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1. — The Italian Central Institure of Sta-
tistics has recently published the resulis of an
exhaustive investigation on the pattern and
peeent trends in lwaly's national income (1)
The book brings rogether valuable contribu-
gons on methodological problems (e g, the
mterpretation to be given to the concept of
sincome », the theoretical systems used in cal-
alating it, ctc.) (2) and a detailed statistical
material of special interest for ali up-to-date
amalysis of national incomé in this country.
The research has been carried out malyticnli;.'
for cach separate branch of economic activity
and is prefaced by a report in which the several

* omy items of the income are defined
“and illustrated and the conclusive data are given
i summarised form (3).

In this paper a synthetic exposition of these
data will be made in an attemnpt to point out
the cssential features of Traly's national income,
war disturbances and the recovery movement
of the subsequent years. To start with, however,
& serms necessary to submit a few explanatory
remarks so as to clear up certain problems of
echod and definition. -

2 — As is known, the national income
of a given country may be estimated by the
ferional or by the real’ method, the choice
depending on the statistical data available. The
fret method s adopted in countries possessing
Ratiftics on incomes returned for the

.~ sinking fun

R

parposes of the direct tax (the incometax of
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the Englfrh—:%i_ng countries). The second

method is based on the ascertainment of the
added value and of the net product. It should
be used when, in the absence of the fiscal statis-
tics just referred to, the results of cconomic
census returns and of annual statistics on pro-
duction for the several branches and sub-
branches of economic sctivity are available.
As the Italian fscal legislation does not
provide statistical data which would allow of
using the first method, recourse must be had
to the secarid. This is what the Central Institute
of Statistics has done in the recently published
volume, in which the net produer, both of
private and of the public sector is to be under-
stood as the internal component of the national
income, while the exfernal component is pro-
vided by net incomes from abroad (capital in-
vestments and labour) and by foreign donations.
1f, however, we bear in mind that the net
product represents the value of the national
production of goods and services in the given
period ‘of time, et of the value of the raw
materials used in the Igmcm of production
and net of payments for upkeep, irs and
we cannot but admit it can
be identified with the internal component of
income only when referred to « normal» pe-
riods, Thus, if during the period under con-
sideration expenses incurred for rebuilding the
efficiency of plants injured by lack of upkecp
t]‘;: preceding periods are deducted from
the gross product, the net product is found to
be smaller than the internal component of the
income. This, for instance, has occurred in
Italy during the post-war years and in increas-
ing extent from 1947 to 1949 in all branches
of economy, and more especially in industry
and agriculture. The reconversion of industrial
plants, the reacquisition of farm live-stock
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largely depleted during the war, the building
up of soil fertility so largely impoverished owing
to insufficiency of fertilisers, all contribute to
swell in 2 marked degree the expenditiies to
be deducted so as to ascertain the net product,
which docs not therefore represent, fog the post-
war perind, the internal component of the
national income {4} = = !
From this point of view, the calculations

‘made by the Central Institute of Statistics,

which take account of outlays incurred for up-
keep, sinking-fund, etc., give results that should
be considered as approximative by defect when
used for measuring the internal component of
the national income. :

On the other hand, the aforesaid ealculations

do not take into account the reductions occur-.

red in the value of capital goods (e, g. industrial -

plants and machinery in general) due to the
competition of pew and improved types of
machines entered the post-war markets; for this
reason the value of ‘the net product should be
considered as exceeding that of the i .

Now, we may suppose that, at least within
the limits of approximation allowed by the
namre of such calculations, there will be a
compensating balance between the fist and
second caregory of factors referred to, and that
therefore the net product calculated by the Cen-
tral Institute- of Statistics, though relating to
periods of economic disruptions, will afford a
‘reasonably approximate estimate of the internal
|{:rinml income.

3. — As already stared, grants and net in-
comes from abroad (foreign capital investments
and labour) have been taken to represent the
external component of the national income,
These items, however, must be duly qualificd.

{a) Labour incomes, in so far as they coin-
cide with emigrant remittances, are returned at
a lower figure than that they really represent.
The returns obtained by emigrants for their
services consist of the wages they receive, of
which the remittances represent only the part
saped, unless we choose 1o assimilate their living
expenses (cost of board, lodging, clothing,

{4) B IVEQis, dipens; defls produvione fords - peadibile ¢
del prodoria’ nette dell'spriceitwrs mel 1g38 ¢ nepl sam dal 1547
al o, in = Rivista lealisna i Sciemre Commmercialis; Mo, 4,
Milam, 15m0, 3
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medical atendence, ete.) 1o expenses for the
upkeep of human capital, and which should
therefore be deducted when assessing income,
But this interpretation would entail the inclusion
of human capital among the fofms of wealth,
and thercfore an increase or decline in the

lation would represent an increase o
decline of wealth (5). Labour incomes, as cl-
culated by the Central Institute of Statistics, are
therefore to be understood as fncomer available
within the - country for labour Investmeny

made abrodtd (6).

(b) We consider that o donations » from
abroad offser the liabilities represented by the
services that the importing country renders 1
the donating country. The value of such ser.
vices may Ec held equivalent to that of the
donations, which should therefore, in the La
resort, be entered as o incom services ren-
dered abroad ». luﬂ:ed,ﬁh: methods
followed in post-war-years by the great victo-

rious countries for winning the affecrions and
the markets of other countrics, been tha
. of generous help for relief pur which has

paved the way for peaceful penctration and the
establishment of zones of economic influence.
It would not therefore scem fair o desm tha
the exports they have made in the shape of
donations have given them no returns. Sech
donations should be considered as one of the
more important sources of the invisible jems
of income for they assure and raise the pro-
ductive capacity of the countrics that arc in2
position to make them, while on the other hand,
they improve the economic well-being of the
importing countrics (7).

* The principle that foreign donations shoukd
as the cconomic equivalent of
the services the poor countries perform in favoar
of the richer ones and so' they should be in-
cluded in the reckoning of income, justifis
the procedure adopted by the Central Instinae
of Statistics, a procedure we have thought well
to recall 5o as to avoid doubtful interpretation.

() Gl €, Coer, Sur dei fpndemonts des dralustions de b
richeiie mationslr, b s Revie de - 1'Initiner Ieteomtmns] &
Sutistique =, 1545 :

) K, I}'Erlz Conurderazioni imiorma ol sipnificate & ﬂ"
ditn, in = Procesdings of the Xi Meeting of the Jislian Socet
of Premography snd Statiuses =, Milan, p549. .

{7 G E. D'Pun, Conslderasioni iminrms IH'MH
reddive, in = L'Indiiria =, No, 3, Mikin s,

lualy”®
1 - The net product of Agriculture and Forerts.

4. — Table I, which has been drawn up on
the basis of the data given in Prof. Barben's
paper above referred to (8), specifies — in cur-
rent lire — saleable production, costs and net
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rendered by forcits (protection against land-
slips, soil crosion, avalanches, wind, etc.), that
are beneficial to the underlying agricultural
lands whose production is therefore inclusive
of the econopic equivalent of the services ren-
dered by forests,

Tanie |

SALEABLE PRODUCTION. EXPENDITURES, AND NET PRODUCT OF AGRICULTURE AND FORESTS (1)
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product of Italian agriculture and forests for

1538 (considered as a mormal year), 1947, 1948
and 1010 ;

The first part of Table I deals with agricul-

wral, the second with forestry production. The |
alculation of the net output of forests does not
take into account the output of forage, acorns,
chemnus, etc., used as feed for livestock; these

are included in the net product of agriculture
which is inclusive of animal husbandry, This

balds good also for the many protective services
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On the other hand, any attempt to take into
account certain factors, which particularly in
ional times, undoubtedly disguise the real
volume of the farm products u&u:ﬁue'mlmnl
_ scason, would have given rise to difficult pro-
bléms of methodology. It would have been
difficule to ascertain the « rotations « for certain
crops, the biological cyele: of productivity of
certain plants, the « reemployment » of given
?.untir]u of products in the process of pro-
uction, the vpkeep and amortization quotas
required to assure the perpetuation of the capital
stock and o build up again soil fertlity. In
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practice, the lack of statistical data is an other
hinderance w the solution of these problems.

This is the justification of the system adopted
in Table I, in which the net produc is tn be
understood as fhe amounts that have become
deailable for conswmption dwring the year, net
of certain erential and uncvoidabl onitlays
strictly connected with the process of pro-
duction . The net product so understood will
probably exceed net income In years of econ-
omic depression in which provision is not made”
for duc maintenance of the capital. On the
other hand it will be lower than the income in
those abnormal periods in which the cultivated
areas are reduced becausc ¢, g. of lack of labour,
as happens in the case of war; at such times the
increased potential output of the uncultivated
lands is not taken into account.

5. — The data given jn Table I show that
the contributions made by agriculture to Italian
ctanomy as a whole s impressive. In 1949
agriculrural net product is estimated around
2,000 milliard lire (29.8% of net national
product) and agricaltsral grow saleable pro-
duction at 2,380 million lire.

In that year no Jess than 47.1% of the total
value of agricultural production was accounted
for by raw vegemble products (g), 407 by
animal products, 12.9% by processed vegetable

The ratio of raw vegetable ucts
to the whole agricultural output has declined

from 52.9%, in 1938 to 47.15, in 1949. This

uction is offsct by the greater importance of

animal products. The percentage ac-

counted for by processed vegetable products
remained practically L

However, i’ considering the variations oc-
curred in these percentage values — expressed
in current lire — from 1938 w0 1949 two re-
marks are to be made:

* (a) their declining trend. The divergen-
ces from 1938 position, noteworthy in 1947, were
considerably reduced in 1948 and 1949. This
would seem o confirm that such changes
should be considered as war disturbances, now

gradually disappearing;

{5) = Raw vegetable products = sum isp the fnllowing iteons
af Table I: cereald faq.650 ) bepumei, potstoss and fresh vege.
tablen (7.9%,), irdustrial and bortculteral crops (3.454), aanwdl
bearkng troe eropa f5.3%0Y, other oepe (15%0)

. b)Y the amy of price dispersion. The
value :J:f ratios m: referred to is affected by
the marked differences occurred in price in-
crease for the several agricultural producs,
Thus, if the higher ratios (in 1949 s compared
to 1938) returncd for potatoes, green vegetables
and oil are accounted for by an actual increase
in quantities produced, the higher ratios retur-
ned for animal products and wine reflea
mainly a price increase more marked than tha

« necurred 1n the case of the other products,

If the priggs of farm ucts had remained
un:lburcd?tlﬁhnluc of 1:.:::4 saleable agricul:
tural uction would have fallen from 43
billion lire in 1938 to a litle over 35 billion i
1047 (—18%); as from that year the value
would have arisen to about 4o billion in 1548

* (an increase of 13.9% on the previous year)

and to over 43 billion in 1949 (+7.5% on

1948); so in that year it Wt’ only by

a little, the 1938 level.)

6. — Owing to the difficultics gbove refer-
red to, the figures given for expensex in Table |
refer to those actually dishursed and not-to thos
that would have been required to maintain
unvaried the value of the capital.

What are the implications of this calculating
system on the estimate of agricultural income?
The percentage ratios of expenses to saleable
products in the several years under consideration

are as follows (10):

ladey Mumben
Year {1538 = 1o}
s . 1509 100.9
947 - Ly i -
T £ ™ ) B4
49 . s i i b1 1003

Now, it is generally recognised that mn
1918 the cxpenses for upkeep, repairs, dc,
were insufficient and that the value of agn-
cultural capital deteriorated, if only by a liwk.

There is no doubt that in the war years the
agricultural eapital was heavily reduced, more
especially owing o the failure to restore sl
fertility, and to the defective maintenance of

1) Thess percenlage ratios are calealsted tiking ba
the ("1ul in cweveng lire of saleable produces and  experit;
howerer they are ot subject io pelevant vardation, exber |
the agriculnsrsd or the lorestry bramch, when ealrutaed o o
buni of 1ggf market quotstians.

T

surface soil and stocks. Consequently, in 1947
and 1948 the ratio of expenses to gross salcable

petion should have been higher than in
1938 if the impoverishment ratio of agricultural
capital was to be maintained at the 1938 level.
On the contrary, in 1947 and 1948 that ratio
was lower than in 1g38. We might therefore
state that the net product of 1947 and 1948 has
been obtained at the cost of capital disinvest-
ments proportionally higher than those at which
the net product was obtained in 1g38. If in
‘1038, 1047 and 1048 we deduct from the net
product as ascertained by Central Institute of
Statistics the further expenses needed to rein-
tegrare capital, the agricultural income of 1947
and 1948 would show more marked reductions
a compared to 1938,

In 1949, the ratio of expenses to gross sale-
shle production (16.19() is returned at a higher
figure than that for 1938 (15.95.). On this
sumption, while the difference between the
pet product of 1949 and thar of 1938 imay be
mpposed to coincide with that of the agricul-
mral incomes of those years, this cannot be
uid for the net products of 1047 and 1048 as
mmpared to 1938, nor for the net product of

" 14p as compared to the two previous years.

~ In 1938 lire, the expenditure on fertilisers
and antiparasitic preparations amounted in 1947
w enly 6385, of those of 1938; the tage
s to 70055, in 1948 and to 85.15L in 1g4g (11).
But, the 1949 s on itemns
¢ Jower than in 1938, the output of raw
wegetable products practically reached the pre-
war level. This is to be ascribed to the greater
mporance given since the war o « renewal
oopi s (coltivazioni da rinnoro) which help
® increasce soil fertility, and also to the greater
mportance now given to arboriculture which,
@ a rule, requires less fertiliser than do the

crops,
The expenditure that weighs heaviest on the

2l is that for amortization and upkeep. In -

| () The low puuﬂéﬂ:upmﬂmm.ﬁuﬂim and =
puraic

- million lire; in 1947 it amounted in real
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1949 this item accounts for a larger ratio of the
total expenditures than in 1938, This is due on
the one hand to the growing use of agricul-
tural machines and on the other to the need of
devoting larger amounts to the upkeep of the
lafid capital, %hich, as already stated, had been
neglected during the war years,

Since the war, the expenditures entered
under the heading « sundry », attain or exceed
the 1938 level. Indeed, in 1949 in particular a
notable increase is shown by this item, due to
the heavier consumption ufy mator-power and
lubricants’ consequent on the growing mecha-
nisation of agriculture.

7. = If we deduct from the pross agricultural
saleable production the expenses for upkeep,
amortization, ctc, we obtain the met agricaltural

KT

The data for 1938, 1947 and 1948 arc scr
forth — ih current lire — in Table I. In real
terms the trend of agricultural net product in
the post-war period may be summarised by the
following figures: in 1947 it amounted to
8o% only of that of 1938; in 1948 1o g3%; in
1049 It had practically attained once more the
1938 level. Moreover, the net product of 1949
would have shown a further increase aver 1948
ifum had the incidence of expenditure on

eable production been the same a5 in tha
year. This is a matter of importance as it
clearly shows that while the net proceeds of
productive activity tend in Iraly to reurn 1o
normal, a considerable effort is being made to
rebuild .the economic efficiency of the capital.

8. — The output obtained from forests —
as Table T shows — was valued in 1938 at 1,830
! terms

to 89.6%, of that figure, and this e
Fell again in 1048 (82.5%.) and in 1549 (Bo.3%5,)-
The ratio of expenses to production stood at
2.7% in 1938 and at enly 1.2% in 1947. This
i is to be attributed to reduced expen-

of the forests, an item of
‘from 1.9% in 1938 to

diture on the u
expenditure that

1%, in 1047,

_ In 1948 the incidence of expenditures (2.5%.)
was much the same as in 1938 (2.7%4) and in
1040 that percentage was exceeded, as it rose
o 2.9%. This would show that auention is
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national forests which suffered much from ex-
cessive exploitation during the war years. The
expenditures this entails are regarded as invest-
ments for the improvement of the capital fund.
Viewed as such, they should not be entered as
liabilitics when assessing the net income, Which
should therefore be considered as . slightly
higher. L

The item represented by wood accounts for
80%, of the roral forest: ourput -in the years
under consideration; but to. conclude from this
‘that products
portance to our forestry econoiny would be mis-
leading, for it must be remembered that in
calculating the net forest product the Central
Institute of Statisties has, as we noted before,
exluded all non-woody products generally used
for feeding livestock, as they have been taken

into account in the caulculations made for,

animal husbandry.

' This being the case, the net product yielded
by Italian forests when calculated independently
of the other !:1‘;1:14:]1-:;:-4I econommic activity, dif-
fers considerably from that which figures in
Table I, the value being higher thin is there

shiown. This is partly du also.to the important -

contribution made by the forests to other forms
of economic activity, such as agriculture, the
tourist. trade, ctc., a contribution taken into
account when calculating the net product per-
taining to‘(!:w branches.

11 - The net product of the Industry and other
Branches of economic activity. The amount
Z of the national incomc.

g. — The net product of industrial activitics
amounted in 1938 to 40,640 million lire, exceed-
ing by 7.2%, -that obtined in the same year
from agriculture and forests. Had the market
quotations cxisting in 1938 remained unchan-
ged in the post-war years, the net product of
industrial activities would have amounted in
1947 to 35,760 million lire (—12%( of 1038
figurc), in 1948 to 39,420 million (—3.5%)
and in 1949 to 44,100 million ( + 8.5%.). When
compared with those for the net product
agriculture and forestry, these figures show an
excess of 16.1% in 1947, of 12.0% in 1948,

~and of 18.0% in 1949 (7.2% in 1938). This

er than wood are of litle im-

by the war and the post-war
*'on the distribution of the net industrial prodad

Bandas Natiomale del Lavora

means that the ltalian recovery in the postwar
years has been much more marked in industry
than in agriculture and forestey.

If the above comparison is made on the
basis of the current market plices we find, how.

ever, that the value of the net product of indus
trial activities rl‘:?l‘tﬁntl only 00.0%, of that of

orests in 1947, 04-150 in 1048
and :‘05.:1{, in 1949. Thus, although actual

agriculture and

industrial product has exceeded in all the pos.
war years under consideration that of agriculture
and forestry in a much more marked degres
than in 1938, this fact, owing to the highe
rise in the price of agricultural products, is lo
sight' of it%the trend of the two sectors be
measured in current lire {12}

This must be taken into account when com.
paring the net product of the several economic
branches in post-war years with that of 193,
if we wish to give to the respective daa the
meaning of «actual productive capacity »,

10, — The data set f@abl: 11 show
that in 1938 manufactiring industries accounted
for B2.9% of the net industrial produet; electric

power, gas and water supply afeounted fee
#.5%, the building trades for &&Ed Fastly
the mining and quarrying industries for 197,
The above percentages reveal a strong disparity
between the different branches; the shase be
longing to mining and quarrying is insignifr
cant, and this is re in a marked deficieney
of raw materials; the share of the indusria
engaged in the supply of electric o
and water is low; and the net product of tie
building trades is a very modest one, especially
in the case of dwelling houscs.

The new economic conditions detcrmined

as between the several branches of aaivig.
Thus, while in 1949 there has been a 85%
increase (compared to 1938) in net indusrl
product as.a whole, the increase has been much
more marked in some branches; on the contrary
in the others there have been some shrinks

{12} While the genersd priceindes number for indanrid
peoductl Llga= 1y stinds #1494, §3.0 and ffy. o
i the years dgper. 1648 and 1a4g, e price indes mambe
for agriculturs] and fescetry produces for thowr same et et
o K Db and 55y,
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Fg;}. In the case of the electric power, water

and gas, there has been a 403 increase, fol-
lowed by 185 for the enginecring and rubber
industries; 1265, for the food and related

“wades; 9.4%, for the printing and publishing.

There has been practically no change for the
industrics processing non-metallic ores, chemical
and related trades, building trade and sundry
manufactures. In the case of the wood, hides

© NET PRODUCT OF INDUSTRIAL ACTIVITIES s}

.f’ h1
scctors in which a decline, as compared to the
situation in 1938, has taken place. The expla-
nation is to be found in the fact that whi
Italian industriés were working mainly on an
autarchic basis in 1938, they are closely linked
up with internatonal markets in 1940,

oasl Incame

.11. — Scging aside for the moment the
public sector and the indirect taxes, the net
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aad leather there have been reductions of
more than 40%(. Menllurgy trades have un-
dergone a2 shrinkage of 165/; mining and
qurrying, 14.6%; textiles, 109; clothing,

§%; paper, 857,
. These vanations, however, do not reflect an
diont for adjusting industrial activity to the

thanged national needs. In fact, there has been
thg_ri:: demand for the products of just those
R

PRl P
_ between 1938 and 1949. Some changes

£

product at factor cost of the several economic
branches is shown in Table Il As can’be
teen, no substantial variatons are noted in the
ion to the met income
emerg:
ing in 1947 were reduced in 1948 and sull
more 5o in 1 The economic sectors which
play the leading part in all the years under
consideration, are agriculture and forests, ma-
nufacturing industries and commerce. Taken
‘all stogether they accounted for 729, of the
total in 1938, 83% in 1947, 81% in 1048 and
79 in 1949%-
The net product of private activitics reckoned
an the supposition that the market quotations
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of 1938 had remained unaltered, — and’ ie-

clurive of the value of instrumental goods and.

services supplied by the public to private sccio:
— amounts in 1947 to 76.5% of the 1938 fgure,
in 1948 to B6.1%,, and in 1940 to 88.65C. The

- WET” FRODUCT OF PRIVATE SECTOR PER BRANCH OF ECONOMIC ACTIVITY (1)

country, and which is therefore determined by
the net national product at market prices. [
may be useful to classify this part of the national
income under the three following headings:
(a) private activities, (b) public administration,
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{a) The
questly they

net product of-cconomic activities when com-
pared to 1938 had therefore been reduced by
about 209/ in 1947; from 1947 to 1948 it
i 125% and from 1948 to 1949 by
2.0%L. We thus sce that since 1948 Italy’s ner
product, in real terms, has risen at a declining
rate.

The branch of activity which in 1949 had
a higher level than in 1938 was, in addition to
the manufaciuring industrics to which attention
has already been drawn, banking and insurance.
On the other hand, there were some reductions
in the case of trade and scrvices and a very
marked reduction (from 7.0 10 0.4%.) in the
case of house property owing to legal restrict-
ions placed on rents.

- 1z. — If, in addition to the net product of
the several branches of economic activity, we
consider that'of the Public Administration and
the yield of indirect taxation, we are able to
identify, following the criteria adopted by the
Central Institute of Statistics, the part of the
national income that is obtained mithin the

roi given in this Table are ewciwave of intzrests paid to bankiag vywem and dl-mm-imnm pemiumL | s
i alightly from the !iigum erentaimedd im Tabdes [ amd [

() indirect taxes, as shown by the daa given

in Table 1IV.

In resl terms, Italy’s net mavional produc
amounted to 7585, of 1938 figure in 194
B7.5% in 1948 and o94.4%L in 1049,

In 1947 the net product of private activities

— exelusive of the value of instrumental goods

and scrvices supplied by the public o

sector — amounted 85.2%, of the 1938 hgus;
this percentage rosc in 1048 to g4.5% and in
1040 to g9.8%.. Inthe case of the Public Ad
ministration the percentages are respectively,
4385, 6125, and 64.9%.. As can bc seem,
the productive ity of the Public Adminis

tration, though it has progressively increased

in the post-war years, is still markedly below
that of 1938, The yield of indirect taxation, o0
the other hand, is seen to be respectively equal
to 51.9% in 1947, 71.7%, in 1948 and 83.9%

in 1949. We are led therefore to the conclusion,

that in post-war years fiscal pressure in lulf
affects productive activity to a definitely ks
than in pre-war period.
Obviously, these deve
percentage participation

ts react on the
the private scciaf,

e

ltaly’s Natianal Income iy

public sector and indirect taxes on the compo-
siion of national product. .

In 1938 the net product obtained from pn-
vate activity represented approximately »5% of

NET NATIONAL FRODUCT AT MARKET FRICES

which, taken together, form the national in.

come, These data arc set forth in Table V.
The contribution made to Iraly's national

income by foreign items consisting of net in-
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o} The figures for net
sad ervices supplied by ihe

the total; the remaining was accounted for by
the public administration {11.734) and by the
yield of indirect taxation (13.6%.). In 1947 the

o of the net product of the public adminis-

tration to the total fell by about 475 and that
of indirect taxation by about 377/ ; on the other
kand the contribution to net national product
made by private activities increased by 1454,
. Thus the reactions of World War 11 were
fdt in 1947 in the form of a reduction of fiscal
pressure and in the stagnation of the activities
of the public administration. In 1948, and sull

13. — If, as above stated, we take into con-
aderation, besides the net national et at
mirket prices, the net incomes obtained from
sbroad we then have the two component parts

oduct o private activities. given -in this wble sre srolugiwe of the valse of inrementl goods
lic 1o private acctor; comedquenily they differ from the Bgures eontilmed [n Table N0,

comes from abroad and donations is small
(2-4% in 1949). Indeed, lralian capital invested
ahrde is of negligeable amount, unles we
choose to consider the human capital represented
by the emigrans. In their case, as already
stated, only their remittances, 1. ¢, their savings
that have actually entered the national territory,
have been taken into consideration in assessing
the national income.

As compared to the figures for 1938, don-
ations - have acquired in post-war years 2
quite special importance. It is to them that we
must ascribe in those years the marked increase
in the external component of the national
income, whote ratio to the wotal from
0.2%, in 1938 to 3.2%, in 1947, 369, in 1948
and 2.4%, in-1949. As has already been stated,
imports consisting of « dopations » should be

interpreted as the cconomic equivalent-of special
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