can
when a favourable opportunity offers, and they
digests it slowly while resting on: the following
days. It is said that some populations in time
of famine removed from their excrementa the
seeds of fruit eaten during the gathering seasan,
thus obtaining « a second crop » as the Califor.
nian Indians, who are said to have had ths

habit, used to express it. This is certainly the

most primitive — and involuntary — form o
saving which recalls the cuprophagous habit
common among rabbits and guinea-pigs.

In cold and temperate climates where putre.
faction is less rapid, it is not necessary o
consume immediately any surplus food and the
primitive man who has killed a head of big
game or made an exceptionally large catch of
fish, need not foree the capacity of his stomach
but can sct some aside for subsequent meals,
as is done by many animals under similar dr
cirnstances. This is a passage towards the for
mation of seasonal stocks which are the firt
form of organised saving. ' .

The passage of the season generally bring
with it a periodical change in the sources o
food. If in somc u:imn food i'}:p[!-l!ﬂ sheuld
fall short or fail altogether, the
could not survive had it failed to provide ade
quate stores. Even the most primitive popt-
lations are therefore. accustomed to st and:
part of the food available during the productiv
season 50 as to have a stock for the dead
just as many-animals do. :

One cannot hdwever yet speak of accume-
lation in the strict scnse of the word, as such
stocks are intended not for accumulation be
for consumption within the year. Saving oaly
leads to accumulation in the real meaning of
the word when it is made to meet undeaer

mined or at least uncertain needs, _|1_1t|1 u

illness, invalidity, old age, or for the needs of
the offspring, ;nllllrr when it.is made under the
imphlse of an instinctive tendenty.

‘This is found for the first time when the
stage of forced labor had been reached. Cor
sequently savings also arc forced. They ar
set aside for the benefit of the race or the da
or the individual who uses compulsion, ofie

Economy and Saclolapgy

in virtue of the adthority derived from the
srenpth of arms, or again from that arising
from magic powers or the exercise of religious
rites, and in that case the.assignment of saving
may be made not ¢ an individual but to an
institution, as is the case with the clistomary
offerings or tithes assigned to temples.

. In any case, the wealth thus accumulated is
considered by those who dispose of it in a very
different light from that in which bourgeois
socicty considers private riches.,

Those who can dispose of it can count on -

its constant resiewal, so they do not attach im-
portance to accumulating reserves. They are
in a positior similar to that of the primitive
inhabitant of the tropics who counts on the
sbundance of natural products dnd does not
feel the need of saving, Nor have they any inte-
it in increasing, beyond necessary require-
ments, the wealth others accumulate for ?fn:m,
for they derive their authority not from it size

“but from the prestige their strength or their

magic wisdom confer on them. Thus accumu-

. lation exisrs, but it is not of a progressive kind.

Indeed it is in their interest to give away the
wealth received so as to heighten their prestige
mere and more, and they do so by giving public
festivitics, public largess, public works. Sub-
= jally Dlﬁeuiksl{ mu:hd:iﬂv: same as-that made
m tate an e :uun-‘l!'!g bodics,
with this difference, that in primitive socictics
authority is not founded on law or on the will
of the people ]ng:]li expressed, but on prestige,
basis is muc

Thus wealth is used less for providin ir-
poses of general uility t!:.uuprf:r m%:ﬁ
the personal prestige of those who can avai
themselves of it. Social economy in the stage
of forced labor is essentially an Ecomomy of
prettige, .

 The economy of prestige, however, does not
“ome to a standstill ar this stage, but continues

nd grows in the following stage of free work.

Prestige, which was the prerogative of the
E&_Flﬁm, becomes, with the opening of
last stage, the ambition of the lower classes,

:E;m hl;ams to higher positions. 'To
L prestige they EMW%}'?&I‘:F:.
military valor, magical pavfa’r;ﬂ g some

_Mu.;_{éloquﬁnt:, among others sanctity,

more uncertain and chan-
geablé, and needs to be constantly strengthened,
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among all wealth. It is not however given to
all to become magiclans or saints, heroes or

. orators; but all, or nearly all, can, by working,

accumulate some riches,

Wealth — not yet as an end in fwself, but
as o means for acquiring prestige — thus be-
comes the mainspring of the social organisation,
in the Arst stage n? free work, “Such it sl
remains among many peoples who by forced
labor have raised themaelves abave their ur:FImI
primitive level but. have not yet reached the
further stage characteristic of bourgeois society,
Although 163 efficient from the standpoint of
accumulation and progress than the bourgeois -
organisation, still the stage of free work, based
on prestige, generally operates very satisfacto-
rily, in forms that differ from country to
country and which are sometimes of great
fiitcrest. ;

But.the forced labor stage did not everywhere
lead to an economy of prestige. In those coun-
tries where the governing classes were more
numerous and more energetic, or were racially
different or differed in beliefs and customs
from the subject groups, these were excluded
from rising and were thus denied the possibi-
lity of wsing the wealth they might have ac-
cumulated for acquiring prestige:- Under these
conditions wealth could onl them as a
means of sccuring material satiefactions which
necessarily became the reason for accumulating
riches. Thus, while in the governing classes
the psychology, of prestige persisted, and re-
gulated' the ‘felations between them and the

-lower classes, and while under the influence

of the governing classes it inspired the conduct

v of the State, the behaviour of the lower classes

was regulated more and more by the desire
for moncy, .

Thus 2 composite economic system
up Which may be described as money-making
economy set in_the framewaork of an economy
of prestige and déminated by it. 2

In Europe, in Abyssinia, in Japan, it took

~ the fogn of feudalism. In the Ottoman Em-

pire the place occupied under feudalism by the
aristocracy was occupicd by a bureavcratic or -
militiry offcialdom whose members were
recruited from childhood from the subject class
and whosc relations both to the sovereign' and
to the people were based on a system of reci- -
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procal gifts, of which today we see the dege-
nerate ins in dekedish, but which for cen-
turics — to jydge by the expansion of the Em-
pire — operated efficiently. :

The fate of these compaosite forms has varied
from country to country, i

In some poorer countries, separated from
modern economic currents, as in Abyssinia, the
system has persisted and substantially continues.

In most of the others, the fubjeck classes,
numerically increased by a higher rate of repro-

“duction. and by the greater efficiency of their

em of earning, have ousted sooner or later
the governing classes; but not everywhere with
like effects,

In the Orient, probably owing to the |;1i|r.i:r
cum?u]soﬂ' exercised by the governing classes,
the ith to work I}L h'.‘.l.‘%i less mEark::I in
the subject classes, while religious motives, a
stronger artachment to. tradition, the greater
numerical importance of the descendents of the
former_governing classes have all favored the
pensistence of the system of prestige, leading to

" a mixed system in which the mainsprings of

: and prestige are bath at work.

: F“"?E the Wpdt. E: the cther hand, the money-
making system has definitely prevailed, to such
mmttlut:lllh:thurmﬁintfdciﬁm
S of prestige are some vestiges of no great
it’:cm F‘si:."l]]%.Erl.mrd in the sovereign families

dlcﬁghnubﬂnd";.andm?ﬁ;'qﬁm
may well talk of an Econ . Many
mdrvuiad mﬁmtﬂw to

Pihis result: the reaction against the contempla-
tive life of the monastic orders brought about
by the Reform, which led by contrast to the
exaltation of work and, in some Churches, to

ing sanctity on wealth as the visible
evidence of the divine favor; some invemtions,
such as' the more efficient harnessing of draft

. animale and the introduction of the rudder in

_ships which, by enabling the better use of
animal traction and of the propelling power of

the wind, made the last vestifes of slavery and .

serfdom unnecessary; the more active traffic by
land and sca and the great discoveries of new
commercial routes and new Continents to which
this gave risc, encouraging trade and increasing
the prosperity and power of the merchant and
: other money-making professional classes; and
lastly the exceptional numerical growth of the
I

e

. because the hugg accum

bourgeoisic which increased ity importance »
compared to the nobility, and the very impor.
tant phenomenon, probably related to the high
degree of fertility, of strong family ties which
identified present personal needs with the futue
ones bF the descendents, all combined w
multiply the incentives to work and save,
“These circumstances not only led to the
triumph of the bourgeoisie in Western Europe,
but their persistence and growing importance
contributed to its demographic, economic, and

‘political expanision. No less important was the

contribition made by the greater efficiency of
the profit system as compared to that of presige
due to the easier and safer :L‘cl.l-mu]ntiml of the
material goods which are its object  rathe
than the immaterial ones aimed at by the Line
system, Thus, in the last resort, the profy

system, spreading beyond Europe, was to in-

vade the other Continents and permeate ang
shake, when it did not overthrow, the socid
system based on other conceptions, and it wa
to set its stamp on world economy in the cen
tury that came to be known as that of the
bourgeoisie. ;

The European bourgeoisie, coming into
contact with economically backward popels
tions, either introduced its profit system among
the governing classes of the countries with' for
ced labor regimes or replaced them in ther
relations with the subject population’s. Tha
several secondary composite systems grose, o
the former type in'India, and of latter in the
colonies and in South Africa, characterised
all cases by the circumstance that the relatioss
between the upper and the lower classes wer
stamped by considerations of prestige,

Nor has it only been in our cont
age that the profit system has prevailed: Athess
and Rome offer well known historical instance.

““In their case, the system was not visbk
ions to which it gom
rise Jed to the corruption of private and publs
life and to what was perhaps a necessary
tecedent condition, to IK lowering of ferilay,
the weakening of family ties, the rupture o
solidarity between the successive generanon,
and consequently not only to the ceisation
all further accumulation, but also to the oo

sumption or dispersion of wealth already %

cumulated. There aie strong reasons for fransy

&
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that a similar degenerative process will occur
in our present bo‘uj:g:ms socicty, and in the
inion A“many it has already begun.
ml.]'h.!i.?:tr:hir has hipprnr:l in classic an-
Miguity, our contemporary bourgeois society is
not_condemned to die without leaving heirs,

berause the stage of free work, based on profir,

has this time lasted long enough to evolve the
sage of willing work. i
In the stage of willing work, production s

in any case assured, even if only within certain

limits, because the pleasure of working makes
the stimulus of t to some extent super-
fluous, and the incentive of prestige revives,
giving rise to a social organisation which from
‘many points of view has characteristics of its
own, to which we have given the name of
« Labourist v Egonomy,

The characteristic feature of the profit .

spstem that differentiates it from that of pre-
stige, i the-fact that the social consideration of
professional activities is based on the returns
they secure, so that the right of freely expand-
ing to the extent most advantageous to each is
meognised to all, whereas under the restige

, a ranking of social wtility and
my is established among the several -activi-
tes under which only some may expand freely

- or are even favoured, while others are com-

puborily limited. .
The result is that the latter give rise to an

~ offer of services which is inferior to the de-

mind, while those who are authorised to
axercise them secure monopoly profits and the
permission to exercise them acquires a market
wloe, Hence under the ancien régime in Eu-
mgfuund:g the feudal régime in Japan, con-
wwsions were bought and sold. J: ex-
perience is particularly instructive as it shows
that this. system met the needs of the time, and
when it was abolished it had to be revived,
oot could it cease until the fetters that the

taditional system, based on the army and-on

fure, f it of ” the
ﬁt] placed on frec expansion” o .

onal activities, were removed.
- e

- The need of creating a scale for m:isuring

- tur satisfactions, and therefore of taking as basis

1)

the exchange value of poods, leads traditional
cconofnic theory to neglect a nouble side of
human conduct directed mainly towards secur-
ing intellectual and moral satisfactions and
confers on it a materialistic character,

Even if this conception widen its conside-
ration to take in all forms of satisfaction it can-
not however be said that it exhausts all the
aims of human actions, And here we should
be on our guard against a misunderstanding
that may arise from the double meaning of the
word o satisfaction v, When we speak of « sa-
tisfying a wish » we mean to « gratify a wish »;
but this docs not mean that all our wishes are
directed to procuring for ourselves a o satisfac-
tions in the sense of a o pleasure n. We do
not live only to enjoy; the eq purpose of life
is to live; subject to that one may aspire 1o
live pleasantly or to live intensely. This is true
to-day, but<it was much more 5o in the past.
Mow, traditional economic theory is based
instead on the hedonistic principle; that is to
say it assumes that the purpose of economic '
behavior is only that of procuring for oneself
satisfactions. But if it be true that in bour

-geois society this side of human conduct has

mHLuqhim-l such importance as to justify
the bélief that all other motives, when com-
to that of securing satisfactions, are

nlfrgllhnblt, this has certainly niot be true in
t

In the animal stage of production, man’s
was to live. An economic theory
desirous of describing human conduect in that

stage of evolution might be called Esiitentialint
Economy. ~if

In the following stage of ige ecconomy
the aim of life was above all that of expressing

one's own personality, The exercise of power,
the eonsequent com petitions, the wars to which
these often led, were centainly not devised to

ake life pleasant; but th:{;cmidt it exciting.
imotion may or may not be accompanied by

H."htitfa:tinn. but it may be desired indepen-

dently of it as we sce to some extent in the
case of those who devote themselves to danger-
ous or painful sports, of those who like to
wittiess uﬁﬁ::u or capital executions, of those
who enjoy being turned topsy-turvy on switch-
back railways. might oppose to the hedo-
nistic ¢conomy that theorises on the profit

g
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system, what might be termed the Energevic
Ecoromy that theorises on the prestige system.

The poor man's aim is to live, the bour-
geois aims at enjoyment, the powerful man at
dominating. The youhg seck above all emo--
tions; men of ripe years satisfactions. In times
of peace and calm human behavior aims at
securing satisfactions; in periods of competition
and war at asserting personality.

The bourgenis century was a period of peace
and prosperity; and during that Pcri:rct the
migdleaged groups acquired special impor-
tance dn the demographic composition of the
population and in social life. It is casy to un-
derstand that a theory based on, the hedonistic

eonception of life was particularly well-suited

to describe human behavior during such a
period. ~The labourist psychology which_ has
been  growing up in recent years, implies

instead the tendency to asert one's own per-.

sonality so that, as we have seen, the prestige
motive reacquires importance as compared to
those of profit, while the shooting wars and
now the cold wars polarize the artention of
the populations on ideals other than those
prevailing in times of peace. An ever larger
sphere of human conjuﬁr thu_:r 1.:ﬁ:lrmlt to ;3
ic conception of life, ust also a
{:;Ef:;c: |(:nl:::gmpmﬂ-i||:|ndT during and after the
war, the living conditions of some populations
were—— if indeed they are not still — so0
- precarious that only an Existentialist Economy
could be applied to them and in the 'case of
many their behaviour is still mainly informed
by such idéas. :

Economic treatises hold it“to be axiomatic
that nobody works for nothing; which means
that all people work to carn something. To
work at a loss is therefore considered as an
absurd supposition as such conduct would be
antieconomic. But the fact is that from a

rational point of view this last supposition is
not absurd, nor is'the former the only possible
"‘ﬁmwﬂnq

Several suppositions may indeed be formu-

lated under which work may be rarionally

%
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It may be argued that:
(A) one may grow rich without working,

but by working one grows richer. This is the
-mote favorable hypothesis that occurs for in-

stance, in the life of shepherds. It is likely
that it may have occurred for whale pmﬂl:
when they passed from the hunting to
pastoral stage of civilisation. Probably this is
the stage of which tradition has preserved the
memory a3 that of the legendary Age of Gold,
The owners of large estates under exgensive
agriculture (latifundium) in many parts of the
temperate zone now live under such conditions,
and' so do the capitalists ‘who have invested
their capital in gilvedged securities;

(B) by not working one's economic con-
ditions remain stationary and one must work
if one wishes to grow richer. This is the
hypothesis generally taken into consideration ia

- cconomic treatises and which corresponds

the conditions of land-owners in the temperare
zong;

(C) by not working one's economic cos-
dition deteriorates and in order to keep it wp
a certain amount of work is necessary. Thi
is the condition ebtaining for cultivators of the
sail in tropical and equatorial arcas where the
forest raprdly advances on the clearéd Tand
unless it is rL:cktd by steady work. It is the
condition that still prevails as a rule in bour
geois socicty in the case of commercial and
industrial concerns which, if n:g‘lcnn!, get ot
of hand and deteriorate. If, however, thawork
needed for keeping the concern in good order
is negligeable as compared to that required

scoure an increase of wealth, then this hypothe

sis may be com .to the previous one,
‘which it is practically- indistinguishable;

(D) by not working a heavy deterioration
of estate or personal cfficiency is incurred,
but by working it will only be possible ©
reduce or ar most to even up the loss, In such
cases one works at a loss, and it is quitc 1
sonable and economically expedient to do =

Thus many industrialists consent to work
at a loss during a depression so as to avaid the
heavier loss .of letting the business run down
as would be the case if work were interrup
Most of the population works at a loss in time
of wir $o as to avoid the still heavier loss of
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life and liberty, or the ‘economic CONBEqUENCES
of confiscation,
_ The first three hypotheses may be considered
a providing the basis of a Progressive Economy,
the lut of a Regrevnoe Economy.

The traditional Economy is a progressive

gae, It may be said that not only does it

icture correctly the eonditions of the economic
m of the bwrg:uil age, but aleo those
prevailing during the evolution of human so-
ciety, a8 is shown by the progress that has, in
the long run, been made, But while it is true
that the progressive stages of social evelution
want for more than the regressive ones, it
cannot be denied that the latter have had and
gill have-in the future also marked im-
portancé which makes them deserving of being
tken into consideration by a scientific theory.
And we are feeling just now that the possibility
of such conditions is not merely a theoreti-
el one. ;
It may be remarked-that these regressive
sages represent pathological periods and there-
foee belong to the situation already described

. s that of Economic Pathology. But it is not

©. A condition may be called - pathological
which, if it persist, leads to the disintegration

= we mean the rapid disintegration — of the

oganism. As a matter of fact all living or-
ganisms are destined in the long run to disin.
kegrate.’ Were it not for this distinction, we
should have to say that all organisme are always
in § pathological' condition, and there would
ke no difference between pathology=and phy-
siology. The fact is that, apart from real and
proper pathological conditions, there are in the
life of organisms normal phases not only of
prowth and stasis, but also of involition;
dl are included in the field of ph}-ﬁu]_qgt.
Likewise, in the life of socictics, Edonomic
dlogy must consider not only progressive
l_aﬂ stati conditions, but also the regres-
e stages of the economic organisms.

L

- We have already observed that the.rhwj'ﬁ
onomics, in so far as it postlates on an

dive measurement of goods, is essentially

bued on trade exchanges. It takes them for

pranied not only as a means of measuring values,
: ; o

i
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but also as the basis of social relations, This has
not always been and is not always the case, We
have mentioned that there are primitive popu-
lations among whom social relations are main.
tained not on the basis of contractual relations
but on that of gifts. But if these are made on
the understanding, tacit or éxplicit, that another
and moreover an equivalent gife will be received
in ekchange — as is the case with the popu-
lations referred to — the system has something
in common with that based on exchanges. It
has in comnion with them the principle of
reciprocity,

Now, in the family gmuf: and in many

. other primitive communities, social relations

are regulated fundamentally by a different prin-
ciple, the principle of rolidanty, :

The landlord serves meals to his customers
not becanse he is worried or distressed at their
being hungry, but because he receives cash for
his services; but the mother feeds her son
not because he. promises to reward her but
because when her child is hungry she herself
suffers,

In primitive communities of limited num-
bers the solidarity- of interests “and feelings
among the members of the community is so
strong that, as amdng the members of a family,
anything affecting the prestige and the interests
of one member affects likewise the interests
and prestige of all. L

In that stage of w:ial‘mﬁ;iutim the cri-
terion of reciprocity is neverth&fcss. enforced in
the extra-group relations — between large
families, villages, or tribes, as one or the other
forms the social unit. At first it takes the shape
of E:p:ms. thén of more definite contractual

they . gxchanges. That is because the tes-of solidarity

existing within the ‘group itself do not exist

o Detween  different  communitics.  Gradually

however as the community is enlarged and as
the external pressure exercised by nature and
by competing communities is relaxed, the
internal solidarity between the members of the
same group is also weakened and their social
relations are-inciemingly regulated by the prin-
ciple of reciprocity till a point is reached when,
case under present social conditions,
it acquires such prevalence that it alone is
taken into consideration by the trailitional eco- .
nomic theories,

4
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This is, therefore, an Economy of récipro-
city, as distinct from what miay be described as
an Economy of solfdarity.

Let us recapitulate the main conclusions 5o
far reached. : G

The aim of man is to secure by forced, free,
or willing work, for reasons of prestige or profit,
thé means either of merely living, or else of
living lintensely, or of living pleasurably. He
either counts on improving his position, or else
is satishied with maintaining it, or he adapts
himself to worse conditions while seeking the'
means of improving them. and has recourse for
_this purpose to relations of reciprocity or of

. solidarity. In any case his endeavour s to.

-secure happiness, and he seeks to do so, as we'

have :.lrig;r noted, by satisfying his desires,
This is the assumption that lies at the foun-
dafion of all theories of traditional Economics,
which may be defined as the science for the
study of human conduct directed towards
obtaining happincss through the,satisfaction of
a maximum number of desi Traditional
ics offer the poriti ution of the
problem of life; we may call the asumption
on which this solution it based the actieist
poitwlate. ;
‘But, as a matter- of fact, thar postulate is
far from being self-cvident, and the positive
solution_is debatable and is genenally unac.

ceptable to a large portion of mankind. -

- Evenif we admit[mdlal,a:aruk,tvu'yduim
-that is satisfied contributes to happiness, the
fact remains — one may remark — that each
unsatished desire contributes to unhappiness,
Thercfore we should endeavor to satisfy es-
sential desires while preventing others from
arising; ‘we live peacefully in a state of
indifference, ignorance, simplicity, renunciation;
returning’ hatred with benevolence; having
‘recourse to force only in self-defence.

. Such is the doctrine of Laotse which is at

“the basis of Taoism, one of the fundamental
religions of the Chinese people. It offers the
megative solution of life, on a portulate
of renunciation. | ;

_ While the positive solution prevails in the

- Wes, the negative solution prevails in the East;

but in the West also. it has found and it findy.
advocates, Diogenes gave the example of the
sage who sought the solution of theﬁrmhlm
of life in minimising needs. Christiamity at i
origing preached the renunciation of earthly
goods, and the hermits and the monastic orden
sought happiness in renunciation, One ean well
conceive uran economic science which would
study human conduct directed to sl:curilli;clup.
piness by eliminating a whole mass of desipts
We might call it the Eeasomicr of renineis-
tion as opposed to the traditional Econonsie
of the Wet which represent the Economi
of effort, :

This theory is not limited to the conduct of
the-individual, but affects that of public bodia,
Laotse dictated alto the rules of economic
policy: «The essential needs of the
must be satisfied, but care should be taken
avoid others arising, Thercfore restrict w2
minimum State intervention. Leave the people
in ignorance. Avoid all progress on ity parth.
This program is the exact oppotite of that pur
sued by the economic rﬂi:r of the Wes.

* Which side is right

It may be remarked that the positivesoluties
is the more advisable when the mass of desim
that can be satisfied it more important tha
that of the desires that cannot be satisfied, b=
that, when the mass of unsatishable desim
prevails, the negative solution is preferable
Were this the case we might expect that the
positive solution would be adopted where s
tural resources are plentiful, making it casy 8
satisfy human desires, and the negative sol
‘where they arc-scanty. But even a summary
examination of the several p?ipulatimu shawi

* that this expectatibn is not confirmed. Evident

Iy some essential fact must have been negleaed
in formulating the aforesaid proposition.
An important factor which it neglects but
which it iz essential be taken into account, 1
the cost that the satisfaction of desires
a cost which may vary greatly with the psyche
logy of work. Where work is found very
laborious, the sacrifice it <alls for reduces the
wish 19 satisfy desires and induces to the ac-
ceptance of the negative solution of the problem
life, while the positive solution appears ool
natural when work is not found labarious or 8
even considered pleasurable. The negative
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luion does indeed prevail where the psychology
of forced work prevails, and the theory of
pounciation may be considered as the ratio-
mlisation of that psychology. :
But in addition to the cause of the satisfac-
fon of desives, accoufit must be taken of its
msults, The most impressive argument in favor
of the theory of renunciation can be fourd in

this, « Every desire satishied pives rise to sthers,

and the satisfaction of these in its turn causes
others to appear. Thus the positive solution
kads us to enter a vicious circle. As a matter
of fact it is not a solution. The only solution
woithy of the mame is the negative one ». This
it the réasdning on which Laotse’s theary of
rnunciation is based.

It is undeniably logical; fearfully ‘logical.
And it is not surprising that it has been accepted
by 5o many peoples. B{it)'(is not well foun-
ded, for it is based on @n assumption that is
st in keeping with facts, It represents” the
kgie of the isolated individual. It takes no
woount of contacts with other individuals or
it mpposes at least that these contacts are

h[iﬁsdm:fm%atlmythathol&:gmdfnr

bermits or the members of a religions Fraternity -

it be strong enough or so protected as to
acude dutside violence, and so well re
# 1o exclude violence from within./But it
does ot hold good ‘for the life of the '
#a whole, In that life the passive clement is
dminated by the active, the inert are defeated
or eliminated by the enterprising; those who
¢ force and fail o use it lose it in the
mun, and are subdued by those who make
et of and develop it. v
All this shows that the negative salution is
ok the one which incontrovertibly leads to
bippiness, but neither docs it show that the
positive solution is the best for that end. There
a3y indeed be some who prefer to be domi-
sted by other men rather than be the slaves
of their own desires. Thus, cven from this

puint of view the preference is subjective. I say

seven from this point of view » because it is
0 subjective as the result of another factor
which we have seen o be of decisive impor-.

tnee and which is re nted by the psycho-
Rpatiork . bi}" i
This explains how it is ﬁrr different

=

times and in different countries the positive or
the negative solution may be reasonably ado
ted. Where the psychology of work is blcf:
. ward, where the inclination to live a quiet life
is strong, where the desire of independence is
LIJII‘IEII‘IH'?EI}P speaking weak, the negative
solution of renunciation will prevail, ' Where
an advanced psychology of work, the spirit of
enterprise, intolerance of subjection to others,
is that which characterises the population, the
positive, activist solution will be accepted.
The positive one is the solution accepted
- by pioneers, by the aristocratic classes, by the
dominating peoples. The negative is the solu-
tion of subject peoples, of the lowly classes, of
the imitative. And as the élite. are few and
the mass of followers is large we can readily
understand how the theory of renunciation can
take hold of the masses and secure the upper-
_hand even among less passive populations dur-
ing periods of decline and erisis, when the
aristocratic classes degencrate or for some reason
lose coptrol of society, Thus, during the decline
of the Roman Empire, Christianity spread.
But the subjective character which, as we
have seen, distinguishes the two extreme so-
lutions, shows the possibility of intermediate
ones. And as a matter of fact, between the
activist theory and' the theory of renunciation
there it ample space for more theories
and it is towards these that, under-the pressure
of vital needs, the extremist theories have been
directed both in the West and in the East.
Thus, in the West Christianity has in practice
abandoned theplan of the renunciation of mun-

. dane possessions with which it started, and

advocates their use with moderation, and in
the East, side by side with Laotsc’s theory of
renunciation, Confucius theory of the « golden
mean » (1 e, golden moderation) has remained
in honor. Undoubtedly, the moderate forms of
Eastern thought have kept nearer to the theory
of mun:intﬂ%lf: those of the West have
kepe nearer o theactivist theory, and this is
in conformity with the different psycology of
‘work of the two races, Nor is this all:
here and there the theories have been adjusted
to the psychological gradations of the peoples.
Thus the rise, among populations once Christ-
“ian, of the Mahomedan religion has certinly”
been greatly favored by the solution of ‘the
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problem of life that the said religion main-
tains, which is -nearer to the theories . of
renunciation and more in keeping with the
indolent ~character of the populations of the
Middle East and of Africa; while the peaples
_of Central Europe and the North, in leaving
Rome to follow the protestant reform, acted
on lines in keeping with the prevalence of that
activist psychology which was to give rise to
the technological p s of the Modern Era,
to capitalism, and to the prevalence of the bour-
gﬁ:vi:;'i, and which has found its theoretical ex-
pression in classical economics, :

We! can well imaginé that between the
Econamy of effort, which studies human con-
duct seeking happiness through the satisfaction
of a maximum of desires, and the Economy of

_renunciation which  studies human  conduce

¢ secking happiness through the suppression of

~the maximum number of desires, there may
be room for an Economy of moderation which
studies human conduct secking happiness
thtough the satisfaction of a more or less large
group of desires satisfying essential needs or
necds of special wlity, and the suppression of

others, mainly or solely of a hedonistic des-
cription. And as the ¥, of effort has
provided the theoretical ex ion of bourgeois

society, and the Ecofiomy of renunciation the
theoretical expression of the economic life of
societies that have not yet emerged from the
stape of the psychology of forced labor, so the
Economy of moderation might provide the
theoretical expression of society in a median
stage in the evolution of the psychology of
: - work, such as that Europe experienced during
~the period of fendalism.
If; from the point of viewgof the individual,

the preference given to one or other of the

various solutions — activist, moderate, renun-
ciative — thus sccms to be a subjective one,
from the ive point of view there can be
no doube thar the activist solution represents,
for the people who adopt ir, a decided advan-
“tage in international competition. Those na-
tions who endeavour most to satisfy their desires
~‘are those who make most progress in techno-
[qiﬂ,_ who grow most in- wealth and power,
who ex who dominate others in euloaral,
cconomic, and military life, who spread their
psychology by cﬂ?lpic or impose it by force.

i

This happened in antiquity in the casc of
Greece, Carthage, Rome, This is what hap
pened in modern times in the case of Europe
But the effort is selfdestroctive; dominatics,
if it does not cause, at least hastens, the declin.

.ing parabola of the biclogic eycle of the pops

lation, The dominating peoples lose ther

er af reproduction. " Their place is taken
y the subject peoples, who are characterised
by a psychology of renunciation, or dnyhow
by a psyehology of moderation. And the eycle
starts all over again,

What we have already . said clearly show
how numerous and important are the limi

. rations that the classic and neo-classic economi

theories implicitly or explicitly have to aceept
when dealing with human conduct. Thes

limitations are often so closely bound up with -

our mode of thought and with the social system
to which we are accustomed that it is not

to realise them fully. 1 myself have only realised
them gradually and 1 am far from excluding
the possibility that other limitations may be
brought to i;‘ghr in the fumure. AT this &
evidence of the contingent nawure of the cow
ditions around which classic and neo-clase
Economy has built up its theories.

Why — we may enquire — did not a0
nomic science arise carlier, even if With ot
characteristics?

It could not arisc so long as mankind wa
in_the animal stage of uction, as the
sibility of choice in human conduct was

“too limited to give rise to the cnnnmtﬁ:f!i

a theory. Nor could it arise as an existentialis
theary of economics, because all human condss
at that stage is — as the name implies — abior
bed in the mere buliness of living: primsm
vivere, deinde philosophari. Tt could not ans
when human conduct was still governed by

relations of solidarity, because the social vait -
were then too small and the beliaviour of their

members too uniform, and at the same time
the relatinng between the several different co=r
munities were of negligeable importance. A
few formulae left us by Laotse provide us witk
the basis of the economic theory of renunci
tion; this however is not enough to build @

a2 sclence on it. It would have been difficule
“for an economic science to arise as long as the
main motivé of human conduct was prestige,
for the valuation of the goods which this leads

if too subjective, nor could it be expected that

3 theory would arise among the masses who
had no education andl worked under a system
of forced labour, directed by a minority inspired
by Hn'nciplﬂ of prestige, :

- An economic science could therefore only
arise when, as a result of thie bourgeois revo-
lutian, profit became the chicf motive in the
canduct of the gﬂwmin%j:]am: and a system

of frec work was established. This is why the

tie 2 owth of economic science are indis-
wlubly confected with the triumph and con-
wlidation of the bhourpeois system and eco-
nomic theory has therefore acquired the cha-
rcter of a bourgeois econofny, i.c. a hedonistic,
profir-making, activis my based on reci-
procity, under a system of free work and
material progress, #,
Pethaps it unduly neglected that side of

“heman conduct which is determined by the

affections and by the love of excitément, a side

.which did not lend itself, or lent itself less,

® objective measurement, while the short
daration and range of the stages of economic
regression in the past century account for the
bt that 0 far no theory of a regressive eco-
pomy has been elaborated. o

We should not the contingent nature
elassic and limdlﬁffmgmit Economy E’thr;l judg-
human conduct and the social imlitutiné;
other apes and other The guﬁ

is often :E:dc of iudgilf;u'?ﬂl:t?m o be ant-
eonomic, understanding the expression to
mean irrational. As a matter of fact, while
they contrast with the notions of traditional
Economics, those who study them more tho-
wughly perceive that they are in keeping with
the economic conditions of their age and cor-

mapond to the needs and aims of the societies
that adopred and maintained them,

-~ The system of slavery is generally considered
Mw-3-days 1o be anti-economic because — it
Baid — the yield of frec-work is higher than
that of forced labor. But a %:J r system.
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supposes — as we have explained — a mass
sychology other than that which led to slavery.

ven in our days; Lenin felt the need of in-
rmducing for the Russian populations the sys-
tem of forced labor because the incentive to
work was not yet, in their case, sufficient,
Nor _ean it be said that this system has proved
less efficient than that of free work prevailing
in the Western civilisation,

The waste of wealth in banguets, ceremo-

nies, ‘festivities that characterises the life of the
mediacval nobility and royalty and that still
survives among more or less backward tj;upuv
lations where an autocratic regime and a feudal
organisation” exist, has been judged anti-eco-
nomic. But these practices are seen to be
rational in the case of those who lock upon .
wealth not as an end in ivelf or as a means
of enjoyment, but as a means of acquiring and
increasing one's prestige.

. = The limitatigns placed on commereial and

industrial activities, and on the liberal profes-
sions, and their consequent subjection to public
permigion to exercise them scem. anti-cconomic
to those who give equal social importance to
all forms of productive activity; not so to those
who, as was the case for instance under the
feudal system, considered the army and land
ownership a8 the pillars of society and who
therefore thought 1&: the agricuhural and the
military professions were ing of - prefe-
rence, and so checked the invawive trend of
ather activitics. ;

The facility and rapidity with which pri
mitive populatipns gave away objects that IE;
been presented to them as ElL or in exchanpe,

- was quite incomprehensible to the Eun

. ropeans
who came in contact with them. They had

« apparently eagerly desired these objects and yet

in a few days time the said objects had passed
from. hand to hand and had diﬁm mdp;::m
the neighborhood. But this behaviour is seen o
be perfectly natural when we take into account
the close relations of solidarity which are at
the basis of such Societies which would make

it seem unnatural not to make their fellows

shareig all available properties.,

~ And what could be more anti-cconomic not
only for the tribes: that suffered from the
practice, but also; in view of the inevitable
reaction, for those whohcxcrcimd it, than head?
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hunting? of the human sacrifices that were a

feature of the solemn celebrations of the Aztecs

and, until recent’ times, of the Guinea Chief-
tiiné? What more anticconomic than the
gladiator fights of old Rome? Such judg

ments are however based on the supposition

that excitement, when It leads to the destruction

of life or property, cannot be a fational object
of human conduct. But evidently this holds
goods neither in these nor in many other cases,
as for instance in that of polar expeditions, or
mountain climbing, and in that of many ex-

plares and of big game hunters. The sclentific
gains, and occasionally the economic, :riuiﬂ[fv
from ‘them are only by-products; the essentia

puﬁ for which th:ﬁ are undertaken being
undoubtedly the search for excitement. - Nor
can it be said that the behavious to which they
lead is always harmful to society; indesd this.
is shown by the decadence of the tribes to
whom head-hunting has been forbidden.

Wars are looked upon as anti-economic par

_exceilencé, and military expenditures are by an--
tonomasia called anti-productive. This evident-
ly means that nothing is won by war. It is in-
deed true that now-a-days the case of a profitable
war is lesg frequent than in the past. War profits
may however take the form of booty scized
or territory acquired, or new! trade routes
opened, or new opportunitics for emigration
secured. But apart from such’ possibilities, a

cannot be said to be anti-economic in the
larger meaning of the term, if while impover-
ishing the population as compared to its pre-
war condition, it has nevertheless im| it
as compared to what it would have had
the war not been fought. Nor can one describe
as anti-economic the often frequently feverish

. work performed to limit the caused by
_fAoods, cruptions; carthquakes, tidal waves, even
if the in view have only been partially
attained. Nor can one say" that it is anti-
economic to work at a loss if by so doing heavier
losses are avoided, as may happen for instance
in the case of manufacturers and merchants in
periods of falling prices.

_ Viewed from the economic standpoint, the
behaviour of hermits has been judged irrational
‘when, leaving the world, they lead a life of

- hardship and poverty, and that of monks who

relinquish moast of the satisfactions and excite-
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ments of social life, but if a person prefers tran.
quillity to excitement or if social contacy
bring him ‘more deceptions than satisfactions,
or if he can only hope to satisfy a small por.
tion of the prowing desires of the senses, it i
comprehensible that it may be ‘rational for him
to renounce them all, i

It is almost incomprehensible to the Westen
ming that it is p.umht': to find in China persom
willing to have their heads cut off in retum
for a small sum of money, and that negros
can be found in Africa who agree to be fa
tened up for some weeks so as to be seryed up
later on as a dish at o banquet. But the faz
is that as it is not absurd — considered ‘o
clusively from the rational standpoint — 1

cut short a life burdened by misfortunes, s it

is not absurd that a person whose infelicity
approaches the point when he would be willing
to face death, is ready to face it if he can pro-
cure himself such satisfactions as that of having

" a glorious feed for a few days or that of leaving

his children a small competence, which other-
wise they could not have hoped to have.

In our present-day bourgeois socicty lrge
residues remainover from the past, and ue
gent omens loom ahead. 1f we call Eyropean
— or rather West European — society « boat:
geois », we mean that it is mainly bourges
in character; if we describe bourgeois economy
as hedonistic, profit carming, and activist, based
on relations of reciprocity, in a regime of free
work and material progress, we meahr tha
these are its dominant, but not exclusive chr
racteristics. ‘The bourgeoisic is. the class that
hit set its stamp,_on the social life of the Eure
.pean peoples frcm-thc tirhe of the F
Revolution until our-own day, but as it is pa

_ the only elass, it;has not suppressed the cos

ceptions of life proper to the aristocracy and
to the people, nor has it been closed to the
trends towards a different social scrtlement

dominated by the bourgeoisie, in the
States of America and in Russia, the

On the margins of the aphic area fo
geograp L'g'ﬂ
social

system has alieady taken other and differest

1directions, and the importance now acquired
by these two' politicai uhits - for the fate ol
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mankind#fakes us wonder whether we should
oot consider that the age of the bourgeoisie
i already nearing its end. Even in the coun-
mcs of Western Europe, which may still he
described as bourgeois, we find a whole scale
of degrees in the importance that the residual
remains of the past and the germs of the future
assume in their life,

As to the psychology. of work, we have
already referred to-<the Browing importance
which in Europe also labourist psychology as
differentiated from that of free work, is acquir-
ing, among theelasses in control of economic.
wtivities, and on the other hand we cannot
blind ourselves to the fact that in many coun-
tries the lowest "classes of manual workers —

icultural and industrial — live on the margin

the gubgistence level because they refuse to
re:k more than what is strictly necessary for
ping on. This is more especially manifest
m such countries as those of the lower Mediter-
mncan or in the corresponding latitudes -of
Asia and America whére_the climate is milder
ud life, even at the lower subsistence level, is
fund attractive. But as a matter of fact this
[pychology is one of the concomitant causes of
e depression which in other countries also
B characteristic of some arcas and some social
a2, Indeed, in many if not all the bourgeois
emtrics, it is doubtful whether the free work
p]'fh‘:rlog'_rlus ever been that of the numerical
l:;n::m!‘.nt’ the population. - Nevertheless, eco-
namic life has been permeated by the free work
_ wlI;:i.ith- was characteristic ;‘;[ the
i sic and more cspecially of "HhE” entre-
pencurs “who, in bourgeois szrjttf, are the
m-?o‘?ﬂdf:ﬂ}nﬂlﬂjt life, There is there-
et nothing surprising in the fact that in the
where the psychology of willing work
b come to the fore, it is this psychology which
amore and more setting its stamp on ecdnomic.
w i:iil conferring on American socicty,
it has reached its hi developmen
;imu.':' raJJI:qql.I_ly diﬂ:rcntgr::l that of bnui
" society, Mor is it surprising that in coun-
:h:'ﬂ Rus.-.iadwhm :ilmup en : eur clastes
; 50 undeveloped that their free work
Prchology had not l:dutcred the scation

”Eﬂogy of the mass of the people who had
Wf, and perhaps prematurely, emer-
G- R "

£ ; e ot

ged from the servile stage, the governing class
have felt the need of a return to compulsory
work for the expressed purpose of hastening
progress towards the stage of spontancous
wor

The psychology of accumulation presents
the same conditions. « Thrift» is the slogan
regulating the conduct of bourgeols economy,
the motto which has made it strong. But in
bourgeois society there are still great masses —
and in some countries they are still the majority
- uf‘}:» riyless people who possess nothing
beyond what is strictly necessary to assure their
existence, They descend from families that have
never practiced thrift, because, even if we admit
that theirs is a forced labor psychology, still it is

- certain that down the succession of generations
in the great“majority of cases there must hmzﬂ'"-“"_ o

been some windfalls, which had they bee
saved, would have formed the basis of a capital
fund however small. On the other hand, a
large part of the aristocracy, with the royal
families at their head, still their conduct

. estentially on the lines of prestige. The no-

tions that lay at the foundations of feudal
life are still at the basis of their paychology.
It is only yesterday that we read that the Ja
nese Prime Minister and the Administrative
Bureau of the Imperial House have approved
the =ppm{::iatinn of nearly 5 million Yen to
« uphold the dignity » of the forthcoming mar-
riage of the Emperor’s daughter, although by
her marriage she is forfeiting royal rank,
as her husband lost his it Prince as a
result of Mac Arthur's decree on the democrat-
isation of Japan. The war may have ruined
Japanese economy, the occupation may have
reduced the Emperor's power to a mere sem-
blance, Mac ‘Arthur may have abolished the
titles of nobility; but all this has not sufficed
E]_:chnf:gg tll:;n mentility of the Japancse no-
<bili r whom prestige is the of life
nndqlthc end to beprmmgc by wﬁ‘:ﬁw

. Dn the other hand, lavish spending —
be it even-wastful , as it is deemed by bour-
geois mentality — which was anti-economic
when production was cssentially determined by
the limited propengity to work and was not

E:;:Iy'al’fmwd demand, leads to quite dif-
tn.

it -results now. As a matter of fact, with
the advance of the psychology of willing work,

o
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Emluu.iun Thas come to be essentially regulated
i demand, so that, under a system of trade ex-
: changes, spending stimulates production. Thus
Ford aimed the doctrine of « anti-savings
as against that of saving, and, as the influence.
of the working classes who have little or no
inclination for thrift, gains ground in Europe,
the anti-saving notion makes headway there

Banth HNarion

But among the bourgeoisie themselves, apart
from productive activities as guch, much of their
conduct, though it must be described ag eco-
nomic, is inspired not so much by consider-
ations'of profit earning as by those of prestige.
The presents made on the occasion of weddings,
christenings, birthdays or name-days, for visits,
celebrations and recéptions, in short all that we,
call «social life s are essentially- regulated by
considerations of prestige. ;

Nor can it be said that the equal footing

" on which all profitearning activities are placed

“in their relations with the State — which is
held to be the most marked difference between
the feudal and the bourgeois régimes — has
ever been fully realised. The exercise of profes-
sions based — and more o in the past than
now — on the reliability of those who
exercist them, such as those of the pharmacist
and the notary public, dre sill's

#ries — and were yet more so in the past —
subject to official permission. This has also
been the case in the past — and is becoming
«till Tore so now — for professions which it is
thought necessary to under certain restric-
tions as otherwise they would encourage the
spread of vice, such as public-houses, gambling

~ houses, and bad houses. Government interfe-

»  rence in the sphere of private activitics gained

" ground under the authoritarian régimes and
had s
manu ing industrics. Nor has the revival
of democratic régimes led to the return to free
private enterprise cverywhere. In these casts
the reason-adduced for the limitation is that
it is in' the public interest not to increase

. beyond certain limits the number of ;nl;t:ctlak—
“in in ,certain branches o uic-

uog.:. m similar to that which lay at the
basis of the economic policy of the ancien
régime. Besides these thiere are the licences
required for opening shops selling goods on

-
|
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' those justified by economic considerations rask
the system of coficcssions to many

¥y
wd most faithfully the bourgeois conception
ol life, not all tarl{lngl camn!fﬁn worn.‘t:?nw
did work always secure earnings. « Conjunc-
mre w carnings and losses always existéd and
there were always cases in which it was expe-
dient to work at a loss; but the influence exer-
died by the « conjuncture » has been growing

which the: public authorities have monopolia
or for preparing the raw materials required iy
their manufacture, In all these cases the licen.
ces acquire an economic value, which may
become the object of sale and purchase trane
actions when they may be ceded 1o others, and
they lend tlIEmIJ‘WI to bribery and corruption

df bﬁ are not regulated on exclusively objectie B in importance — even i times of e,
lines but depend on the :!ilcrctian:ry powers of with the growing prévalence of man ring
officials.  All this is :n:m‘.w.-.ri.nigI1 even if ons QB industries in the realm of production, and in

reduced scale, the drawbacks that accompanicd times of war and under war conditions it
the systems of the former régimes in Europe
and Japan. :

The epithet of « hedgnistic v, applicd
bourgeois economy, describes its main but ner.
its exclusive character, !

In all periods there have been_people wh
desired from life exeitement rather than satis
faction of wishes, The warrios and adven
turers who swarmed in mediacval society have
almost disappeared from our bourgeois life, be
sports, and above all violent sports — boxing
and foot-ball, mountaincering and polar expe
ditions, aviation — have come into fashion
The mania for records is accounted for by the
thirst for excitement which in our modern I
accompanies the appetite for satisfactions
When we see not only the followers of spom
but also the most pacific and inactive” persos
of both scxes and all ages become « fansw, &
use the current expression, of this or th

business profits and losses. The fact that in
this post-war period a theory has found wide
&mcpﬂmr ftlm_t considers economic activities on

same [ooting as games is symptomatic,

Techpological progress, thje ever  greater
mph:xtﬂr amiﬂ:li:acy of manufacturing pro-
ceaes, o importance of good-will as
§iatoe i besiies the restrictions
:d on the entrepreneur by social legislation,

had two wide-ran ects.

One is that, before he can devote his energies
b earning, a notable part of the work of the
guner of a business has to be devoted to avoid-
B loss, as any slackening in his attcntion to
i conditions almost always leads to deviation
1ad disorganisation.

The other is that any interruption in pro-_
daction is much more injurious to the busincss
tun it wsed to be in the past, and therefore

champion, of this or that team, we can & § e expediency of continuing work at a loss
that the evolution of human psychology in this § secur now muchs more frequently Bk
field also has attained a general cimnce. § mely ’ i

" There™can be no doubt that these circum.
 ®ances are of notable social importance as
10 to make the personal interests of the en-

Another expression of the same mentality is®
be found in the wide circulation of yellow
novels, dramas, and films. Again when we s
that in the policies pursued by Gov )
o the community, and the economic behaviour
d the individual loses that eminentlyprivae

sccond to those Justified by ideological oos,
i thimcter under which it a o classic:
G .

as was the casc under the authoritarian
and is how persisting with unallayed fore
under the régimes that have succeded them, we
can clearly note the trend of mass mentaliy
to shift from the plane of satisfactions to tha
of emotions. And a further proof of this mif
be seen in the importance the cold war is soqait
ing in international telations, a ‘sure sign of tb
excitability of the populations.

There can be no doubt that even in ¢
times in which modern economic society refle

- The current conception of modern econo-
mc organisation as that of an exchange cco-
samy based, as such, on principles of recipro-
), is only acceptable in the case of relations
 Satcxist outside the family group. And indeed,
M0 in such cases, this does not always hold
Pod, as actions inspired by charitable feeling
'i,ﬁﬁédm:c o encol the fine-arts are
%t geverned by such principles. But in the
s

L
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his become the decisive factor in determining

coincide with the collective interest
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family, actions are penerally speaking characte-
rised by feelings of solidarity; the work of
cach member is regulated not by his own but
by the collective needs of the family, and indi-
vidual consumption is not regulated by the value
of the services rendered but by their respective
~needs, In short, families are regulated on defi-
nitely communistic lines, and those who reflect
on the importance of the economic activities
carried on in the family groups will be foreed 1o
conclude that human socicties, even poverned
by systems held to be strictly individualistic and
capitalistic, are, as a matter of fact, largely
regulated on communistic prineiples,

This may lead to the conelusion that a sub-
stantial change in the individualistic or com-
munistic forms of social organisation may be
expected to arise from a variation in the more
or less cldse ties of solidarity that bind rogether
the component members of the societies, Cer-
tainly in primitive societies the solidarity be-

_tween their members is much closer than in

modern_ civilised societies, and the individual
practically disappears before the claims of the
commynity. Yet undoubtedly, with the advance
'E’f civilisation, econdimic activities inspired by
individual interests have gradually come more
and more to the fore, and it may be that classic
Economy was sct up as a science just at the time
in which individualism reached its culminating
point. Since then an inverse has sex
in from many points of view, 8y to the more
marked economic solidarity between the mem-
bers of the scveral communitics, and this process
is obviously still going forward, nor is it casy
to foresee at what point it will stop.

Even in modern times there have been in
all Western countrics those who have preferred
the negative solution of the problem of life,
“inspired by the desire to follow the line of
]:::t.ruiﬂ:qne, rather than a positive solution,
inspired by the desire to secure maximum
results, - ;

Even in periods of the most frenzied energy
— perhaps indeed, owing to the love of con-
trast, more especially in such times —- there

-have been hermits, and monastic orders have

been fofinded. The example set by the man
who may be described as the most powerful
and undoubtedly one of the most activist mo-

o

-
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narchs of the modern 3ge, Charles 'V, who, at
the height of his power, renolinced all the
domforts and splendor and prestige of imperial
life to retire into a convent, is a stg:}iﬁ:nn;
5 of the bi-polarity of the problem o
h?F:l-Pd‘ﬁTﬂin the hIl‘;ﬂ.n Li!]. :
It has been sajd that every Chinaman is,
under favourable circumstances, a follower of
Confuciug, the philosopher who advocated great
reforms, dnd a follower of Laotse, the philoso-
pher of inaction, when circumstances are ad-
‘verse, Watered down, this may truly be said
of all men; and it is indecd only natural that
man should tend toward active solutions when
his activity can be rewarded by useful results,
and towards negative solutions when only petty
or-négative results can be hoped for. But this
]'mld:g;md in very different degrees for dif-
ferent countries and different peoples, -
The activist solution is that favoured in

bracing climates; the ‘negative one in relaxing:

climates, The activist solution was deified by
the Puritans; the philosophers of the Far East

. were the theoreticians of the negative solution;

- the Mediterranean civilisations have harmonised
the two trends in a philosophy of moderation.
It is very cvident from all that we have said
that contemporary economic society is far from
forming & homogencous whole, governed by
uniform or. at least consistent principles. A
carcful study shows that it is rather an agglo-
meration of diverse clements) differing in
Pﬁgin, inspired by separate sometimes con-
trasting principles — elements that have more-
over reached very different stages of evolution,
ting relics of the past that are

gradually being eliminated (or sometimes, on
the contrary, reviving), others containing germs
that will develop in the course of time. This
has probably been the case in all the socictics
“of the past. The lifc of societies, like that of
individuals, is a constant process of transfor-
mation, the result of the manifold forces of
the past and of the present and, through fore-
casts, of the fuure. Modern socicty has also
always been undergoing a process uLmnsinr-
mation, though aps never so much as now,
and if some tzg:fmis — [or instance those
towards the enlargement of political wnits and
that ww:;rd_l the development of economic soli-

-

darity within each unit — are readily apparent,
the range and direction of others may be un
certain,

T

The bourgeols conception of economic,
while it is an imporant, perhaps the most im.
portant, factor of modern economic socicty, i
not the only one; it has, moregver, lost ground
and seems destined to lose more and more,

“We should add that classic and meo-clasi
economics have only considered, in their the
retical schemata, one simplified aspect of boor
geois soclety which from certain points of view
disregards more or less completely™ illici,
violent, destructive, irrational actions and cos
siders mainly, if not exclusively, the norma
development of economic life,

It is then only too natural thax the need ba
long been felt, and now increasingly so, of
completing in length and depth the traditiondl
economic theory. '

Enquiry may be made in two directions

First of all by studying and theoretically

elaborating one by one the several conceptions |

and manifestations of economic life that tradi
tional economics had neglected, wherever and
whenever appear in their simplest forms,
thus developing by the side of traditignal eco
nomics, new branches of science in oppotitios
or juxtaposition to them, il o

Thus side by side with Economic Physic
logy, which is the phase to which traditions!
economics have substantially limited their
studies, there has been outlined the swudy of
Economic Pathology, to which the expesicncs
of this post-war period are constanty provid
ing new material, - . :

-Jt does not scem -an casy task to elaborae
an economic theory that would mke in
‘sideration only illicit, violent, destructive, ir
rational actions, but the possibility of taking

" such actions into account in a more o

prehensive economic theory should be cons:
dered. The endeavor above referred to, which
had so wide an echio, of picturing economic
behaviour as comparable to the behaviour of

a gambler, althoigh from certain points of =

view it would seem unacceptable, represents

-
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nevertheless, from this point of view, an ap-
proach to reality,

Moreqps, if the populations that passed
throngh the animal stage of production, or that
of forced labour, or of the economy of prestige
were unable, for one or other of the reasons

gbave noted, to build up a theory of their eco-

somic conduct, this is no reason why such a
theory should not be elaborated by the present
day Western students of economic seience, who

we now in possession of data referring to

wndry countries apd ages, as well as of
means and aptitudes. Many economists and
ahnologists have indeed studied in recent years
the economic organisation of primitive peoples
who are still in the stage of animal production,
or in that of the economy of prestige. Nor has
there been any lack-of historical enquiry into the

econemics of the States of classic antiquity and -

of the Middls Ages, in which slavery and. serf-
dom Mhurished, ?ﬂthuugh — 0 farwm I kriow
— no attempt has yet been made to use this
material in working out a systematic theoretical
anstruction. A glance that 1 have given at
lipanese economy in the period preceding the
forced opening of that country to contacts with
the Western “World, suggests to me that the

 snudy of the economic literature of that period

might be of the utmost value in illustrating the
the woking of frudal economy.

I believe that interesting work might alio
be done in other fields by claborating the theory
of the psychology of renunciation, of the ties
tf!ddn?yrjxaf the conditions of a regressive
wckty, of energetic conception of life, in
antighesic to the theories of m ogy of
dioet, relations of reciprocity, condisiens of a
pogressive society, a hedonistic conception of
life, which are at the basis of the traditional
twonomic theories, :

The direction outlined above is of an e
wntially analytical nature,

(All the enquiries above su -migh't"ht

Bmught together under the inclusive title of *

Istegral Economy. Side by side with Bourgeois
E:gmm? there would thus be the study of

st Economy, Slave Economy, and
Feudal Economy; beside the Economy of profit

mﬁ find place the Economy of prestige;

e Progressive Economy, Regressive Eco-

nomy; Hedonistic Economy would be accom-
panied by the study of Energetic Economy; the
Economy of Effort would pair with the Feo-
nomy of Renunciaticn amfuthc Economy of
Moderation; beside the Economy of Reciprocity
that of Solidarity would be studied.
~ The other direction that could be followed
is a synthetic one, studying the behaviour of
individuals and of social groups, or the structure
and evolution of the several institutes as they
oceir in real life, belng the resule of all the
factors that are scparately studied and theorized
on in the analytical direction,

“This is the task reserved to Ecanomic So.
erology.

Here agaifi some results have already been
obtained, but so far they are oply fragmentary,
We may mentibn the old law of the transition
of sotiety from a stage of fruit gathering, or
hunting, or fishing, to an agricultural or pastoral
stage, and then to an industrial stage, and later
on to an industrial-commercial stage, and lastly

to an industrial-commercial-banking stage; the *

nomy tosonetary economy, and from this to
credit efonomy; the progressive enlargement of
an economic unit from the family to the tribe,
and from this to ever larger organisations, until
we reach the League of Nations and the U.N.O.:
the liw of the tramsition from the productive
system based on the slave to that based on the
craftsman, and from this to that based on the
wage worker, leaving aside the Marxian fore-
cast of an ensuing state collectivism; the law
of the rise from the animal stage of uction
to the stage of compulsory-wérk, from which
one passes, or will pass, to the stafe of free work
under the two forms of the prestige economy
and the profit-earning economy, and finally
from this to the stage of willing work under
the labourist.cfonamy; the association of the

other old law of the transition from barter eco-

_ profitearning: cconomy with progressive accu-

mulation, and thence to the development of
the modern forms of elvilisation,

All these are laws of Economic Sociolopy,
because they are established through the obser-
vation of social phenomena and deal with
social phenomena that are related o wealth,

Sociology, by formulating these laws sup-
plics economic Seience with a general frame-

work within which the several economic bran-

¥big
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ches can Lc dealt with in in:f:p:n:lem but -

harmoniouglyycoordinated treatises. It is to be
hoped that.systematic enquiries will be under-
taken on a large scale that will lead to the
donstruction of a doctrine illustrating the actual
cconomic behavior of man and his relations
with the other activities of social life. e

It has-been remarked that science progresscs
by alternate stages, in one of which the main
thing is the collection of facts, while in the
other the facts thus collected are used as the
basis for the construction of theories. There
is a widespread impression that in many direc-
tions, and more especially in that of economics,
enough — if not too much —time has been
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spent in developing theories about the fam
collected by past generations on our Western
societies, and that the time has now come for
enlarging the field of vision and intensifying
our observations in space and time. OF the
observations already collected and of the new
ones, account should be taken by attempting
more comprehensive syntheses, :
It is the purpose of this Congress to afford

‘the ttudents of Sociology and related science

the opportunity of making their contribution
in both these directions, Let me close my
address by expressing the hope that the resuly
of our meetings will serve this purpose.




