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This is the first ir::;'c of a ﬁn;urmfy Review, through
whote page: the ngn,é’u:fmkuﬂ Lavoro wirher above '“
all te'help spread in foreign countrie} a .l:ulumn'dgr of the
special mr.pcr.:r of the present rrru.c.;urr of ltalian économy
and of the principal economic problems Italy has ..ta face
in order to recover from the serious .rf.;w:'m ereated by -
the.war. The subjects to be dealt iyith will in general, there-
fore, hr;' a tf}rwpb.r'ﬂ_:m;‘ﬂ;kd foward :.;u realities in which
ltaly is living, and shall be dirrﬂ;f'd, msing objective data,
ta g;up.&m.r':r'.f}n.:';unfn;k; characteristics which this reality
present in- the framework of international life. .~ ;

The aim in picw has advited to use the Iangmgw;il
has now become an Iinlq-mfmf one. 1t will thus be E.m'-rr
to dras the attention of fa;-cigu #ﬁfﬂi‘ﬂ to facty which
will be helpful in _farmiug.‘ an opinion on the sitwations and
developments of an :muﬁy which is secking the meany
of recostry thtough the broddest forms of international col-
laboration. | :
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SUMMARY

Alessandro Molinard, In " Futsre Reiponsibilities of Ialian Industry ™, afrer calling
attention to the fact that during the last g0 years Italian agriculture has been unable 1o
absorh the inerease of population, expresses the opinion that industry. will have o play
the leading part in the economic recovery of ltaly.  Full employment and that substantial
increase of industrial exports which are essenilal for the equilibrium of Talian balance of
payments will depend — in the writer's opinion — on carrying out a plan of jndus

trialisation.. e -

" " The Dhiribarion of Share Capital of Inatian Banking Companies™ is analysed
by Emanucle Rignzi on the bass of the resules of a sathtical enquiry ordered by the
Italian Government to ascertain the distribution of the czpitil of lulian Limited Com-
pniuﬂ-imufi}hn]l.:m The subjes: dealt with- is therpfore part of a broader
enquiry in course of publication. This enquiry, new in Italy, throws valuable light oh
ome controversial aspects of present-day capitalistic strueture.  Among other things,
it ascertaingin the case of ltaly the degreé of cofcentration of national and private capital, -
*o M'Mmmhmmm-mgmﬁ:mml Companies,
 the extent to which foreign capital is interested in them.

. In " Considerations on the Dynamics of Inflation Eu'—ki'y". Giulis Pictrancra pre-
sents an analysis of the growth of the inflation of the lira during the several phases
of the war and during the firt postwar period down o the beginning of 1947,
: rectifiyifig, on the strength of some recent statisticsl returns, some ervors of Fiée which

have been published abroad.  The amalysis concludes by clling attention (part 1V,
. pag. 44) to the historical significance of the inflationist processes in Ttaly and to their

~character, which is that of phenomena connatural to o backward and laborious develop-
~ment of capitalism. Considered from this siandpoint, the problem of the inflation of
- % the Tira ceases to be an exclusively financial and ecosomic problem, and tends o become

H'-l

alw a sociological question mlfdil'ﬁ:uh structural transformation, IF thic problem is -

to be properly Ipp!ﬂing{'l.qﬂ underswood it would therefore scem to be necessary
" that the approach be, that wider|and more realistic one which has had some of it more

interesting manifestations in the sociological theories expressed by Imlian ‘writers of

the smnding of Pareto and Gini,

An additional note deals with the contents of the Report made by the Governor of
the Bank of lualy, Prof. Einaudi, to the general meeting of the Bihk od March 31,
1947. Thar Report supplies a full and eritical survey of the vicisitodes of the Iulian
econcmy in 1046, and with the help of the latewt particnlars throws light on the play
of the keading factors of the dynamic inflidlonin rendencies of the more recent period.
The developments of the Ttalian monetiry situation will be regularly examined in the

¥ 1%

ﬁzt[_mi.rqim:ldﬁilnfri:;; -

=

mmw;ﬂummuwmhwummgm

whose coenributions sre published in the prescsn Review, |
~ Al communications reganding the Review should be add

Ulficio Studi, Rome, Via Vitoro Venein 109,

Editors Dott, Luica Cuniasi - Ulistio Studi, Ranes Nuslosale del Lavora
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Future responsibilities
: ; -

1. — It is chiefly to'her industry that Italy
must’ look for social and econommic revival,
During the last fifty years agriculture was un-
. able to absorb even a small fraction of the high -
yearly population surplus, expected to remain
forsome years-at the high pre-war level of
* shout 350/400,000 persons, The present agri-
ciltural situation is charazterized by a severe -
overcrowding of farm-land and cannot be im-
proved in the short run by the projected consti-
tutional reform of the system of land tenure.
An increase in productivity can in the long
ruri only result from the adoption of modern
methods of farming in Italy, where land owner-
ship is divided up among a large number of
medium, small and very small land-holdings
(and the wéW reforms will result in an increas-
ed dispersion of land ownership).
Far-reaching projects of land reclamation or
mform in the ?s::m of land tenuresand cul-
fivation rest on large capital investments, Their
beneficial . effects will be felt only in ‘the -
distant future. These projects will however
provide no solution to Italy's present problems,
tharacterized by the pressing importance of
the time factor, Where irrigation could give
favorable returns, in suitable areas and in time

investment required would amount to 300 dol-
lars per acre (equal to 375 million dollars for
1.25 million acres). -1

All this docs not warrant the conclusion
that agriculture should be neglected or should
- come sccond in the priority scale; indeed there
~isan urgent nieed to increase the productivi
cof the land, in o raise the nutriti

~ standards of the Italian m;li. This is par-
ticularly true if sech in the ligh itions
likely to prevail in the coming years, when
consumption will remain below normal, food !

-

——

of the Italian industry .

;.Lizsss;wunu MOLINARI _ . . :

imports will be subjected to severe restrictions
and the of increase in population will
still be high. The long and costly process
involved in agricultural' rehabilitation can
however only give a very limited relief 10 un-
employment.  The cxcomsive load of hbor
units per acre in ltaly should be relicved by
finding am outlet for a numbér of these labor-
er in industry, ' :

[The increase-in agricultural income isalso,
to “some  extent, dependent upon industrial
development, as is shown by the need of farm-
ers for agricultural raw materials (e.g. ferti-
lizers, etc.) and machinery. Similarly, agricul-
tural industries (particulagly ‘dairies) and che-
mical-agricultural industries add value to agri-
cultural development and are therefore, 1o a°
large extent, interivoven phenomena.

Viewed from the of its importance
in Italy's export t notwithstanding any
possible “increase in production or “any im-

provement in the technical and commercial™,

. organization of foreign trade, agriculture can-

not increase to any considerable degree its: pre-
wir share, estimated (together with mining
production} at 4o-45 %, of toral Iralian ex-
ports, i.c. at 240-260 million dollars (in 1945

{such as in the Po Valley), the minimum capital purchasing power of the dollar). To sealize -

this better, it should be remembered that total *
domestic food consuinption, as a result of the
population growth (contrasting with a starion-.
ary agricultural production),  has increased -
from pre-war while demand for Italian agrif

i

]

e i

o

cultural exports (mostly of a luxury or non-

essefytial nature) has dropped-in the warim-

poverished European markes;* .

. 2. — Social and economic rhabilitation is

in Ttaly dependent upon the solution of two.
pressing problems of basic importance.  First

) 4 .'.I i

]
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* now out of work (their economic

- fund charges and war reparations.
&;\ﬂ][_mk of straightening out the Italian ba-

Manca Naglonale del Lavora

af all it is necessary to give employment o
the large number (about 2 million) of persons
urden
weighs directly or indirectly on the cost of
consumers’ or producers’ goods) as well as to
the ‘yearly population gmw—)%mgmmn can
provide a safety -valve Italy's population
surplus only ~ within certain limits, while it
is Italys responsibility to give m:urlr{‘ of em-
ployment and 4 decenit standard of living to
her people. World “attention centers today on
the problem of " full empioyment ™ and even
nations, such as the United States, tradition-
ally -adhering to rugged individualism in_the
social and economical field, have recently prov-
ed and illustrated the social and cconomic ad-

" visability of this policy to which Great Pritain

has given so much attention. No civilized
country can shrug aside this'" must” of pre-
sent-day civilization. For the reason mention-
#d above, it -is industry that will have to
shoulder the brunt of this new responsibility.
Even ‘assuming that, within two years, [FJ,+
Iy's pre-war industrial capacity and industrial
production are restored  and that work s
found for the larger part of the unemployed
population, there will still be the problem, of
providing employment for a number of the
populition surplus, iec. for at least 150,000
persons per year. The balance between total
population growth (300/400,000) and the latter
figure should find an outlet in emigration and
in other activities, mostly mm ;dcinh wlhir.h
will develop ™ pari passu "’ with_industrial ex-
p.msim.lulrmml]ﬁ:my treble the
yearly average influx of labor into industry,
which averages 50,000 units. :
The second urgent problens now facing
Ttaly relates to the revival of her export trade.
Industrialization in Italy implies a.substaptial
increase in imports (mainly of raw materials
and machinery) and a deficit in the balance
of payments, at least for a period of several
years when the " invisible items " (emigrants’

© remittances, proceeds from tourists, shipping

earnings, etc.) are not likely to im’:rc-.uf. The

position” will also worsen, owing to an increase

in ducs for* interest charges, loans' 1!1::k:;ln
. -

S

lance of payments falls mainly on export
trade, To avoid the duration of the present
maladjusted and destitute condition of the Ita-
lian cconomy, it is essential that Ila;)l_‘u export
trade should develop by all available means,
even by lowering domestic consumption and
by adopting an austerity policy for all citizens
as is donc in Great Britain, France and even
Switzerland.

As alrcady stated, agricultural exports can
be increased over pre-war only up to certain
limits {at most they can be brought up to 300
million dollars year — 045 commodity
value of the dollar) and, on the strength of
this assumption, it is estimated thatiindustrial
exports should increase to 760/750 million dol-
lars (from 300,350 million before the war). (1)

From the aforesaid it can be seen that all
problems mow facing ltalian industry — poli-
tieal and social; technical, economic and finan-
cial — arire out of the fwo fundamental con-
riderations ict ont above, ic. the need for in-
dustriglizing, in the shortcst possible time, to

@ point where all existing unemployment plus

an additional {50,600 pericns per year ean
be absorbed by industry, and the need j’nrjz-
creasing by roo%, ltalian indusirial exporis,

3. — With respect to industrialization it

may be added that any possible achievement

in the economic -:.nd'tl:chnitai field is suhleu:t
to the solution of the social and pgln

- aspects of the sahe problem. Time-worn con-

ceptions on rel:tiumhips‘ bmu.{::qh State and

industry are due for revision now that indu-

T
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Furure responsibilivies of the itallan Indusiry

task of easing the pressure of the pupﬁ]atian
e . .

' When free and independent industrial units :

become indispensable instruments of social
progress and welfate with an importance that
goes far beyond. the limited interests of in-
dividuals and groups of individuali, it is essen-
tial that they should submit themselved to be-

gulitions and ‘ties imposed by the consti-

tutional powers representing the general in-
terest of the community,  This conclusion
holds true; however \the problem is viewed,
cither as the historical ‘evolution of industrial

civilization or as a temporary phasc in the

Iizlian cconomic situation,

"Busincssmen, and  indostrialists must be
fully aware of present conditions, which are
ifiternational, and must“work closely in con-
junction with the State—which tends more and
more to become a social State—with a view
to finding ground for agreement and sening

 up agencies and organizations capable of carry-
[ ing the plans to a successful completion, It
_is emential thar industrialists should become
zealous and helpful cooperators with the State
in drawing up plans of reconstruction and
development as already done by all other Eu-
ropean countries, by most of the American
countries (e.g. the Argentina Peron Plan) and
of the Asiatic countries (China, India, Japan).
o' a world which plans, a poor and war-
ravaged country such as Italy is forced to plan.
It* must be borne in mind however that plans’
can only be successful when the State and the’
exponents of the groups concerned reach full
t and lend to each other intelligent
cooperation.  Although not of an exclusively

economic nature, this is the first problem tu,]!--"

" solved, upon which hangs the solution of all
4 — From the technical viewpaint the

principal and most pressing problem await-
ing solution is that of industrial reconversion

~and of m :Ei:n:im of plants and equi

ment. ce of equipment, in%
branches of Ita industry, was already
common before

{a) In Baly's engiiieering indury, machine 1oaly in ope:

war (2). The autarshic pol- .

icy—which, iriter alin, resulted in a substantial
decline in the yearly investments for renewals
of equipment and plants—, the exceptional
wear and tear, the neglect of upkeep before
and during the war, the often makeshift re-
starations of war-damaged plants and machin-
ery, the long period of isolativh from technical
and scientific developments abroad, have all
combined —to* fower_the technical standards
and productive, efficiency of the Italian in-
dustry. ] —
With respect to madernization costs, it may
be advisable, before) the arrival of foreign
loane, to request the allocation of adequate
amounts for this purpose in the budget of the
industrial companics concerned (especially on
the oecasion of capital write-ups); thesc invest-
ments should be thx-exempt and shiould ac-
crue to a Nationdl Fund for Modetnization
and Reactivation of Ttalian Industry, to be uscd
in the light of the principle that individual
expericnce should be made available to ally’
At present, 45 a result of particularly fa-
vourable circumstances, some important export
industries are inclined to av:_rvnlue:lg:ir ipas-
sibilities afd do not see the situation in its
real perspective, Deimand for some products
is 50 pressing in many_counltries that consider-
ations of quality nnﬁ:e are somewhat dis-
regardid (also as a®pesult of -the ‘maladjust-
mentstin the international price structure and
in the rates of exchange), but this situation is
not likely to'last long. All industrial coun-
tries, old and new, have proceeded far in the
solution of their mh'ﬁ.jﬁl, financial and eco-
nomic problems and may soon bewready to flood
all continents with their products.  Traly must

not lag behind and must work hard to aveid -

commercial isolation and to avoid meeting
with fan’ economic ¢érisis when other countries
have overcome their major difficulties and
their competitive position has improved and

5 sl:rmglhgﬂnd

total mackine tods operating in 1gy8 (those that had been in o

aperatian for over 15 yoans acoounted for 3o @ fo % ol the
toial).  The simistion, slace then, has subsiapislly wossened
cwing to lsck, or warcty, of renewals, On the contrary, in
the United Seazes, in :m. maching soals in operation for morc
than' ten years accounted for 38 %0 caly, as gompared with

hﬁnﬂfum:lhlunfnnmuﬁﬁuﬁpmp_ﬂaf 66 %4in 135 (sourcer The Amerlcan Mackinku),

X
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“In her effort to double the value of pre-war

.exports of industrial products, Italy will meet

with stiff competition from other countries,

-, whose internal recovery is also dependant upon

the success of the export drive. Cheapness of
manpower, which bas beed/in Italy the main
asset, can no longer offset shortcomings due to
organizational and technical inefficiency.

It will be necessary for Italy to concentrate
her export drive on intlustries producing ** qua-
lity " prodicts or goods' valuable for their no-

“velty: these are mainly peace-time industries

“which, eveh in other countries, have undergone
limited technological developments (apart from

- a few exception e.g."it would be pointless to

try to compete against American and British
mass-production industries, which are far more

facror in such industries is quality and product-
ivity of manpower, which can be raised only
by adopting a policy of high wages consonant

with competitive costs.

/
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- have lost their former skill;

_ment, must be the

Related to these problems, the problem of

: professional re-education also deserves attention,

In Italy. a large percentage of all laborers (ma-
nual and clerical) have no particular skill or
r instance, many
veterans -from, World War II, or from the
wars in Africa and Spairi never had a chance
of learning a trade.

The proportion of semi-skilled and skilled

developed). It is apparent that the all important -

.mrhm to total labor has*been gradually de--

clining in Italy, whereas the levelling of wa-
ges resulting from inflation has drastically
lessened any inducement. for workers to im-
prove themselves. The best workers are un-
derpaid and seck to emigrate, as dg also tech-
nical and executive personnel. - Maral/ disrup-
tion resulting from fascism and from war has

not constituted an. atmosphere conducive to

study and work for many young men.  Pro-
fessional education in all branches of econo-
mic activity, including public works

of a relentless drive.
Each workshop, plant or shipyard must make

a substantial contribution to vocational train- -

ing of labor. Higher productivity will morc
than compensiie for the expenditure incurred.
The expression " modernization of indus-
try " “must not be taken to mean simply a
|

. d_,"f

Ll

perfection of the productive apparatus ‘(and
replenishment of depleted stocks), but also a
rfection of industrial organization. The
undamental problem with which Italian steel
and machine industries are confronted, i.c. the
problein of spécialization, is also to be includ:
ed under the same heading. The same ap-
plies to the problems of industrial concentra
tion, of standardization of production, of
scientific organization of labor t5 increase out-
put per man-hour, of commercial re-organi-
zation, etc. In other words, it cau be said that
"le souci du rendement doit étre - t par-
tout. La modernisation n'est pas m:ﬁ: ;
chotes, c'est un feat dlesprith (3), as is said
by the Monnct report on the French plan. A
wholeheartell drive to modernization and re-
organization is moft necessary in industry.
Bur modernization can only be carried out by
taking industry as a whole, with all connected
factors inside and outside of industry, and not

. by proceeding plant by plant. .

Also this shows the necessity. of a plan as
an instrument for achieving coordination of
initiatives in the field of industry (and in all.}
fields connected with industry, transportation,
labor, financing, prices, monetary stabiliza.
tion, efc.). ;

6. Technical re-organization of industry is
a necessary preliminary to the revival offthe
export trade in Italf, but the rcorganization
must be made on a national basis. - .

Also in the field of handicrafts and small .

industries, services should be provided for infor.”
mation, advice, technical and commercial assist-
ance (following the cxample of other coun-
tries). These could make a valuable contri-
bution towards increasing, improving and pro-
pagandizing typical and traditional Italian ex-

-

- — Ir muld take too long to discuss
here the ways and means of accomplishing
greater industrialization in Ttaly, It is how- .
ever to mention some key problems

(1) = theere misi h-u.n m-pmml l'll'l'ﬂl'il'lﬂt‘ af striving

for_productlvity, Modernization is nag 45 much  refléction of
actual conditions 05 an armitude of mind »,

France in 1946
‘month (including 500,000 tons from the Unit-

Futare responsibilivies af the ftallan induitry

upon the solution of which many others de-
pend.  There are two important bottlenccks
affecting industrialization in Ttaly, i, e. the lack
of development of tlﬁ.tmmpbmtiun system
and an inadequate availability of power, The
rehabilitation of transportation is not taking
place at a pace adequate to requiremehts. It
is vital to reach, by the end of 1947, the pre-
war level quantitatively and technically, and
even go beyond it, at least so far ag land trans-
portation is concerned;,  The greatest effort
should be made towards increasing the amount
of rolling stock (at present at about half pre-
war) and harbour installations,

*The tonnage of Italy’s merchant marine,
amounting now at abiout 40 % of pre-war (in-
cluding the recently purchased Liberty ships),
must in the next few years be raised above the
prewar level, ; ; :

Even more important is the problem relat-
ipg to the sources of power, ie. coal and hy-
dro-electric power,  Supply difficultics arc not

- anticipated for liquid fuels. T will be neces.

sary however, as has happened in -other coun-
tries, to~evelop the petrolenm by-products
industry parallel with the - progress made in
the eoal by-products industry for which the
former will, in -part, substitute, As fo coal, -
ltaly is dependent on allocations by interna-
tional agencics. If these agencies intend to' per-
te. the present unfortunate situation, in
which it is not possible for Italy to rely on a
regular and adequate flow of coal and on
adequate stocks, the chances that economic
disaster will be warded off in Italy, are remote,
Italy does not ask for more coal than is ab-

. solutely necessary, taking into account the pre-

sent world shortage, but she fecls it is her right
to object to the present unfair treatment. The
point can be illustrated by drawing a compa-
rison with France. In 1938 France produced

four million tons of coal per month and this

 level was ‘again in 1046, In addibon
to domestic production Fi imported”1.7
million tons per to e up a total

monthly coal confumption of 575 millign tons,
70 % of which can now be met with domestic
resources alone.  But the coal allocated to
8on,000 tons - per

-

7
ed Sulgg, i.e. enough to bring the quantity
av

-

‘of. coal"available in 1946 fo 85 % of France's
pre-war _requirements, Italy, on the other
hand, with an internal production equal to
slightly over 15 %, of her consumption, could
only meet 40 %, of pre-war fequirements, on
the basis of intétmittent arrivals from abroad.
This irregular supply has not assisted the speedy
recovery of the productive and transportation
systems. . T
There is'also the problem of electric power
supply. The situation is particularly :cuPT:'in
this respect, as there has been a lack of con-
struction of new power stations. Hydro-clectric
and geo-thermic stations can now sipply no
more than 21,000 million kWh per year. Do-
mestic resources, if fully exploited, can provide
a maximum of 17 millions tons per year or 1.4
millions tons per month (in coal equivalent),

incliding  domestic  production of ‘clectric

power, of coal, and of the scarce amount of
charcaal, firewood and natural gas: If to this

the yearly quantity imported prior to the war

(13 million tens of ‘coal and 3 million tons

of liquid fuels or, in coal equivalent, 18 million

tons of coal) is added; the total pre-capita con-
sumption in Italy would amount to 750 kilo-
grams per year, whi about one-third that
of France, A plan 8 been drawn up for rais-

ing per-capita consumption to 1,000 Kg. per

year, assuming the pre-war amount of coal
and liquid fuels imported into Italy is main-
tained. 'I'h'uilln contemplates an additional
production b

15,000,000 of kWh. in eight years, with an

- expenditure_ of 1,000 million dollars, or. 125
year. The large expendi- .

million dollars per
ture involved affords a clear illustration of the
scriousness of the power problem which is
facing Iraly. : :

B — It wwldlbc too long' to enter here
into a detailed description of how to draw up

the industrialization plans for overcoming or °

reducing the structural shorfalls of the Ital-
ian industrial apparatus or for finding out
the best channels for the future Italian pro-
ductive effort. On this subject there are sur-
veys and ls set forth by the Economic
- Committee of the now-defunct Ministry of the

clectric power amounting to”




Constituency and by the Committee on Recon-

_wersion of ‘the now-defunct Ministry of Re-

construetion.  These studies should be eva-
luated and eventually carried out.

It should also be pointed out that progress
in industrialization does- ly merely to
the develapmien m_gf large industrial units.
Small and medi l:nttrpﬂs:u have in
Ttaly a great opportunity.  As for the " opti-
mum ' size of enterprises to secure the best
employment of ‘available fictors of productien
in certain branches of mdurtq" past experience

* has poirfted @ the most effective and practical

solutions. %
Fven very smill industrial units have a

- chance of surviving by specializing and by join.

ing in coopetative efforts. The problem of the
industrialization of Southern Jtaly must be
foremost in all plaris for productive ;iwc!or-
ment. Similar problems were approached in

Great Britain on a regional scale (laws on the
reactivation of industry in depressed areas).

 ~go— The financial problem is another

" beittlenock ™' in the solution of the indu-
strialization projects. In this respects, it is
above all necessary to realize the exstent of the
capital investments needed.

On the smumpnnn that the pr:un: indus-
trial apparatus in Italy suffices to give employ-
ment to industrial labarers now out of work

(without calling for substantial additional ca- -
pital investment), it has been estimated that an

additional number of 150,000 laborers per year
can be absorbed by industry only if new plants
are established with a yearly capital invest-
ment of 600 million dollars of about™ 4,000
dollars for each labor unit absorbied. As point-
ed out above, a further capital investment of
125 million dollars is necessary in order to in-
crease availability of electric power.

The technical modernizition of abour 1/5

of all the Ttalian industry, to be carried out

" in 5 years, implies an outlay in th¢ neighbour-

hood of 625 million dollars or a average of
r25 million dollars per year (including pur-

5 :hul:-ofp:ﬁmt rights). If to this amount ex-

htupke:p.nnrmlrmtwﬂofplmls,

g:'ﬂdlﬂl l.'.-mldmg up of stocks, repair of war-

Zain
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damage (estimated at 1,135 million dollars)
it added, a global outlay of some gooftooo
million dollars per year is needed {mthmrt in-
cluding rehabilitation of the transportation sy-
stem). ‘This estimate cannii be brought below

8oofgoo. million dollars per year and then

only on the assumption that some plants can
swork on a 16 or 24 hours per day. basis (two
or three.shifts).

Capital investments of this magnitude raisc
serious problems, national and international.
it should also be remembered that in addition
to these, other large capital investments arc
equally necessary. An ircigation plan cover
ing 1.5 million acres in 5 years implfes dn esti
mated outlay of about go million dollars per
ear: for the 19 years rehousin sram (in
T-lr-dcr N-iﬁlﬂﬂ: the 1631 index Efmpamﬂ,
the estimated cost ir more than 300 million
dollars per year. If to this amount, expen-
diture on agn:uirunl rehbilitatioh, on reha-

d and sea transportation
mmunication facilities, etc.,
is- added, ted total ‘yearly expendi-
ture runs into well over 1,500 million dollars,
» It is apparént however that in view of the
present budgetary difficulties in Italy — the
State is forced to use a large part of its liquid
assets and savings — the
tacked only by relying mostly on foreign loans
and on investments of foreign capital (fo the
latter particalarly by United Stites i
who could -along with the capital,
technicians, pat-.-:nls and ntg;m.:ml upe-
rience).

It is also |mpu:t:mﬂ:|t|b:c forcign qun!
should Aow 1y because any in
T
rely hinder the realization of ﬁ: reconstrict
jon plans. Italy must call mainly on those
countries that can supply the needed modern
qﬁpmmtmdtlmmmdhamtnm

and to restore nqmllbnum in
th-: ance of paymmm

It goes without that as a result of
increased industrial production and cffici
at homé, (a policy of " full ' employment will
be helpful in this) and of increased export
trade, economic conditions in Italy will be
such as to give to foreign creditors the assur:

system and of

r_:, ! //—\
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can be at- |
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anee of Ttaly's ability to meet her engagements
in full.

First of all it will be necessary to allpcate
as large a portion pcmil:l: of the total na-
tional income to capital investment. To this
end domestic consumption must be-kept within
well-set limits, because any non-essential con-
sumption’ would result in-a lesser amount of
resources being used for capitil investments.
A control of domestic consumption would also
result in a-reduction of non-cssential imports,
in an increase of exports and in more savings.

All this throws more light on the need for-

planning and governmental controls (4), a
icy which doés not seem to worry ﬂmj’l';'::

amost cautious -angn !mdm:i as is sugpested

{4} The French uwnﬁmupmnlh:ﬁ.m,whm
oesful, requlnes the following eoomeenle eonraia: #) sontrol-
led distribution and allocathen of sextor: materials, particalirly
ooal - wid M:ﬂlqmdﬂmm Feenced 1a ine
dustries; @) i erier fayment; ) comrels over foe-
cign emrrencles) #) controlled d:m‘buuup of creding f) a ra-
tiohing syeem; g) price controds,

_are attacked the more serious

W

h}' tlu: fa:t'th:t large credits have already been
extended-1o- ‘Great Britain, to France and to
other countries where nationalization and
planning are taking place to a large degree.

_The Italian ctedit system can however,
withaut any radical transformation, make a
contribution to planning by appropriately con-
veying short. tefin, and long term investments
where nceded.  The hagmful control of banks
by industries lmmtdm:fr after World_ .Wa,r I
cannot take. place again. .

10. — Whatever the propased solutions,
the problems of Italian industry describedt here
are vital and mist be faced.. The later they
lhcf,.bﬂfﬂﬂl:l
thus du:mmshmg the pdsibility of. solving
them in the most efficient way. Italy's cco-
nomi¢ tehabilitation and revival is
tial element in the establishment of pmc and

* prosperity in Eu.mpc

15 an essch- - -



