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The distribution of share capital of Italian Banking Companies

1. — In the cobirse of the comprehensive
investigation made in| 194546 by the Econo-
mic Committee. of the Ministry for the Con-
tituent Anunblr to throw light on the present
“problems  of [alian economy (1) a special
inquiry dealt with the distribution of share
ﬂplt:l mmg Itdlian rumt stock companics.
An inquiry of this kind, in the nature of a
" census; had never before been aurmpltd in
Ttaly; it wae therefare of :pecul interest and
presented, of course, considerabde difficulties.
The survey—made by the writer—was limit-
ed to those joint stock companics which an
“Dree. 31, 1045, had a capital of more than one
million lire; nevertheless it covered some three
thousand three hundred «companies with a
share tapital amounting to more than 66,000
million: lire, some g50,000 sharcholders, and
about one million three hundred thousand per-
sons i their employ.

I believe the results obtained are very inter-
esting not only to Ttalians but also to the for-
* eign reader, especially in thosé countriesiwhere
it has not yet been possible to make similar sur-
mpandwhﬂcthtr&mﬁtmnmdand
conflicting conjectures are current on this sub-
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“degree in which it is concentrated in the hands

of private shareholders, the network of goversi.

ment buldmp and those of public corporations,

the grouping of the companies; the importance
of foreign capital invested in Iizlian companies,
etc. etc. Thess several aspects of the question
are illustrated in one of |h|: three valimes of
the general invéstigation now being printed;

and. we refer readers to it\for detailed inform-

ation. Heke 1 shall only clriu.-. up a summaris-
ed table (Table I) which shows, in a VEry pen-

eral way, the degree of concentration of share
c:p:tul for. some of the main branehes of eco-
nomic activity. :

The inferences which may be drawn fmm
the Table I are in themselvss significant. In
the first place it shows the undoubtedly high
degree of general concentration. Taken as 4
whole, 1.02 % of the shareholders are shown to

« have possessed (on Dee. 31, 1045) nearly 85 %

jet. The Italian inquicy, ordered by a lgila-

“tive decree, has indeed made it possible to throw
light on the cssential features of some much
discussed points. Ithmuﬁlﬁrm
the distribution of the capital of companies
among the several groups of sharcholders,

2 {1} The resulis of this penersl inguisy, mew in Duly, have

been collecyed in 13 volumes, of which thoee are now under
p‘mlhqpﬁut:n&mﬂuﬁrmnhlﬂﬂnfw
i g ol the funds.

E

Eﬂﬂlqﬂﬂiﬁﬂlmmlﬂﬂﬂirmuﬂﬁt
Fﬂmmhlﬂpﬂlﬁemﬂ? mmwum

total number) only held 6.1 %2.

of the share capitai of the companies for which
returns were made; while o0.r35 of their
number owned 56.4 %/ of the capital: and ‘the
great mass ‘of the sharcholders (83.33 %/ 'of the=
These general
data naturally acquire much more significance
when they are studicd more thoroughly with-
the qualifications which give them concrete
shape, above all when the relations between
government and private shareholders are defin.
ed and a study is made of the concentration
Mhiﬂlbtwualbtmch:sofhdumynnﬂ
trade, and in the severdl groups in which the
companics _can be classified as r:gard.t the
amount of their capital. Analytical inquirics
on the subject arc now being made and will be
published as soon as thcyare ready. We will
here only, take into consideration for a sum:
mary study the Italian Banking Companics,
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2. — So as to fix the limits of the inquiry
clearly I will here set forth some qualifications:.
a) First of all, as above stated, the inquiry
deals with the Banking Companies which, on
December 31, 1045, had a capital of more 1hnl'l
10 millions: Ilm?gnnd’ with most of th= Pank-
ing Companies with a capital of 1 to 10 million
lire. Tt is therefore based on purcly nominal
maonetary values, as at that date the cases of re-
valuation of capital and capital i increases based
on the depreciation of the lira were ¢ sill few

and unimportant. It was only in 1946 that a
notahle series of banks increased their capital ©

citfer by revaluation or by new subscriptions.
'murmncmmznaputuhgum:l phe-
nomenon of Italian cconomy, running parallel
ta that of the depreciation of the lira, 2 pl:u:no—
menon which has acquired special -intensity in

(the case of industrial companies in these finst

months of 1947 and which may be expected
alo to have further developments in the case
cfl.'bcﬂmﬂng&xnpmbu,and:bmc:ﬂm
llmﬂhhcmﬂrclmpmﬂnt{g}. But however

[ﬂltnhu]d :bfn;hilﬂm"dnwm
; opil Y I w of the
sl prﬂh &nﬂqﬂm;uiu
.w»lhhmhn nhuhﬂupm
of the Nanking oaly
% ake nelipmbie :
(1) The H,hmn.dlh-niiu!'niﬂwhlhhﬂ»_

this may be, under the modalities :dapl:d such
increases' should not make any marked alter-
ation in the comparative position as shown. by
this analysis. On the other hand, the date
i selected {th.: end of 1945) is ©of special import-
‘ance, It is perhaps the ane besp suited for stu-
dying the conclusion of that phase of our eco-
nomy between the'two world wars which offers
such characteristic fea when viewed from
the standpaint of n*: cconomy.
Likewise, all the dita used=in this study
relate to the situation existing on December 31,
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) In the second place, od inquiry refers
only to a certain group of banks, i, Deporit
Banks ret up in the form of share com panies.
This excludes on the one hand those banks
wiich are not authorized by the Italian Bank-
ing Law to accept demand deposits (4) even if
they be organised as share companies (as for
instance, industrial credit institutes, mortgage
credit institutes, etc.); on the pther hand, those
banks which, though a i to accept de-
mand deposits, are pot ogganised as share com-
panies, and therefore the five Public Law Cre-
dit Institutes (lstituti di Credito di diritto pub-
blico) and all Savings Banks.

Both the Savings Banks—which have very
fine traditions in Iltaly—and the Public Law
Credit Ihstittites, occupying positions of primary
importance, arc ot taken into consideration
for a purely formal reason, that of their juri-
dical structure. This should be borne in mind,
so as to avoid misunderstandings, and above "
all the conclusion that the special legal figure
of Limited Company entails any substantial dif-
ferenice in the activity of banks so organised s
compared to the activities of banks otherwisc
organised. Such a conclusion would be érro-
qicons.  Thus, for instance, the Public Law Cre-
dit_Institutes (Banmca Naszionale del Lavoro,
Baneo di Napoli, Baneo di Sicilia, Monte dei
Parchi di Siena, Istituto di S. Paolo of Turin)
now carry on a business which is substantially
the s=me as that of Banking Companies of si-
milar proportions, and the twp largest, the Ban-

_ca Nazionale del Lavorp and the Banco di Na-

i

poli, do the same kind of business as the great
commercial banks properly so called. The
Banca' Naziomale del Laporo more especially is
in this respect typical, and affords a really suc-
cessful example of a great Bank carrying on

"~ all the usual banking transactions, founded with

capital subscribed by the Govergment andsby
scm:gimbcrpubli: bodies (s). .

{4) As » fingle cxreprion to this rule the Crrdito Foalliaria
Sandd (Sardinian Mertguge Credin Hank) b Sicluded, which un-
il & few years age had 8 special department for receiving de-

? iy
L

{5) The Bames Nazionale del Lavoro can undoubtedly be

. classed with the great commercial banks for the work thar i

But in additiom to this—and here is o [eature relawd
ta the funcsioes and principles of public usility which' dissin.
puish it this Bask cagages in wme credi trankactions of

-

Banca N-l.l.un;lh del Lavoro

It would undoubtedly be interesting to ana-
lyse also the structure and distribution of the
capital and endowment funds’ of the several
E:Ihut corporations transacting ordinary credit

winess, but this study—for which the data
have long been available and are as a whole
kriown—may be made it another article, Here
it has been thought advisable to restrict our-

selves to Limited Companies, for which it had |

not yet been possible to make an exhaustive
study on which to form a fully informed

¢) In the third place, it has been thought
advisable to consider along with the Deposit
Banking Companies a group of the moic -
gnificant Co-operative Banks (not all of them)
with a capital exceeding 1 million lire. This
secmed desirable so as to give statistical expres-
sion o some comparisons on matters cOMMon
to both groups.

*d). Lastly; the Banking Companies re-
viewed “are 77 in number; the Cooperative
Banks added to the list are 27.

What is the position occupied by this body
of Banks-in the general framework of the Ita-
lian banking system ? What is its importance ?
. As is known, the priucipuf Italian banking
businesses authorized to colicet demand deposits
{the socalled Ciedit Institutes — Aﬁmdﬂif
Credito) are usually classified in five grotips:
Public Law Credit Institutes (Retituri i Credito
di Diritto pubblico) (5) Banks of National In-

terest (Banche d'inieresse mazionale) (3); Ordi- |

nary Credit Banks (Azsiende di Credito Ordi-
mario) (1 59); Co-operative Peoples” Banks (Ban-

 che popolari cooperative) (114); Savings-Ba

and Pledge Banks (Casse di Risparmio ¢ Monti
di Pegno) (84). This gives us a total of 365 con-
cerns which hold about gg 54 of all the deposits
cdllected by all the socalled Credit Institutes
{(Aziende di Credito) and almost o8 %/ of their
global capital (6). The situation of these 365

wﬁlhﬁrﬁmdmhmwpﬂ
1 specisl branches of i work (mongage codit, hotd and
e crodit, clmemas credif),

i) In Becember 31, fogs, the 365 principal Banks heid
M*p;.ﬂtﬁmhmﬂuﬂumm
inchusive ef inserbank sccount) out of the 430,84 million ol
tected by all the 1,300 Credit Instines (Arirnde di crédits) then
i business.  Their total cxpiesl (eapital and endowinest funds
Pl reseregs) ameunted 10 10,876 million liec a4 compared, 1o

. warvey made by tbe

The distribution of thare capital af Ttaliam Manking Companies

Banks, as regards deposits and capital, is sum-
marised in Table 11, compiled un the basis of
the data of the Economic Studies Service of
the Hanca d'ltalia, ; B

: { -
cember 31, 1945), edlivalent to :buul. o of
total :Iepn-;iu. g el

The 27 Co-operative Banks considered am-
ong the 114 ificluded in Table 11, held de

: : —
TAILE I : 5 )
DEPOSITS, IIHFLTH.I'.. AND RESERVES AO0F THE PRINCIPAL ITALIAN CREDIT IHSTITUTES
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Credit Mathenal Credit Co-nperating 'fml - : Toral
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Mumbser of Fasks 5 3 W Pl 1
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i Millkens of IF.

The 77 Banking Companies here reviewed
incfude first of all the three socalled " Banks
of Mational Interest™, ie., the Bames Com:
meérciale lealiana, the Credita Italiano, and the
Banco di Roma; the others considered are the
‘more impgrtant of the banks belonging to the
third group (ordinary credit banks) with few
cxce

f no im ). The twotal

capital of the 77 Bunging Cum(;miu stood at
782,143 lire, the reserves at gos5,247,623;

the nominal aggregate capital and reserves thus
amounted to 3,770,029,765 |i.rc,-¢quiv5]:nt to
about 35.9 of the capital funds of the: 365
incipal Credit Institutes, The deposits held *
these 77 Banking Companics amounted in
all to over 190 thousand million lire (on De-

I!ﬂﬂnpiddl:.lnmnﬂﬂhaih|@&té
Bertitwiey. These fipares are exclosive of the Post Dffice Savings

Basky (Casnr Pouaali) which on December 31, 1545, beld depenity-.
- mmepstng 1o fol.2e) millien Bre, Thes the eotal ey of

depesit existing in Inly s the cnd of 1945 amountnd io 532048
il Lire : X

) A few of the 77 banking companiss comddered are pot
Indodad amang the 1oy ondinary credis busks deals with in the
monthly ustinles published by the Banca d'Tesbis becaute though
their eapital caterd 1 million fire, they do no hold the mi-
simum valume required for {nelusdan in the meenbly
d'falls. This dilfieucs, whithai
moteover of pa importance, it due o the differess
adepaed In making the ljnp:liu-' & (mphal innead of

| G

T

- panies are classified
- group in three cla :
In group (a) are included all the Banking

{ therefore, broadly

W

posite amounting to 41,115,784,505 lire, equi-
valent to B2 %/ of the total of the group, whose
capital (capital plus reserves) amounted

about 760 million, lire, equivalent to nearly
63 9 of the total capital belonging to the group,
and to 7 5. of the total capiml of the 365 Cre-
dit Institutes, : Ry

3. — In Table 11, the 77 Banking Com-
"groups and each

Companies dominated by individuals or private
corporate bodies: this group, coristing of 69
concerns, ‘may be described as the " private

In group (b) are included the Banking Com-

panies dominated by public tions, and

speaking, xlidj' owned;

this second group, consisting of 8 concerns, may
be described as the * public group ™. .

It was easy to identify the two groups, as
in the banking branch of Italian ecanomy there
are not, as in other branches, intgrmediate and
ill-defined situations. In banking, the
ive positions of public sharcholders and of pri-
vate'are clearly distinguishable one from the

other. In the casc of Banking Companies the -

!
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DISTRIBUTION DY GROUPS AND CLASSES OF THE CAPITAL AND SHAREHOLDERS
OF ITALIAN BANKING COMPANIES :
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control exercised by public Institutes, where it
exists, is full and complete, with at least Bo %
of their capital in public ownership; a similar
undeniable prevalence of private capital ex-
_ists in the other Banking Companics under pri-
vate control. R
" The classes into which each group is divid-
ed have been limited to three, Class I brings
together the Banking Companics with a capital
“of more than so million lire; Class 11 those
with a capital of miore than 10 and not exceed-
ing 5o millien lire; Class IIT those with a ca-
pital of more than 1 and not exceeding 10 mil-
lion lire. g ,

“The position of the several classes in the -
two groups differs widely. ;

In the " private group " the secondary re-
gional and provincial banks are very much
more numerous. Thus in that group the 1st
class numbers three banks with"a ttal capital
of 380 million lire; whereas 66 banks are in-
cluded in-classes 11 and III with a total Gipital
of 74343 lire. -

%ﬁmnﬂm&my of the " public group" is

..ql.ﬁ,te different. It consists zlmost entircly of
hauhqfdm],_wmpmduh\_rdlkmwn,

uﬂi 2,86 80143 | ;~H|l| .73 |5_-w.'sf-‘l.!53.! .m] s | ooy
= e ol I—-r-l-----n..-

ajadme | By

J___j Vs | .
of the three Banks of Mational Interest and of
a rcgional bank (the Banco di 5. Spirito of
Rome); dn each of the Other two, classes are
placed two local banks of moderate import.

ance.  ‘The Four Banks hcit:lnging to class |

held at the end of 1945 a total nominal capital -

of 1,650,000,000 lirc as compared to a total ca-
pital of 74,907,800 lire held by the four Banks
classified in the other two classes. The situa-
tion is one which was brought about by go-

vernment action taken for rehabilitation, and,

more especially by the depression of 1931-33
and the then urgent need of coming to’ the
assistance of the great commercial Baftks

their frozen credits. It was thus that the
Institute for Industrial Reconstruetion — the

L R. I. —, through which the work of rehabi- .

litating the banks has been carried out, became
the largest shareholder in the public group.
Iu.:pitgu{ﬂudi.lmﬂim!mwhichiufuncmm
have given rise, the LR.L is still the great Hold-

ing Concern for State partici : among
these it holds most of the eapital of the three

Banks of national interest. To be precise, the
LR.I. holds 05503, of the shares of the
Banca| Commereiale Ttaliana (capital joo mil-

i + ar
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lion lire), Bo.8 % of the shares of the Cre-
dite Italiana {capital 500,000,000 lire), and gb.2
‘per cent of the shares of the Bamco di Roma
(eapital 300,000,000 lire). It holds moreover
in similar ratios the capital' of two - regional
Banks. Altogether, it controls a banking ca-
pital ambunting to 1,674,07,800 lire, equivalent
to 58.46 %% of the total capital of the Banking
Companies we are reviewing,  Lastly, three
local Banks are affiliated to: public énnking
Corporations,  These participations “are of se-
condary importance in a total capital of 50
million lirc. Thus the Banco di Napaol# holds
9689, of the capital of the Banra del Sud of
Messina; the Monte dei Paichi of Siena holds
826.5, of the capital of the Banca Toscana of
Florence; the Cawa di Risparmio {Savings

Bank) of Bologna holds' 100 %, of the capital

of the Banco Felice Cavazia of Bologna.

(To sum up, the public group, consisting of
a small numer of banks, held a nominal capital
of L. 1,724,007,800 (60.20 %.); the privaie group
consisting of 6g banks, had a nominal capital
of L. 1,130.8%4,343 (30.8090). Even if we
major this amount by the capital of the Bank-
ing Companics not included in bur survey and
that of the several private banking firms, the
sum only stands at L. 1,351,002, 200, Thanks
.to the importance of the three Banks of Natio-
fia] Interest, the public group was handling a
volume afleposits amounting to 125,152 mil-
lisn 121,650 lira; the second, cven if we were
to includes the Banking Companies not here
considesed and the private banking firms, only
held deposits amounting to L. 78,833 million.

“These figures clearly show the extent
which public owriership has entered the field

of the Banking Companics, formerly reserved
to private ownership, reducing the latter in
ltaly now to a dehinitely subordinate position
in the banking system. Thiis on December 31,
1945 the banking companies dominated by pri-

_vate capital only handled’ 249 of the totl

volume of Italian bank deposits, as stated in
the note 6; and morcover more than two
fifths of this 249, were managed not by
"capitalistic " concerns, but by co-operative
banks (Popular Banks and Rural Banks —

, Banche popola \dem:Rmﬂ?. No less
' el
| N

5

ciple of preserving “thie present fosi

r
o

5

than 76 '3#’. of thie deposits, were held

public nstitttes (Public Law ©redit ,lm.im:].'

Savings Banks and Post Office Savings Banks)

:;_:!‘r Banking Companies dominated by public
e,

“This aspect-of the present Italian banking
system is Elosely connected with the problem
of the -mitignalisation of the banks, This is
not the place to discuss the problem from the
point of ¥iew which are now being considered
in ltaly. Anyone who may wish for details on
the matter ean consult the results of the inquiry
made by the Miistry for the Constituent As-
sembly which_ilfastrates the several opinions
about it (8). Here we will only remark thae the
transfer to public ownership of the three_great
commercial banks, which took place narurally,
that is to say as the result of the spontancous
force of events in 1933, in the effort to find 2
solution’ for a dangerous situation, has shifted
the objective point of the discussions on the sub.
ject of nationalisation. T

Generally speaking, there is no more talk
in Italy now nr: general structural reform in
this. field; talk, if any, is only about amend-
ments. and improvements of the present struc-
ture. An impartant point to note is that few
favour a'return of the Banks of National In-
terest to the ownership of private sharcholders,
The great majority are against such a step, as
they are convinced that the present” arrange.
ment has not been prejudiciil vo their efficiency,
and may allow of more positive tion of
general interest. A giftain  number would,
indeed, wish.that t sting situation, which
arose empirically under the pressure of meces- -
sity, should be made permanent and improved
by the liquidation of the minority of private
sharcholders still surviving in the three afore-
said Banks. On the other , there is a
preponderance of opinion in favour of the prin-
ition  held
by private sharcholders in the other Banking
Companies. This general trend,—which has
so far prevailed in France also—is in line-with
the prevailing opinion on the difference in the
functions fulfilled by a great bank and those

{8} Rapportn dolla Comminkane Economica - 1V - Fiedin
£ Waleorieione - P L {page 339 o0 wq )
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fulilled by the smaller banks whose work is
limited to a region or a locality; and it reflects
in a realistic spirit the requirements and pecu-
- liarities of the ltalian ing structure which
match the peculiar featires of the economic
“structure of the country. As things stand, one
conclusion would seem to be seriously justificd

and that is that the relations between public
ownership and privmzz:lﬁbuhip in the fiel
of Italian banking activities have reached a

“fairly rational de balance, which is hardly .,

likely to be displaced in any marked degree
if the present political setup continues. At
maost, it may be touched up in some particu-
lars; thus, for instance, on-the onc hand the
small participations still held by private share-
halders in the three Banks of National Intercst
might be tran to public ownership;
and on the other, the participations held by
ic bodics in small banking companics
might be transferred to private ownership. As
a matter of fact, the problem of public or Pﬁ'
vate ownership of the Banks no longer raises
 serious problems in Italy; the substantial pro-
blems now under discussion arc of a different
nature. They are the planning of national eco-
* nomic activities, the reorganisation of the pub-
Mie-control of credit and investments, the pro-
fitibleness of the banks, the banking cartel, the
revision of the territorial distribution of bank-

ing branches, etc.

4. — How were the shareholders and the
subscribed capital distributed on December 31,
1945 among the several groups of Coinpanies ?

- Table III already gives significant indica-

tions; but it mtwhﬂuﬂmer-um' Fliﬁ“,‘h';ﬁ:
sis by distinguishi y two of

hu@du:,h, m%,nf whkmg those
holding shares for a nominal value mot ex-
ceeding L. 500,000, to the scctnd/thote hold-
ing amounts exceeding 500,000 life. Table 3 is
further dlaborated in Table 4 which analgses in
detail the distfibution of the sharcholders and
of the capital; showing the absolute amounts

~ and the percentages, classifying the sharchold- -

ers in ten classes, rising from a minimum (up

to 2 nominal value of 10,000 lire) to a maxi-

mum nominal of over so million lire, More-

over, 50 as to allow of interesting comparisons,
e i

i
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in addition to the two groups—private and
public banks—into which the 77 Banking Com.
panies fall, Tible 1V pgives the figures for a
third group consisting of the 27 more represen-
tative co-operative banks already referred to.
A mere comparison between the total num.
ber of sharcholders and the total amount of
capital of the groups and <lasses would lead to
the conclusion that the capital of the Banking
Companies is very much sub-divided, This
would seem to be the case more especially for
the group of the private banks bt it would
also be not inconsiderable. in the case of the
public group.  Thus (a}in the * private group "
a total capital of L. 1,130,874,343 is shown to
be distributed among 66,517 sharcholders; and
(b} in the public group a total capital of L. 1,724
million 997,800 is held by 27,146 sharchold¢rs.
But the coficlusions to which we are led are
different if we consider the classification
of the sharcholders and the capital among the
several classes, divided according to tiie nominal
value of the shares owned by each shareholder.
For bath grougs the trend of this classification
is of undoubted interest. The maximum. den-
sity of the shareholders in the first classes is not
* matched by a similar density of capital; in the
last classes we find instead the maximum den-
sity for the capital and the minimum dengity
for the shareholders. i
The comparison between the absolute and
percentage figures of the sum total of the clas
ses of capital up to L. 500,000 and of that of
the classes of cipital exceeding the maximum
is particularly significant. Yel moresto is
comparison betteen the first class (up to Lire
10,000) and the last two (frim L. 1o million
1o L. 5o million and more). i

Group of Privately Owned Banks: of the |

ﬁﬁ,sws‘hnrduﬂdﬂ':mumndﬁurﬂnﬁgmnk-
ing Companics considered, 214 sharcholden
(032 9. hold 62 %, of the capital (L. 707 mil
lion); the other 66,303 shareholders (39.68 %)
own only 38 5, of the capital (L. 432,869,193}
go.02 % of the sharcholders are included in
the firstclass (up to L. 10,000), who own only
87°% of the total capital; the classes of the

st capital holdings (IX and X) only account

largest capital
. for 0,020 %, of the sharcholders, but to them

pertains no less than 29.63 % of the capital. -
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(6 of Publicly Owned Bunks: Of the
27,146 ders returned for the 8 Bank-
ing Companies considered, 31 sharcholders
{0.11 2), hold 93.76 % of the capital, (L. 7,617
million 215,640); the other 27,115 shareholders

. (0089 %) hold only 6.24 9 of the capital (Lire

107,602,060 No less than gays %, of the
s;::tehuld:n';r: included in the Inwu:clus {up

. to L. 10 thousand), and held only 1,83 % of

the capital; the class with the maximum hold-

. ings (over 50,000 million lire), represents only

o.orq per cent. of the sharcholders but holds
87.60 per cent. of the capiyil. .

. We undoubtedly find a divergency in the
degree of the phenomena noted as between the
two groups of Banking Companics. For ob-
vious reasons the phefiomenon is m:dh b:.:-:';.“
marked in the of publicly own £
Mm of 'the mass of the
shareholflers is extremely high in the lower
classes and the cancentration of capital rhost
marked in the higher classes, in which the

- 1. R. L has absolute prevalence, while the inter-

mediaté classes are much smaller thanis the
case for the group of the privately owned Bank-
ing Companies. The divergency should be not-
Nf But it is a divergency which, viewed from
the standpoint of the concentration of capital,
does not allow of drawing a contrast between

the two_groups. Again, in the group of the

ivately owned Banking Companies the pheno-
mil the cnrntmtra.stinn nF capital exists in
really remarkable proportions; as is only nat-
ural, the form of this concentration varics in
each of the 65 Companics, and in some of them
it is reduced to a minimum or disappears en-
tirely; but seent in the aggregate—the only way
in which the phenomenon™ can be publicly
identified—it finds- cxpression in incontrovert-
ible figures. The Table here given afford very
clear indications, and the data mentioned might
seem sufficient. Should anyone however wish
1o study the venon more minutely he
need only cxamine attentively Table in thosc
i which supply the analysis of the
igher classes from VI to X. nis analysis
is decisive: it confirms the fact that eveni in
the case of fhe Banking Companies dominated
by private lders (individual of corporate

- bodies) the share capital is, generally speaking,

L}

highly. concentrated in the hands of a fairly

_small number of shareholders, and that we find
it subdivided only in the case of the lower
groups of sharcholders, and more especially in
the first in which holdings are very small; such
subdivision in_the lower categdries is, in its
turn a circumstances that facilitates the action
of the exiguous predominating minorities,

Classer of the Private Group :

Class I, consisting of three inter-regional

banks: the first category brings together nearly

.93 % of the shareholders (30,098), who how-

ever hold only 12.7 % of the capital belonging
o the class; on the'other hand, the four larger
categories (VII-X) bring together only 25 share.
holders -( imately 0.080 %) owning al-
most 58 %/ of the capital.

Class 11, consisting of 20 Regional and Pro-
vincial Banks: in the first category we find over
84 % of the sharcholders (17,571), who. how-
ever hold only 5:7 9% of the tapital of the class;
on _the other hand, the three higher categories
(VILIX) tfumbef 68 shareholders (0.43 94) pos-
sessing over 59 % of the capital. ;

Class NI, consisting of 46 Banks, mostly of
a local description. - In the first tategory we
find ga-g 9 of the shareholter (12,205), who
however hold only g % of the capital of the

class; on the other hand, th= three higher cate-

gories (VI-VIII}. number 61 sharcholders {0.45
per cent) possesing about 53 %/ of the capital.

A comparison with the 27 Co-operative
Banks surveyed may be of usc in showing more

clearly the conceritration of capital in the Bank- |

ing Companics. The subdivision of capital in

the co-operative banks is in their case a distin-

guishing feature, sanctioned by the law whi
"ﬁm:tEL. 50,000 the maximum value of the
shares any-individual member may hold {(9)-

Therefore, in the case of the co-operative banks, .

there are only thres classes of shareholders cor-
responding to the lower ics. Among
:hued{u;dum_ {sce Table VI) a total capi-
tal of jﬁ:,zr&apwhddb}'m&w
than' 154,677 sharcholders on December 31,

mm:ﬂﬁuhﬂﬁm%ﬁhm
; anachsenisicender the procnt condhiom of the deprodinion of
l'h:lin.lmdhmmln:iuuﬂlbu has been deibred.

" ¥
The distribution of dhare caplial of Irr'l.!':n Hapking Co

1045- It is & fact that the first class accounted
for 94.72 54 (146,502) of the sharcholders, hold-
ing about 50 %, of the capital; nevertheless,
the remaining half of the capital was distribut.
ed among B175 members (5289  Thess
data show, on the one hand, the confidence
the co-operative banks had succeeded in secur.
ing among the class of small saverk, and on

the other make it doubtful whether steady and

exclusive dominant minorities exist,
+ #* ¥

5. = The marked concentration ‘of capital
is therefore a typical general-feature of the Ita-
lian Banking Companies as a whole. . In_the
case of the major banks it is concentrated in a
government holding; in the case of the me-
divm sized and smaller banks it is concentrated
in private hands. The former now form part
of the National Estate; the latter head up to

individuals, families, companies, small groups, -

varying in character and in"their areas of acti-
vity, ILN‘I always Italian, in some cases for-

aim. !
E}l’w relative importance of foreign capital in
Ialian Banking Companics may deserve the
attention of the students of international eco-
nomic relations, and we therefore add a2 few
particulars on this matter, i
Generally speaking, it should first be stated
that international capital, although widely re-
presented in almost all branches of Italian
economy,_bas not large participations in the
Banking Companies. During the present cen-
tury it has, gradually lost the initial impor-
tanice it had for the Banking Compinies which
was priginally whithour doubt very“consider-
shle; and it is now reduced to modest, mar-

ginal proportions. ‘The phenomenon which -

migtht be described as " nationalisation ™ from
the international point of view, has taken place
parallel to that of the other internal ™ pational-
mation ", understood as méaning the change
in the forms of ownership which, as above stat-

. wnlts 15

. !
alisation has not yet been‘sanctioned by law,
the possibility for fureign capitil™n hold shares
ifi the major banks was limited b Bank-

ing Law of 1936-37.  Articlé zE{'nE
prohibits foreign nationals from holding fhares
Jin the Banks of National Interest, except on
comdition that they renounce the right to Yote,
'.I!:I::ly can therefore only partecipate in suchica-
pital with Tl rights of control in the case of
the Banking. Companies of secondary impét-
ance,

Bank S. A. L, capital L. 50,000,000 '
Lm:rinnF.:p;cuCom 1 i

lion 500,000); the (Banca d' po
d'ltalia, eapital L. 200 million i

hand, a real Italian com i the_ma
jority of the capital is forci | three are
controlled by Anglo-Saxon . Taken as
a whole, their capital amo on December

capital in the case of
the three Banks copfidered is very high, and
may be compared do the degree of concentrat-
ion found in thefcase of the Banking Compa-
nies owned by the Government through the
agency of the I. R, I~ The three foreign com-
panies that ‘exercise this control held, on De
cember 31, 1048, ncarl’ﬂ, of the subscribed
capital. . e P

 The Eapital belonging to foreign Companies -
or corporate bodies (including capital owned by
the Holy Sec and by the extraterritorial eccle-
siastical bodies) invested in [Italian Banking
Companies is insignificant. Held as minori
" parcels " of rnnresntf:.n L. 100,000 it has hut:
estimated at about 12 million lire.” The exist-

od, has taken place de facto in the case of the—‘ence of minotity capital holdings belonging to

‘three great commercial Banks under the pres-

wure of various factors, among which the dan-
gerous situation which arose during the econo-
mic depression. But while " internal * nation-

\_H »

B

private foreigners has not been ascertained; but
for the several reasons mentioned above its
amount could not be such as to alter sub-
stantially the general sitbation here outlined.



