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1. The increase in living costs in ltaly (1). —
During the first years of the war it was possible
o ke¢p the cost of living within reasonable - -
mitsy but towards the end of the conflict prices
began to soar rapidly and afeer the armistice

increased even more rapidly. In b

tftnd of 1943 the index u?tﬁgmt oi;'l:it!'rin;
wat 4 14 times that of the pre-war; at the end
of the following year it had-risen to 12 times"
the pre-war, by the end of 1945 it was up o

% times, and at the end of 1946 the index -

was 39 times that of the period preceding the
woflict. Now (index of May 1047), prices
are 50 times the 1938 level. This means that
the lira has lost 9B % of its 1938 buying
power: today one has to spend oo lire to buy
what in 1938 eost only 2 lire. i
Not all the of the various items that:
go to make up a family budged have increased
to the same extent./ The cost as in-
aeased 67 times, of clothing 69 times, oftheat
and light 22 times, while sundry expenses have
increased 24 times, Rents, however, were as of
May 1947 only 2 14 times those of 1938; To re-
alize the smallness of the increase in rents com-

(1) Ia Tealy various series aof ‘index mumbers Sre being col-
olstnd 1o expreny the cont of living, with rewlts that differ
mmbily cme from snother, This s dus pot ealy o the different
eebods emyployed (s the calculisions but. o the rregularicy of
Meinens sramiserions and the difficulty in cbtining refuble wm- -
fatial peperts eapectally because of the masy prodmes snd e
_tn booght on the black miarket.  The dary referred an in by
st are based on am awerage of thres Endicey ebeained freen the
bilowisg thiee sources: 1) Erneomie Scrvier of the Montroas
S8 Ca., Milan, 3) Techades! Commitsor of the Ediion Group,
:nmmmq-&ﬁmﬂr—&udm.
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pared to the increase in other prices nmf:bm: a.
simple example will suffice: in 1938 the mon-
thly rent of & working family for-an apartment
in Milan was equal in to 26 Ibs of butter;
today it is equal in vali®¥o 2,3 lbs,

-~ IEtotal consumption had remained unchang- -

* ed in both quantity and quality compared to

1938, the (ifferent increases in the prices of
the. various items of the family budget would
have increased the percentage of the budget”
going for food, raising it from 5|ﬁ (average
for 1938) to 67 % (May 1047) of the total ex-
~penses in the budget. This means that, while
in 1938 ex for food absorbed little more
than half of the total amount spent by a work-
ing family, today two thirds of all family ex-
penditures would be required to make the
same purchases. Clothing expenses, from re-

quiring 17 % (1538) of the total expenditures,
would now (May :g.gij rt%fdm of . The
part going for rent, which been' approxi-

mately equal to that fixed for clothing, ie.,
16 %, of the total, appears to have fallen o a
negligeable consideration, to less than 1% of
the total (2). :
Expenses for food, however, have absarbed
much more than the above mentioned quota
of 67 0. As was pointed out, this percentage
is based on the hypothesis that total comsump-
tion in both quantity and quality has remain-
ed the same as before the war. But acmually, -
the sharp drop in incomes did not allow the
population to maintain the pre-war standard

of living; it was forced to make sacrifices

} t;}m&qﬂwhﬂdﬂhmﬂﬁrh'm
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far less : I
* quired had -the 1938 consumption been main-

~ compared to the price changes o

S

# Trotral Ieatitute of Sttngics,

with consequent rﬂtriE@n its habitual con-

Obviously, reductions can be made more
casily in the seetors least indispensable, while
it is especially impossible to reduce in any great
measure the consumption of foodstuffs, This
was the case in Italy where food consumption
was already- quite low even before the war.
Expenditurcs fg-food today therefore demand
not 67 %/ but at least 75 % of the total expen-
ses ‘included in the family budget. .Clothing
expenses have decreased to ‘the point where

they now probably absorb riotsmore than 15 %,
1£:m the abovementioned 26 %4 re-

tained.

2.~ The increase in public service costs and
rtaxes. — It is interesting to examine the chan-

ges in the cost of the most important public
services and certain articles and Fmdqcu as

food and
clothing.: The indices of some of these items
are as follows:

REPRESENTATIVE COSTS, MAY 1947 - MILAK OR ROME
; [rgy® ool = il 1

&‘ml’nrmnking-h‘lihn Ehat P RS T T
Elecericity for lighting (with meter) - Milin . 7

Waler - Rome .. . . ‘s 4
Dafly fiswrpaper . . . . . o of. =. 13
Subseription for radio broadeasts L . . . 13
Doctors” foes - Milan . . 0 . 0 & 0 .y 20
Postage stamips . . . .. 4 .o Bl s 12
Railread fare (3rd class, foo kilometers) . . 8
Trolley fare (nen-holiday) - Milan . . . . 14
Tani fare = Rome . 5. . . .. o L. 15
Halnor: - Romi 0000 LDkl .15
Public telefone 19 .
- Movles - Rome .. Lo i e 20
Theare - Rome . . . 0 . o o . Ia
Tobaces: (controlled price). . . o O . 14
AR 8y o - SRR e T 8
3 Average expenses for food 7

Average cipenses for Elothing fig
Over-all cost of I.i'l':?:; fen
i 5

2 i Technbeal £

i of the Ediven Group; UNRRA;

 luxury foods, the first ca
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It is readily seen that the increases in service
prices are much smaller than those in prices

of food, clothing, and the overall cost of

living.

3. Officicl prices and Back market pricer,

— Though the Government fixes official prics

for a large number of mationed items, in prac.
tice large additional quantities of these item

are sold at much higher prices. These are the |

prices~— though there is very litde that is clan.
destine sbout thein, sipec, are quoted in

m-calli-{j black market or clandestine. marke

newspapers and even in the official publics |
tions of the Bank of Ita'l!.r_and the Central Ins

titute. of Statistics,
The following examples for a group of food
products which ate consimed on a large scale

in Ialy give an idea of the difference existing
‘between the two prices: _

COMPARISON OF OFFICIAL AND " DLACK MARKET®
" RETAIL PRICES :

fome, .Frli.}'-lg.me T -

i In fire per Kibrgram

Offeisl  ** Black Market =
Bread 3T e
Pasta (spaghei, exc) 53 =78
Rice &5 ETH
Bacon 510 050
Blive il 355. B8
Sugar 1695 Bi3
Maize fHour 7 ™

Sowrce: Ruavas e Commerns, 1947, Mo, 5.

4 Prices based on caloric walues: — It &
also interesting to examine the prices of food
produtts in terms of their caloric values. Prices
vary greatly according to the type of food
from which we obtain the calorics necessary
for cxistence. From this point of view obe
can divide food products into low-priced and
including e
reals, the sccond ‘including especially meal
Butter also is relatively expensive as com

. to olive oil, which can-be used in@m’.

e
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COST OF 1,000 CALORIES OF VARIOUS FOODSTUFFS
Black marker, Rome - Jone 1947 - In five - 1

Wheat Hour [=E T
Maize four 15.14
Home-made brea 7133
Pana o T157
Rice 6850
Beans 00
Lentils higfi
Bacon = 107.32

- Buner o .:j.;,ﬂ-
Hive oil G195
Sujar 16817
Meat

1000,00

Smerey Caleulsted by ik suthor on the batk of the calorie va-
Buts of thesn products as enimaied by the Insting of MNu-
triion ol ibe National- Research Courcil (Rome),

A digt_consisting of only " polenta ” (a
ding made with maize four) would be
anything but healthy since polenta does not
contain all the nutrition elements necessary to
the luman body; but apart from this Gne could
sy that 57,24 lire a day (8co grams of maize

flour) would suffice to give an active man the -

4000 calories indispensable to him (cxpenses
for cooking and salt should be added).

‘For gimilar reasons a diet of meat alone is
80 more advisable than one of only " polen-
ta". Furthermore, it is expensive indeed. A

diet consisting exclusively of meat would mean

'atllilrpemfo{;.oouﬁrc to provide the

3000 calorics required by an active man. In
ether words, a meat dict is 52 times as expen-
sive a diet of " polenta ™. :

The poor ignore the scicntific Prir:ciplc's-

which guide-the dictician and they have no
e for numericaldata such as those cited aboge.
But in practice, led by instincd and expericnce,
they apply the p contained.in_ lgmc fi-
gures, They eat polenta, rice; bread, pa-
#ta; they choose il instead of butter; and they
lave to the rich the meat and other food items
which are " dear” in proportion to their ca-
boric value. ¢

5. Comparison between the First and Se-
cond World Wars. — A comparison between

prices after this war and those after the First

World War can_be- drawn by "examining the
indices of the cost of living in Milang let us
begin for the Fint \World Was. with January
1919 and for the Sccond with July 1045

Immediately after the end of the first—<on-
flict the indices of the cost of living decreased
and by July 1919 they were down 23 5. Later,
prices began-to rise 3o that by Décember 1919,
onc year after the end of the war, the cost of
living was back to its January 1918 level.

In this sccond post-war period prices have
followed a somewhat diffegent pattern:- Prin-
cipally, there was no time following the con-
flict during which prices actually dropped; in-
stead, there has been a continuous increase, an
increase which was moderate during the first
post-war year but which subsequently -turned
into a situation in which prices soured rapidly.

In both the first and second post-war pe-
riods the most serious increases in the cost of.
living started in the-sccond year after the end
of hestilities, - The cost of living after the
First World War regghied its highest peak
during the months of@pril and May 1921, 30
months after the end of the war. If in the -
present post-war period prices follow the same
time dﬂ:tupmmt, we may cxpect the present
upward movement to continue at least uniil
October 1047. Subsequently, if the parallel
with the first war aftermath continues, we will
witness a gradual decrease, . Thid' decnease in

~—'the index of*the cost of living began in the

third year after the end of the Aghting during
the first post-war period. Obviously, this com-
parison between prices then and now can be
presented as only indicative since there appears
1o be no valid reason for believing that prices
during the two post-war periods should neces-
sarily follow the same pattern.

The greatest difference in conduet of prices
during the two periods is to be found in the
‘extent of their increases. One year after the
end of World War I the index of the cost of
living was only 3 14 times that of 1914, where.
as one year after the end of the second world
conflict prices had already increased 26 times;
two years after the end of the first war the
level of the cost of living was up times while
after the second war prices multiplied 5o times;
the increase in prices during the ftcond period
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has been 10 times that which I:Mkﬁﬂﬂff in i (e i D i If we'compare the above figures we cin  cost of livifig, had increased only 36 times;
the first period, © Waeld War 1 Weild Wee Il sec that also after the Fimt World War the ' the wagesof-a skilled workman increased: 26
: {114 = foo) * . {1938 = 1on] iee of clathing increated more than that: of  times, the salary of a and class employee 19
INCREASE IN THE COST OF LIVING 1519 January 353 148 July ABay J. Rents suffered by far the smallest in-  times, of 4 15t class technical 13 times, and of
IN THE TWO POST-WAR PERIODS April L33 October iy cheases, _in the second as well as the frst Post G mreeiittve 14 tiies, (Boee 2 ]icnnu:ni.r, R
le = illﬂgm g ::; 1546 ::tl‘:zr :i: 'I'ill'ni"f"“d- bl d'ﬁ: L i vice of the Montecatini Co.). -
e ' ui an appreciable difference is obeer : = - : i
Lﬂ. [E' E I = SI'PT.CEII:‘I' e March 35“ i_n hﬂﬁng :n_,d Iighting HFMr 'In d}c P,c_ t:l s‘:bgj‘eiﬂ:.lu“.??".:?!.mnnun“’ are "ﬂmf{llﬂ
5000+ -1+ L October 33 April 253 riod following World War 1 the cost of these y % ¥ R
| Movember 48 May #5 services increased more than that of any other a) the increase in the cost of living has
| |After world .war II Diccember 5 Juse ey item, while in the present post-war period ~ been greater than the increase in wages;
e (1938=100)} Lasgp| - 1520 Janusry 38 July 51 their increasc has beencurbed by the price b) this divergence becomes greater as one
] February 3fa August #r7 B« control authorities, who were very adverse to ~ moves up the scale from the grade of unskilled
g : March 74 Sepitmber. - . ey pranting increases cither in the cost of gas or 1o those of skilled labor, salaried personnel
o # ¥ 0 L] F "
- 1T 1] PSS April - . October 3y of electric current. and finally executive class; K
4000 Tl I'.II;I" 418 Wovember Uy : The item "I‘LII'II"I}' cxpenses n‘ fecaies B IE : ¥ e
June . December . 3868 its “heterogencous character, is of less interest c) the pereentage increase in the wages
; ;|.1]_,-_,__'|r . Mt 1947 Janmaary 1919 o our I'lll"l"l;:}'. g of unskilled laborers has bean three times that
5200 4 L3500 -I"dls'-lii_b: S mﬂ' © Mp ! : : of executives;
; September | 470 1 4145 A 2 hile i the sal
. ; m i : d) while in 1938 the salary of a 2nd class
Etm;' 1?5; ‘ .;:Ij_:.l'"k' 4 % employee was three times that of a laborer,
i Attt Laooo I]mm :J-'! : i oy 6. The reduction in the purchasing power  and that of an executive seven times as high,
' ; : 121 January 1 o wages, — 4'."-3.“'_#!! to be I:xpl;ctl:d, wages ll-'l June 1947 an i."!l."l:‘l.l.lei'lm'l lqlarf was but 2.9
. : J Vs 6 . - alo ltended to increase in an effrt to keep  times that of a laborer, This means that bet-
ssoell | I N/ | 5400 . March i oo pace with-the tise in prices and cost of living. : :
. ; i April eh . Velan, The problem of major interest is whether the :
May 58 increase in wages was equal to that in prices REDUCTION IN THE CHASING
: ks  June 5% o Sousce; Eeosomic Sevie B and the cost of living or whether it was high- POWER AGES
2000 4 T . g 454 - of the Mostecstin Co. er or lower, 55 : ‘1938 Toral of the crecle
: 4 Let us extend our comparisofi to the va lb:Tg iil.":u:up :'Lh tl::‘i:fﬂ: Tmm':}l:';‘: £ 1947 Area of black segment
rious items included in a family budgel. Tus T Bes : PRIVATE INDUSTRY
1500 - F15001 ug In the course of this shall find
are after the end of each world war the va ng. ol survey we Unskilled Labor Executive
it : ted that the situation differs for the various cate- -
rious items of a family budget were"represen ;
o imam | jasend H by First World Wae  Second World W hﬁ“"h between the various cases, limit- 5
L ma (RN L LTLE -~ ] " p .
i—tﬂl %45 { Decomber dgo0 Moy 1947 ing oursclves, however, to typical examples 0.
] T {rgng = 100} * (1538 = doo) = ‘that we shall not lose ourselves in a long ac- ’
o J ' so0 Food 535 (72 counting cxamining all professions and the hie- ' KA 4
4111 5 I Clothing 782 6o rarchy of categories. : : B> :
400 4 : L 400 Fent 139 a5t For the comparison which we are about to GOYERNMENT EMPLOYMENT
— ’- l Heat and light 83G za3f make we shall adopt as our base the average Lowest Grades Bureay Head
300 "'H“p I I 300 Sundry expenses fog 2438 of the three indices of the cost of living which
: . dat . ‘e have used ; according to this bask
200 1p2ee Soureer At al £ ‘ b Z
After world war = Sourect Avecape of three Indies, Mowecstlel Gui, Hiw | Sithe cost of living ip May xgi; was about 50
1004 | (1914=100 100 e e Y it ey that of I-'IHB{ L
M "I]! I|I mlnmm'*wmﬁrﬁmlﬂm'Eﬂf:iE;_hﬂ?z Itlu-'l-l of this month the Wages of ai un-
0] ° Monsatih Ca. were R ) illed laborer, instead of th i
: jn-' Imamjjasan .L‘!"EEHHM : ::I:.m Central lemitute of Statikes begin at a3 more mﬂt. mqutred g ke;l:ﬂpuc “:m d:: 8 ri:n:ﬂr:ﬁ

b e : .

i
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ween the salary of an exccutive and that of a
laborer there was not even the difierential
which existed pre-war between the salary of
a and clas employee t of a laborer.
{Source: Emnumig Service of the Monteca-
tini Co.); 2
&) real wapes, i.6., wages in terms of their
purch:::ing Rﬂ.’ have .:In:uucﬁ. compared
with 1938, 24 % for unskilled labor, 46 7%
for skilled, 6o 9/ for 2nd class employees, 70 “_.{,_
for- technical 1st class employecs, and 72 % for
executives. =
While, therefore, the unskilled liborer has

succeeded in keeping his standard of living

from being very greatly reduped, the same can-
not be said of workmen and office-workers in
the higher categories. It is true that the latter
received a salary which then was much higher
than that of a laborer and today still have a
-salary which is little less than three times that
of a labarer; from the point of view of the
bare necessities of life they are still able to
maintain a level of living which differentiates
‘them from the laborer. But the phenomena
resilting from this notable shrinking of eco-
nomic distances continue to be farreaching
and resultant of consequences of the greatest
importance. ;

The above-mentioned trend in wages pajyed -

by private firms is even more marked for state
and public service employees. In 1938 the 5a-
of a universi festor was six timics
51::{ of a, porter :.:trtlzmuninrﬂl}'; today it is
only twice as high. A depa t Bead of the
Bank of ltaly in 1938 enjoyed ‘a salary about
8 times that of the janitor; by the énd o946
it was only 1 %4 times aw high !
This " fan " of wages, moderately spread
_out before the war, has been contracting more

. and more with the worsening inflationary si-

tuation and the rise in the cost of living till it
threatens to close completely, The statistical
data here mentioned are but a small sample,

- representative of conditions being experienced
in, all grades and sectors of cconomic activity
and are evidence of a law that shows itsclf as

*and sericus.” ;

gerlesal in character.
i f 'l
x -‘ JF-
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CONTRACTION OF THZ “FAN, OF WAGES

1938 - 1947 : ;
PRIVATE INDUSTRY " EMPLOTMENT|| -
Merih IRaly 1939-1947 0AR-1946
Ureshilied Labors] Lowest Gradean]

. 7. Effects of the equalizing of wages. ;-
The trend toward equalizing of wapes among
the various grades of labor has resulted in
real displacement of the middle and intellec
tual classes, Already the effects of this phe.
nomenon can be seen, effects partially favour
able and. partially unfavourable. -
Mational inceme, it will be remembered,
has decreased 35409, as coipared to 1938

Even then it was certainly not high.- If tha -

decrease had been uniformly distributed among
all classes, leaving unchanged the differentid
existing when national income was much high
er, the' conditions of the lowest categories of
workers would quickly have fallen below the
starvation level, and their health, resistance, and
capacity for work would have suffered greatly

. with scrious consequences for the whole of s

ciety. (Instead, the leveling of salaries suffered
by the upper incomes, thus bringing their living

conditions closer to those of the mare modt

classes cwas mot, in:general, drastic enouglh'to
undermine their health or their working pow-
ers. From this point of view no sensible dam-
age is felt by society, while under the first cas
the consequences would have been far-rgaching

i

u
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As a result of the equalizing of wages, con-
sumption becomes mnjiﬁ:d at the expense of
lixury goods or at least of those goods which
‘are of less universal demand, being directed
instead to those more common and stangdard-
izedd, goods -that are manufactured at a’lower
cost,  Thus, as is necessary in times of low
incomes and incm:ing'pmr.rty. the produc-
tion of articles socially less useful is- discour-
aged while that of articles beneficial to society
, s encouraged. In other words, more house-
hold utensils are manufactured and less” per-
fume, more bicycles and fewer automohbiles,
wore shoes and less jewelry, ete. In saying
thisit is not intended to express an unfavour-
ahle opinion on certain so-called luxury pro-
ducts; these can also be useful, especially when
they utilize otherwise’ unemployed raw ma-

. terials available in the country (marble, essen. *

oes {or perfumes) or the artistic capacities of
it workers, with a_resultant general benefit
i the nation as-a whole; above all this is true
when there is a possibility of exporting such
ucts, — . :

Another effect of the equalizing trend will
be that the numbers in the intellectual classes
will tend to decrease, partly because their years
of preparation are not being recompensed and
partly because they lack the means for conti-
nuing their studics and for dedicating the years
necessary to the training for a profession. This
effect will he favourable, up to a certain paint,
if it succéeds in limiting the number of can-
didates for university.and classical studies or
the number attracted by bureaucratic carcers,

civil service jobs, and profesfions, all of which—

today are so over-crowded.

The worsening of the living conditions of
the middle classes (which include white collar
workers, the large majority of the independent
professionals, artisans, merchants, smal] and

medium land-Swners) as a result of the drastic
‘reduction 6f real incomes has the headé’
~ of families mmnrtﬁnheni tary work

‘of members of their families, of and

hitcrs, prcﬂuu:ijr mpltdd:'lm :
hold dutics, of young sons, interrupting their
#tudics in order to gain another contributor
W the family income. In this way a large
number of people who from the point of view

-
o

of their census status was considered as idle
(although neither socially nor economically is
this true since as members of the family they
do useful work at home) join.the ranks of
the employables. <This in part explains the
large increase in unemployment in ltaly, which
has now reached the 214 million mark, but
little less than the number.in the United States,
whose population is three times that of ltaly
with a working population of more than 6o

- millions.

This situation also has its repercussions on
the relations between state employees and The.
State, on the quantity and quality of the work
af the employees and consequently on the. com-
plex problem of bureaucracy” State and public
service employees receive salarfes” which are
inadequaté in terms of cither the cost of living
or their social standards. As'a result they
take on positions hostile to or in contradiction
with the authority of the State: unsatisfied
elements, their disaffection to their duties and
their office increases as they are often forced
to a:?ept sunp!;m tary wc;rk in their spare
time (state employees in I erally work:
until 2 PM). el jgm .

The lowering of regFWwages to the level of
that of the most modest and most unskilled

- worker cannat but have a harmful effect on

the sense of hierarchical discipline between the
¥arjous gr::i'tl of workers, between thote whe
follow orders, those who control the work-
done, ¢ who direct, and those who give
the orders; between the digger, the bricklayer,
and the engineer. It is evident that remu-
neration is an external and concrete measure
of the differentiation of tasks, training, capa-
city and responsibility connected with the va-
rious grades and functions, When this me
chanism of differentials ceases to function, or
functions inadequately, the efficiency of the
workers, interconnected as they are in classi-
fications and duties, cannot but suffer the ef
fects.” The self-respect and sense of authority
of those who hold the higher posts are dimi-
nished by a comparison which humiliates them.
On the other hand, those who hold more
modest jobs feel less strongly. the stimulus ©
immediate sacrifice, to perfect their studies, to
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concentrate all encrgies on getting a better job
when the latter is mot adequately compensated.

Finally, one must consider the effect of this
wage egualization trend on the accumulation
of savings. It is wellknown that in normal
times the middleglasses are the largest contri-
butors to the various forms of savings and the-
refore supply a large part of the funds which
eventually, through banks, ete., find their way
into productive activity in indnstry and com-
metee.  The grave economic situation in which
these classes now find themselves certainly do
not allow them to continue these habits. - On
the other hand the more favored categories of
workers have not yet acquired these savings
habits, Proof of this will be seen in the statis-
tics.on consumption of certain products which

will be examined in th ding chapter.
It:should also be ﬁ% that in times

such as those we are examining, characterized

by rapid inflation and an even’ more rapid in-

crease in prices, saving habits are certainly not

encouraged; much less can these habits be ex-

pected of social classes and cat rics of work-
ers less accustomed to this nﬁ It is clear
that the devaluation of currency encourages
people to buy even the most unnecessary-items
and to spend their moncy on tebacso, movics,
etc., since they feel the futility .of making sa-
crifices, of renouncing something -which; can
be enjoyed now for savings which steadily
lose their real walue.

111
. 8. Availability of food. — Following the ex-

ceptionally poor 1945 harvest in cereals and
* other agricultural products, the situation in

1646 improved notably allowing, with the help .
} a substantial UNRRA contribution, a mo- -
derate increase ir: food consumption. Italy's de-

pendence on countries fur food <had
been gradually decreasing before the war; from
16 % imgu{:skﬂvmws:r person) it had
- been reduced to 3.3% (19 kilos per person)
in 1938 without any reduction in total
amount of food available for consumption,

which in those years amounted to 570 kilos of
food products per person (4).

lnl':ngﬁ th:P:moum of imported food. pro.
ducts totalled 1,793,073 quintals, equal to 3
kilos per inhabitant (exactly double the amount
imported in 1938) which means th}t in 1osh
Taly brought in 9 % of hes food from abroad.

Despite the fact that the percent of food-
stiiffs imported.had increased over the pre-war
pcﬁod,—'lﬁ quantity of food available to each
inhabitant-diminished. In the 1933-38 period
their diet contained nutritive elenients }rirldiuﬁ
asno calories daily while th 1045-46, even wit
increased importation, they received only 5
calories. In 1094647 the calorics availability

received a substantial boost and, although de

finite figures for: that year are not yet available,
it can be estimated that the average per ca
calories intake increased to more than 2000,
But although it has increated in the lan
year, the average diet in Ttaly is still 209
below the pre-war level. What makes mat
ters worse is the fact that its nutrition viloe
has become poorer since it is largely <dm
of foodstuffs of “vegetable origin, In fact, in
the years-1933-38, 785, of therltalian - dict

was of vegetable origin and 229 of animal; -

in 104546 animal products had fallen ®
17% (5); in 1946-47 it was probably up ®
20 %y .

. 9. Rationing. — Confirmation of the im
proved availability of foodstuffs in 1946, ope
clally after the pood harvest of that yeat,
ézmqwith the increase in rations obtain-
able by ration card. From a total of 747 cale

ries per day per normal consumer in the firt

quarter of 1946, ration availabilities climbed
to gsB in rjula;tquar_t_:ruhhm_mr. That
this increase was not of an entirely scasonal
nature is shown by the fact that in the firs
months of 1947 there was a substantial increas
over the preceding year. ,
buted by ration card ddring the first fire

(4) See G, Taessicapsa, Le rie i rifornimenss dell .
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months of the current year had to be re-

duced because of the shortage of wheat sup-

plies, but despite this they. furnished 81

calories per day as against 729 for the corres-
+ ponding period of 1946 (6).

The average daily ration distributed by ra-
tiont card in 1046 contained a total of 839 ca-
jurics, about one‘third of the normal consum-

n on the basis of prewar averages. The
r:il?un for the first fi'.'nf!I months of 1947, con-
sisting of 851 calories, satishied no more than
405, of the total reduced food. consumption,

= The other 6o % of food needs were being met

by products bought on the free market (non-
rationed products)-or on the black market
{mtioned products). 1 ot

Bread, 3 fundamental element in the Ital-
ian diet, supplies 73 % of the total caloric value
ayured throngh the ration card.  And yer the
bread ration is only 235 grams dail capita,
which is the .!uwc'a}; n%’ n%lry :mmn';'glﬁEurﬂpt;
Moreover, one must not overlook the fact that

bread in Ttaly is made with four of 85 %/ ex- .

trattion ‘and sometimes mixed with cercals of
even poorer quality. Several months apo this
ration was further reduced to 200 grams, the
other 35 grams being replaced with distribu-
tiont of maize four.

Products used for makiog soup .l:]ﬂﬂl, rice,

“legumes, Aour) contmbute 17 % of the calonc
valve distributed by ration’ card; fats represent
only 59, sugar 4%, and meat is insignifi-
cant (average 1946). A

AVERAGE I'.I!.I.l.}'\ CALORIC VALUE OF RATIONS DISTRIBUTED IN & CITTES

consumption of meat in 1946 as compared to
the pre-war peried. According to our cilcu-
lations using the data of ‘the above-mentionéd
sources, meat consumption decreased from

* 3110 kilos per capita in 1938 t 22.58 in 1946,

a drop of 27 9. The most important decrea-
ses were in the consumption of veal ahd Fork,
the most expensive types of meats, while there
has insteail been a strong increase in the con-
sumption of horse meat. * The lowering of
quality level shows up clearly in the following
tabile in the comparison of the percentages:

]

. COMPOSITION OF MEAT CONSUMPTION =
L : .!gql'- i
Rilna u ool Kilos ':frol
per capley (1] - per capfta: el
Veal 10,42 ~--41.51 G4l zBas
Other bee 256 4oa8 [/ g3 4o
Park 5.86 n’ 330 14g
Poutlry 218 'Wnr oz Hog
Hare o.38 133 160 70 -
i poo.oo 2278 1c0.00

Mete: T'hnle'.ﬁl_ms are based on mlen Lao on mest; fiperes
for et are fov the Frw hall year maltiplisd by twe,

i1. Tobacco consurnption. — The reduction

/in the consumption of cereals, meats, and food

in general has been im by the shortage
of these products; it will be interesting to exa-
mine now the trend in ‘the consumption. of
other products and luxury expenditures.

= FOR MWORMAL CONSUMER

. 7o

; :  Bread SNF mu. mT|':$u:;t Roti Tatal
Average of first § months, :NE'WJ . o a7 a1 730
Average of first 5 months, 1047 571 1% 54 40 B

Bsurce; Data from the Central Institute of Suﬁ:ﬁu. Ous cakulation [ar the average of the elght cithes,

10. Meat consumption. — Statistics of taxes
on meat sales and on animal slaughter give us
an idea of the changes that took place in the
) Theae for 8 peinc
s Bl

euchale the upplementary rations given o childres, oid per-
_ wma, 3ad L‘@Imm deing- heavy work.,

An important index is tobacco, Per capita

. consumption decreased from 653 grams in

1938 to 547 grams in 1046, but it is now in-

~ creasing appreciably month by month, and dur-

ing the first three months of 1947 it had sur-
ﬁdth:pmmrlﬂd. In fact, during these
three months it was 673 grams per capita
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as compared to 494 grams during the corres.
ponding period of 1938, ;

These statistics are the official nnlv::. It
milst be pointed out that, ry-one knows,
besides tri;i natidal ml::ﬁ::.“whi:h is con-
trolled by a State ménopoly and rationed, there
is a Aourishing black market in foreign to-
bacco. - Although thefe is no way of calculat-
ing the amount thus sold,.it is certain that it
is sufficient to bring today's per cepita tohaceo
consumgtion to a level at least 50 9, higher
than before the war. :

It is alsa to Bg-noted that proportionally
there has been an increase in the consumption

" of high quality tobacco (cigarettes) at the ex-

pense of chewing tobacco and cigars.

12. Expenses for amusements, — An ana-
logous trend has been taking place in expen-
diture for  theatres, movies, and gambling.
The latter has reached such large proportions

~in the post-war period as to surpass the com-

hined-total spent on theatres and sport events.
But the largest share of the expenses for amu-
semént still go to the movies, which in 1946
absorbed threc-fourths of the total spent by
the Ifalian- population on entertainment as
compared to 71 %, -in 1938. . For this type of
entertainment the population of Rome in 1940
spent an average of 1,150 lire per capitd to sec

a1 pictures. For all of Italy it has been calcu-

lated that cach Italian in 1946 went to the
movies or the theater about 12 times 35 com-

__pared to 1o times in 1938.

i
I

/

/} “bacco consumption in England durin

The fi for the Arst months of 1947,
though not yet definitely knowan, indicate a
continuous increase not only in.expenditures,
which is largely due to the incresse in the
prices of tickets; but in the number of per-
formances attended. ;

The increase in tobacco consumption and
in amusement cxpenses over 1938, in contrast

“with the decrease in food and clothing con-

sumption, is a phenomenon which has also
taken place in other countries.  The British
" White Book ", for example, reports thatgt:é
1

was from 30 to 35 % higher than in the pre-
war period, and that amusement expenses, cor-
pected for the increase ithbr: price of tickets,

. o ,F'
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-_cl:mcs in the post-war

were 509, greater than in 1938, Yet food
and clothing consumption had meanwhile de.
ereased as a result of rationing, :

t1. The a’f:p;*dtrmrm of the middle clatres, .

— Although an increase in certain Juxury ex
“penditures is shown in the two preceding chap.
ters, oné must not get the impression that this
demonstrates an improvement in the general
level of living. ~ This t}'{:c of increase in expen.
ses is explained rather by changes in the rela-
tive positions of the various social classes of
the population and by changes in customs and
habits. . ¥ :
Every. war, with the inflation and social up-
heavals t follow in its wake, creates classe
which @fe particularly favoured by the events.
In general*these classes are composed of enter-
prisers, and in”particular of persons who deal
in military supplics and in items whiich are espe-
cially in demand, such as food, durable goods,
etc. At the top of this large group of persons
favoured by the events of thic war and the post
war inflation, cne finds numerous profitee
and speculatars, taking advantage of the sh
tages, of the disorganization of the markets,
of the large number of government restrictions,
and especially of the slackening of authority
o the part of " authorities "who have neither
the means nor the strength ry [of en
forcing their orders, now multiplied “be
measure. These  categories of get-rich-quick
people do not have the habit or the ability of
saving; indeed, such habits are contrary to the
very psychological climate in which speculs-
tion and casy moncy thrive. These are the
groups that help increase the consumption of
luxurics. Other social which have been
unaffected or affected only slightly by the drop
in real incomes (farmers and certain classes
workmen) also contribute to this increase,

In contrast to this, the vast middle classes,
which in Italy are estimated to 10 million per-
sons (20 % of the population) suffered much
from the drop in their incomes, which re
mained ‘far below the increase in prices and
cost of living. bt e -

Special su on the condition of thes

o L period indicated the

{7} Sex foe l%il'ﬂjﬂt, the survey
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great sacrifices undergone, meanwhile, in keep-

ing with their traditional spirit, tenaciously
resisting the fate of total- class destruction,
figthing desperately to hold on to their seli-
respect;,  their culture, and the way of life
which even .under adverse conditions distin-
isthes them from the other strata of the
population. They fell bick on savings accu-
mulated through long years of sacrifices: sold
ehjects of art, jewels, furnifure; they pared all
uperfluous expenditures from their budget;
lowered their standards of consumption,- re-
placing meat with vegetables, veal with horse
* meat, they smoked pipe tobacco instead of
dpettes, rode third class jnstead of second,
eie.; the maximum economy was exercised in
dothing expenses, continually repairing and
sdapting old clothing to'new fashion demands;

. and finally they were forced to send the "idle -

members of the family out to look for gainful
pecupations, ; :

- With the gradugl bettering of the economic
ituation it may be expected that the income
of these classes will slowly regain its favour-
able differential and that the individuals them-
selves will return to their normal position in
weiety with all their qualities and functions
# the balancing element. Already some steps
in this direction have been taken. An agree-
ment, was, recently reached between the Con-
federation’ of Industrialists and the General
Confederation of Labor to attempt to correct
the too drastic equalizing of categories which
bad taken place as a result of successive indis-
aiminate increases in salaries. -

_ Alo in France, where wage differentials = yp 0 oo

are particularly notable even among state em-
ployees, and where 4 strong leveling trend in
wiges had developed immediately. following
the war, there is a movement to the return to -
pre-war distances between grade and grade. In
30 the ratioin- salary between a temp
bw grade clerk and a burean head was 1 tp*
i E: in July 1946 i‘a’:d dropped to 1 to 4.5;
in January 1947 some of the lost
kad been regained and it was up to 1 to 5.9 (%)

Gl sy the mecting held in April
ey for Demography and  Statistics, Ele

) Bulletin e ke Seasistigwe Géndrale de la France, April
i i
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I Switzerland also and especially in Eng-
land the differentials are great. Nor are things
mruch different in Soviet Russia, though for
other reasons, There also one meets with
great differerices between the safaries paid 1o
various grades and gategories of work. A pub-
lication issued in Patis-by the "Institut o'E-
tude de I'Economie Soviétique "', taking as 1
the salary of an unskilled Russian sworkman,)
states that a draftsman carns from 3 io 6, a
junior.cngincer from 6 to 15, the manager of
a small factory 10, the manaper of an im-
portant factory 10 to 30, and the managerof
a large enterprise 25 to 50 (5). |

The reasons for such greatr differences in
compensation in Russia, are probably those of
any country which economically and techni-
cally"is not far advanced, as, to take another
example, India, where with an enormous mass,
of non-qualified workers they lament the scar-
city of technical and specialized elements. This
contrast is even more evident”in the present
phase of rapidly developing industrialization
which in India, and even more so0 in Russia, -
has created a tremendous demand for collepe
graduates, scientists, chemists,’ engineers, me-
chanics, building const , managers, tech-
nicians, eic, f g

. These, as-is known, are the categories of
workers which many countries — France, Bel-
gium, Czechoslovakia, South:- America — are.
anxiows to obtain from Italy. If the present
equalizing of salaries is not a mere passing
phenomenon and it indicates a basic and per-
manent excess of hiﬁsﬂ& workers, this pro-
should receive the most fa-
vourable consideratior. But. it is our convic-
tion, as we mentioned before, that this phe-
nomenon we have surveyed is a passing one,
the result of a rapid inflation and of the sharp
cut in the national income, a phenomenon,
therefore necessary under the present exigen-
cics but destined to return to the normal dif-
ferentiations of the pre-war period as soon as
the lira is ml:ilimg, industrial development

* resumies its, course, and national wealth in-

Creascs.
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