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Italy’s Foreign Trade in 1950: January-September

by

GIT.FLI? PIETRANERA

1. — This survey illustrates the moit recent trends
in Iraly's foreign trade, with particulir reference to
its developments by monetary arcas or political zones,
pointl'n{{ to certain current problems of Italian inter-
national exchanjés and more especially 1o the changes
ecevisredd in its peographical structure in the first g
months of rgsn as compared to the corresponding
period of 149, In & few cases only is reference
made to 1038,

The period deale with (January r-September 30,
1ga) is of special importance as it theows light on
the comsequences of the Scptember ro4g monetary
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2.~ The Ialian balance of trade for the first g
months of 1950 clared’ with a deficit of 144,307 million
lire as compared to one of 213,000 millian for the
corresponding: period of 194, The deficit was thus
reduced by 3287 %, (see Table I, col. 11, 13 and 15).

Imports in the firck g months of 1050 were valued
af (66,334 milliom [ire ax against 684,578 million in
1949 (13t g months), thus marking a reduction of
2.64%0 (sce Table I, col. 1, 3 and g). The salue of
exporfs rose o 521937 million (1549: 471,588 million)
showing an increase of 10.82%. (See Table I, col. 6,
8 and 10).
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devaluations and on the growing cffects of the « libe-
nlisation » policy for the European trade. The period
alio covers the transition from a seller’s 1o 3 buyer's
market, in the first half of the year, and to its rever-
il by the Korean war. . ;
The basic fignres are those published by the Cen-
tral Instinute of Statistics (1) in [mlian lire. The,
dellar figures have been excluded, as the vanations
B othe ovalucs of Ttaly's imports and exports so
akulated must be considered as definitely mislead-

mg (2}

{1} See_more cipecially the « Rlaridiva del Commrntio rox
FEdtero 5, by Cental Inatirute of Statistics, Sept. 1990, Ma, e,
{3} The Agures cxprevied in dollar, and more epecially the
Pereenlages of varistion, lead to very differest retaln from
ow expressed o lire, For instance, Ttalian exports would

hawe risrn an the st g menths of sps0, a0 compared w0 the
eoerespanding manthy of rogg, from g70,8 1o gar. billion fire
[+ 10.7%.) and would have [sliem From ByzB io Ryg.y million
daflers (—a%) ] e .

Theass diffcrent ressln are die 10 the deprecistion of 1k

‘mqhmmkﬂnim 1940 and to the syiemn fallowed

in converiing kmparn of expedin (Mo lire of imo dallars,

Bince January 1, 148, the valuon of imports amd expost,
wisally returnnd by the Custosa® la fareign , BrE gan.
verted by abe Central Inatiute of Sisthaics la the following
IABHES |

o loyim fer, on the basis ol cxport exchange rates o the
cichange rates for clearing and reciprocity tramsctions (=1 com-
manjcated in the latier cave cach menih by the alisn Exchan-
g2 Office). In the s of curreiithes for which no offscial ex:
change raie B quoted, a ctouerste bowsed calenlaed on ik
bushs af lire-dollss eapony exchange raie snd the dollar pasinbe:
of the severs| clrrenciest

(h) im dallars, by uimg the average manihly dollir geot.
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The analysis of Table 1, which indicates the
quarterly trend of trade exchanges and of the defcit
in' the first o months of ‘1950 and 1949 leads to the
following considerations: '

(a) the marked redoction of the defici in the
first o months of 1550 & due above all o increased
caports, In this period, while the decling in imports
vontributed o the reduction of the deficit to the ex:
tenc of 1o,oaq million® fire, the contribution. made by
exports was more marked, for they incpeased by 25,560
million lire (gee Table I, col. 1 and 6);

(b} in 1049 {9 months) Emports were, shrinking,
After an 1%, rite in the second quarier 2 compared
to the first, the 3rd quarter showed a decline a8 com-
parerl to the 15t of 45% (sce Table 1, col 2 and 4.
There was alzo a 33 decline in exports in the sccond
quarter, =nd of £ in the third. (See Table I,
col. B and gk

In rpso (o months) imports fell off steadly and in
a growing ratior 6% in the serond quarter and 7%/
in the third, as compared to the first {see Table I,
col. T and 31 On the other hand, exports rose at a
rather high rate: 555 in the serond and 155 in the
third - quarter. | e p

The essential features of the current trend of Imlian
foreign trade can therefore be summed wp as follows:
there war @ more marked and sreadier decline
“ imports in 1950 Hhan in 1949, end a nef riic in ex-
ports inutead of the deching moted im the  previous
yews. Thiz trend iz confirmed by the export-import
ratio during the'nwo periods (sce Table ).

Dt od the wevesad cmfresciey p-:irE‘L-e:l in thr Fairresrccas
Fi il Lestictiry of the Isterrotiona] Mosetary Fond,
1545, our dollar eipor exchunge rate b de-
e 0 3 loser exient thas was the ene of musy ether
,Mr.l&hﬂhﬂlkthm;lﬂp-
chasng power in terms of dollan, bot a2 hightr punchisiag
peer i doime of cerreadiol of muay other trading countiics,
m-mﬂhxw;;ﬂmwmuwnhﬂ.
rrpresged in dafiarr, winch bas smplifed the doweward oesd
of imporn, whils comoting the prowth of exports imto 3 de
chir, .
I'Jldﬂpnu:m‘:rnnﬁliam.&uﬂuum_ﬂdﬂmmmﬂ}
raaghly expren omr reduced  punchaiing power in ferms of
frvaloed® dolflin while the value of our dmports thows cur
sanpller Eu'f-p; rnchnpr Aisbareements.  Thos, o we compae
the firm o months of 1450 16 the covetponding pericd of 1940,
we find that exporss, as alveady staml, have increased by
1e.7% in Mer gnd shrenk 1%L in dallsrr, that i 1o sy the
Halin § powes in dalbars bay faflen 19 1kt cxient, On
the other hand, the ra value of impoces by fallen 205000 and
the doller value p250%, ar 3 seudi of the Bigher purchaiing
powrr of the daollar ® comnpared o other currences
To mem ug, the dollar walues are only the resulin of ibe
chazpes in the cvchange rates of all the currencies of the coun.
tries with which Italy wades, as com to the doller, In
any case, in resding owr fereign trade dms, their relagive chy
racter should be remicmbered dnd the different significance they
stquire scoording o the currency in which they are expreied.
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In the first g months of g0 exports covered 78.9%)

.of imports as against Go.02%, in the corresponding

months of 1949 and sill smaller percentages in the
previous years, But what is mest noteworthy is the

sieady growth in the ratio EW quarier
of 1040 to the third of 1950 (frond 63.27%, 1o Brgf)
3 —— A bricf analysis of lalian foreign wade 2t
the end of Scprember 15g0, clamifed by| monetaey
areas or political zores — as set forth in .qilﬂtl mn
and IV — may help to give o pecture of the
structure of ltalian commereial currents on the eve of
the new economic phase stared with the Korean war.
Table 1l specifies Italian impertr from Janeary 1,
to Scptember 39, 1959, compared to the same pericd
of the previous year and of 1438 for the: :
1) Sterling area;
3} Dollar area;-
1) O.E.E.C. countries (33 a whole or only «con-
tincntal =);
4) East Europe (Finland excloded);
) Onher countries. ;
The countries are liwed under their respéctive
groups, acconding o the value of imports.  Table IV,
dealing with exports is compiled on the same linc
In the following paragraphs some remarks will

be made on the several monctary and political ares
for the period under consideration,:

4 — Imports from the ateding area have ries
4077 (from 1tefans to nbizlg million lire)
while erports have declined 4.06%, (from 1571003 10
1407358 million lire),

The incocase of foraf imports from the sterling
area is the resilt of contrasting trends in the trad:
with the several member countries,

There has been a marked increase in Tualian
purchases in ‘the United Kingdom (+ 54.89%, from
240568 to jhoss millien fire) A relatively large
Eﬂﬂ'ﬂ“ IF' r;-ccun:d also in ll._J'l'I: case n:_l'"l’ak;!f-l;

+ 223,365, from 20 tn 65700 m 1
uﬂmshj:a regress in ':'I?:me ni?h.i’hl — 3776
from 10,0046 10 6,3304 millioa lire).  British

40 that arca (a
made relations with the United Kingdom, imports

Ialy’s Foreign Trade is tgee: January-Sepaember

hat also contributed 1o the import riee (+ 343550,
from 62000 0 B464 million lire).

On the other hand, Italian purchases in Australia
bhave fallen off by 26.56%0 (from 40,7818 to 25.850.1
million’ lirc); those from E by 23.035. (from
15:450.7 to 11.3B0.5 million lire), and these from India
and the Union: of South Africa by 37.7658 and 26.45%

vely (India from 10,0246 to 62308 million
lire; Union of South Africa from 10,5315 to %7150
million liee). Az for the groups of merchandise,
the declinie has occurred more espesially for imports

" of Australian and South African woel and Egyptian -

cottan, which have fallen off respectively in volume
by 92204, 47505 and 1%,
decline in Italian exports fo the rterling aren
h,]:: affected n]l'nafnﬂ l:“ the component countrics, with
Excepition the United Kingdom (+29.83%,
from 49,6682 10 634008 million fire), .ﬁ.ust::?f]:}{_;}
(4 122.65,, from 6,156.5 to 13,7045 million lire) and
the Union of South Africa {+18g.28 %, from 2.800.8
1 8,102.1 million lire). The shrinkage has been more
apecially marked in the case of Egype (— 18873,
from 242305 to 196602 million lire); Pakistan
[~ 45.26%, from 176810 1o ob7fy million lire);
Iadis (—shoe®), from .ifpi7.0 W 7wy million
lire}, and Imak (—46.48%, from Bogo3 1o 32529

miltion lire).

To sum up, the iation of the d aterlin
kas only slighty mmy': mﬁfp;::_:im ﬁ:mE
t 53N bur has greatly affected direct

from which have increased by nearly 5530, This is
cerrainly due in part to two other factors, i.e. the
fuller vse of Talian frozen serling credits and the
pradual liberalimtion of European trade.

In the case of exports, the expected reduction after
the devaluations of September 1949, has amounted
for the whole area to 459%, during the period under
asideration, but Inly's exports to the United King-
dom itsell have increased by ro lew than 27.83%0.

This expansion of Inlian trade with Great Britain
bt contributed to the increating concentration of her
trade within the group of the DEE.C. countries.

The rade balance with the sterling area closed
at the end of September 1950 with 2 surplus of 33.356.0
million lire. in: Ialys faver (1940: g6329.5 million)
showing a1 reduction of 27855 over that for the
fist g months of the previous year. In the case of

the United Kingdom the balanie showed a_surplus, |

of 248368 million lire, being an increase of o505
ever the 24,7117 million for the first o months of 1
The sterling arca sccounted for 17607, of Taly

whl imports and for 28.83°%% of her toal expornts, 61

Apalnst 16.33%, and 33.50% respectively in the previous

{1} The expiamion of Ttalian exporis 10 Aosralis i due o
the marked incrcase in hor exports of cotton fabrics and esher
mimulansied goods (47 in volame), woollen fabries and
munafaciured geeds {4 18050 ), synchetie Bhre fabrice and ma.

mafaceured poods {4 44900, symtheeic Bhres and waste {4 30570

mighur and sulplig are (+r213%).

®

: e

year, The percents rticipation has thus increased
in the cae of impffup:ml P;wur:d in that of cx-
ports. In the case of the United Kingdom, however,
shc percentaps for imports rose to 58550 of the total
a5 against 3675, while the percemtage for exports
rose to 12235 of the total as against 10.50%, in 1040,
. e Importi from the dolfar grea in the g months
congideration have fallen off by 25.06 %, (from
ap5.235.1 million to 23n240.6 million lire); on the
other hand, exporss have increaped 33.60%, rising
from 46,1578 to 61,6675 million lire,

“The total re icthony of Ttalian dmperss from the
dollar area [(— % 15 mainly accounted for by
amaller purchases from the United Suates (— 20.35%,
from 254,433 to vrogsiie million liee), and in a lesser
degree from some countries of less importance for
Italian forcign: trade, such as Uruguay (— 17.90%,
from 43806 to 36125 millien lire) and Canada
[— 63.37 5, from 56434 to 3,072.6 million lire).

On the other hand [talian imports have increased
in the cave of Brazil (+235.23%, from 106041 10
13,200 millign lire), Chile (+14.05%, from 40852
to =535.2 million lire) and from Mexico [+ 4.08%,
from 46343 to 48120 millien lire), while Japan has
now returned occupying the Sth place on the list
of Italian purveyors in the dollar area.  However,
the = ntage increase in im from Ja
{+ :mﬂ}ﬁuu be attribuged P:ulh-t Inlinlﬂfni:"trl:
figure flor our imports from the country in the firs
g months of 1949 when they stood at only 59 million
live (as against g79.6 million in 1550}

In the cate of ltalian exports, the average increase
amounting to 33.60% & due to the. United States
{+ 50585, from 18,604.6 to 206006 million lirc), and
to Mexico (+ 116.30%, from 17814 to 38531 million
ire). These increawes necutralised the reduction in
Ttalisn ex to other main dollar countries such as
Brazil (— 316350, from 8,871 to"6,144 million Tire),
Chile (—qufil. from rag87 to 7o7.3 million lirc),
and Japan (—7475%, from 11826 to 295.6 million
lire). : .

The notable percentage increase in ex 1o the
United States, |m!h significant in itsell and above
all promising, has not yet brought up our sales on
American markets. from their level of secondary im-
portance to our world trade. They account for only
gy27l of tosal lalian exports (see Table IV).  But

the heavier volume of some of the lealian
acts sald if the 1155 hotewosthy (sce Table VL

As can be seen in Table V' the volume of some

cal Ttaltan exposts has risen considerably, Among

ese arc fhats and caps, toniato paste, canned and

red fruits and’ vegetables, edible oliver-oil, fresh

F:E: On the other hand exports of citrus fruit have
declined. i

The trade deficit with the dollar area has been
redduaced, but it ix still much heavier than those with
other monctary or political areas. For the period

January 1-September 3o 190 it stood ar ago.sRa0
million lire a8 against 34g.077.5 million for the cor-
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mpundir;g months of 1545, thus showing a reduction

of i nmmpoﬁc&sm!ihd;mtudm
:fg?-l-trg: in Tralian exporcts to the dollar area.

The pew world simuation which has arisen since
cuthreak of the Korean war is likely to consolidate
revival of Tralian exports, more 'nl?ymt!-u:
cage of the United States and Canada w industrial
ial is being largely devoted to rearmament pur-
oscE.
6 — Trade with the O.EE.C. mm:'hhx.ijl: e;
panded ially in the case of i te, whi
Iit'hul:nffiﬂpm iit]ﬂu'mﬂ::lﬂnilﬂ
Kingdom, Ireland and Iecland, show 2 g3.58%] increase
rising from 1559684 1o 2338065 million lire; a1
against 2 37.24% incremsc for which o
from 1959207 1o 26g.185.1 million.  For the continent-
al countries alone the incresse sood at 41535, rising
from 130,348 to 1844178 million lire, while in the
casc of exports the percentage increase stood at 40.68%,
{from 1458031 to 2045386 million lirc)

Iul-_rﬁ increased her purchases from many of
the more important OEEC, countrics, such a3
Germany [+ 162.46%,, from 26,3401 10 53,3477 milli-
on liee): France (4 8g.50%, from 15461 1o 20,2086
million lire); Belgium-Luxembarg {+20.00%.. from
1Bqrzy o 31,038 million lirel; Anstria (+ 2854 %,
from 14;79jﬁt:ﬂ:!.3miﬂiu lire); and 'El?:imll‘“i

+ b 1 to 2425n.7 million lire
{:['h:!?tﬂhﬁ been a decline in the case of Holland,
Greece, Denmark and Sweden,

Thus, among the OEEC, countries, Germany

shows the highest percentage partecipation to ltaly's

total imports (B.o7 %), followed by France (443 %)
Switzerland (3.67%) and Belgium-Luxemburg (3.62%[)

Eszporti to the O.EEC. countries have alw ex
panded in almost all directions, notably to France
{+17025%, from 17,3983 10 46,045.3 mll'lbnn.. Tire}.
The only exceptions are in the case of Norwy
{— 318275, from 78776 to ga62g millien lirc) ang

“of Holland (—14.74%%, from g,065.7 1o 77208 milli

on lire) i .

The Tealian tracde balance with the continen)
O.EE.C. countries closed at the end of Scpember
150 with @ surplus of 30,1177 millien lire agaise
wre of 14,680.3 million in 1940, the increase thus stand.
ing at 3h.pb%.

sIL-| the first half of 1950 trade with this group of
countrics accounted for a7.91%, of total imports and
for 39.28% of total Italian exports, The correspond:
ing percertages in wgqg were 19850 and 3o.gaf
respectively. :

The notable increase ofdur trade with the O.E.EC
countries and its concentration in the European cee
tinent undoubtedly reflect the progressive. developmes:
of the « trade liberalisation » policy (see Tab. VI

Timz V]

PERCENTAGE PARTECIPATION OF CONTINENTAL
FUROPE AND OF.EC, COUNTRIES TO THE WHOL
ITALIAN FOREIGN TRADE {x)
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As Table VI shows, the share of the Europas
continent in Italian” trade increased by :1.};:.9.'. i
the first g months of 1950 a8 1o the oo
1 of 1949, while the sharc aof the

I'ﬂ?‘id:ﬂ! X

O.EEC. group rose by 363 %0 The ;l':f-'li
in the share of the Comtinental O,E.E.C, countrics wi
somewhat higher (+ 37.8%0) .

'y — ltalign trade with East Ewropean cowntréi
{Finland “excluded) fell in the casc of imports by
2061%, (from 414806 10 31,2505 million lire). The
Sovict Union and Hubgary were an exception; i
ports from the formier rose from 46884 to 5529
million lire {+1071%) and those from the hba
from 7 to 48218 million lire (+g461%0). Wi
all the other countries of that —the " Figures fel
Er[;:ru {mrg?m.l in all by 1 l"bg.., ":'lr ;’ﬂ:
rising from ERL WL m il
the fm of il‘:pmh? Iu1i£‘qf|?lu to the Sovier Unpios
increased rising from u value of 54305 10 a8

Iuly™s Ferrigs Trsde in 1p50z Janunry-Seprember

mallion lire (+70.0050)  Exports to Crechoslovakia
diclined (— 1g.02%, from 57726 10 4.b74.6 million
firc)y 30 also to Yuposlavia (—7.39%, from 1o03fy
1o 10,1302 million lire).

At the end of September 1950 Italy's rade balance
with Eau Europe closed with a surplos’ of 7.6
million lire a5 against o deficic of Bf623.3 mil

in 104

¢ As compared to the cormesponding. months of 104y
Fast Europe's share in total Italian imports fell from
1095 10 47355, In the case of exports it rosc from
gar to 7,335, ;

8. — The commercial areas generally referred to
1t notker conntries » include many countries varping
10 widely one from the other thar do not lend them-
gives to further grouping.  With the exception of
Fanland and Spain, they belong to overseas areas,

Imparts. from  these countries have declined by
il Blbng from 1166748 o 1130382 million lire;
#ll more marked has been the decline in. exports
which amotints to 24255, (from go.fy.6 million lire
in 140 to 68por.t million” in fgs0). This trend

ds to thar noted in 1049 when the value of ©

mports declined by ar.06%] a1 compared to 1048 and
exports by 106850, : -
o\ The fearures of our trade with = other couniries »

mainly the trend of the wading relations with
drpenting which ranks first in this group, sccounting
br s53%, of ltalian moea] im and 6.82% of her
aperts. [t is to the sharp fall in exports 1o Argenting
{—q1457,, From €o860b to 54E15 million lirc)
Bt the marked dechine in Italian wade with « other
mostred = (243550) most be axribed.  In the case
o bnports the reduction sands at oaly 7.55%, (from
B¥48 o 365212 million lire) Consequently, a
wplus in [taly's faver of 21,2058 million lire on 3oth
September 1949 has been chanped into 3 deficit of
w7 million. *

There has been a notable increasc in lialian im-
o from Saudite Arabia (+90065%), from S4745
16,1567 million lire) which now accounts for 24450
o Ialy’s total imports, contrasted by a decline in
Iafan exports to that country (—g%., from G218 to
¥4 million lire), Mention should be made of the
powing trade with Tunisia, Finland, and Syra.

Trade with Spain has fallen off by 52.33%7 in the
mie of imports (1,500 million lire in the first g
::; dh?gﬂi ’r.u“s::ﬂ& n[ofj,.q.m.:; mﬁun in 1040}

n the casc of ex m 2, 10
163 fﬁuiﬂﬁlir:}. i 2l
- The trade halance with o other countries v elosed an
Sepiember 30, 1950 with a defict of 530371 million
h}ilill'll ore of 26,207.2 ‘million in 1949, being
i increase of s0.5950.

4

d s wariations) o our o trade for the
EOSE important countries, arsanged in the order in
which shey stoad in the first g months of 1950,

“8. — Table VI shows :I'ltuﬁm:cnug: participation
fareign

ek

The largest shares in Italan fmporss fell — in
order of importaiice — to the United States, Germany,
United Kingdom, Argentina, France, Australia, Swit-
zetland, Belgium-Luxemburg, Austria, and Sapdite
Arabia,

The most notable increases are those for Germany
(+108%), United Kingdom (455407 France
{+95.:u‘;}:}, and Saudite A:nhdn(ff;qao%.
wvas a recuction in the shares of the US, (—a27.37% )
Argentina (— ) and Australia (— 3590

ltalian exportr Were purchased — in arder of im-
postance —- by the Unied Kingdom, France, Ger-
many, Switzeclind, Argentina, United Swates, Egypr,
Austrin, Helgium-Luxemburg, and Australia,

The shares taken by the following countrics show
a marked increase: France (+143.0%) where our
sales made surprising | progres, United  Kingdom
(+ 154770 Germany (+15.31%), antl Switzerland
(+an773¢)  We have aleeady referred to the progress
made in Australia (+101.52%0) The reduction was
marked in the case of Argenting (—ig7.4a%) and

Tamz ¥II

PERCENTAGE PARTICIPATION OF EACH COUNTRY
TO THE WHOLE ITALIAN IMPORTS OR EXPORTS
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Egypt (—26.8950). The insignificant participation of
Spain in Iralian foreign trade fs noteworthy l;lnapm:
1247, of the total and expores o.f',z:} e?.wh y o

when compared o r trade res (8
pn:ltll. ..:r}.ﬁﬂz:, of toml, exports td!%m:{# Ta
and 1V}, ;

to. — Table VI shows the percentages in which
exports cover imports in the several monetary areas
or political zones and leading countries, arranged in

B im-
les 111
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their order of importicce 33 markens for Italian ex-
ports. ¥

Italian exports to the serling sres, which in the
firnt g months of 1osy stood at 141,435 of imports,

Tamx VIIE
PERCENT RATIOS OF EXPORTS TO IMPORTS
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declined at the level of 126.31%0 (—83525.) in the
corresponding period of ‘to50.  This was a result of
the decline in cxports (-—4.5650) accompanigd by
heavier imports ( + 40750 ) |

Ttaly's surplus in the rade with the United King-
dom also declined by 1g.10%], the cover percentage
falling from 19g.02%] to r6r.53%..

In the case of the dollsr ares the ratio of exports
to imports ‘s the first g mooths of 1550 stood at
2Bo5%, being an increase of 86667/ over 1949 level,
when it stood 2t 15.55%,. The increase s relatively
potsble and reduces our wraditiona] deficit with that
apca. The reduction is largely accounted for by the
Usited States with whom our percentage of cover
rote from 745 1o 13.66%. The gains are still small
but they cearly point to the recovery of ltalian ex-
ports 1o the American market.

In the casc of the OEEC. countries of the

n Continent, there was 3 slight reduction
{—:t,ﬁ.a.f'(;} in the export-mmport ratio whach 15 stifl
however slighty favourable to Ttaly (ng49: 11153045
1950: 110.865%, ) The figuses for France are somewhat
surprising. 1o the fre g months of 1049 our cxports
cxceeded by 133554 our impons from that country;
in the corresponding months of 1950 the export-
import ratio reached 162087, being an incrcase of
43367

The leading Continental O.EEC. countries have
affected the total result sometimes by reducing and
sometimes by raising their ratios. In the case of the
countries listed in Table 11 the following variations

have occurred: Cermany — 38345, flling free
13460 to Byoa®; Prance +43.36%, fsng from
113.33 0 162.06%,; Switzerland + 6617, rising from
13684 to 14581%; Ausria —2.50%, failing from
Bs.gn to B3.33%.

Italy's trade deheit with Ean. Ewropean conntnn
has been converted into a surplus fn the firt ning
months of 1950, From Janoary 1w September 3
14n the ratio of [nalian exports to imports stood »
Boq820: in the corresponding period of 1550
122649 showing a rise of sa50%,. This is duc
the revival of exports ( +15.64%,) accompanied by
decling in imports (— a6.41%;) (sce Tables TH-IV),

The ratio of exgorts 1o imports with « ather comss
ries » has :Ill:\:l:'ﬂﬂ.!i by 21.06% (falling from 7602 o

_ Hoa7%.)  But such a general index means litile in

the case of such a heterogencous group of countrie,
The specific fggres for the twa more impartant couss.
ries J the group are as follows:

(a); The walue of Talian exports to Arpentin
wag slightly below that of the imports in the hen
o months of 1950, leaving o trade deficic of 11097
million lire (see Tahles ]Iﬁ!\-‘]. Consequently, Tl
exports, which In the first g months of 1549 exceeded
imports by sb.q19%, only covered them to the cxest
of B1o1% in rog5o. This is chiefly due to the marked
decline in the value of our expors 1 Argentisa
(— 40405} 03 compared’ td thar of our impors
(—7.69%) (see Tables I1IIV).

(h) At the end of the third quarter of g
Saudite Arabia was holding the mhfhﬁf among the
countries exporting to fualy, In the hrst'y months o
1o Talian exports covered 7.33%, of our impgin. L
1950 the ratio fell o 3.53% being a reducion of
s7.05%,. This is duc on the oac hand o hevia
Italian Smports (+ o087, rising from B47e6 w
16,1567 million lire), moge especially of mineral eils
and on the other to reduced exports

i1, — The reduction of the mrade deficit whih
declined by 32.87%,. as noted in par. 3 of this suney,
tannot of course be interpreted as being in fnelf 3
symptom of an improvement in lolan foreign tade
35l 3 faverable 1o the domestic economic sifuaticn,
To form an opinion on this point, the wveral groep
of imports for which a reduction s noted and the
groups of exports that have increased or declived
are to be considered, Table IX shows the volund
for the more important groups of commoditics cosr
pared with the corresponding figures for the previos
year.

In the cate of imports, we are immediaely sk
by the marked decline in foodstuffs and raw materish
for their preparation (wheat, corn, flour, et foe
wool and cosl. The largest increases are thow fx
raw materials for the metal wades (copper scrap, I8
pig iros, sceap ieon, mellic ores, aluminium and i
alloys, ete); machinery, auto-vehicles, ships and Hg-
Im; orts of minecral oils; gums and resins, and chemical
products have alio increased.

s Lo
Tialy’s Foreign Trade in 1ge: Juseny-Sepiember ?

ITALY'S IMPORTS AND EXPORTS
IN THE FIRST NINE MONTHS 1950
BY COUNTRIES

( Milliards of lire)

. IMPORTS EXPORTS .

H: FRANCE

O =10 milliard lire

Daly Hhe countries with a voiume of trade with italy amounting to more than 10 mitlard lire
L_'" Indfcated.
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This would indicate that the reversal of the eco-
nomic trend has intenaified purchases of raw materials
for industry as ageinst thosc of foodstuffs. This
change hat of course affected the terme of trade (see
Table XI), in view of the scoclerated rmte in the
rise of imported raw materials prices (4250 from June
to: Mowember 1950}

ITALY™S MAIN IMPORTS AND EXPORTS: CHANGES FROM spgy TO 1ggo

%
fior the ‘coudiry’s economic developmege, This trend
shows o weakening of Ialy's positon a5 an expon
market. :

We would however call attention to the fact the
the comparbions are drawn between the first g montky
of 1550 and the fitst g months of 1640, and that they
arp therefore affected by the trend of the previom

Tama Ix

{m, tans),

A decline in exports occurred for industrial products
than  feadunfs, and for the raw  matesiale
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year. New data may medify the sination which was
apparent at the end of September 1g0.

{advantageous to laaly) and in export prices (1o bar
disadvantage). In this connection the averages given
in Table X should be referred o, ;

The average index number for the solume of
imgorts rose from 118 in 1949 to 119 in 1980,

&
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B4 This favorable trend was the expression of the

coming hack 3 = buyer’s market s of which Ialy

from 3.8 in to45 to nrBlgcd
of exported commacdities
would show that the d#andon that ecourred in

1950, while the prices
1044 to ghi.1. This
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wai able to-avail herself all the more readily thanks
ta the spread of « liberalisation s in Edropean trade.
The index number for the rolume of exports rote

v

Taner XI
TERMS OF TRADE
(monthly averagr tg48-100)
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Italian foreign tradc (+18.73% in volume) in the
first half of 1950 was enly obtained at the cost of o
reduction (—H%, as shown by the peiee index num-
bers) in the prices recelved,

While the terms of trade (sce Table XTI} fluctuated
without followlng any definite trend until April, they
deteriorated considerably in May and Junse (Apsil £.13;
May 1.07; Juse rog) Although data are mising for
the following months it seems probable thar this
deterioration has been and is being accentuated.  The
terms of trade for raw materials only have indeed
marked from July to November iog0 @ fall of some
28% (from 1,073 to o,777; see Table XI}. The special
structure of Italian foreign trade docs not allow of
generalizing these last index-nurhbers; they are affected
more especially by the rise in the prices of emential
raw material imports while Iralian exports of raw
materials are relatively few and of lindle im
on world markets, {n an
ference between July and
but be taken into consideration.

The fact is that [mlian exports have been
sively concentrating on the more traditional commo-
dities of limited marketability (sce Par. 1 and
Table IX). On the other hand, the of re-

from a s into 2

scrics of raw materials
for industry can but intenaify the of i
prices, making emore costly the purchase of essential
raw materials and limitng the Ialian purchasd
power as compared to that of foreign countrics,

o
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