Old and New Problems about National Income
and National Wealth

by

CORRADO GINI

In all scientific research the ideal method has at
its basis the strict definition of the expressions used in
making the enquiry, after which investigations, com-
parisons, and deductions are made, '

But in practice the mode of procedure is often
other, Except in the case of purely theoretical re-
search, based on new notions, the enquiries usuahliy
start by using expressions already current and of vlvl‘nch
no strict definition is given. Indeed, the dcf‘jltutloﬂs
that are given of the expressions when starting the
enquiry, possess that degree of accuracy that suffices
for practical purposes, and are therefore sor.ne:\?'}.lat
vague, as they take no account of these possiblhtl.cs
that do not usually arise in the course of the special
enquiry undertaken,

Later on, when the enquiries have multiplied and
it is necessary to compare results in time and space,
one perceives that the data do not seem to have a
really satisfactory degree of comparability, and an
endeavour is made to overcome this drawback. This
leads to a revision of the notions long in use at the
bases of the enquiries; they are generalised or dif-
ferentiated and subjected to strict definitions.

Interesting theoretical problems then arise, whose
solution leads us to realise the intimate causes of the
lack of comparability of the data, and very often these
causes are eliminated to meet the practical purposes
at issue,

This is just what has happened in the case of the
enquiries into income and naticnal wealth.

The empirical stage of the estimates has made way
for a critical-comparasive stage, and lastly to 4 logical
stage. After the first world war this development had
made more progress in the case of national wealth
and had found — if I am not mistaken — its final
expressions in some writings of ours (1).

(1) Sec more especially the articles Sufle uahfmzz'oni {i:?lla
ricchezza paziopale, in « Giornale degli Economl.sti © Rivista
di Statistica », July 1919, and La riccherza cieil’]ial‘m, in « Sup-
plemento economico del Tempe », Rome, 20 Apn.l 1920 (both
reprinted in Problemi sociologici della guerra, .Zamchelh, B.olo-
goa, 1g21); Lu guervg ¢ In riccheszq nazionalz, in « Economia »,

On the other hand, the enquiry had made com-
paratively little progress in the case of income, and it
was with a view to obtaining progress in this direction
that in 1930 a Committee on income and wealth was
set up within the International Institute of Statistics.
This Committee however never met and had therefore
to carry on its work by correspondence, and thus the
contributions it made to this study were rather the
fruit of individual than of collective efforts. Never-
theless, they had led to considerable progress towards
a logical treatment of the matter (2),

Trieste, July-August, 1924 (translated into German under the title
Untersuchungen #iber den Einfluss des Krieges auf das ‘VGU(I-
vermégen, 6o Jahr, Helt 2, 1924); the paper A comparison of
the Wealth and Nutional Income of several important Nations
(Italy, France, Belginm, United Kingdom and United States)
before and after the War, Rome, Provveditorate Generale (:lelllo
Stato, 1g25; the lecture on Lg ricchesza comparaia delle naziont,
in « Atti della R, Accademia di Scienze, Lettere ed Arti di
Padova » (opening speech of the academic year rgas-26), re-
printed in « Nuova Aatclogia », Rome, 16 Auglust, 1926'. The
paper Sur les fondements des Svaluations de lg vichesse ﬁat:?nale
was written during the second world war but was only published
after lts close in the « Revue de D'Institut Int. de Stat. », 1945,
An Iralian edition was published soon after in the « Giornale
degli Economisti » in two articles: Obiezioni ecomomiche alle
palutazioni della vicchezxa nazionpale, March-April, 1946, and
Significato economico delle valutazioni della 7’£cclzs:zzu naxiondle,
May-June, 1946, followed by a Spanish translation U.I“ldf.‘f tl:re
title Fundamentos de las woluaciones de Iz rigueza nacional, in
« El trimestre Economice », Mexico, Vol. XIV, No. %, October-
Dicember, 1947. Another French translation was made of the
Italian editton — without being submitied to the Auth?.r —
and published by the « Bureau de Statstique et d’Etudes l*ma.n—
ciéres du Ministére des Finances » in the volume « L'Actualité
économique et financidre & Pétranger », Paris, May,l 1948.

(2) The Commitee was set up, at the suggestion of the
writer, at the XIXth Session of the International Instu.ut(? of
Statistics (Tokio, 1930) as the result of a memorandum cntﬂflccl.
La determinazione della ricchezza ¢ del veddito delle nazios
nel dopoguerra e il loro confromta col pericdo p‘rc?c'llzco,
published in « Bulletin de I'Institut Inter, de Statistique »,
Tome XXV, 3me Livr., pp. 368 et seq. The members of the
Committee were G. Colson, F. von Fellner, J. Landmaonn,
E. Mahaim, W. C, Mitchell, J. Stamp, J. A, Vandeilos, CA
Verrijn Swart, B, Wagemann, W, Winlcler,- s.md C. Ginl,
Reporter, of whom only the last three are still living. A report
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Alfter the second world war, chiefly thanks to the
work of international bodies or of pational bodies
whose work they encouraged and coordinated, a new
and striking mass of material has been brought to-
gether, at first collected on empirical lines, and later
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on with eritical and comparative purposes, and today
the work is spreading in space and tracing back in
time, raising or reviving theoretical problems to which
this article, and some others that may follow, wish to
make a contribution,

THE MASK OF GOVERNMENT ©

Among the questions concerning the wealth
and income of nations one of the most discus-
sed is that of the rclations between services
or goods of State or public corporations and
those of private persons.

The solution of such questions will be
facilitated by bearing in mind that the Govern.

in French and Ttalian entitled DJ aleune citcostange che e
rernpi moderni gendono a far appative Pincremento del reddito
meggiore del vere was submitted by the Reporter on behalf of
the Committee to the XXIII Session of the Inst. Int. de Stat.
(London 1934), and published in the XXVIIIth volume, Part IJ,
of the Bulletin of the Int. Institute of Stat., pp. 248 et seq.
Tt took inta consideration not only the observations of the
several members of the Commitiee, hut also & manuscript
memoarandum entitled Volkseermégen und Volkseinkommen in
dey internationalen Stalistih (Yorschiag einer zwischensiaatlichen
Regelungy by Dr. Pavr Smumny, of the Statistical Burean of
Crechoslavakia, I do not know whether this memorandum has
since been published. The ohservations then sent in by Prof.
Landmann were certainly published in an article entitled Ver.
gleichbarieis des Vorkrizgs. wund Gegenwartssehitzungen  der-
Volksvermdgen s, Volkseinkommen, published under his name
and that of Dr. G. CoLwm, in « Allgerm, Stat. Arch, », Band 72,
1932.

The advisability of artanging for periodical meetings of the
Committee 50 as to aliow of an exchange of views among the
mcinbers, instead of carrying on the work by correspondence
only, was pointed out by the Reporter and by Prof. v, Fellner,
of the Committee, a5 also by the President of the Section of
Economic Statistics, Prof, Rappard, at the Lendon meeting,
but withour effect. (See « Bull, de I'Inst, de Stat, », Tome
XXVII, rére Livraison, PP. T103-104).

The Reporter took up these studies again after the second
World War in a lecture Intorne al reddito ¢ alia capacity di
pagamenic dell'ltalin nell’ora presente, delivered at the Faculty
of Economic and Commercial Sciences of Rome and published
in « Economia e Commercio », year I, No. IV, 1g46. A
Spanish translation nnder the title Aesren de Jg rentq y capa-
citdad de pago de Iakig en lu hora presente was published in
the « Anales de la Academia de Ciencias Economicas » Series 11,
Vol. I¥, No. 3, Buenos Alres, 1947, 'This was followed by the
article On Naronal Income, in the « Banca WNagionale del
Lavoro Quarterly Review », No. 2, July 1647, translated into
Spanish, first under the tie Cuestioner sohre el ingreso, in
« Investigaciones Economicds », Mezxico, Tome VII, No. 45 1947,
and later on under the title Cuestiones sobre la remta, in
« Anales de Economia », Madrid, Vol. VI, No. 31, 1950,
and summarised under the title The Nutional Dividend and
Ner Production in the Proceedings of the XXV Session of the
Int, Inst. of Statistics (Proceedings of the Int. Statistical Con-

ment and the other public bodies are only
the agents of the citizens, that they are not
profit making concerns, and that their task
is only that of transferring goods or services
from some citizens to others, or at most that
of Ppreserving, developing and enlarging some
categories of goods with a view to using the

ferences, Vol, ITI, Part B, Washington, rg47). The lecture on
the Comparabilitd nel fempo e nello spagio delle valutazion:
del reddito nazionale, given in the following year at the reguest
of the Tralian General Confederation of Industry, was published
in the « Rivista di Politica Fconomica », March 1948, and re-
printed, with a bibliographical appendix, in the volume Fingnea
pubblica contemporanca, Bari, Laterza, rgq9. Tt was alsa sub-
mitted to the « Congrés Int. de Comptabilit¢ » (Paris, 1948) and
published in French in the Proceedings of the Congress and
also by the Review « Economic appliquée », Paris, January-
March, 1949, and in Spanish in the « Revista Int. de Socio.
logia », Vol VII, No. 26-27, April-September, rg4g. A fuller
article had appeared in the « Banca Nazionale del Lavoro,
Quarterly Review », April 1948, No. 5, entidled The Conzent
and Use of Estimates of the Nasional fncome.  An Ttalian
edition of this was included in the volume Studi sul reddito
nazionale, published by the Central Instituge of Statistics « Ap-
nali di Statistica », Series VI, Val. I, Rome, 1950), This
contains some additional matter apd a note Sally valutazione
dei gemeri di divetro consumo, presented at the IVih meeting
(June 15, 1949) of the Italian Cominittee for the study of
income and wealth, and published in Ttalian in the Proceedings
of that Committee (« Rivista di Politica Economica », January
1950), in English in the « Banca Nazionale del Lavoro, Quar-
terly Review », April-June, ¥949, No. g, and in Spapish in
« De Economia », Madrid, No. g, May-June, 1950.  Another
special point was dealt with in the note Dell'importansa defla
pratica finanziaria per alcune moderne questioni sul reddito, in
« Archivie Finamziario », Padua, Vol. 1, 1950.

The chief conclusions reached by these studies, along with
some directions for future enquiries, are summarised in a
report entitled National fncome Estimates, presented by the
Reporter of the Committee and published in the « Revue de
I'Iust. Int. de Stat. », 1949, No. 3/4. 'This report, with a fow
variations, was also the subject of a lecture given in Sepiember
1949 at the request of the University of Oslo, and of a speech
on Le valutazioni del reddito nagionale, delivered at the open-
ing of the IXth scientific meeting of the Societd Italiana di
Statistica (7-8 June, 1950).

{(*) Lecture given at the Seminary organized ar Caleutta by
the International Institute of Statistics, 1g9th-215t December 1951,

This article will be followed in the next issue by another

paper on The Minimum Common Denominator, by the same
author,
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income obtained therefore for the benefit of
the citizens themselves.

In judging which of these goods or ser-
vices should be included in the reckoning of
national wealth and income in addition to the
goods or services of private persons, and which
should be excluded, it will be helpful for us
to imagine that the citizens hold the goods
or themselves operate the economic services
today entrusted to public bodies (1), thus
removing — so to say — from the face of the
national economy the mask of Government.

When that mask is removed, matters that
seemed intricate and of which contradictory
solutions had been offered, become uniformly
clear.

#* % %

One of these questions relates to public
securitics, Should they or should they not
be included in the calculation of private
wealth? Many reply in the negative as they
think that, by including them, wealth would
be fictitiously increased unless they be at the
same time deducted from the calculation of
public wealth. .

Leaving aside for the time being the ques-
tion of estimating public wealth, let us ex-
amine the matter of the inclusion of public
securities in private wealth.

Setting aside the action of the Govern-
ment or other public bodies, we find private
persons who have made Joans to group of
others citizens forming a Commune or a larger
territorial unit, often a State. It makes no
difference whether the individual security hold-
er is or is not a member of Commune or
a State or other territorial unit.

The debtor groups have contracted a Ii-
ability to pay interest to the security holders
at a rate stated on the credit certificate in the
amount and for the time and with the modalic-
les also specified on it. The credit certificate
thus acquires a value, and is negotiable, and
therefore directly or indirectly exchangeable
with goods of any other kind,” If those goods
are included in the calculation of national

(1) This criterion has already been suggested in the report
on Netional Income Estimates in the « Review of the Int. Stat,

Institute, 1949 », No. 3/4, pp. 124-125,

wealth why should not the securities that can
be exchanged for them alse be included
therein? (2).

Moreover, the debtor group adopts a plan
for meeting its liabilities for the interest pay-
ments agreed on, distributing the charge among
its members by levying the requisite amounts
from their incomes, both unearned — or, more
correctly speaking, incomes from capital as-
sets — and earned incomes or, we might say,
from personal or human assets,

In so far as the levy is made on incomes
derived from capital assets, the exchange value
of those assets is proportionately reduced. An
estate of which the owner only receives g/ 1oths
of the income while 1 /10th is levied to pay
the interest due to the bearers of public secu-
rities is evidently only worth g/1oths of the
value it would have if all the ro/toths of the
income were at the disposal of the owner.

The same holds good of the value of per-
sonal assets, 7.e. of the human productive ap-
paratus which produces earned incomes, with
this difference that its value is not assessed —
except in countries where slave.ry.ex'ists.m at
its exchange value but at the capitalisation of
the earned income on which, in the last resort,
depends also the exchange value of capital
“assets,

Levies on incomes derived from capital
assets or on earncd incomes when duly capita-
lised, therefore measure the reduction in value
of the capital or personal assets caused by the

(2) See on this point the volume L'emmontars ¢ la com-
posizione delle ricchexza delle nawioni, Tnn‘lin, Boccal, 1914,
pp- 1721, and the article Sulle salutasion: dclila rxlcc}zezz_a
agzionnle in « Glornale degli Economisti e Rivista di Stati-
stica », July, 1919, reprintend in Problemi solcidogici della
guerrg, Zanichelli, Bologna, 1921, more especmllly atl§ 7y
pp- 344-350. L. Emaupr is led to similar conlclusmns in the
communication Lg inclusione del debito pubblico nelly valu-
ragione della ricchezsa delle nasioni (The inclusion of the
public debt in assessments of the wealth of nations), presentrfd
in Englishk with an intoduction in [talian and a summary in
French, to the XXII Session of the Int. Institate of Statistics
(London, 1934) and published in the « Bull. de I'Tnst, Int. de
Stet. », Volume XXVII, 2¢me Livr., 1038, pp. 270-279, after-
wards reprinted in kalian in Saggi el risparmio o Pimposta,
Turin, Binaudi, 1941, pp. 317330. See also the remarks on
this matter hy G. PiETra in the debate that followed the
aforesaid communication by Prof. Emvavni, as well as the report
by Prof. G, and the communication of Prof. I\’IITCH]}LL and
Prof. Kunzers, also on the assessment of the national income,
in ¢ Bull. de I'Inst. Int, de Stat. », Vol. XXVII, 1ére Livr.,

pp. 102-104.
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interest payments on public securitics, while
the interest instalments paid with those levies,
when capitalised, measure the addition to the
other sources of wealth represented by said
securities, Apart from quantities of second
order the two items offset one another (3).

Therefore if, in the calculation of private
wealth personal assets, estimated by capitalis-
ing the net earned income, be added to capital
assets, estimated at their commercial value, it
is obvious that the amount represented by
public securities should be included in private
wealth, as it is offset by the reduced value of
capital and personal assets on which the in-
terest charges weigh.

It may however be remarked that personal
asscts arc not generally included in the cal-
culation of national wealth which is limited
to the estimation of capital assets. What con-
clusions may we drawn from this fact?

It is impossible to distinguish public secur-
ities whose interest payments are met out of
levies on earned income from those for which
the said payments are levied on income from
capital assets. The revenue obtained from those
two tax brackets are merged and cannot be
identified separately. And even were it pos-
sible to distinguish them and to identify the
securities according to the source from which
their respective interest payments come, it is
difficult to sce how it would be possible to
treat on a different basis sccurities that are
materially identical and receive the same amo-
unt of interest, It is therefore evident that
if one of the categories be included in the
calculation of wealth, the other must be also,
nor is there any reason why one or other of
the two categories of public securities shouid
be excluded while all other securities are in-
cluded.

Therefore, all public securities should be
included in the calculation of wealth, even if

{3) Reference is here made not only to the cxpenses on
administration and suchlike, on the one hand, and, on the
other, to the possible productive investments of the sumg levied,
but also to the fact that the levies may also weigh on the
properties of public bedies whose services are beneficial not tw
the capital nor to the personal assets of the citizens, but whose
putpese is the direct satisfaction of (heir needs. Sec on this
mater the article quoted, Sulle salugazioni della ricchezra pasio-
nale, in « Problemi sociotogici della guerea », PP 346-348, and
more cspecially P 247, note (3,)
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that calculation be limited to capital assets. If
they {public securities) are not matched by a
corresponding reduction in the values of the
capital assets, this happens becavse, in so far
as the interest on them is paid from earned
incomne, they represent a « marerialisation » of
personal  assets. Such a materialisation takes
place not only in the case of public securitics,
but of all credits when the instalments of
interest and perhaps also of the sinking fund
payments on the debt, are provided by the
taxation of carned income ().

Undoubtedly, viewed from the standpoint
of the Habilities incurred, there are some im-
portant differences between the case of public
securities and that of private credit certificates.
On the one hand, private debts less frequently
acquire — in the form of pledges or mortgages
— the nature of a real debi and are more
generally of a personal description, whereas
the liabilities incurred by private persons as a
result of public indebtedness are very largely
of a real description — in as much as they are
charged to income arising from capital assets
(and it is only the remainder that acquires a
personal character in as much as it is charged

(4) On this « materialisation » see our communication pre-
sented to the XIX Secssion of the International Institute of
Statistics (Tokio, 1930), entitled La determinazione dellg ric-
chezza ¢ def reddito delly nasioni nel dopoguersa ¢ i loro con-
fromto col poriodo prebelfico, published in the Bull, de I'fnse.
Int. de Stat. », Tome XXV, and the communication above «cited
by L. Emavpr to the XXVIH Session of the same Institute
(London, 1934), and also the remarks, already referred to, of
G. Pierra. See also the article Swr fes fondements des Svalua-
dons de la richesse nationale, stme Partie: ['éwaluation des
capitatz personniels, in « Revue de 1'Instit. Int. de Seat. »,
I94% PP- 54-57, and the Ttalian edition in « Giornale - degli
Beonomisti », May-fune 1946, entitled Significato economico
delle valmtazioni dells ricchenza nazionale, pp, 300-313. In
said communication Bivavnr, though he does not use the
expression  « muaterialisation » of personal assets, sct forth g
substantially similar theory to that contained in our commu.
nication presented at Tokio, and he concludes in favor of the
inclusion in the estimate of national wealth of all public debe
securities, while, in a previous article Del cosiderto prelievo
dell’imposty ¢ dei suoi cffersi sulln valwtazione del reddito ¢
della ricchexva di un paese, published in « Riforma Sociale »,
May-June 1929, and also reprinted in the already mentioned
Saggi sul risparmio ¢ Uimposta (pp. 297-314), he considered
that the total amount of public securities shauld be added to
private wealth only if, under that heading, were included not
only capital assets bur also personal assets. Should the later
category not be included, he considered - while realising the
practical difficulty of such a calenlation .— that the quota of
the public debt whose service weighs on earned incomes should
also, for the sake of symimetry, be excluded. See the aforesaid
Saged, pp. 327-330 and p. 311,
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to earned income). On the other hand, in
private debit-credit relations, each crcditqr is
matched by a clearly defined debtor — either
an individual or a corporation — who is per-
sonally responsible, while in the case of th.c
public securities the credit of each bear-er is
refracted and dispersed over an indeterminate
mass of debtors through the State or other
public bodies that undertake the task of mcet-
ing the service of the debt and procuring
adequate pecuniary means for this purpose,
If the mask of Government be removed from
the face of the national economy, we perceive
that these differences, important from other
points of view, alter nothing for the purposes
of the estimate of national wealth.

It is conceivable that the materialisation of
personal capital might be carried to a point
when it would absorb all earned incomes. "The
workers who would thus have mortgaged the
whole proceeds of their labour would be reduc-
ed to a new — cven if attenvated — form of
slavery under which they would indeed be free
to select the form of activity they would pursue,
but all the proceeds of that activity vould be
tied up. Let us not deceive ourselves: the
larger the portion of earned income absorbed
by the levies made by public bodies or by
private creditors, the nearer we approach to
such a state of slavery.

* % A

Let us now consider public wealth.

For a long time most writers in ascertain-
ing the amount of national wealth have gene-
rally reckoned, among the assets, the cxchange
value or, in its absence, the cost of the natio-
nal property or capital assets of public bodies,
and, among the liabilities, the amount of the
public debt. In the case of most nations the
liabilities greatly excceded the assets ().

If the mask of Government be removed
from the face of the nadonal economy, the
conclusions reached are very different.

What we have already said about the in-
clusion of public securities in the calculation
of national wealth has shown that in this field
the part played by public bodies is that of

(5) See L'ammontare ¢ la composizione, ctc., pp. g-12,

redistributing, They have at one time collected
from certain individuals certain given funds,
and have delivered, as recognition of the debt,
securities for like amounts, They have spent
the said funds to the advantage of the com-
munity or else they have distributed then to

. certain other individuals, or among all of them.

Likewise, they now levy from all individuals
or from certain ones the amounts needed for
paying the interest due to the bearers of the
securities, By so doing the public bodies add
nothing and deduct nothing either from private
or from national wealth, and there would
therefore seem to be no reason why national
debts should be reckoned among the liabilities.

Nor, on the other hand, does it seem
justifiable to reckon, among the asscts, nation-
al properties or capital assets, nor does it seem
justifiable, for the purposes we are now con-
sidering, to differentiate, as some have done in
the past, between the two (6).

The uses of the former group (national
property) are indeed directly advantageous to
the community; those of the latter (capital
assets) only indirectly by means of the proceeds
the public bodies obtain from them, but, whe-
ther directly or indirectly, it is always the
community that benefits by them. Take the
case of a landed estate. If it were not for
Government and other public bodies, the pri-
vate citizen would have to provide ~- as is
indeed the case in some countries — for many
needs, such as enclosing it within walls for
its protection, garrisoning it, providing it with
bridges and water supply, with the services of
courriers to keep in touch with the outside
world. But, instead, the land-owner is as-
sociated with other land-owners and obtains,
by the payment of his share, policemen who
guarantee inland safety, nadonal armies that
guarantee external safety, aqueducts that bring
water supplies, railways or highways, provincial
and communal roads, postal and telegraphic
services, etc. But all the assets with which
the public bodies provide for these and the
other services, such as the army and the
police with all the equipment and buildings
they require, the aqueducts, railways, roads,
bridges and other constructions, the system of

(6) See L'ammontare ¢ la composizione, etc., pp. 15-18
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postal and telegraphic communications, and so
forth, are but the appendix of private property.

The private land-owner is entitled to these
services, and if he sells his land he implicitly
sclls with it his rights to make usc of the said
services; it may be said that he sells his share
of ownership of the public assets with which
he is endowed.

It might therefore be said that, as the balan-
ce-sheet of national wealth does not show a
liability for the public debts, so likewise it
does not show assets of its own represented by
national properties or capitals, The value of
the public wealth is zero

Account should however be taken in a
sccond  approximation of the fact that the
benefits conferred by national properties and
capital assets of public bodics are not limited
to the capital assets of the citizens, but are
extended also to their persons,

The national militias and the police forces
protect not only the property of the citizens,
but their persons; aqueducts and streets and
means of communication ont only increase the
value of private property, but they make life
casier and more profitable and pleasant,

Then, in calculating the wealth formed by
private fortunes, we should, to ascertain the
national wealth, add the share of the national
properties and capital assets of public bodies
that is of benefit not to private property, but to
the persons of the citizens (8). This share is, of
course, and ideal one, for, generally speaking,
it is the same properties belonging to public
bodies that on the one hand are beneficial to
private property and on the other to the
persons of the citizens; it is moreover no easy
matter to identify this share.

In a third approximation, when consider-
ing the personal benefits conferred by the
assets helonging to public bodies, a distinction
should be drawn between the part that goes
to the benefit of human productive equipment
and that which goes to the benefit of human
equipment for consumption, in other words,

(7) See L'ammeontare ¢ la composizione, ee., p. 16.

(8) See again L'ammontare ¢ la composizions, etc., pp. 16-
17. We should add, o the national properties and the capital
assets of the Government and the public bodies, the capitalised
yield of the taxes in so far a5 it is invested in public services
of exclusively personal wtiiity. On this point also, see L'am-
montare ¢ lg composizione, cic., p 8,
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between the part that leads to an increase of
earned incomes and therefore adds to the value
of the personal assets of the nation and that
whose only effect is to procure greater physical,
intellectual, or moral satisfactions, but without
making any noticeable addition to produc-
tion (g). '

To the first group belong, for instance,
external defence and internal safety in as much
as they are helpful to the development -of pro-
ductive human activitics; to the second the
satisfactions the citizens obtain from musewns,
art-galleries, artistic monuments, historical re-
lics, and from the whole system of religious
organisation,

The added value of personal assets con-
sequent on the growth of earned incomes is
reckoned in the calculation of private wealth
by those who include them thereing in such
cases it would obviously be a duplication to
add to private wealth the share of public
wealth to which that increase is due.

But even those who exclude personal assets
from their calculations of private wealth can-
not neglect the said additional value even if
it should not bring about an increase in capital
asscts, It may be said that the said quota of

national properties and capital assets belong- -

ing to public bodies is thus personalised (10).

Just as capital assets are increased by a
phenomenon we have described as « material-
isation », when earned income is curtailed to
pay interest on public securities which are thus
made valuable, so capital assets are reduced by
a phenomenon that may be described as « per.
sonalisation » when earned income is increased
by the benefits the workers obtain from the
services rendered by the national properties
and capital asscts belonging to public bodies.

The conclusion to which we come is that
not all the benefits, duly capitalised, that the
citizens obtain from these public assets should
be added to privately owned wealth in calculat-

(9} The assets of those bodies whose income is distributed
annually among the members of the comununity, as happens
{or happened) in some of the Communes of Upper Friuli, should
be treated in the same way as the assets of public bodies
whose services or proceeds go to the benefit of the human equip-
ment for consunption. See L'ammontare ¢ Iy com posizione,
ete., p. I6.

(10) Sce Sur les fondements, cic,, P+ 55, and Significato
eeonomice, ete., p. 3104
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ing the national wealth, but only that part
that is advantageous to the human equipment
for consumption while that part that is a.td-
vantageous to the human productive equip-
ment should be excluded. This means that
such public utilities as parks and public gar-
dens and ardstic landscapes should be in-
cluded in so far as they are not matched by an
increase in the value of the neighbouring lands
and buildings; so also should be included the
utilities arising from free public endertainments
from artistic and scientific collections and his-
torical monuments (cxcept for that part v;fhich
assists professional training), from cducational
and vocational utilities of a cultural, moral,_ or
religious character but with no profit earning
objects in view. Therefore, in all countries a
more or less important share of the properties
owned by public bodies, but always in all
cases a positive quantity, should b.e added to
privately owned wealth in calculating the na-
tional wealth.

Even if this share can only be measured
approximately, and if even an approxim.ate
measurement is impossible, this conclusion
would nevertheless represent a  decisive ad-
vance in estimating national wealth as com-
pared to the traditional procedure which con-
sisted in adding to private wealth the totality
of the national properties and capital asscts
belonging to public bodies, while deducting
therefrom the amount of the public indebted-
ness. As matter of fact, in many countries that
traditional system did not lead to an increase
but to a reduction (sometimes by conspicuous
amounts) of private wealth for the purpose of
ascertaining national wealth,

The solution of the question of public
wealth we have reached, is preliminary to thc
discussion of the question relating to public
expenditure,

Students are still discussing whether all
public expenditures should be held to corres-
pond to services not included in the calculation
of private incomes and should therefore he
added to them with a view to ascertaining the
national income, or whether they should not
be added to those incomes in as much as they
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represent production costs without which pri-
vate incomes could not be earned, and should
therefore be considered as already included in
them. The latter opinion was formulated by
me in 1934 (r1), and little by little has been
widely accepted. It has also given rise in seve-
ral countries to estimates of the twao groups of
expenditure which show that the objecqon
raised that it would be practically impossible
to draw a distinction between those two groups,
was groundless, .

A more thorough study of the question
may be made if we remove from the face of
the national economy the mask of Government,
This will lead us also to qualify some of the
conclusions.

But, to avoid all misunderstandings, when
trying to solve the question of public expen-
diture, we should first define the extent and
the sources of public revenues,

H ok 3

Public revenues may arise either from the
proceeds of public properties (ir?com-cs f{om
capital assets or ohtained by their alienation,
incomes from the national properties) or from
taxes levied on private income or assets, essen-
tially in the form of direct and indirect taxes,
or from foreign or domestic loans, or from
inflation. Inflation indeed per se procures no
entries for the State but enables it not to pay
(or rather to make fictitious payments) for
the goods or services it receives.

To avoid duplications and complications .it
is advisable to represent these receipts as dis-

(1) This idea is expressed in the report DV aleune ctreo-
stanze che nei tempi moderni tendong a far apparire Pincre-
mento del reddito paxionale maggiore del wero (ftalian text
and French translation) presented to the XXII Session of the
Inst. Int. de Stat. (London, 1934) and published in Voiume
XXVIL, 2 Livr. of the Bull. dell'Inst. Int, de Stat., 1935
(Pp. 248 ed seq.} as well as in the debate on the repott
Methods wsed in different Coungries for Estimating the National
Income, presented by J.C, Stamr, on the oceasion of the
centenary of the Royal Society of Statistics of Londen {« Journal
of the R. Stat. Soclety of London », 1934, Part IIT).

For subsequent agreements and disagreements and for the
estimates made of the two groups of expenses, see our article
The content and use of Estimates of the Netional Income, in
« Batica Nazionale del Lavoro Quarterly Review », Rome,
No. s, April, 1948, pp. 288-22, and the Italian cditior.l in
Studi sul veddito nasionale, published by the Central Institute
of Statistics of ltaly, « Annalj di Statistican, Series VIIT, Vol, LI,

1950, pp. 30-37.
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tinct from those of- which private incomes
consist. - This is evident in the case of the
proceeds from public assets; it is evident for
direct taxes in as much as individual incomes
are reckoned net of them (12). It is also
evident in the case of indirect taxes that weigh
on production and are deducted before caleulat-
ing the incomes of the producers; it may scem
less evident in the case of indirect taxes that
weigh on consumption as they do not cut into
the nominal incomes of the producers. But
these taxes raise the prices of consumption
goods and therefore the general price level,
and they thus reduce real ag compared to the
nominal private income. Likewise inflation
does not apparently cut into the private income,
as producers receive the price of the goods and
services that they sell to the State: but, as a
‘matter of fact, it curtails that income through
the general rise of the price level which has
the effect of reducing the purchasing power
of the owners of money, and therefore the
real private income. Internal and external
loans in themselves ate only a form of do
ut des which in itself does not alter the
incomes of private persons; their effect jn rais-
ing or reducing private incomes will depend
on the use made of them as of all other sources
of revenue; it will depend on whether the
increase of private wealth obtained by the use
of the proceeds of the loan i greater or smaller
than the curtailment caused by the service of
the debts incurred. ‘

We must therefore preface the following
analysis of expenses by saying, in the first place,
that private incomes are here understood to be
estimated net of taxation — and this is done by
deducting ditect taxes from the assessed jndi-
vidual incomes, but not deducting from them
indirect taxes (already automatically dcducted)
that weigh on production or consumption —
and that, in the second place, in making the

estimate, due account be taken of the general
price level. '

* % %

The receipts of public bodies may be as-
signed to:

(r2) Why this should be dope is clearly explained in the
article cited by Emvavnt, Del cosideto prelievo dell'impasea, ete.,
p- 311
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(2) the ‘upkeep, repair, amortisation or
renewal of public assets — national properties
Of capital assets; :

(b) the increase of the aforesaid public
- assets;

(c) the upkeep, repair, amortisation or
tenewal of private assets ;

(d) the increase of private assets;

(e) the facilitation of private production,
by procuring the producers services of an ins.
trumental character;

(®) providing private services of a final
description.

The expenses referred to under letters (a)
and (b) are made for public assets and do not
interfere with private wealth,

As it is generally recognised that in ascer
taining income the cost of the maintenance of
the capital is deducted, the exXpenses mentioned
under letter (a) should not be entered as an
increase of income,

On the other hand, the expenses nnder
letter (b) represeat an investment to the direct
or indirect benefit of private wealth, of which,
as we have seen, public properties are an ap-
pendix, and they should therefore be added to
private incomes to obtain the national income.

These groups of expenses may acquire
notable importance, more especially at certain
periods.

There are some public assets, such as
armaments, for which the outlays on upkeep
and repair are huge, and which nevertheless,
especially in dynamic periode, rapidly become
obsolescent and have to bhe amortised and
renewed over a short period of time, In the
case also of public gardens, roads, bridges, and
canals, upkeep is a heavy cxpense: and, if it
is neglected or badly attended to, the conse-
quent depreciation of public assets must be
deducted from private incomes in assessing
the national income, This is an item which
in time of war or of prolonged depression
may acquire decisive importance.

On the other hand, in periods of recons-
truction, expenditure for restoring public as-
sets that are destroyed or damaged acquires
decisive importance as do also, in periods of
rapid progress, the costs of improvements or

enlargements, We need only think of the
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radical improvements of the road and railway
systems in recent decades. ' |

Another itern which in some countries an_d
on some occasions has acquired importance is
that of public loans made to other Govern-
ments or to private foreign borrowe{s. |

The two groups of public e:.:pendzture, (_a)
and (b} have not been the object of spe(}ial
consideration by the writers on the estimation
or income. The reason for this pcrhags de-
pends on the fact that as they do not imply
an interference of public assets ‘with private
wealth, they do not raise theorc-:Uc:al questions
whose solution gives rise to discussion.

The third group of expenses has also been
left in the shade. It covers costs incurred for
preventing or limiting fires, landslips, avalan-
ches, floods, soil erosion, the spread of dunes,
and so forth, and for the repair of damages
caused by them or other unavoidable anc.i ir-
reducible calamites stich as earthquakes, tidal-
waves, hurricanes, ‘

This is an important group. If it has been
neglected this is probably because it }llas been
confused with group (¢) — expenses incurred
to facilitate private production. But a distinct-
ion should really be drawn between them, as
the maintenance of properties is indere.d a ne
cessary though not sufficient cond}tlon for
production, and also because that maintenance
may refer not only to instrumental but also
to final goods.

It is hardly necessary to say that expenses
belonging to this group like those of group (a)
— and for the same reason — should not be
entered as an increase of income an_d that, if
the maintenance of private properties is not
properly attended to, the depreciation of the
national wealth consequent thereon should be
deducted from receipts when assessing the
national income (13).

The problems arising from the last three
groups (d), (¢), and (f) are particularly debat-

(13) See on this matter the article citc‘d Tx’xel .sztlc’nr mld.
Use, ete., § 11, pp. 292295, and the Italian cdmor} in Szud:
sul reddito maziowale, § 12, pp. 37-41. For the importance
this deduction may have under some circumstances, see the
lecture Intorno wl reddito ¢ ofla capacith di pagamento del-
Pltalia nell’ora presente, published in « Economia e.Co:fnmer-
cio », Rome, No, 4, 1946, and translated into Spanish in the
« Anales de la Academia de Ciencias Economicas », Series 2a,
Vol, IV, No. 3, Buenos Aires, 1046,

Nanca Nazionale del Lavoro

able and are indeed debated; it is in seeking
for their solution that it is particularly helpful
to remove from the face of the national econ-
omy the mask of Govemmfent,.

Let us suppose that neither the Goverm
ment nor local Government bodies exist, and
that therefore there are neither rates, taxes or
duties, nor public assets. Let us suppose
that these assets are distributed pro rata or
possessed jointly by the citizens, who the-
refore would themselves provide for the ser-
vices now provided by the Government and
the other public bodies. . .

The expenses now defrayed by those public
bodies which increase the private assets (cat. 'd)
are in first place those assigned for the service
of the public debt and for doles to the
unemployed.

If the Government and local Government
bodies did not exist, the citizens would hfwe
to make these payments themselves, drawing
them from their receipts. That is to say t.hat
they would transfer a part of their receipts
to the bearers of the debt securities, and to the
unemployed. In the hypothesis that private
income is reckoned net of such levies (as we
have supposed that it is reckoned net of taxes)
the cost of the service of the debt and of
unemployment doles would be reckoned as
being part of the income of those receiving
the sald payments. Therefore, when it is
commonly said that expenses incur.red for
transfers (which are the principal item of
category d) should not be addt?d‘to private
incomes, the solution suggested is in keeping
only with the hypothesis that th§ sums trans-
ferred are already included in private incomes
as receipts obtained by the recipients.

This is the solution accepted by many but
not by all writers in the case qf t‘hc interest
on public debts. The solution is in kcerg
with that above upheld in the case of private
wealth, according to which public securities
should be included therein.

In the case of unemployment doles, they
are not generally held to be incom.c received
by those thus subsidised as it is c011:51dercd that
they do not correspond to any service ren.dercd
or goods produced, and so the expenses incur-

red by the Government and other public bodies
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on this account should be added to private
income,

All this supposes that the doles are consider
ed — as they are generally considered and as
I think they must be — as charitable donations.
But the solution would be different if they
were looked upon as an insurance premium
against social disorders, and therefore as a
necessary condition for the operation of the
machinery of production, in which case they
would come under the expenses of group (c),
of which we shall speak below,

Public expenditures that increase the value
of private properties and therefore come under
letter (d), are also those incurred by the Go-
vernment for reabsorbing paper money when

done by W-ithdrawing from circulation the

money paid by the citizens to settle tax of
other liabilities, and net by compulsory levies.

Deflation is indeed beneficial to the holders
of money, while the losses of creditors are
matched by the gain of debtors. If, in esti-
mating income, account is taken, as it should
be, of the price level, and if gains independent
of productive activity have to be included in
the incomes of individuals, just as losses aris-
ing from all kinds of causes should be deducted
therefrom, then the gains of the holders of
money will have to be included in the estimate
of private incomes, and nothing will have to
be added to them in estimating the national
income.

Public expenses considered under letter (e),
whose purpose is to facilitate private product-
ion, are production expenses which contribute
to the formation of private incomes, and as
such should not be added to the latter.

If, having removed from the face of the
national economy the mask of Government,
we suppose that the citizens attend themselves
to disbursing the above expenses, they would
already have been met them during the process
of production, and that patt of income which,
when the Government and public bodies exist,
is subsequently levied by them to cover the
expenses under consideration, would never have
arisen.

A specious objection has ‘been raised. The
private producer -— it is said — who profits
by these public outlays, will sell the product
at a lower price than that at which he would
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have sold it if those expenses had not been
made, The price will be lower by precisely
the amount of the public outlays made in its
favor and thar the producer will therefore
save. Private incomes will therefore be low-
cred by the amount of public expenditure
described as production expenditure, which
should therefore be added to those incomes
in assessing the national income (19).

This conclusion fails to take into account
the circumstance that if the price of the pro-
ducts were to be lowered by the amount of
those public outlays, the general price level
would also be lowered by that amount, and
therefore real income would be proportionately
lowered as compared to nominal income. The-
refore, nominaly, private income is found to
be reduced by the contribution to private
production represented by the public expendi-
tures of group (d), but the real income is
unaffected thereby,

This situation matches the one we consider-
ed above, which arises from the levying of in-
direct taxes. These do not reduce the nominal
private income, but, by raising prices, they
reduce the real one. On the contrary, public
contributions to private production reduce the
nominal private income, but, by lowering the
price level, they leave the real income un-
changed.

Group (¢} expenses, which are those incur-
red for production, acquire very great import-
ance for the economic life of the nation, and
account for a conspicuous part the outgoings
in the budget of local government bodies and
more especially in the national budget. How
much expensive, indeed, would production not
be for private enterprise if deprived of means
of external and internal defence, of railway,
road, postal, telephonic and telegraphic com-
munications; if withour the administration of
civil and penal justice, without water supplies,
health  services, professional and vocational
education, and the many other services rend-

ered it by the Government and other public
bodies?

(£4) See in the Discussion of the New Departmeny of Com-
merce Income Series (in « Review of Feonomics and Statistics »,
Harvard University, Vol, XXX, No. 3, August 1948, pp. 150-
197) the artcle OBjectives of Nutional Income Measurernent;
4 Reply to Professor Kuznets, by Messts Gaenr, Laszr, Denrsoy
and ScAwARTZ (see more especially, p. 185),
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We agree that it is often a difficult task to
separatc this instrumental function of the
public outlays considered under letter {e) from
the ultimate function of the same outlays cons-
idered under letter (f), of which we shall soon
speak, and that for some items it is indeed
impossible to do so. In their case, therefore,
recourse rust necessarily be had to some agreed
formulas, admitting for instance (as is done
by the writers who have dealt with this matter)
that military expenses should be credited half
to the protection of production and half to
that of the person; but what can be done is
sufficient to show that the importance of
letter (¢) expenses is such that their addition to
private income would lead to an over-statement
that cannot be neglected and that could not
be excused now that its bearing has once been
recognised. The calculations made in the Unit-
ed States and in Italy show, for instance, that
letter (€) expenses may be considered equivalent
in the United States to nearly- half of those of
letter (f) and in the case of Italy as exceeding
them (13). .

The ratio between the two groups of ex-
penditures varies with the greater or lesser
intervention of the Government and other
public bodies in the economic life of the
nation, it varies for the several departments
and at different times (13).

That the outlays of group (f) should be
added to private income cannot be doubted,
for they correspond to services rendered to the
person more than do those coming under the
heading of private incomes.

To this group belong the outlays on cultural
education, public health, relief work, public
entertainments, the protection of the personal

safety and freedom of the citizens, population -

policies etc.

It might however be objected that these
services are rendered through the civil servants,
which sometimes discharge them in full, so
that, if the wages and salaries of public em-
ployees and workers be included in the cal-
culation of private income, nothing should be
added thereto on their account when estimat-

~ing the national income.

(15) For the results of these calculations, sec the arlicle
cited The Content and Use, etc., pp. 28g-291 and the Itallan
edition pp. 32-36, . .

To show that this solution is unacceptable,
it need only be remarked that in this way
public employees and wage-workers would be
treated, for the purpose of estimating the pa-
tional - incorme, on the same footing as the
unemployed.

Let K stand for the amount of the personal
services rendered by the Government to citi-
zens through the services of public employees
and wage-workers. If we remove the mask of
Government from economic exchanges, we
shall find that the amount K, instead of passing
through Government hands, will be levied
straight by the group a of income-holders from
the goods they produce for an amount R, and
passed on to another group of citizens & (many
of whom overlap with group #) while R—K
remains the amount of goods at the disposal
of group ¢ of income-holders. Group 4 in
its turn passes on the goods of the K amount
to another group of citizens whom we will
call ¢, in exchange for certain services that
said group renders them.,

‘Thus, to the R—K incomes of private per-
sons reckoned net of the levies, twice the K
amount should be added, once as representing
the goods produced by the # group and passed
on by them to group 5, and by the latter to
group ¢ which has the enjoyment of such
goods, and the other for the services produced
by group ¢ and which they render to group &
which has the enjoyment thereof.

The public expenditares under letter (f)
will therefore be added to private incomes
estimated net of tazes, but inclusive of the
salaries and wages of Government employees
and of those in the service of other public
bodies (16).

#® o W

In all this rcasoning on public expenditure
we have accepted the narrow notion of wealth
which takes into account only capital assets
and excludes human assets, and the extensive
notion of income that include also the maint-
enance costs of the workers.

(15) Emvaupr also comes by other ways to the same con-
clusien, .. that « we should add to the net - incomes of the
other tax-payers the ner income of the government officials,
the crediters and other dependents of the State ». Sze the
article, alveady cited, Del cosidetro prelievo etc., p. 311
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Were human capital to be included in the
notion of wealth — and such an inclusion is
desirable for various theoretical and practical
considerations set forth elsewhere (1%7) — maint-
enance costs would have to be deducted from
the receipts, in so far as they are considered as
production costs of the workers of the human
capital and they should be broadly understood
as inclusive not only of the maintenance costs
of the workers on “active service, but also as
those for their families, necessary if the work-
ers who depreciate, age and die are to be
replaced.

On the other hand, an addition - of less
importance — should be made to income in
thp cost of countries with a growing popul-
ation, as the growth of human capital must
be included in its estimaty.

. This leads, on the one hand to an increase
in the amount of wealth, which thus includes
in addition to capital assets also human assets,
and on the other hand, to a decrease in the
amount of income, which is thus limited to
the increase shown by capical assets and human
assets and to luxury consumptions or any

qpt10nal items contained in useful and essen.
tial consumptions.

{(17) 8ee the first of our articles Swf problema finanziario
del dopoguerra, published in the « Bupplemento cconomico del
Tempo », of January 3, 2919, footnote (2), corresponding to
footnote (2) on page g of the pamphler of the same title in
which the paper republished the articles in question  (Stabili-
menta Poligrafico Editoriale Romano, Via della Pilotta, 171,
Rf)mc, 1915). Sec zlso the article, already cited, Sulle valuta-
z.«o‘ni della ricchesza nazionale, reprinted in « Problemi socio-
logici della guerra », P 351, and thar, also cited, Swr Jes
fendements de la richesse nationale, p. 54 et seq., :;r, in the

Talian edition, Sigrificato economico defle valutazioni defla ric-
chesza nazonale, p. 309 et seq.

‘ This leads also to modify the classificat-
ions we have made of public expenditures,
Doles to the unemployed should no longer
be considered as trahsfers, which belong to
group (d), but they should be classified under
group (c), as their purpose is to conserve
human capital.
_ Expenses incurred for a demographic po-
licy, as well as those for the protection of the
safety of the person, for public health services,
for relief and welfare, ctc., should no longer
be grouped under (f), as intended to render
personal services to the citizens, but they also
should be grouped under (c), in as much as
they are intended to preserve human capital,
and under (d) in so far as they are intended
to promote the growth of that capital.

For the part whith belong to group (c)
such expenses, together with doles to the
unemployed, should not be added to the in-
comes of private persons. Only the part which
belongs to group (d) should be added.

Group {f) would be limited to those services
which not only do not increase production,
but also do not develop the productive equip-
ment of the population, ie, to the expenses
incurred for artistic and eultural education,
amuscments and entertainments, religious wor-
ship, the operation of muscums, art-galleries,
parks, and so forth.

Only such expenses should be added to the
incomes of private persons. It cannot be denjed
that such a solution is logical, as it is evidently
natural to place on the same footing expenses
that increase’ private production directly, and
those that increase it indirectly, by developing
the productive equipment of the population,
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() Current revenue and expenditure and movement of capital.
(b) Estimates at October 31, 1g51.

Sowree: Conte riassuntive del Tesoro, FACTORS AFFECTING THE CIRCULATION OF THE BANK OF ITALY
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. 5*;;;1;: ¢ from Factors increasing the money circulation Factors increasing the money circulation [
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Sundry revenues | 28852 | 105 353926 | 3.5 45,869.6 | 3.2 50935 | 3.0] B609T.9 | 5.9 298 B > Lita Countorpart Fund . .. 58.2 » Lira Counterpart Fund o1
IL. Rewenue  from ' » sundry accounts (liabilities) . 5.8 » sundry accounts {liabilities) 24:;
Liva-Fund | — — 13,954.4 1.3| 196,669.9 | 13.6| 301,939 18.1| 102,000.0 4.0 — -
0L Other revenue (d) 6443 2.0 6,554.0 0.6 11,38%.3 0.8 12,123 0.71  14,865.3 1.0 23.0 : otal ... L, 166.8 Towl . . . ., . 267.1
Total . | . . . 011,448,505, .| 1,676,16 .6|1,454,771. . ner . - . _
Index numbers, 19,33'j TS o001 0I53244 f100.0]1,448,509 8 froo.of 76 133 R s 27; il f Net increass of the circulation . 176.2 Net increase of the circulation | . 82,3
%=1 . . . , r 397 56-6 C. 50. ‘ T e —_—— e M—%—;—‘—L_ﬁ—:;____ﬁ
(a) Revenue assessed in the period, on the basis of the assessments at the end of each financial year; (b} Estimates; (c) Turgover December 1949 - Decembey 1950 December 1950 - December 1951
tax (which accounts for sbout 60%, of the group), taxation on successions, stamp duty, etc.; (d) Net income fram the national estate —_— B
and from autonomous public corporations (railways, postal service s, etc.). milliards %—H%%—
Source: Conto vassuntive del Tesoro. : of lir milliards
' € of lire
ITALIAN DOMESTIC PUBLIC DEBT : | Pactors increasing 1h . , . . ) —
(milliards of lire - Index Numbers, 1938=:100) Table ¢ ’ | i .W asing the money circulation Factors increasing the money circlation
s nerease in: gold and cash in hand . 0.2 Increase in: balances abroad .. By
Consolidated | Redeemable | Floating 7fiw‘_:__l’t - Total of domestic ‘ :: ' l?al;{mes ablz:oad I 743 » sundry debtors (% . . | | 215,2
and others debt - Interest | Ad- Total Trea- public debt | e dlts o ¢ Ients# S 50.3 s
End Trea- fhezrin vances |——-————— —_ ——— e | o sundry debtors ™. .. 6o.0 Total .
of periog N sury cuﬂ,emg by the sury Decrease in: Lira Counterpart Fund 124.5 2239
[ perio - - . 4
P m:Lmt LN iinel TN bills | ac- | Bank | Amount] L N | BO®S | apoyn L N, g Total Fﬂcwi“.f-dc’c*f'c’mtﬂg the money circulation
i counts [of lialy o ot 242.3 Decrease in: gold. and cash in hand , . 0.2
1938 - June 53 100 49 100 9 20 1 30 100 1.5 133.5 100 Factors derwwirzg the money circulation > crcg_xts Lo C;fwcrument o 18.5
947 - » 33 100 429 875 | 279 | 188 | 366 833 | 2777 6.9 1,321.9 990 I Decrease in: credits to Government " crecits to chients. 9-6
1048 - » 100 1 8 8- 2 443 1,251 | 4,170 71 I,730.1 1,296 ! ) : ¢ x05.7 »  sundty accounts (assets) . . 3.2
94 53 416 55 | 403 95 7 ; » sundry accounts (assets) . 0.1 Increase in: free and fixed denosir
1946 - » 53 | 1oo | 392 | Boo | 744 | 479 | 470 | 1,603 | 5643 | 84 | 2,464 | 1,608 4 Tncrease in: frec and fixed deposits o PR xed deposits 7.9
1956 - » (a) 53 | 100 | 586 |r196 ¢ yrg | 628 | 490 | 1,837 | 6123 | go | 24860 | 1,862 - N Treasury currens _ . teasury current account , . 50.9
1951 - » 53 100 691 1,410 | 820 744 471 2,035 6,783 §.0 2,788.0 2,088 . sundr Yaccounts af:gul?tﬁ - 3.T » Lira Counterpart Furnd 1.5
» - July 53 100 691 | 1,410 | 823 770 441 2,064 6,88c 9.0 2,817.0 2,110 ¥ iities) Io.4 » sundry accounts (liabilities) . . 0.5
» - August 53 100 | 691 | 1,410 | B35 | %60 | 471 | 2,066 6,887 | ro.o 2,820.0 2,112 Total
» - September 53 tee | 687 e | BGo | 71 | 471 | 2,102 | 7,007 | 100 2,852.0 2,136 121.4 Tord . . . . ., 101.4
» - October 5 100 687 | 1,402 | 871 752 471 2,004 6,98¢ | 10.0 2,844.0 2,130 i Net increase of the circulation A, . Ner 2 . .
» - November 52 100 687 | 1,402 | 863 746 47E 2,082 6.940 | 10.0 2,832.0 2,121 : 120.9 et smcrease of the drewdaron . |, | 122.5
{(a) Rectified, ) . y (*) Mainly, export credits,
Source: Conto rigssuntivo del Tesoro. Source: Bollettino of the Banlk of Ttaly.
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DEPOSTIS AND CURRENT ACCOUNTS OF ITALIAN BANKS (a) Table
(millions of lize}
End Time and Demand Deposits Cutrent Accounts (b) A Total
nd — | o
of peried Amounts Quarterly i Index | Amounts Quarterly | Index o Amﬂun'ts ‘ Quarierly Index
owtstanding changes  [oumber| outstanding changes  |namber 4 | cutstanding | changes rumber
X 2 3 4 5 6 Vi 8 9 10
1947 - December 528,516 — 100 485,373 — 100 918 1,013,889 — 100
: 75 ] 5 3. . 630 | 124.3
1048 - June 655,375 |+ 49,575 | 123.0 609,763 | + 82,055 | 125.7|93.6| 1,261,138 |+ 131,63
k Decermber 805,;97 + 65,005 | 1524 | 714781 | 4 350,761 | 149.4 | 88,7 1,520,278 |+ 115,166 | 149.7
1949 - March 845,276 | + 39,679 | 160.0| 774422 | + 59,641 | 159:5 | 91.6 1,619,598 |+ 99,320 | 159.¥
June 860,850 | + 15,0683 162.8 811,444 | + 37,022 , 167.2 | 94.2| 1,672,303 |+ 52,705 | 104.9
September 949,220 | + 8B,36x | 179.6| 856,561 | + 45,517 ; 176.5|go.2| 1,805,981 |+ 133,878 | ry8.r
December | 1,015,937 | + 66717 | 1922 932,787 | + 76,226 : 1921|918 1,948,724 |+ 142,843 | 1922
1950 - March 1,051,762 | + 35,825 | 209.1 947,449 | + 14,662 } 195.2 | 9o.1| 1,999,211 |+ 50,487 [ xgy.a
June 1,059,031 |+ 7,209 | 200.2| 945700 | — 1,749 i 194.8 | #g.3) 2,004,731 |+ 5520 [ 197.7
September | 1,112,499 | + 52,468 | 2r0.5| 5,003,032 | + 58,232 | 206.8 | go.2| 2,116,431 |+ riryoo | 208
December 1,172,391 | + 56,862 | 22:.8| 1,062,515 | + 58,583 | 218.9|90.8| 2,234,900 |+ 118,475 | 2204
. . 2 6,148 | 223.9
1951 - March 199,784 | 4+ 7,393 | 223.2| 1,091,270 | + 28,755 | 224.8 | g2.4| 2,271,054 |+ 136,14
» June 1,187,815 | + 8,031 | 224.%| 1,090,487 | — 783 | 224.6 [ 9r.B| 2,278,302 |+ 7,248 | 224.7
September | 1,256,753 |+ 68,938 | 237.7| 1,179,35¢ | 4+ 88,864 | 242.9|93.8] 2,436,104 |+ 157,802 | 240.2
Deccember 1,362,321 | + 105,568 | 257.7| 1,319,370 | § 140,025 | 2v1.6|93.8] 2,681,607 |+ 145,503 | 264.4

(«) The daw refer to 365 banks (commercial and savings banks) which hold about g9%, of the total deposits collected by all

[talian banks,

Sogree: Bollcttino of the Bank of taly,

(b Interbank current accounts are excluded,

DEPOSITS, CURRENT ACCOUNTS AND ASSETS OF ITALIAN BANKS (a) Table G
(millions of lire) :
New Series (b
Ttems T
31.12.48 | 3T.12.49 | 30.6.50 | 31.12.50 | 31.3.51 30.6,51 30.9.5%
Amounts outstanding

Deposits and cuzrent accounts -] 1,520,278 | 1,948,720 | 2,004,731 | 2,234,906 | 2,271,054 | 2,278,302 2,436,104
Cash and sums available at sighe 169,048 228,140 182,352| a2z21,621| 178,859 171,502 196,607
Fixed deposits with the Treasury and

other Institutions . 177,748 | 205,868 | 203,526 | 280,417 275,475 281,552 333,919
Government Securities () - 414,200 | 427,961 | 518,405 | 545455 576,213 | 570,945 622,660 ()
Credits to clients (d) 1,126,166 | 1,473,676 | 1,512,983 1,772,344‘ 1,824,318 | 1,889,950 1,815,938

Index Numbers: 31-12-1948 =100

Deposits and current accounts 100 1282 131.9 1447.0 ‘ 149.4 145.9 160.2
Cash and sums available at sight , 100 134.9 107.9 131.0 105.8 I01.5 116.3
Fixed deposits with the Treasury and

other Institutions | . 100 149.4 148.4 15%.7 155.0 158.4 187.8
Government Securities (¢) | 100 103.2 125.2 131.7 13G,1 13%7.8 150.3
Credits 10 clients {d} 100 1306.5 134.6 156.9 161.6 167.4 169.6

%, of deposits and current ajcs

Deposits and curreat accounts . v — — — — | e — —
Cash and sums available at sight ILI I1.9 G.I 9.9 ! 7.9 7.5 8.0
Fixed deposits with the Treasury and

other Institutions 1.5 13.6 13.2 12.5 12.1 I2.4 13.7
Government Securities (c) , 27.2 21.9 25.9 24.4 25.4 25.1 25.5
Credits to clients (d) . 742 75.6 5.5 79,3 80.3 82.9 »8.6

(a) The data refer to 365 banks (commercial and savings banks) which hold about g9, of the total deposits collected by all

Italian banks,

(£) The Bank of ltaly has revised the quarterly series on banking assets, beginning from December 1g48, For back figures
{old scrics) sec, Recent Bunking Developments in Italy, this Review, No. 17, October-December 1949, pp, 230-231,

() Treasury bills and other Government seouritics, Nominal value, o ) 3 loans

{d) Includes:. bills on hand (portafoglio}, contango (riport), advances (anticipazioni), current accounts (COlltllCOi‘IC?U)3 Ué‘i‘:l
recoverable on salaries (prestiti su pegno e conire cessione stipendic), loans (mutwi), current ac:ounts \:V‘lth sections Odr' ;I:Fmt)
credits {conti correnti con le sezioni speciali), credits abroad (impieghi all’estero), non-Government securities (tioli non di Stato),

(e) Provisicnal.

Source: Bolleitino of the Bank of Italy.
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NOTE CIRCULATION, PRICES, WAGES AND SHARE QUOTATIONS IN ITALY
(Index Numbers, 1938:=100) Table H
Note Circulation (z) .'moicsalc rices (c L Fi
v . Amount (b) @ P © Cost of |Wage rates| Share o l“lnc £old
ear or mont ol . Living |in industry| quotati tice of
(mllh'ards Index ﬁidc;:t{:s Foodstutfs © d (© 4 ) o one gram | Index
_of lirc) _ (tire} (d)

1945 December . 389.8 1,932 . e . 24764 - 517 B23 3,165
1945 December . 705.0 3,533 5,526 6,196 4,929 5,105 1,206 824 3,180
1048 December 9%0.9 4,315 5,606 5,060 4,917 5,415 1,41 6.9 995 3,826
1949 December 1,058.2 4763 4,747 4954 4753 S:79% | 15113 957 3,680
1050 June 994.2 4,419 4,671 5,000 4,823 5,811 1,428.8 ey 2,980
December 1,164 5,228 S.424 5,567 5,009 5,962 1,589.1 919 24535
5951 March 1,101.7 4,896 5,746 5,539 5,199 5,972 1,727.8 932 3,585
June 1,100.3 4890 5,595 5:456 5,394 6,329 | 1,618.3 868 3,338
July 1,132.1 5,03% 5,557 50443 5:392 6,638 | 1,636.4 867 3334
August I,132.3 5,032 5,526 5,456 5,373 6,685 1,6%78.x 860 3,307
September 1,164.0 5,193 5,438 5,440 5,371 6,685 1,%%1.0 848 3,415
QOctober i,186.0 8,271 5:451 5,512 5,386 6,685 1,724.6 892 3,430

November 1,183.1 5,258 5,468 5,515 5,420 6,685 1,728.1 - .

{a) End of year or month, Includes: Bank of Italy notes, Treasury notes, and A-M-lire;
Ttaly; (c) Bollettine Mensile di Statistica issued by the Central Institute of Statistics;

(b) Bollewtine of the Bank of

(d) Business Statistics Centre of Florcnce.

PRICES AND YIELDS OF ITALIAN SECURITIES BY MAIN CATEGORIFES Table |
(annual or monthly averages)
Government Securities
Bonds Treasury A Share Sceurities
Consolidated Redeemable Bitls vernge
Year or menth - - |- —
Price Yield Price Yield Price Yield Price Yield Price Yield
index |(per cent| (index |(per ceni| (index (per cent| (index |[(per cent] (index {per cent
number | per an- | number | per an- | number per an. | number | per an. | number per an-
'38=r00) | pum) | 'g8=ton) | mum} | '3B=To0) mum) | '38=r100) | num) | *3B=s100) nupm)
1938 100.0 5.40 100.0 5.37 100.0 5.07 100.0 5:33 100 51y
1947 Q4.4 5.72 g8.1 5.59 7347 6.88 86.5 6.16 2,235.8 e.fiq
1948 99.4 5.43 85.8 6.60 89.2 5.93 87.6 6.22 1,319.5 2.31
1549 105.9 5.10 g6.1 5.89 24.6 5.59 g6.0 5.68 1,56%.5 3.9%
980 . . . 105.4 5.13 93.4 6.06 93.6 5.68 93.6 5.83 1,528.2 5.44
1651 March . 102.5 5.27 84.6 6.46 85.9 6.16 88.0 6.19 1,727.8 6.16
June 101.5 5.32 87.2 6.48 849.1 G.0% 88.6 6.1% 1,6r8.3 7.1z
July 101.5 5.32 88.3 6.41 88.0 6.01 89.6 6.08 1,636.4 .14
August 102.1 5.29 90.0 6.29 90.0 .88 014 5.00 1,678.1 6.96
September 101.% 3.31 89.4 G.33 89.8 5.8¢ 91.1 5.98 I,711.0 6.8z
October 101.3 5.33 89.3 6.34 89.5 5.91 go.8 .00 1,724.6 677
November .. - o . - 91.4 5.96 1,728.1 6.82
Somree: Bolletsino of the Bank of Italy,
WHOLESALE PRICES BY GROUPS OF COMMODITIES Table L
(Index MNumbers, 1938=100)
, F s Hides, | Raw mate- . | Chemical r
CAE]_ aodstu _ Skins jrials, meial Fuﬂ.‘. raw Lus- | Paper Bl{d{s’
Period n?u v Textiles and | and engi- | 2% |materials | P Lime 1 oy,
e 8% | Arimal Foot- | neering | Lobr- and ber goods and
dities | table ‘ S| ficants Cement
wear producis products
1947 June 5329 1 4,185 | 9,085 | 6,688 | 6,796 5,066 3:592 | 5,565 | 9,105 | 7,741 | 6,060 | 4,608
December | 5,526 | 4,393 8,035 6,404 | 4,953 6,296 4,063 5815 | 7,894 | 6,546 6,309 | 4,608
1948 June $o142 | 4177 | 7085 1 672 | 4557 | 5851 | 4342 | 5810 | 5560 | 5,893 | 6,172 | 4,880
December | 5,696 | 5,278 | 2,698 | 5,996 | 5316 | 5712 | 432 | 5.814 | 5064 | 5571 5988 | 4,889
1949 June 5,215 | 4,967 6,460 | 6,004 | 4,472 5,373 3,919 5:659 | 4,650 [ 5660 | 6,082 | 4,889
December | 4,747 | 4,493 | 6,054 | 5644 | 4112 | 5165 | 3,878 | 5314 | 4502 | 3664 6,239 1 4,957
1950 june 4671 | 4754 | 5780 | 5539 | 3,580 | 4,695 | 3,635 | 5,183 4320 | 5,048 | 6,048 | 4,028
pecettiber | 5426 | 4,893 | 7354 | 7,343 | 5503 | 6,285 | 4106 | 5497 | 6497 | 5807 | 6091 4,928
1951 March 5:724 | 4:552 | 6,968 | 8279 | 6,127 6,636 4:727 | 6,206 | 8829 | 6,879 | 6,277 | 4,886
June 5395 [ 4842 | 6970 | 7,830 | 4,619 6,708 4745 | 6132 | 7272 | 8610 | 6,680 | 4,886
July 5,857 | 4,783 7,003 7,002 | 4,737 6,685 A,725 6,003 | 2,257 | 8,y10 6,704 | 4,886
Avgust | 5,526 | 4721 | 7339 | 7547 | 4719 | 6682 | 4730 | 5,925 | 7,303 | 8,530 6,770 | 4,886
September | 5,438 | 4,678 | 7438 6,911 4,724 6,711 4,764 5794 | 7,532 | 8,122 | 6,812 | 4,886
October | 5,451 | 4,360"| 7,747 | 6,948 | 4,813 | 6,728 | 4,658 | 5015 | 7,867 72995 | 6,846 | 4,886
Noverber { 5,468 ‘e . 7:023 | 5016 [ 6,745 4715 | 5931 | 8,045 | 7,976 | 6,885 | 4,886

Source: Bollettino Mensile di Stas

istica.
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: ITALIAN INDUSTRIAL PRODUCTION INDEXES (a)
NATIONAL IN D(E X OF LIVING COST Table M (anadjusted - monthly averages, 1938=100) Toble P
1038 = 100} o L
" 5 M fact N
= anufactures
: Heating and : . Gene- . _ | Blec-
Year or month All Ttems Foodstufts Clething s 2 Housing Miscellaneous Mi- - i
car or lighting . Year or month ral nin Tex | Lum. Metal-| Engi. | Non | e tric
T Index £ | Total | Food | . Paper neer- [metallie] . Rubber | Power
1948 - December . 4917 6,149 5,810 3,069 399 4,387 tiles | ber 1078V | g | ores | Micals
1949 - Dcccrl:ibcr .. 4,753 s,glg 5,245 3,464 574 4,52; IR - I
1950 - }:’]I;:C Coe :Jgg; 2’838 g:siz g:jjg ;gg 11255 ' 1949 - Average 105 go | o1 | 113 96 58 91 85 | xry 96 | 105 | 115 | 136
Scptem'be.\: o 5’00? 6,‘3’90 5:603 3:495 869 4,641 - 1950 - Average 119 101 114 | 134 103 59 o6 | 105 | 123 119 | 321 132 160
Decamnber . 51009 6:0'14 6,252 3602 397 4739 1950 - March 121 | 105 | 118 | 135 | 113 64 | 109 98 | 132 | 125 | 115 | 143 | 148
105D - March . 5’1 6,105 7,065 3,065 1,258 5,070 - Juze . 118 93 112 | 118 95 62 | xo3 | 111 | 127 | 130 | 119 | 128 | 1%2
% June o o 6, 12 7’108 3,687 1,260 5,108 September 125 102 120 135 112 61 ITI 116 130 ¥ib 121 146 165
Jly - oLl AR 6,366 71048 3,707 1259 51410 December i2g 4 100 | I25 | I7L | I10 | 55 | TT0 | T06 4 122 | 119 | 144 | 134 | 164
Avgust . . sg;’ 6,333 6,983 3,728 1,265 5:432 1951 - March 4o | 108 | 135 | 141 | x2z | 62 | 124 | 128 | 138 | 130 | 163 | 171 | 183
 September . | ek 6.33¢ 6,923 3,766 1,265 5,435 June P2 | B | m3rf 133 | 109 | G5 ) 112 144 | T34 | a3z | a6y | x5B |19
October 5386 6,338 6,895 2,870 1,267 5,468 July R R A I U L I S I B I S A T
oo ’ ’ ! ’ ’ - ugust 115 115 10 I g9 53 93 12 gz 125 162 95 184
November . . 5+420 6:379 6877 3330 Poob27s 5506 September 137 | 128 | 131 | 130 |. 106 67 | r14 | 141 | 135 | 128 | 192 | 130 | 186
. " . - October 144 143 145 115 119 70 148 148 14x 138 172 164 192
Source: Bollettino Mensile di Statistica. November 138 133 129 145 106 65 | 115 | 139 | 124 136 161 130 138
(a) On the problem of index rumbers on Italian industrial production, sce this Review, No. 16, January-March 1gsas
WAGES AND SALARIES IN ITALY A Note on the Index Numbers of Italian Industrial Production, by E. D'Euia, pag. 34: and National Income, Consampiion and
g . R Investmenis in Iialy, pag. 3.
(gross rctrﬁz;xnn(;[:: N::LLZI:C Ic;lj;éa—nlic])i)allowanccs) Table M ! Source; Bolleltine Mensile di Statistica.
“ ITALIAN CONSUMPTION OF SOLID AND LIQUID FUELS ELECTRIC ENERGY AND NATURAL GAS
Categories 1949 1950 I 951 (bituminous coal equivalent - in thous. of metric tons) Table ¢
Drec. Dec. June July August Sept. Qct. | Novemb,
p | — Index mumbers: 1938 =100
Industry: 1938 1 1950 1951
Specialized workers , |, ., . . | 4,550 5:239 5590 [ 5827 | 3,870 5:872 | 5,872 e % o % 951 @ 1949 1950 1951 (a)
Skilled wotkers , . . . ., ., 5,252 5,786 6,126 | 6,414 6,460 6,400 6,460 .
Ordinary workers and semi-skilled tabourers 5,662 6,113 | 6,482 | 6.8c0 | 6,849 6,848 | 6,848
Labowrers . . . . . . . . . 6,163 6,536 | 6,940 | 7300 | 7365 | 7,364 | 7,304 e Coal and lignite ma. . . . . . . 1,080 840 . 822 882 77,9 76.5 $1.6
General index of Industry . . . . . 5471 5662 | 6,329 | 6,638 | 6,684 6.685 | 6,685 | 6,685 Domestic . . . . . . . . . 120 95 91 97 79.1 75.8 80.8
Land Transpors . . . . . . . , | 5299 5821 | 6,218 | 6,505 | 6,589 | 6,589 | G589 | 6,589 Imported . . . . . L © gbo 751 736 788 78,2 76.6 82.0
Government Civil Employees: Petroleum products (import.) . . . . 31 504 565 713 135.8 152.2 192.1
Grouwp A (@) . . . . . . . . 2,851 3,373 3373 | 3373 | 3373 ¢ 3,373 | 3.373 .. Ellectm energY . .. ... L 984 1,012 1,248 1,545 102.8 ¥29.8 157.0
Group B(b) . . . . . . . . ? 3,424 3424 | 3,424 | 3,424 3,242 3,424 - | Domestic . . . . . . . . . 879 1,001 1,264 1,531 113.8 143.7 174.1
GroupC ey , . . . . . . . .. 3:947 4223 | 4223 | 4,223 | 4,223 | 4,223 | 4223 e Imported . . . . . . . . . 15 11 4 14 733 933 93.3
Sobordinate staff , ., ., . ., ., . 4,679 4,928 | 4,028 | 4,028 | 4,928 4,928 | 4,928 - Nadwral gas . . . . . . . . . I 27 63 104 2,700.0 | 6,300.0 |710,700.0
General Index of Government Civil Employees 3,532 3,936 2636 | 7,936 ‘ 2,936 3936 i 3,936 3936 Totl (domostic and impoviedy . . . . 2,346 2,389 2733 4,249 101.8 Y16.4 138.4
S . . . Monthly averages on the basis of the first eight months,
{a) Administrative grade; (b) Exccutive grade; (¢) Clerical grade. (a) by I D
Source: Bollettino Mensile di Statistica, Source: E.C.A. - Specinl Mission to Italy,
POPULATION AND HOUSING IN ITALY (2) Table O : ITALIAN RAILWAY TRAFFIC AND ROLLING-STOCK POSITION (*) Table R
; . _ Index pumbers
ncrease . 1938 =100
21/4/1931 (b) ofT1/1951 (B) 1938 1948 1949 1950 1951 (193 )
absolute figures VA 1948 1949| x950| 1957)
Population . . . . . . . . 40,660,718 46,887,450 6,226,752 £5.3 Total operuting network (Km.} (%% . Coott 122055 21,448 | 21,643 | 21,632 | 21,637 @) | 93.4 9431 94.2] 94.2
Dwellings (units) . . . . . . 9,070,521 11,232,812 2,162,291 23.8 gﬁﬂﬂin_ lﬁcom;ﬂ:'}is © o+« .« . units 4,273 2,4;7 2,340 2,299 2,222 EI;; gg 55| 540 53
A . ) ectric locomotives e e » 1,34 1,183 1,232 1,239 1,200 gI 92
Rooms {units) (¢) . . . . . . 30,985,735 35:461,466 $475:73% 44 P35§engcrs cars . . . . . . » 6,922 4:503 5:109 5,841 6,125 (b) 65| 74| 85 gg
Persons per room . . . . . . 1.371 1.3 — — Freight cars . . . . ., . . » 126,916 | 97,850 |106,937 107,350 | 109,460 (b) 77| 84| 84 86
- | Kilometers waing . . . . . thousands |r30,170 157,618 [135,307 157,813 | 150,876 (o) 90| 104| 117 123
Passengers kilometers . . . . Millions —_ 26,470 | 23,714 [ 23,693 | 22,380 () | — 1 — | —"|
(1) Recently an official census has been made i Italy by the Central Institute of Statistics, reflecting the popufation and hous- Ton kilometers of freight . . . » — 11,179 | 10,486 |'11,137 | e @ ] — | — | — | —
ing situation at 4/11/31. Provisional and synthetical figures are here given. a0 Railway traffic total product (in millions of lire) 1,612 | 51,906 | 69, s ,376 (€} {3.240{4,330|4,960|4,61
g () In orde? to make figures comparable, the data referring to the ex-Italian provinces of Fjume, Pola, Trieste and Zarla 519 9434 | 79537 | 74376 (¢) (3:240(4,330|4,960(4,613
have been excluded from the official figures of 1931 census. The data referring to the province of Gorizia, that was greatly . ) . ) .
reduced under the Peace Treaty, have been cxcludc?d from the official figures both for 1957 and 1g31. ' (i) At the end of July; (b) At the end of August; (c) Annual rate on the basis of the first six months, .
(c) The meaning of «rcom » has been somewhat enlarged in the 1951 census. It is estimated that, had the meaning been (*) For l“ g(.anerﬁ! pictwre of the railways problem in Xealy in this post-war period, see: Gravco DerLa Porta: The Railoways
the same as in 1931, the ratio of persoms per room should have been somewhat more than 1.3z in 1gsI. - P"oblﬂ‘?:#)msg:; yr’aillj:v :Y;salnts.w!i\:s% deéiléféysImly—Septcmbcr 1950, pp. o3 ff.
; [0 O, persons, : ; ‘n ltaly, in this Review, No, et T s ‘
OCtObEI;oIrg:}ge S;;St lq\::rffhousmg situation in Italy, ses also SarvaTore Avserti: The Housing Problem in Italy, in this Review, No, 7, Source: Bolletsing di Statistica, of the Gentral Institute of Statistics.
, PP .
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PRODUCTION IN SOME ITALIAN INDUSTRIAL BRANCHES

Takle §

938 | 1948 | 1949 | 195 1951
()
Mezallic minerals
Iron qres thous. of m. tons 689.8]" s40.0 548.7 422.1 458.0
Mercury ores . . » » on o o» 156.6 103.9 121.8 149.9 165.6
fead gres . . . 2w » 87.5 47.3 57.3 63.2 64.4
Z.U.llc s s e » » »» 154.9 125.4 122.8 130.1 157.
Non-metallic minerals
Sardinian coal . . thous. of m. tons 465.8) 8619 101401 950.6| 1,086.4
Pyrites N I 930.3| 83435 863.7| 895.5] B4y
Xilpid lignite . . » » » % 7042 681y 622.4 562.2 6472
Raw fused sulphur  » » » » L 172.5)  188.3|  2r3.5| 19l
Marble in blecks . » » » » 323.1 175.9 180.7 247.3 275.2
Naial gas . . milliops of m? 17.1| 1169 2337  504.2] 8BRS
Dood industries and drinks
Sugar . . thous. of quintalls 3,608.3] 4,098.1] 4,540.6) 5.548.7 —
Beer . . . . . » » hectolitres 671.6 764.9] 1,040.8] 1.375.3 —
T'obacco production . thous. of quintals 3131 351.4 375.3 400.1 395.6
Textile industry
Cotton-yarn product thous. of quintals — 1,803.8| 2,085.1| 2,164.2] 2,069.6 (b)
» .fabnc » » » — L,391.G| I,442.1| 1,572.1f I,520.2 (b}
Artificial fibres . » » » 1,253.4 659.4 907.6| 1,070.6| 1,410.8
Metallurgical industry
Pig iron . thous. of m. tons 862.8)  449.4| 392.8 503-8]  954.4
Crude steel . . . »  » » » 2,322.9] 2,125.I| 2,055.5) 2,362.4| 2,060.8
"Hot rolled steel . » » » » 1,658.31 1,490.9| 1.504.9| 1,885.8] 2,300.4
Non-ferrous mineral itsdustry
Mercury . . thous. of m. tons 2.0 1.3 1.5 1.8 1.6
Aluminjum ., . . » »o» 25.8 33-1 28,7 37.1 50.4
Lead . . . . . 5 v » » 44.0 267 z6.c 37.5 32.4
Zine . ., . . s T w o» » 33.6 26.4 26.6 38.1 46.4
Engineering industry ‘
Typing machines {number-thous.) 75.3 90.8|  110.8 143.2
Sewing machines , ( » » ) 137.3| 2307  2y1.3] 2808
-Electric locometives { »  -units ) 56 85 50 92
Railway carriages . (number-thous.) 7.2 4.3 1.9 0.24
Automobiles . . ( » » ) 52.7 77.6 I15.0 138.8
Chemical industry '
Sulphuric acid . . thous. of m. tons 1,721.3| 1,560.4] 1,855.9| 1,826.2] 2,150.8
Caustic soda . . » » » » 165.0) 2111 195.2 151.4 259,2
Mineral oil industry
Gasoline . o thous. of m. tons 4152 4142  Gog.g| yy70.3]  942.0
Refinedeil . .« » » » » 150.2 188.4 138.2 17449 270.0
Fueloil . . . . » » » » 460.2 898.8| 1,430.9] 1,929.7] 2.470.4
Cement industry
Milled cement . . thous. of m. tons 4:607.6| 3,143.8| 4,036.5 5.003.5 5:500.4
Electsfe indusiry .
Thermoelectric ‘
production . millicns of kwh 620.2| 1,486.0f 2,667.4] 2,947.6 2,643.2
Hydroelectric prod. » »  » 12,522,6( 18,201.2| 14,935.9] 20,972.¢] 25,476.0
Total production .  » » o» 13,142.81 19,687.2] 17,604.3] 25,919.6] 28,1109.2

Index Numbers (1938 =100)

1948

Cas3y A
S5 b
A =lR s R UURY

184.9
89.7
96.8

544
683.6

110.8

113.8

I12.2

55.8

52.0
91.4
89.9

65.0
128.2
60.6

78.5

go.6
129.9

99.7
125.4
195-3

68.2

235.6
1453

1467

|
1949

P

10%7.8
118.3

146.8
92,0
310.9

84,0

430.0
119.2

1950

42.6
957
93.6
8g.7

204.0
g6.2
76.8
76.5

2,548.5

150,0
204.7

127.7

58.3
1017
1139

§0.0
1437
85.2
113.3

L EiT

106,0

91,7

1855
116.4
419.3

108.5

475-2
167.4

Ig51

50.3
105.7
954
1017

233.2
87.5
91.9
85.1

5:197.6

124.9
15%.0

226.8
179.7
536.8

1193

428.1
203.4

133.9

181.9

(8) Anpual rate on the basis of the first three quarters; (b) Annual rate on the basis of the peried January-August.

Sonrce: Bolletiino Mensile of the Central Institute of Statistics.
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ITALY'S PRINCIPAT, AGRICULTURAL PRODUCTS (¥)
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Table T

e e e

(*) 1 hectare=2.4711 acres; 1 quintal =220.46 lb.; 1 hectolitre =26.4191 U.S. gallops.

{a) Lime only, sced not included.
(b) Fibre only, seed nor included.
(¢} For absoluce figures of 1936-39 average production, sec this Review, No. 6, July 1948, Statistical Appendix, Table Q, p. 402.

Source: Central Institute of Statistics and Ministry of Agriculture.

Index Nllm'bers
I 95 0 T 951 1936-39 = 100 (o)
, : . Tot i
Products Surface Production (quintals) Surface Production (quintals) produ;{on " P;‘;::uit;?n
(hectares) Amount  |per ha. (bectares) Amount  |per ha 1950 | 1951 | 1950 | 1951
1 2 3 4 B 6 7 8 9 10

that 4,719,260 | 76,601,520 6.2 ] 4,724,716 | 67,591,000 14,31 1046 | 89.7| rog.g| rod.r
Rice 145,063 6,897,560 47.5 157,900 | %,118,000 460.8| 937| 95.6| 94.8]| 93.4
Maize . . 1,241,085 | 10,240,640 | 15.5| 1,272,467 |27,000,000 202 | 649 oral g6.7| ro4.4
Beans | . 487,959 1,146,960 2,4 430,197 | 1,715,000 3.5 724| rog.6| 72,7| 1060
Potatoes . 382,687 | 23,736,440 62.0 408,830 [ 32,650,000 79.81 874 119.9| gry| 4180
Tomatoes . 85,121 12,328,610 | 415 85,577 | 14,521,000 169.6 | r29.¢4| r52.4 84.5| 1013
Cabbages . 78,313 | 10,941,300 | 270.8 - 11,100,000 S| 15000 1522 reoay| ..
Tabacco . 58,873 486,522 13.5 58,000 8oo,p00 16.0| 184.9| 1881 | rog.6| 1240
Beets . . 173,544 | 44,700,110 | 257.3 .. 57,221,000 « o | £36.6| 17491 10509
Hemp 56,361 693,139 I1.3 680,000 (a)| Gza| .. 8.5
Flax 18,161 159,631 8.8 . 150,000 42001 2047 | 352.0
Cotton 22,772 111,140 4.9 25,618 50,000 (b} FL6| .. | 2578
Yodder 280,742,550 A 92.2 :
Grapes e 60,728,220 . Qg0 ..
Wine (hectolitres) . 36,805,300 41,200,000 96.5 | rod.0
Olive . . . . 9,688,790 1,300,000 79.0| f2l.4
Olive Oil . , 1,711,690 2,910,000 7431 1264
Oranges . 5,166,370 4,501,000 158.8| 138.2
Lemons 3,085,730 2,840,000 o4.3| 86.8
Apples 5,112,780 2,223,000 3| 2505
Pears . 2,918,040 3,600,000 148.0 | 182.6
Peaches 2,826,970 2,852,000 1222 1233
Cherries . 1,050,560 1,113,000 157.2| 166.6
Figs . . . . . 3,689,320 .- rz20.4| ..

UNEMPLOYMENT IN ITALY BY ECONOMIC SECTORS Tabie U
Agrical- Commerce | Transport | Credit Unskilled Index

Year or month Industry and and com- and Employees Total npumbers

ture . " workers
services  |munications| Insurance 1947 =100
l

1946 - month, av. 314,516 | gI3,970 | 126,252 299,023 1,654,871 Br.z
1947 - » » 378,295 |1,060,093 | 138,047 447,805 2,025,140 100.0

1048 - » » “ . .. .- 2,142,474 (b)| 105.8 (a)
1949 - » » “a . M. ‘o 1,940,860 95.8
1950 - » » 346,368 | 066,046 45,011 18,853 612 404,047 1 98,572  |1,860,109 91.8
1949 - June 239,808 (1,034,410 46,352 22,477 648 378,288 | 93,755 |1,815,768 8g.7
December 375,214 [1,136,297 | 50,981 21,257 712 402,391 | 92,454 |2,055,6006 101.5
1950 - June 250,524 | 911,241 [ 43,158 | x7,978 6o8 370.790 1 77,550 (1,672,849 82.6
December 435,552 |1,024:305 | 47395 | 19499 573 470,618 | 71,867  |2,069,809 102.2
1951 - March (b) 292,023 | 864,354 51,389 23,362 (c) 483,108 | 76,196(d)|1,790,412 88.4
June {b) 325,985 | 919,880 55,126 24,667 (c) 499,053 | 83,250(d)|1,9014,961 94.0

(a} The monthly average of 1948 has been calculated excluding the third quarter of the year,

(b) Provisional data.

{c) Included in « employees » beginning from March 1951.

(d) « Credit and Insurance » included.

Source: Ministry of Labour.



246

ITALY'S IMPORTS- AND EXPORTS, 1950 AND 1gsr (first nine months)
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(billions of lire)

Table V
1951 1980
Month Surpius {+) Surplus (+)
Imports Exports or Imports Exports or
Deficit (—) Deficit (—)
January I . 96.80 75.44 — 21.36 75.56 52,82 -— 2294
February . . . . . . 94.83 71.49 — 23.34 93.2% 49.04 — 24—
March . . . 102.1% 8a.5% — 1g.60 83.25 6o.64 — 2261
Aprl . . . . L, 11%7.57 79.83 — 3%.74 66.3g 53.64 — 1245
May . . . , ., 123.69 81.94 — 4175 74.35 58.69 — 15.66
Jure . . ., . 123.98 86.25 - 37973 78.99 60.27 — 18472
July .o oL, 113.27 94.86 — 1841 84.21 61.08 — 23.13
August 109.59 78.89 — 30,70 63.07 55.82 — %25
September .o 112,83 88.63 — 24,20 59.74 71.55 + "11.81
Tow} ., 994-75 739.90 — 254.83 668.83 523.78 — 145.07
Source: Stagistica del Commercio con VEssero,
TOURIST MOVEMENT AND EXPENDITURE IN ITALY, 1937-1g51 Table W
( I Half Year
1937 1938 1948 1949 1950 | 1951 (a)
1950 1951
Arrivals by
train . (thousands) 1,468 1,363 843 1,202 1,934 668 795
road . . . . . » 3,376 2,450 628 1,980 2,589 894 965
ship . ., . . . » 163 158 51 92 139 64 41
air ..., . 9 11 12 68 127 179 81 84
Total . . » 5,019 2,983 - 1,590 3,402 4,839 5,323 1,710 1,885
Index Numbers . . . 100 79 37 67 96 106
Stay
average per visitor {days) 3.5 2.6 4.4 4.0 3.8
visitors per stay . (thousands) | 17,371 | 14,29% 6,988 | 13,482 | 18,402
Expenditure
average per day .
per unit . . (current lire) 152 152 5,750 6,000 6,300
aggregate (millions of current
lire) . . 2,645 2,172 40,190 80,942 | 116,328
(a) Provisional. o
Source: EN.LT. (Ente Nazionale Industric Turistiche).
ITALY'S TOURIST BALANCE OF PAYMENTS, 1g37-1950
(millions of lire) Tahle T
) . ) Surplus
Foreign Expenditure Italian Expenditure
Year in Italy abroad % of the Italian
‘ millions of lire Extgrnal Trade Defcit
037 - - e e 2,645 283 2,362 42
1938 . . 2,172 . 208 1,897 62
1949 (@) e . 80,642 14,200 66,742 30
wse (@) .. . L . 115,328 20,000 96,328 63

(a) Estimates.

Sourec: L.N.LT, (Ente Nazionale Industric Turistiche) and Istituto Centrale di Statistica,




