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AUTONOMOUS SECTIONS FOR SPECIAL CREDITS

SECTION FOR CREDIT TO MEDIUM AND MINOR INDUSTRIES
Capital, Heserves and Government Guarantee Fund L. 2,310,000,000

. SECTION FOR CO.OPERATIVE CREDIT .
Capital and Reserves L. 513,000,521 - Government Guarantee L. 3,000,000,000
SECTION FOR MORTGAGE CREDIT
v Agpregate Capital and Reserves L. 565,454,78
SECTION FOR CINEMA CREDIT i
Aggregate Capital and Reserves L. 504801830
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SUMMARY

The Miniser of the Treasury, Hor. G. Pella, submitted 10 Parliament an March 38,
151, the Annual Report on ltaly's economic sitath as required under the Act of
August 21, 1640, No, 635 '"“%

The Report illustrates Italian economic developments in 1950, sdopting mainly a
national income approach, [t consists of two pants: (i) the national income and it
assessment; (i) aspects of lulian economic life in 1950,

' The first part deals with: (1) the formation of income (agricultural production; indus.
trial productlon; the income from transports and services; the foreign companpent of the
national income and E.R.P. aid; the gross national produce; comparisons with 1938);
and (2) the uses of income (consumption and investment).

The sccond part examines briefly: market and price trends; productive activity and
trade; foreign trade and the balance of payments; the money and capital markets; the
Budget; population and employment trends, -

The Report is completed by ai Appendix on the caleulation of the national inceme,
describing the satistical criteria followed, with information on it structure and recent
VArIAons.

% Our Review is glad to publish — with the kind permission of the Minister of the
Treasury — under the title s Nasionsl Income, Coniumprion and [nveitments in Italy u,

~# the Appendix on National Income, followed by two chapters on the investment sitization.

1 LR
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by prof. Bruno Foa in his article = The fialian Inreirmens Problem Rertiited 5. The
2 suthar, a former professox of economics fn_lialian! universitics, mow. in_ the - Unhed
States, had already pleaded in his volume « Monetary Reconstruction in Italy s, published
in the fall of 1948, « for 2 bolder and more upto-date approach of the inveitment problem
on the pan of the Italisn authorities s, He refers back 1o these conclusions in his pew
pap=r, though recognizing that lulian Treasury and Gentral Bank policics = have veered
in the past few years towards the acceptance of a more advanced view s and that
secent theoretical discussions have led 10 2 consideration of the investment problem
along move modern lines « narrowing down the differences betwesn the two opposite
viewpaints 1o a matter of defree rather thay of principle »,

Reviewing bricfly the main bottlenecks to full investment and employment and
possible remedics in the case of ltaly, the author is Jed 10 the following “onclusions ;

- #A vary vast and immediate expansion in lalian production s not to be expecied
or hoped for, However, a determined effort 1o increase production is required just
the same. For while there may not be a wide margin of unemployed natural or indus
trial resources in lIaly, there is a great deal of maldistribution in investment and in
the employment of productive resources.  Consequently, even disregarding the impli-
cations of a bolder policy concerning the balance of payments siteation, there is room in
lialy for a considerable, if nor immediate, incresse in production, through the elimi-
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nation of certain bottlenecks related chicfly to e income and tx sructure, 35 well

as o im t information, and through the increases in groductivit resulting from
I ¥ ;

a better adjustment of the current invesiment structure «,
. ¥
" LI )

The arvicle by Prof: Otto Veit, President of the « Landeszernralbank v, of Heasen,
= Piewdo-Problem of Masetary Theory: Analysis of the Rate of Inferestn, i3 the
fourth paer of 3 sudy published in the « Zeitschiif fie die, geaamite Staatswissenschaft »
and devoted 1o certain nch dehated qucstions of mofietary |I1mw. considered l:|:|nI the
auther 35 pscudo-problems,

n No other subject of the theory of money bas caused so much fundamental diffe.
renice of opinion as the analysis of the rate of interest. There is disigreement as 1o whether
the rate of dmterest is a momesry phenomenan, or whether it must be defined a5 o
rhenomenon of barter ecomemy... In this conflict as such v — argues Prof, Veit — u any
compromise seems impessible.  According to the definition of interest s ser farth | by my
analysis], however, this is by no means the case. If the rate of interest is convidered 1o
be a compensation for seriouncing Hquidity, the monctiry and the barter pattern
dnta each other — althdugh only in the case of the phenomenon of liquidhity being ineer-

preeed as 2 fictor of barter econaimy. Since Keynes attributes liquidity to money cnly,-

he swresserd the alleged contrast all the more... At the end of the chapter on = General
Theory of the Rate of Interest i b says that the mistakes of previous theories were based
o the fact that the rate of interest was regarded as the reward of net-spending, whereas,

in fact, it is 3 reward of nothoarding. Therchy is set up an alternative which does noe

exist. The rate of intesest in the reward for otk : for non-consumption and for invest

ment of the inutilized funds in a relatively illiquid form (non-hoarding). Out of the large .

conflice between theorics in the rate of intcrest nothing remaing except what results from
d\.ediwg':‘\v of the models.used. But these models all have the wme content o,

The reliability of index numbers on labian industrial production worked out by
the frilian Cemral Inmitute of Statistics has been and ssill is judged differently, The
objection more particularly raised is that they presenit for the Jast three years an exces
sively optimistic situation a5 compared to the pre-war preraod,

Prof. Eugenio IVElis in « 4 Note on the Inder Numberi of ltalian Industricl
Froduction » clears up some methodological problems Connected with their coftruction
and points 1o certain factors which directly or indirectly confirm their reliability and
accuracy. His concludions coincide with the conviderations set forth in the « Rejort s
of the Minister of the Treasury for 1950, published in this isue (p. 4).

The Banca Narleeake del Livoro artumes b respesmilafity for npniug;or faiti stated by wunboss
whene dontributions are published in the prewes Review, s
All commanications regerding the Beview ihowdl be abdicmed o Nlanes Magianale def Lavera,
Hheio Stadi, Rema, Vi Vioseks Veneta g,
Edicors Dest, Luiet Cowiant - Ulficha Studi, Buncy Madbanale del Lavoes

Azisripsibons & Tribuests 4 Boms Mo, ()

Subilimenio’ Ariside Staderind - Boma - Vis Crescenrio, 3
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* namely the State, territorial public

-

National Income, Consumption

and Investments in Italy ()

A - NATIONAL INCOME :

Definitions.

1. — The = private rector of eronemy o includes all
Persans, enterprises and bodies — regardless of their
private or public juridical namre — devoting their
activity w the proeduction of poods or services for
profit purposes.  State enterprises producing  goods
and services (State railways, State monopolies for salt
and tobacco) are consequently included in the private
sectar for the purpose of assessing the value of the
net product.

The «mer product of the frivate rector of ero-

momy u is given by the value of the goods and séfvices

proshuced by all activities considered a1 private, ex-
clusive of any duplication ll{ﬁ-ﬂl 2% a_result of re-
employments of goods and services, sinking funds and
maintenance of capital. Consequently the net
includes direce ixes and Seate services supplied 1o the
private sector by Fublic Administrations and is asses
s at prodoction prices.

3. — The term = Public Administrasion s in-
chudes all such bodics as have objects of public interess,
ic bodies (municipali-
ﬁuuﬂpcmim}audqrb:rmpmﬁx—:ﬂingpnbdic
corporations. In ing the net product of
P‘nhli:MMiniﬂntim.ithbﬂmpmﬂﬂqbﬂr
ever, to take into account mew territerial public cor-
porations for two reasons: 1) difficultics of assessment;
1) entanglement of expenses carried out by these cor-
porations with their own funds and expenses earried
out with funds furnished by and pertaining to State

Hud

ﬁ:'v net product of the Public Administration s
is the result of the difference between the value of
poods and services produced by the bodies in question
and the expenditure for the purchase of "goods and
services from the private sector,

= - - -
3. — The w net national produrt w is ohtained by
adding up the net products of the private sector and
of the Public Administration, after

(%) The Treawary Miniater, Signor G, Pelfa, ha kmd!‘
ffanted i pormision o publiih the Appendiz on mariona
income eoneained in the < Genersl Repart on laly’s Economic
Situstion » presented 1o the [ralian: Parliamest on March g0,
s, i

ving eliminated
any duplication resulting from the inclusion in the

private sector of goods and services supplied to it by
the Public Administration, and instrumental to i,

The net national produce is expressed at factor
cors,

. — The « met freeome from abroad v i3 the pesult
of |1e difference between the total of the capital and
labour incomes and of the gifts received from abroad
and the total of those ]JIEEI to forelgn countries by
Italy. :

5. = The « natiosal income at foctor cortn iz ob-
tained by adding up the « net domestic product » and .
the o pet income from abroad =,

i — The « mational income at market pricere s
obtained by adding to the « national income at factor
coit u the excise and local taxes not incladed fn the
ameument of poddi and services. In fact, in cal-
culaticg the value added by manifacture in 1938,
which is at the basis of the net private t, the
prices of goods and services are those of production
and tly do not include the excise and Jocal
taxes weighing on distribution costs,

7. — The "« grom matiomal income a1 markes
prices » it obtained by adding the value of deprocia. -
tion and maintenance to the = national income at
market prices ».

I. - Calculation of the Private Net Product.

The c;iﬁalatiqn of Italy's net national pro-
duct for 1938 and 1947 his been: worked out
by the Central Institie of Statistics and publis-

“hed in the « Annali di Statistica » (Series VIII,

Vol. I, Studi sal reddito nazionale),

On the basis of the caleulations made for
15938 and 1947, the Institute has posted the data
up ta 1950, The principles a for assessing
the net product in 1938 will be found in the
volume of the « Annals di Statistiea v mention-
ed above and here we will merely mention the
criteria and caleulations in compliance with
which the evaluation has been extended to 1950,
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1= Net Product of Agriculture, Forestry and
Frshing,

The net product of agriculture, forestry and
fishing has been calculated directly for the years
1947-1950, on the basis of the respective gros
production.  As far as_the principles of com-
putation are concerned, the net product of these
scctors may be considered as reliable as those
calculated for 1938, allowance being made how-
ever for the fact that some of the data for 1950
are still provisional, being the result of forecasts
Or csimates,

(a) Changes tn the Harvested Area. — In
1950 there were no appreciable changes ip the
area devoted to the various types of crops as
compared with 1949. There was. a slight in-
crease in the area under cereals and also in that
devoted to pulse and to potatoes and vegetables,
while there was a slight drop in the area devor.
ed to industrial crops (See Table 1),
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(b) Changes im_the Consuription of Fer-
tilizers. — The use of fertilizers increased very
much between 1948 and 1949 and there was a
further increase in 1950 (See Table 2).

The data contained in Table 2 refer o agni-
cultural cycles starting on July 1 of the previous
year and ending on June 30 of the following;
in actual fact they regard the agriculiural prod-
uction of the calendar year indicated.

Although the consumption of phosphoric
oxide in 1950 was lower than in 1938, the use
of plant food per heetare last year may be con-

sidered as not inferior to the pre-war level, in
view of the drop in the arex under cereals in.)
1950 a8 compared with 1938,

A
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(c) Changer in the Volume of the Principal
Types of Production. — For some types of
agricultural production there was an appreciable
improvement in 1950 as compared with the
preceding years and in some cases a return to
pre-war levels, The production of wheat, for
instance, although it still remains below the
exceptionally high level attained in 1938, ex-
ceeded the average for the last three years
before war, totalling 7,660,000 tons with an in-
crease of 4.2 per cent over 1949. The produc-
tion of rice last year was still much below the
1938 level, although it had inc 16 per cent
as compared with the preceding year. The data
regarding the production of maize, which are
still provisional, show a particularly unfavo-
urable harvest in 1950 with a drop of 134 per
cent as compared with 1949. For oats and
cereals 1950 shows the highest production of all
the years considered.

The production of pulse is still very much
lower than before the war, however last year
there was a considerable increase particularly

_for broad beans (B5.5 per cent more than in

1949), for chick-peas (9.7 per cent) and for
sundry pulse (21.7 per cent), while there was a

decrease in the production of beans (65 per :

cent).

The uction of potatoes, which in 1648
had reached a higher level than in 1938, declin-
ed constantly in 1949 and 1950. Last yar it
decreased 8.5 per cent. |

The production of tomatoes was particularly
satisfactory in 1950, with an increase of 145

e o
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per cent a5 compared with the previous year
(See Table 7). :

. There was a considerable drop in 1950, as
compared with 1940, in the production of hemp
and tobacco while, on the other hand, the
provisional- figure for sugar bects is particularly

1950 was lower on the whole than in 1949,
while there was an increase in products other
than timber (See Table 4).

Leaving the secigr 6F agricultural and fores-
try products, lev @ now consider the livestock
sector; here we find that the livestock popula-

FRODAUCTION OF THE PRINCIFAL CROPS AND FLANTS Tamy 3
(Themands of quimals)
| 153639 | I 4
| (rcany 1918 bk EE ] HOR] | L) BRI 1T ] tggo |
e o) | ! i ; -
............ L e R R T T T R | e
1
1. Cereals |
1. Wheag 5,508 i 5ok | dbgae . O5,000 7 1500 | 26500
3. Rice ‘27ie Bask | Ceads T s.509 Gugun
3 Can sk Babn | gy 405 | ETTE T R 7§ T
& Maize agfios i ag.iol 140 2498t aspge | agagn
5. Others A0 bt ‘ 1,758 LEELE LELIT] 4:215
2 Malig 7 | |
T e B44n g | AL [N afiag | g86g
i 2. HBeane S L 10 b | [FERE 5 (FT1- LI 1,455 { LT
{0 3 Chldepemy 0 0 g g 407 §a0 T T
t g Otben e LED | 79 565 fhag 55 | hi7H
{ 1. Vegesibler % i : | |
1 Pobatae LTI T T T T S T T aliogs | apkas
i 2. Tomams (R CRLE | nlgh i o658 (LT B 1 £ 1)
| g Teniile: Maxiy & : | |
[P A R e E i 49 57 . %h 62 (a)
silemp o oy |.|';1-.. LTF 768 733 | Gimg (a)
JoGetton. oo 5 75 1 | L 13
5. (Mher Todurreial Plantr | | {
e, e L e T e T R R B T M| ggean @)
i 2 Tobaern: 500y e 0 e 3 Lj 8 FET : bor T4 nhk fimo fa) |
6. Arbevesl Plantaiion b M Bt | .
1. Grapes 61,586 | Tissala b gy L s903 | Shg0g
. Olives | PhdBy L begaa 15400 URLE r gy | B3 ) |
e R R a8 | L LT Jagy L] T 2t 4845 (2) |
4 Tangetider: L 534 fizg 3510 §56- 4 199 743 (n) |
W Lemmnng - e i Ju2big [RCTaN e B T agyh T 2a1e (a) |
o Apolley R R ER L1 1055 | 87 | gy | LT | S % 1 {
el b et e LI 1 L 52% i a0y 0 78 | am i
& Peache x,;;; | Tty ety igua ESTL S F | ] £
5. Almaond. riay 2,868 rbgy s aby | Tag FATT] !
. Fagy 3083 i 3859 - | phae | B8y t 481 1488 !

{a) Provisies] dsea

high, also compared with that of the preced-
ing year.

In the sector of arboreal plantations, the
production of olives, apples, and pears was con-
siderably lower than in 1949, but there was an
improvement for citrus fruir, almonds and
peaches. ,

In the forestry sector, timber production in

H bt

tion had already been brought up to the pre-
war level in 1948, In 1950 there was a slight -
increase in cartle and sheep as compared with
1049, offsct by a considerable drop in pigs (See
Table 5).

The production of meat has increased con-
siderably in recent years and particularly so
during the !m two years. Although no figures
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(d) Total Chimges in Agricwltural and Fo-
reitry Production, — The index numbers for
last_year's agricultural production have been
compited on the basis of the data available for
crops harvested in 1950 and of forecasts posted
up to date for those crops for which production
data are not yet available. The index numbers
in question must therefore be co pro-
visional. o ?
The index numbers for agricultural prod-
uction have been calculated by arithmetic
means of the index numbers for th:%:ic
products weighted on the basis of the valie-of

population, ¢ production of meat may be as-  the production, exclusive of re-employments, at
sumed to be as high as in Ig;SJ'Su Table 6).  the prices of the year taken as basis, The Cen-
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tral Instiute of Statistics calculares two index

- numbers; one taking the 1936-30 average prod-

uction and the other taking 1938 as basis.

The table No. 7 gives the index numbers
based on 1938 for purposes of comparison with
the yearly index numbers for industrial prod-
uction also based on 1g38.
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To the figures of Table 7 must be added the
estimated fish production which, according to
the data recorded by the Central Institute of
Statistics, was not characterized by any appre-
ciable changes herween 1g49 and 1950,

The net product for agriculture, forcstry
and fishing is obtained by calculating the
volume of the component parts of the gross
product at peoduction prices and deducting ex-
penses for auxiliary raw materials, depreciations
and maintenances in compliance with the prin-
ciples adopted for. the preceding years (see
w Annmali di Seatigtica », Series VI, Vo, 111).
This product totals 2,000 billion lire (1,085 bil-
lions for agri and forestry and 15 billions
for fishing) with an increase of 2.6 per cent as

with 1049. :

The slight difference between the increasc
in the- net product and the volume of agricul-

_ ture and forestry production, taking into ac-
mntt&:in:minrhepﬁrtkﬂdin‘ﬂlt,‘

e o

| ns | 774 Rrel ady sl"i-zé_

second half of 1950, is i.}luc to the difference in
the qualitative compesition of production in
1950 a3 compare th 1949.

2 - Net' Product of Industry and. Handicraft
Trades.

For 1950 the net product of Industry and
Handicraft Trades has been assessed on the
basis of the data relating to the net product
calculated for the scparate branches of activity
in 1938, _

The assumptions on which the computation
for 1947 and the following years has been
founded are:

1) that the ratios between the net products
and the global values of the various types of
production ascertained in 1938 have remained
unchanged in the years to which the evaluation
has been extended; _ :

2) that the changes in the index numbers
for industrial production reflece the total chan-
ges in the net product;

3) that the index numbers for wholesale
prices reflect the changes in value of the separate
net products,

On the basis of these assumptions the net
product of each branch of activity has been cal-
culated by multiplying the net product of 1938
by the index numbers of industrial production

_and by the index numbers of their respective
prices.

, Obviously, the degree of approximation of
the results of these caleulations increases with
the passibility of the operations being carried
out mpﬂt detail as possible, As asrulc, the
Central Institute of Statistics has taken as basis
the net product for cach group of industry and
the respective index numbers for output and
pricss. When specific index numbers for output

prices were not available for the branch
considéred, index numbers for similar branches—
or groups have been used'(i).

(1) Any - digusion regieding the relishiley of natonal

i product estimate womld be out of place here. Lex Gt el
fice to aay thot both for luly and for other countsics the fe
Eures €a od must be taken s apprenimote vaboes,  As i
kpewn, alio statitics régarding mational income in the Unitod
%mwwﬁdh:ﬂmdwlnniﬂuﬁu.
secording 1o Moscaxsriat (COw the Acourary of Erosomic (4
serwativny, Princessn, 1450) snd Keasin (Dissrson sa e
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{I}.Chupu in the Principsl Indusirisl Producfons,

Before uming our attention to the calcula-
tion of the net product of industry, some
elements required for its assesment — mainly
production — must be examined. Since,
as has been seen, the index dumbers for in-
dustrial production are one of the fundamental
clements for this calculation, we shall first at-
tempt to prove their reliability (2), especially
for those sectors (textile and enginéering bran-
ches) which are of outstanding importance in
.connection with the total net product of in-
dustry. :

1) Supplics of power in 1950 were lagger
than in 1949. The outpur of electricity showed,
in recent years, the trend in&i:gtcd in Table 8

“i
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OUTPUT OF ELECTRIC POWER N ITALY
(millions of kwh)
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There was a drop in the national putput of
salid fuel in 1950 as compared with 1949, offset
by a 1135 per cent increase for natural gas
(See Table g).-

Net coal imports in 1950 were lower than
in 1949, but there was a considerable increase
in imports of liquid-fuel (See Table 10).

lfthem:isufmlidand?iquidﬁulnrhr
end of the year are wken into account, it is
possible to have a fairly precisé picture of the
supplies and yearly consumption of power,

New Departmest of Commerte lactwe Sevigs, Neotioeal [ncome:
Jh?ﬂﬁ-.h-lhhdm:dﬁm'uﬁn-
ﬂ:}:,ﬁwwj‘ulhﬁﬁd " tomjetn, B
equivalent ta sbewt 20 per cent (which, in Eatnen® opigien,

Since a far from negligible part of the imports
of liquid and solid fuel in 1938 were sct aside
for stock-piling, consumption from 1947 én has
obviouily been higher 1g.ri in 1g38. -

Timie g

FRODUCTION OF, SDLITY FUELS 'AND NATURAL GAS
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~ = It is possible to calculate yearly supplies of
power by considering the national output of
clectricity and fuel in addition to net imports
(converting the amount into pit<oal with suit-
able coefficicnts) (See Table 11).

Tasie 5a
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On the whole, as compared with 1949 there
was an increase in the consumption of power in
1950 that may be estimated as having amounted
to over 22 per cent. : .

On the basis of different computation
methods and making allowance for losses of

Met Shdn.tl;‘: Acrual !“:'h. 'MMI-'.}.

Yean | fn WP | end ol [afimparl
Emges | ot yoar pliex P i

| e e M Bt L

Naioeal Inecenc, Coommpten sad laveizments in buly g

clectric pover, the Ministry of Industry (Coal
Deparunent) has réached the results indicated

Tamr 11
SUFPLIES AND OONSUMFTION OF ELECTRIC POWER,
SOLID AND LIQUID FUELS. NATURAL GAS
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(3) Calculated on the basis of 3,300 calories,
(&) Excluding charcoal and Rrewood.

in Table 12, regarding the consumption of
power for industrial use in ltaly. According to
these data, the consumption of power for in.
dustrial use increased 1o per cent in 1gso as

~compared with 1949.

Turen 12

POWER CONSUMED MAINLY FOR INDUSTRIAL USEs
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(3} Proviiosal dao,

2) Owtpat and Supplies of Iron and Steel

 Products and Non-Ferrous Metals, — The exis-

tence of sufficiently: precise figures regarding
supplics of iron and steel products allows for

a fairly deiled analysis not only of the metal-
lurgical sector, but also, indirectly, of the sectors
which are closely connected with the production
of ferrous meals. In fact, according to 1937-
1939 Industrial and Commercial Census, in

1938 out of a global consumption of about 1,730
thousand tons of rolling mill prod 1,120

%

thowsand tons (64.85.) were accounted for by
the engineering industry and tons

320,000
(18.4%.) by the byilding industry, while the
remaining ;puﬁ:‘.ﬂ%} tons were divided
among all the dther activities, including the
direct ust of rolling mill products by the Armed
Forces. y

Table 13 gives the figures for output, net
imports and stocks of iron and steel products
in 1938 and the last four years. '

Some words of explanation are necessary
before examining the {t:r]}' Figures, particularly
with rd to supplies and consumption of
rolling mill products in 1938,

If the consumption of rolling mill products
may be considered an indirect indication of
the productive level of the industries for which
said products represent onc of the basic mare-
rials, a comparison between the figure for 1938
and the post-war figures is only possible, as
far as use is concerned, if allowance is made
for certain consumption peculiarities in 1938.
In fact, in that year, allocations of finished iron
and steel products for direct and indirect war
uses ranged from 40,000 to 50,000 tons a month,
totalling about 540,000 tons a year.

Converting this quantity into raw steel, it is
postible to estimate that about 750,000 tons
were carmarked for war production, These

figures are quite reliable owing to the control

system  exercised at the time by « Fabbri-
guerrd v (3) regarding iron and steel produets,
. I the consumption of finished iron and steel
products for war purposes amounted to 3r.2
per cent in 1938, it may be interesting 1o
examine what proportion of the engineering in-
dustry took part in the production designed to
meet - military requirements. On the basis of
the returns of the 1937-39 Industrial and Com-
mercial Census, LR.I's Rescarch Office, as a
result of special calculations, has established thar
mechanical production for war purposes amo-
unted to 4,029 million lire out of a tol

mechanical output of 14-14.5 billion lire, which -

means that 28-29 per cent of the value of our-
F.:t in the engineering sector was carmarked
Of armaments.

The distribution of mechanical products for
war e in 1938 was as follows: 1) ammunition

) Dmg_q. war Mm‘nn..
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and arms, 1,98 million lire; 2) aircraft and their
parts, goo millions; 3) warships, §06 millions;
4) motor-vehicles for the Arméd Forces, 190
millions; 5} other mechanical products, 164
millions.
~ As has already been said, figures regarding
 the consumption and actual supplics of rolling
mill products, are of remarkable interest for
Judging the reliability of the indexes of mechan-
ical production. The index number in question
includes, besides others, also the ship-building
sector and the manufacturing of motor-vehicles
. and engines and sundry machinery. It ensues
that the index number for mechanical produc-
tion may also be considered to represent a part
of the industries which in 1938 includéd war
production, exclusive of arms and ammunition

OUTPUT, NET IMPORTS AND SUPPLIES OF NOM.FERROUS METALS

k|

proper. In 1938 the production of arms and
ammunition accounted for 14.2 per cent of
production and for § per cent of the rotal man-
_power employed b-lf the ‘engincering industry.
It allewance is made for the technical progress
in the usc of rawymaterials (lesser weight per
unit of the products) and the different types of
production, it should not be far from the truth
to say that, in 1949, with supplies of rolling
mill products equivalent to 104 there was a
mechanical production of 115 and in 1950, with
supplics of rolling mill products equivalent 1o
127, a production of 123 as com with
1938. Should the index num r}uf’ﬁ:%miml
production not include at all production of a
military nature, and should the indirece index
number be obtained eliminating from lh«‘@
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Natioesl Inceme, Consumpeion sod lrvedinests in Ttaly 1]

sumption of rolling mill products in 1938 those
allocated to war production, the index number
for the ion of rolling mill products

" exclusively for peace industry would amount

to 146.8 for 1949 and to about 176.8 for 1950,

“which appears absurd.

The hgures relating to the output and sup-
plies of irgn and St:tfplﬂdummifbtm
pleted with those relating to the output and
supplies of other metallurgical products (See
Tabie 14).

In 1949 apparent supplics of non-ferrous
mictals, with the exception of aluminium, were
considerably lower than in 1938. The drop in
niet imports of copper was duc to the decrease
in consumption for military purposes and the
same may be said for lead. In 1950 there was
a marked increase in the supplies and probably
also in the consumption of non-ferrous metals.

3) The data for cotton supplics and con-
sumption give a fairly cxact picture of the trend
of activity in the cotton sector. — As is known,
Italy’s production of raw cotton is so low
(18,000 quintals in 1949) that it is not worth
considering when calculating supplics and con-
sumption (See Table 15).

& TML_: 15
NET IMPORTS, SUPPLIES AND CONSUMITION
OF RAW COTTON AND ARTIFICIAL TEXTILE FIERES
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Besides raw cotton, also other vegetable and
artificial textile fibres were used by the industry
for manufacturing . The consumpti
o il s Twhich s b erible oo
the war, had decreased very much immediately
after, but had almost returned to the pre-war
level by 1949,

The consumption of cotton fully justifies the
indexes for cotton industry production.

The computation of wool supplics is based
on the estimated domestic production and net
imports (See Table 16).

_:>Tnu (11

OUTPUT AND NET IMPORTS OF GREASY
AND SCOURED WoOL

(ebminadi of quintals)
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The index fumber for wool supplics has in-
creased much more than that for wool ovtput
owing to the extensive use of artificial fibres
resorted to by the wool industries in 1938,

4) Supplies of Cement and Building Tim-
ber. —* The consumption of ccment may be
taken as a largely approximate indirect index
of building activity. The figures recorded for
the output of cement cover almost all the
cement works of any importance, so thar the
data available may be said with certainty 1o
represent not less than go per cent of the nati-
onal output. For obvious technical reasons, the
comparison between post-war figures and those
for 1938 is made for the output of the same
group of enterprises. |

Tamr 17

OUTPUT, IMPORTS, EXPORTS AND SUPPLIFS
OF CEMENT AND DUILDING MATERIALS
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Since no data are available for stocks of
cement, it has only been possible to calculate
:Epmn_t supplics; however it should be remark-

that the divergency between apparent sup-
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plies and consumption should not be very preat
in this sector owing ta the fact that the output
of cement nommally decreases and increases in
relation to the size of producers’ stocks (See
Table 17). ;

The. figures relating to the national pro-
duction of building timber. have already been
given when speaking of agricultural and fores-
try production. In order w calenlate apparent
supplies of timber, it has been netewary to
estimate the value of net imports, converting
into cubic metres imports and cxpors, which
foreign trade statistics* cxpress in tons; con-
scquently the figures contained in Table 18
must be considered as approximate, though suf-
ficiendy reliable. i

2 Tamx 1%
SUPPLIES: OF ROUGH BUILDING TIMBER ¥
(thooiands of oubir fmetres)

L | | i |
and i\‘:{::h I LTl fgar | T L B OV | 1950
| | ] | 1 |
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| H 3 1
|
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(b} Indexes of Industrial Produstion, :

The survey carried out regarding some fun-
damental branches of production and consump-
tion justifies the recourse to the industrial pro-
duction indexes as 1o the fundamental instru-
ment for calculating the net product of industry.
Indeed, on the basis of the above assumptions
it is sufficient to multiply the net domestic
product for 1g3f by the indexes of induserial
production for the years 1947-1050, in order to
obtain the nét product for these years at 1938
prices. Although some objections may be rais-
- ed both from agrhmretiqn! anm a}rpr:mtin:nl
paint of view against 2 caleulation of this kind,
the lack of a recent Industrial Census leaves
no other choice (Sce Table 19), s

The index numbers for industrial production
given in Table 19 show some divergencies if
compared with these published by the Central
Instinme of Statistics, owing to the different
classification of the industries used in caleulat-
ing the net produc{ (4).

(4} See Evcavse DFEsis, A Notr on the fuder Nasbery of
tidmn fadumriad Froduction, cir.

.
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Table 20 gives the elements for calculating the
net product of industrial activities: namely the
net product for 1938, the indexes of industrial

_production for 1949 and fg50 and price indexes

fir the same years,
: a
3 - Net Product of Tramsports and Commu-
nications. o
Both for 1938 and for 1947 and the follow-
ing years, the net product of transports and
communications has been caleculated on the
following bases: balancesheets of the State

Railways and of the Post Dfﬁ;i;n('ﬁl?pph
Administration; figures stpplied by the Civil

Motorisation Inspectorate for privately operat-

ed transport Services; estimates and evalu-
ations for other road transports, For transport
by sea, the net product for 1938 has been cal-
culated on the basis of the 1937-1939 Industrial
and Commercial Census and on figures and
information supplied by the Merchant Mavy
Ministry, while the net product for 1947 and
the following years has been estimated on the
basis of data supplied by the aforesaid Ministry
and by the Italian Shipowners” Confederation.

Marional [neeede, Ommmplr'on.anl Inveitments kn Iraly 7 1%

CALCULATION OF NET PRODUCT OF INDUSTRY FOR isgg AND 1980
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For air transport, computations for 1938
have been based on the Industrial Census, while
those for the postwar years have been cal-
culated indirectly on the basis of traffic data,

Since calculations for 1950 have been based
on the estimated figures of the Railways Budget
and on information that is as yet incomplete
for the other sectors, the net product estimated

at 375 billion lire is still provisional,

4 - Net Product of Commerce,

For 1938 the net product of Commerce has
been estimated on the basis of 19371930 Indus-
trial and Commercial Census and of enquiries
on distribution costs, but after the war many
serious difficulties. arode; uently no real

calculations in the true sense of the word have

been possible, but only evaluatons of a purely
conjectural nature. i

One gets the impression that the data for
the net preduct of commerce arc considerably
below true

The principles of computation for 1938
and 1947 will be found in the already men-
tioned o Annali di Statidtica » and the data for

1550 have -been calculated according to the
same methods and in compliance with the
statistical sources used for 1g47. The fgure
obtained for 1950 is Bgo billion lire,

5 - Net Broduct of Credit and Insurances,

The net product of credit Institutes for 1938
and the post-war years has been calculared by
computing their total receipts and expenditure
on the basis of the volume of deposits, the
number of cmEb , £1C,

For 1950 the gross receipts of the whole
banking systern have been estimated ar 265
billion lire and expenses (not including those
for personnel) at 69 billion lire, so that the net
product has been estimated at 196 billion lire;
if the net product of the Bank of Italy is added

« total net product of 210 billion is obtained.

The difference between interests received and
interests paid is 161 billion lire,

For insurance companies, the net product
has been calculated on the basis of the balance-
sheets of said companies with,an assessment at
Factor cost. By adding labour income to capital
yield, inclusive of direct taxes, the net product
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obtained for 1950 is 27 billion lire, The dif-
ference berween the premiums collected and
the sums paid (damages branch) amounts to
38 billion lire.

The toral fgure (199 billion lire) — obtained
by adding 161 billion lire (difference between
interests received and paid by the banking
systemn) and 38 billion lire (difference between
premiums and casualties) — represents a du-
plication between the net product of the bank-
ing and insurance sector apd the net product
of the whale sector of private cconomy.

6 - Net Product of Services.

The net product of paid domestic service,
professions and industrial and personal services
has been calculated for 1950 according to the
same principles adopred in the « Annali di Sta-
tistica » for 1947. The total ner product for 1950
is 206 billion lire. -

7 - Net Product of Buildings.

The net product of buildings has been cal-
culated on the basis of the 1939 building Census
posted up to date, taking into account changes
in rentals and new buildings. For 1950 the net’”
product is 44 billion lire. As is known, the
low net product of buildings is due to the sent
control,

i}

8 - Total Private Net Product. .

The data relating to private net product in
1950 and the preceding years are summed up
in Table a1, :

Bearing in mind the dcfinition given, the
values indicated as net products of the private
sector include the direct taxes and scrvices ins-
trumental to private production supplied by the
Public Administration; they arc calculated ar
factor cost, not inclusive of local and excise
. ta:ﬁlevifdhnﬂltprk;infgn?'dsand services.

Il. - Calculation of the Net Product of Public
Adminisiration. Ay
The net product of Public Administration

ﬁl.“""?!‘-*ﬂpnm: (@) the net product of

State Administration which has been calculated

- -

1 Tasix 3¢
PRIVATE NET PRODUCT BY DRANCHES
OF EEONOMIC ACTIVITY
yhllioas of lire)

b S __.._l._, | e =
Branchei of economic 1 i I

ativiay { 1938 I'Dﬂ'l'ﬂl: 1943 1930

— BT = oy I e T .

1. Agricalture and [s |

| gty
| yrgingfslaadynayslngtsl

peanry L !
| Fobieg s ok s o) eael 1y 4.3_i sl sl
I 3 Mimingfendodiies | | i o9 1843 1l 39
4 Hlﬂruh;nri-r; i 1
(15 SR I BN I L AR T AT
5 Building industiy |, 73| vyef p431 1% 130
& Electrieiny, gan and { i | !
. weey L 144] B3 w4y 143wl
7. Transportation aad } | |
COMITVAALIIE N =§ 338l 30| 5% 378
B Trade o d il £ pqngl oyl Gyel Ge; gs|
g Crodit and sesuramoes ],.”' Vos; H?! 151 :j!-i.
0. Serviees |, 7w 149 aby| aly a8
ot Buildings . L L, LR R T ™ T
pi Tall | oo T K1 X T (AL j.ﬁ,; d-.n.t:'.
13- Dilferences due 1o de | I | i {
plicstiens  and  omi ! | |
T T =25 H. ;lpr' 1he 1y
v, Net Frodact . u}.![k,l,.vﬁ';.qﬁ};;,‘l; ;.H';i
1 i I |

on the basis of State Budget; (b) the ner product
of municipal and provincial administrations
which has ﬁm calculated on the basis of Agurcs
recorded by the local Finance Direction of the
Finance Ministry. :

The conyersion of data referring to fiscal
years to calendar year, data has been effected
approximately through an arithmetic mean of
the two fiscal years inclusive of the two halves
of the same calendar year,

*For the pu of calculaing the net
oorhits Pl *ndim: B diidel
into: 1) military and police expenses; 3) prod-
uctive expenses; 3) consumption expenses;
4) transfers.

The first group of expenses includes salarics
and remuneration in kind to the Armed Forces
and Police, family allowances, expenses for
buildings and military material, ete,

Productive expenses include , for
the organisation, control and/protection of eco-
nomic activities (Labour Inspectorates, Cham-
bers of Commerce, professional Schools, the
increase of agricultural production, anti- ite
meastres, etc.), half of the expenses pertaini
to general State organisation and part of the
expenses for the building of roads, railways,
land reclamation works, ete. -

i
|

i
1
1
}

Consumption expenses include  those of
- direct benchit to, the public such as expenses
for public healt, for assistance to the pobr and
for primary schooling. To these consumption
expenses proper have been added part ug‘rhc
expenses of a productive nature such as those
for general State organisation, communications,

- aqueducts, etc.

Interest on the Mational Debt, State con-
[tributionis to private enterprises, contributions
‘to local administrations and State concerns. the
payment of the dale to the unemployed, con-

" tributions to social SCTUrily organisations, etc.

have been considered .as transfers.

For the.p of calculating the ner
product, half of the military and police ex-
penses have been tonsidered as production and
half'2s consumption expenses,

Tamz 2z
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The unet product of Public Administrations :

has been obtained by adding up production
and consumption expenses and subtracting ex-
rcnscs for the purchase of goods and services
rom the private sector (See Table 23),

Ill. - Calculation of Net National Product.

Since the net product of the private sector
includes public expenditure for services of an
instrumental nature, the total of the net product
of the private sector.and of the Public Adminis-

tration can only be calculated after having -

eliminated the duplications involved, For this
purpose, therefore, it is to divide
public expenditure for consumption goods and
services into expenditure for durable goods and

...\%ml Income, Consimnption. and Invesiments in Tualy ¢ 15

expenditure for goods and services supplied to
the private sector (See Table 23).

Tasex 33
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The diﬂ“mg;ncn the total consump-

tion expepditure of Public Administrations and
the expenses for goods and services supplied
by the latter to the private sector gives the
expenditure for goods and services pertaining
to Public Admiinistration, .

I¥. - Net lncome from Abroad.
L]

In order to calculate national income, it is
necestary to. calculate the net incomes from
capital and labour and net gifts from abroad.

e net income from capital is represented in
the balance of payments by the interest, income
and dividends received by Italy on capital
investments abroad after similar payments
made b‘fﬁf to foreign countries have been
deducted. The net income from labour is
represented by emigrants' remittances alter the
deduction of immigrants’ remittances, Gifts
consist of free supplies of goods or services or

NET INCOME FROM ABROAD
(billions of lire)

Tasin 24

I e
i Companent ' parts -[ 'ilj'—| 'H?|'i+' 1943 L
| i

1. Men income  Freen eas H
[ or L D i =gl | o= =3y )= 3d =37
2. Net remiminees . . | x| 3| 78} 68| 7B

R i R e ceo g8 | ada| nag| nég
4 Wt invome from abeoad | n.;r! t¥a| apy| 166 | 26




- ir : e
16 Banca Masinnale dél Lavars

TTALY'S NATIONAL INCOME
(hilliona af Hre)

Tame 29

presents of money fror abroad after the deduc-
.tion’ of similar gmnuéor gifts made by Iraly
to foreign countries (See Table 24).

w;u'_
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tained by adding the net income from abroad . jn ) -
to the net national product; if excise and local | gPectembos B G
taxes not included in the evaluacion of goods = | 5-Neriedel ‘demiwr | V1 T T TH] P
and scrvices are added to the latter total, we |, oo depeeciitive t{:’.a'.:gu,r f £ .'ﬁi-"ﬁ.'.
obtain national income ar market_prices (See | 7. Grow manensd incomr; o
Table 25). R Tt EETy 1354 6185 7,165 7453 802
.- & '4-
B . EXPENDITURE FOR CONSUMER GOODS._AND SERVICES  *
AND FOR DURABLE GOODS AND SERVICES.
i Tamy o6

I. - Expenditure for Consumer Goods and = 2
Services. AVERAGE PER CAPITA QUANTITY OF FOODSTUFFS

: . AVAILABLE PER ANNUM (5]
The calculation of consumer goods and ser-

vices has been effected separately for the various | i '| =
items of expendimure on the basis of: (3) an E ; leems l'JJ"llN: 194k i945) |
* estimate of the supplies of cach type of goods. | s _.__.,|
taking account of siock formation; (b) yearly 5{119.9] 18861650 170.0] -
sverage market prics. T SR
Food supplies are calculated yearly bf the | | ang| 17,3 1ho] 18l
Central Institute of Statistics and the principles o B e L
of computation will be found-in the Institute’s | to4f 127l
official publications (5). For sorfie items the l 29 ?-"F
- data relating to food supplies in 1050 are sill Ha.9) 887
ol 4 3
Table 26 shows per capita food consumption 73| 74
caleulated on the basis of supplies, for 1938 il
and the years 194750. The change in daily L] g
average food supplics per capita is quite cleai 4
if the quantities of foodstuffs are converted into 13l e
calories and nutritive substances (See Table 27). s w
- The direct eomputation of total expenditure 7|
for food leads to figures which may be consider- 498 5oy
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3
ed quite plausible. Table 28 contains the figures
for the totdl value of food consumption and
some clements for Controlling safd values.

e il
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J
consumption prevail, with considérable diffe-
rences as compared with a « standard budget u.
. The amounts given for. food expenditure do
not inelude the consumption of tobacco which,
according to the sales of the State Monopaly
Organisation, were: 2 T

T R

i 1938 1947 1948 1949 1950
Billioas of lire . . .

395 1 w81 aeg 338

It is no easy matter to calculate expenditure
for 'clothes, wearing apparel, mat for
houschald use (housc linen, u rf, o),
dress and houschold accessories, ctc. The evalu-
ation. has been computed item by item, cal-
culating the quantities produced and deducting

manifacturers’ stocks therefrom. The quantity

of materials and other ucts has been con-
mmmmww Tusar 18
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< index as uduemtb: ¢ i
ation. The division of the indexes of consump.
tion cxpenditure per inhabitant (column 5) by
th or daily per capita consumption in
~ calories (column 6) leads to ratios (column 5)
 which, spare from the oher datigbing e
- ments and the rough approximation of the cal-
 culation, should represent the index of food-
stuffs cost for a standard calory budget. If this
index number is compared with the index num-
ber for the cost of living clculared by the
Central Institute of Statistics on the basis of a
 sundard food budget (column 8), anly negli- -
gible differences are found, exeept in the case
of 1947. In the latter year excepti

T% ditions regarding the qualitative Beskiits ol

L

2

'-Eromthadim‘nuﬁm[p:ﬁmutrcdutmag}:ﬁm) ;

- verted into finished dress or houschold units,
~ caleulating the cost of making them up.

~ Since the point of departure for these cal-

- culations is production and the prices a%pliud

M‘-

w the cloth arc average market prices, a

1o the lower prices resulting

of UN.R.R.A. textiles has been ded
the total for the years 1947-1050.
Said calculations having been completed, the

| from

 total values abtained were then reduced in order

to make allowance for the stocks held by shop-
keepers; this adjustment has been based, on
the one hand, on more or less plausible conjec-
tures regarding the trend of and, on the
other, on the formation of commercial stocks,
« Pre-war calculations show that on an average
about 10 per cent of the textiles purchased
yeatly by shopkeepers remained unsold. The-
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refore, both in 1938 and 1450 4 10 per cent is
held to have remained unsold. In 1047, when
the quantities purchased by shopkeepers for

stock-piling were still high a3 a result of the -

dwindling of stocks during the war years and
of inflation, 20 per cent of shopkecpers’ pur-
chases is believed ro- have been used to build
up stocks, and 15 per cent in rgq8. In 1949,
somc symptoms relanng o sales in the big

* stores and marker trend Jead us to believe that-

18 per cent of the quantities purchased re-
mained unsold (6). i

As a resule of the labarious and complicated
calcolations the following hgures have been
obtained :

Yas .. .. .18 togy igd togn tos0
Bilboas of lite . . . 1hgs 833 B g1z oo

Rents have been calculated gross of the ex-
penditure for upkeep, amortisation, etc.

The calculation of expenditure for lighting,
gas, watcr and heating, although the results
obtained are only approximate, was not very
difficult. For services, the figure calculated
when estimating income has been included.

i ;
Taney 9
EXPENSES FOR CONSUMER GOOOS AND SERYICES
(hilliess of lire)
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Expenditure  for entermainments s takén
from the returns of the enquiry carried out by
the Authors’ and Editors” Association.
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of thee caleulitions when s=ffcemely precise marerial will ke
gvadbible concrrming comenercial imventoeies.
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For journeys, 75 per cent of the total expen-
diture has been included under the heading of
consumer expenses, the remaining 25 per cent
being considered as productive. expenses (bus-
iness trips, ete.). :

Lastly. it has been thought fit to add to the
total for consumer expenses an extra 4 per cent
for sundgy- expenses, including sums spent on
medicin®s, culture and instruction (papers,
books, ett.) communications, broadeasts, et

The'results of the calculations are summed

up in Table 29.

-7 Expéntiibre’ for: Dutsbla’ Goodi - and
Services. =

From evaluation of consumer goods we may
now pass on to the evaluation of durable goods,
bearing in mind the ratic R=C+ 1, where R
stands for the gross national income ar market
prices, C for the consumption expenditure at
market prices and I for the expenditure for
gross investments, In calculating consumption,
durable consumer goods (motor-cars, furniture,
household appliances, etc.) have not been con-
sidered, with the exception of articles for house
decoration (carpets, curtains, ctc.) and conse-
quently the difference between gross income
and consumption will include also durable
goods and services. It should be mentioned, to

- _avoid any confusion, that dirable consumer
goods inglude also consumiption by the State
and by public Budies, just as goods distribured

L Tasex 30
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- by Public Administrations to their staff are
. included in the case of food and clothes con-
! sumption. Among the durable goods consumed
! by the State and by public bodies included in
the figure obtained by difference between gross
income and consumption, let us mention ar-
* maments and defence, equipment and furniture,

= etc{See Table 30). =
; The figures of No. 5 (Table 30) may be

‘wied to control the net investment calculations,

- o
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made directly and in compliance with other
systems, bearing in mind that they include the
value of durable consumer goods.

(To the Appendix on national income, the
whole of which has been trandated, we will
now add two paragraphs of Chapter 1 of the
General Report on the Ecomomic Sitwation,
which complete the picture of the iurrﬂ'mrﬂt
fitiation ). Y

C - INVESTMENTS

Since a complete analytical recording of net
investments, both public and private, is not
possible at present, we will merely attempt o
make an estimate of total gross investments on
the basis of the data available, namely: value

- of machinery output (plus or minus the dif-
ference between imports and exports), the value
of constructions, whether designed for residen-
tial buildings or other purposcs, such part of
public and agricultural works as is not inclu-

. ded in previous calculations, changes in the
* livestock, production of means of transportation.
For some sectors at least, the results of this
calculation may be controlled by other means,
for instance by cxamining the balancesheets
. and reports of the principal jointstock com-
- panies, State enterprises and other bodies, by
- which a large part of the total investments is
carried out (let it suffice to mention the Indus-
trial Recovery Institute, the Stare Railways, the
big telephone and clectricity concerns, State

. monopolies and the Autonomous Road Enter-

prises). Thus, an estimate has been reached for
the toral gross investments acrually made during

Tasin jr

GROSS INVESTMENTS 1N 1pge, EXCLUSIVE
OF STOCK [NCREASES :

- Billiana of lire
Agrimdfer copt o i 180
Indngiry: o o B DE R T 570

Transporuation and Communications . . . . 2,
Read, Hydraulic and Public Building Works . 160

Housing

the year, which may be considered reliable and
that is summed up, by major sectors, in Table
31 (in order to total gross investment,
the increase in 5, mentioned further on,

‘must be added).

The bases for these results have been as
followed : ok i

(a) for agriculture, the figures relating 1o
State expenditure and totalling 55, billion lirc

- are available. According to cstimates gross in-

»

vestments in the agricultural sector (cxclusive
of those,just mentioned), for improvements,
machinery, special arboreal plantations, upkeep
and livestock increase, may be valued at 1os
billion lire;

(L) for industry, calculations made for
1949 by the Ministry of Industry have been post-
ed up to date for 1950. The value of gross
investments has thus been obtained by applying
suitable coefficicnts to the figure already knowh
for plants and equipment in each sector (out-
put + imports — exports). In order to ascertain
the reliability of this estimate, it should be ob-
served that this ealculation does net include
mechanical output for immediate use, for trans-
portation, for communications and for agricul-
ture and also that investments in electricity,
metallurgical and iron and steel industries alone,
ascertained on the basis of information recorded
by other means, account for about half of the

" total of 570 billion lire given in table 31;

*  (e) for transportation and communications
the figure given is the result of the alread

krown sums for investments of the State rail-
ways, municipalised concerns, telephone con-
cerns and the Merchant Navy. To this fAgure
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has been added” the value of motor lorries,

motor vehicles for passenger conveyance (in-
sofar as they are not included in previous
figures) and half the motor cars coming into
circulation during the year;

(c) for the building sector, the hgurcs
relating to the rooms declared inhabitable dur-
ing the year are availible; the average value
estimated by the National Builders' Association
has been applied to the forcgoing and an addi-
tional 4o billion lire has been added to allow
for buildings under way not included in the
statistics for rooms declared inhabitable;

(f) lastly, for public works, the figures for
works executed have been used, while Tor
sundry investments a prudential stimate (refer-
ring not only to shops but also to theatres,
cincmas and hotels) has been made on the basis
of the increase in the number of firms registered
with the Chambers of Commerce. It should be
mentioned that for the todrist industry alone,
investments connected with the implementation
of the Act of May 29, 1946 and of Act No. 481
of July 20, 1949 amount to 5.5 billion lire.

Since figures calculated with the same me-
thods are available for 1949’ (contained in the
Ra:m—c of the Bank of ITaly for said year),
which estimated gross investments at 1,370 bil-
lion lire, the volume of investiients may reason-
ably be said to have increased in 1950 at least
ar the same rate as the national product. The
above-mentioned caleulation has not taken into
account the increase in stocks, the ohvisus dif-
ficulty of cstimating which is well known.
However if we consider that, particularly due-
ing' the latter part of the year, the hgures re-
hgngmﬂmksinth:diﬂc;mtmg::shw
higher level than it the end of 1949, the figure
for gross ifivestments may be estimated pruden-
tially between 1,600 and 1,650 billion Jire (as
against the sum of 1,480 billion lire caléulated
by the Bank of Italy for rogg), with an increase
of about 10 per cent.

. The above figures show that total gross in-
vestments, including amortizations, account for
about 20 per cent of the gross national income:
a very high percentage if Italy’s per capita in-
come is taken into account.

The results of this direct cstimate show a
sufficient degree of approximation with the

results attained by Central Institute of Statistics
on the basis of an indirect calculation, and set
forth in the preceding « Appendix s on na-
tional income.. As will be remembered, the
le:nk'lmﬁmtc of Statistics takes into account
the gros valye of durable consumer goods and
capitalfioods. " The difference between the two
figures is equivalent to a reliable estimare of
durable consumner goods (miotor<ars, bicycles,
motor<ycles, etc.). In view of the principles
of calculation adopted, this' concordance proves
that the estimates made, though of ap approx-
imate nature,-are reliable, g

Public Investments,

As already mentioned in the General Report
for 1949, from 1948 on Statc: action, which
immediately after the war reflected the urgent
necessity of re-building and gepairing works
damaged or destroyed during the war, ok the
form of a public investment programme having
three Emruobjccu: to give work to unem-
ployed manpower by creating permanent em-
ployment rtunitics; to encourage the de-
velopment of depressed - areas; and 1o facilitare
the modernisation and renewal of productive
equipment, K
In the fiscal year 194950 as well as in the
present | fiscal, year, State investments have
remained at a very high level; at the same time
a series of measures have been taken to encour-
age and facilitate certain private investments
(indicated in other documents as « induced »

investments),

An exact evaluation of the amount of
public investments actually effected during the
year is difficult, not only a large part
of the figures available refer to the fiscal and
not to the calendar year, but also because of
the very nature of the accountancy documents
which, according to our I:gi:luiunth;: to
satisfy other requirements, particularly in- the
nature of contrals, differing from those of social
accounts.

In our specific case, neither the stage of ap-

propriations to the Budget, nor that of expen- .

diture engagements, nor that of t are
suitable to provide a relisble index 5?;;“:”:“[
of public investments for the purpose of national
accounting. In fact, the investments effected
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during the year must be considered regardless
of the fiscal year for which the appropriations
. o the Budget are made, since, as is known, at
least a part of the investments are executed in a
subsequent period.. To overcome this difficulty
“a special enquiry has been carried out in the
various Administrations in order to adjust ac-

* countancy figures and obtain an asscssment of

the investments actually effected.  Obviously,
the results ghtaincd merely represent a simple
estimate, which neyertheless offers satisfactory
guarantees_of reliability.
: For :9.191; the. total ﬁ:iu: of investments
charged to the Budget (fscal 1949-50 and
preceding), to-the Etr: Cnunj:-;an Fund or
. hnanced by credit operations is cstimated at
392 billion lire. This figure is lower than the
one given in the 1949 Report owing to the fact
that in the case of subsidized building, the

Sworks (planned for 1949) were actually execut.

ed to a large extent in 1g50.

Total direct public investments in 1949 were
distributed as follows, by large groups: trans-
partation, mostly State Railways, 1o billion
lire; hydraulic and road works, public buildings
and subsidics to the building sector, 186 billion
lire; agriculture and reafforestation, 44 billion
lire; industry (State Monopoly Administration,
contributions and loans to industry charged to
the budget), 47 billion lire; rourist industry,
telecommunications and other less important
sectors, 5.6 billion lire. It is estimated that in
1949 the allocation of contributions and loans
charged to the Budget induced private invest-

ments for about Bo billion lire, of which 51
billion in the industrial sector, 12 billion in the
agricultural sector and 16 billion in the building
sector,

Computations for 1950 ascermined State
investments for 494 billion lire during the year,
showing an appreciable increase over 1949, Of
these, 110 billions referred 1o transportation
(Statc. railways, privatc nilways, merchant
navy); 250 billions to hydraulic and road works,
public buildings and subsidies to the building
sector (particularly « LM.A.-CASE »); 75 bil-
lions to agriculturecand-5g billions to industry
and less i tors.

Also in 1950, private investments induced
by the granting of State contributions and loans
were high, over 200 billion lire (purchases of
industrial equipment for abowt 30 billions,
buildings «for pver 50 billions, agriculture for
25 billions). :

A comparison between the fgures for the
two. years shows that whereas was no
change in the amount of investments in the
transportation sector, there was an appreciable
increase in investments in the building sector.
Also works in the agricultural sector increased
considerably as compared with 1949,

To sum up State action regarding the rene-
wal of equipment in the form both of direct
investments and of loans (Act No. 723 of July
30, 1950 Act No. gaa of November 4,
tg50) and the granting of guarantecs assumed
quite exceptional proportions, representing an
essential factor for the increase in the productive
capacity of Italian industry,



