.3

¢ tuated, but credit also expanded, more. espe- -

Bank Credits in Italy _
- Classified by Business Branches and Bank Groups (1936-1946)
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Bank 'dan_I'J, Deposits, Nole-circulsiion and Frices (1936-1946)

1. — As is shown by Table I and Chart I,  in financing the Treasury by investing in gor
the volume of outstanding credits extended by  ernment securities and by placing liquid -
Italian banksSin the period running from 4 .
August 1936 to December 1939 followed .an SRl g A . e
ascending curve, almost parallel to that of the
note-circulation, prices, and’ deposits, Lty

In June 1940 the notexcicculation increased
at an accelerated rate and the relative curve
began to outdistance the others, From 1941 to
the middle of 1943, the period of the most
intensive military effort, this trend was accen-

Chart |

] === Indmx ux:‘wi of B:n'h Crediny
s .o Wholesale Prices
“w Bank Deposite

i
b o "

—cially for financing munition industries; yet 1 ===e W W Nt Circulation

more marked was the rate of increase of de-
posits; the only curve that seemed to re
main relatively stationary was that of wholesale
pites (B - . o,

From the second half.of 1943, as a result
of the cvents following the conclusion of the
armistice, the difference in the rate of growth
of the four curves became more and more
marked. By the end of 1944.they had opened
out into a fan, whose upper portion was deli-
mited by the circulation (14 times higher than
in 1938) and the lower one by bank credits
(increased barely 1.8 times). *Thé price curve
occupied an intermediate position (8.5 times),
and so did deposits (4.5 times). It warduring

1 (waswion) ~ = - L}

1500+

this period of economic st=gnation that the )
Italian Banks reduced their advances 1w the |
lowest point, and assisted, an the other hand, 5o
|
{1}k ahould however _!:-t Ill'rm.'m'lu'ﬂl:- thar Ia the first lﬂnﬂ E
wat yrard the wholmale price index mumbers wene compiled 1938 37 38 30 !:l-n. e 1}3

on the bass of cofficial prices amd . therefore only. partially
“reflecand the real marlet sitation.

Ak 5
£ awm 3= K1l

£l

Bank Credies: in lealy Classified by Busises Braschei ¥nd Dank Tirmipa i "'-"I"F!: 1hg

The curve for bank credits which, since
the end of 1943, had been moving away from
that for deposity; had come much nearer 1o it
by end of 1G46. On the other hand, there was
still a wide Tpread between the bank deposits

wurces in accounts with the Treasury and with
the Bank of Italy (3). : ;

When the national territory was again uni.
wd in April 1945 theré was a temporary de-
dine in the growth of the note circulation; '

i

BANK CRETHTS, .I:IEF'GGITE. WHOLESALE PRICES AND ROTECIRCULATION IN ITALY TARLE |
i % Ronk ﬂ:gdiu FU : % ety W;:é-:::l-r illjnlh:::h:l"!“.:.:;j.:mlﬂ} !'
F i Indey Mumbers Anmiat infex Mumbers I“I!E;".mr;::" ARt Il '\:m-l-\;nl
| (millism [ire} ';ET:T‘:':] {millica lire) ‘It:;':'::; A-1mp8 < vda) | (mallien lise) | 'img
| Aot 35, 1938, - g e - - 3 3 bag ||
jl..; [ . q,;lﬂll o] L3474 Ix) st = LR T JI
Deuemdeer §1, 1537 - 13040 -3 e ] . LN ] T §1.3
Juit g, 1508 frELH 53 gy [ . 158 iy
w a1l . F5007 TR 55,548 T (L 23,455 (Ter ]
Jomt g8, 1538 3543 §o.6 skaab 17 - 33,18 03T
December 30, 1939 - [ 3Rai () e Foo s o B g5 ELE i-ﬁ-.g
Tue . 10 . min T 5850 kA, - Boh 1376
December L0, Bgqn - a0y (B Tags 71458 e (F1E-3 P T4
June 30, 181 41,59 1504 Bo 448 LT = 55T By
December 31, 1048 - 55507 {H) 15hg RS Lo 1686 a5 L L 1442
Jase 35, 1542 . e 1558 e e || . — IR T Frio
Drormber 31, 1041 . Ehash ()] aBgis RS ity 1936 . ok 1518 "
bose 30, 1ga3 4 i i o Eggita b - e ang
Deormber 31, 1947 - 80,904 (b 1781 (TEIELL) 130 2l 181,234 hﬁ.;x
o leme, 4y e e - = == 350 1457
|\ Desembir 31, 10447 [1 B520% (b 1861 agf By 44t s 119,33 Togid
for 45, 1045 - o T 305,354 S - J7hann FETE T
Domber yiofigy . | gped o | s b 5b6 7382 1057 1haifno 17359
Juse o, 1548 mbgbo e} | b7g 53 7e5 454 o e 403,402 1,780, 8
Detomber 31, w‘nl' 3397 16317 Gfess () nasyedll | 2Ry gragnn 3,39%9.3

i) Bevies mupplied by Tabie XXV of the Bulbstin of the Bank of fualy, | -April i eompleied, half
ey data, by Lhrj']miu al able XLVI of the Bulletin of the Bank of 1r.1l,-: h;:lg:g |&, ;H:;Iu- Dhats supplisd h:Tﬁ!XLﬂ
afke Bulletin of the Hank of lealy, New,-Dec, tgg6; (<) Amount peevided by Tible XXI1 of the Balletin of the Tank of Inly, Nov.. -
Do 1, jl-l'nj‘j:.'. (dy Savings and wandry deposits and currént sceounty, except interbank (2] Inclusivd of inerbank seeessnti; (f) Ex-

valots acceumts,

prce index. numbers ran ahead of thote of the  cufve and that for the noteirculation, even
arculation, deposits continucd to increase, and  though the ratio depositscirculation, greatly
Bk credits showed-lively signs of recovery.  reduced during the war years, rose slighdy in
:‘-nb:md of 1946 the !uu; curves were mov- 1946 (to about 1.80 as compared to 3.80 for
iy upwm_eh. but those of deposits and bank™  the period 1935-1938). This spread, which it
avdit—which had increased respectively 12 34 wil] be difficult to climinate, is mainly duc to
ol 11 times as compared to the figures  the slowness with which savings deposits move
e 1938—remained farr-'b-ehind the price curve (l:ur.r:lit accounts with clients have adjusted
w_fﬁml!’ 29 times), and that of the  themeclves more readily). i

wedirculation (nearly 23 times) (3). . ~ The dynamism shown by the bank credits

(i) Sers M, Manciiqs The Malion Money Market and i 3
ﬂrﬂdjr

Faincing of ehe Troaswry; in this Reviewy July 1047 ( the pew cost end mew prices, aviention kas already been called
Tikie 1, p. 107, : : - i the Riport of the Eoonomic Commities of the Minfatry for

{1} Ta the timelag which ocearred e of the Constinsent Assermbly - IV - Momery Problems and Foreign
bosk ety and the velume of preducios snd e st Trade, Rame o6, p. g and seq.
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cirve since the second quartgr of 1946, and its
tendency to outstrip that for deposits and to
approach the circulation and price curves, has,
since the beginning of 1047, :1nil:1:d the atten-
tion of the hanks and of the Monetary Autho-
ritics.  The danger such growtl represented
for the Fnancial and monetary situation of
o the_country has already been illustrated in a
preceding issue (July 1047) of this Review (4)
in which reference Wikt to the new cau-
. tious credit policy adopted in 1047 by the

- banks.” The " aflsterity " policy of the banks-;

Banes Naglonale del Lavors

has, since August 1947, been confirmed by raiy
ing the bank-rate and by establishing o ney
system of reserve requirenients,  Since the
we have cntered a phase of credit stringency

which has given rise to lively controversy oq.

the problem of the qualitative and quantitatiye
control of credit,

This problem, which is the problem of the
day, may lend ‘interest i a summary analysy
of the principal features characterising the di
tribution of bank loans in the decade 19361545

The Statistical Basis of lhe Present Analysis

2. — Satitical retwrns for bank investments claw
sificd by branches of coonomic activity date back
barely a decade. 5 i

Their purposc” was to atechialh, in coaneation
with the dutics assigned to the Monctary Authorities
by the Bank Act of March 12, 1936, the nature of the
purposes-for which cach bank, cach catcgory of banks,
and laslly the banking systenr ag a: whole, pramicd
credit. -

*The date of reference fised for the first seturn

- owas -Aupmst §1, 1036 Some”of the resuls of this
first en uixg.—-w!;l:h encountered many  difficultics—
were lished, slong with the return for June, 30,

.+ 1937, &8 the Report of the Governor of the Mank of

lufy af March a1, 1538, The interest aroused led o
firtto making half yearly returns,  But later on,
with a view to facilitating the work of the banks,
the return was apain made an annual one and June
. 10 was fixed as the date of reference instead of De-
cember 31, s as o avoid the dite coinciding with
that of the work fir cdosing the balance-sheets,

As is shown by Table 11, the returns were made
until June sg42; and were then Interrupted by the
vicissitudes of the war and the division of the natio-
nal termitory, were resimed on an annual basis
as &mm 31, 1945

A special form (5) was drawn up for these returns,
clanified under four main branches of activity, i .

1) Bnancial, businéss; and non-commercial clicnts,

covering 4 items;
2) public works and services, Yoveling g iterms
and 3 sub-itema: ot

3) agriculture and foodsufls, covering 1y dtems
and 1o subitems..

fg) Ser: A. Gawsivo: Keoewt Derelopments in Bawkbicg
Avsirity in fnaly, p. tog et veq,, and L.C., Swwey of the
lislian Moneisry Sitwstion, p. 936 ot wexq.

{5} A Bevmile of the form and the geners] Instracdons
were pubdished in the Bulletin af the Credit [fspecionte (Fol-
lesting deil’lipettonato del Credito) n. 3, of August 15, 1536

4) industry and commerce, excluiive of fond
vuffs, eovering 26 items and 24 subitems.

There are in all 56 ftems and, to fdude the peo
bability of errof: of camification, 17 sub.items,

The. peneral mule was thar each debior should Le
classified under- a single branch of economic activiy
and dray — should-he be engaged in several belonging
1o diverse. catcporiesthe amount. of credit enjoped
should be registered under the catepory referring w i
chief activity. Horeover, the branch o economic s
vity reglitered was to be that of the person primasily
liable 1o the Bank {6),

The returns. are made for all the banking instin

" tes, excepe Rural and Agricultural Banks {Catire R '

rali ¢ Agrarie) anil Pledge Banks of and eategory
[(Monei di Pegua di reconda categoria) (5). el

Actual outstanding risks depending on  credin
granted in the form of cash must be classified, and
specifically:

~ a) bill credits (accounting for the commercial 18

financial portfolios); §) lines of credit on ariinary cur
rent account (both uncovered and jearanteed) and
cosrespondent current accounts (interbank.

excluded); ¢) adviinces on securities and goeds; 4)
contangos; ) Barm working eredil’ trapsactions; f) e

discounts; ) participations; mortgage and interme:
diste loans; agriculturl improvement eredit tasi

ACLONL,

Thmurmdunuilru ritks not entaifing the
dishursment of funds, such atmdptmcms, pasnt-

(ﬁhm,uhmﬂmdhmﬂ
tommircial paper, the tramactions weeld be clanbhed nkisg
e scooumt the busingd o which e porson who ! presos
rkrﬁllui:dilnnn:iummd.ud:m:hni:k#

[p_!-l_..nu on ({lletin of the Credit’ Tnipectorste of Sept. 1,
138) thess excmptions were evicnded slio- tho thme Danks
which, at the end of the half year for which the seuss shoeld

¥ ﬁ{ﬂmmﬂl,w&pmiq &f Tein than q.gmﬂlluq.l.h:.‘__

£
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Table I1- BANK CREDITS:IN ITALY, BY BUSINESS BRANCHES
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tees; acceprances for third parties, eoc.y overdue credips,
andd loans granted by specialised credit institutes (agri
ciltural, real estate, industrinl).  Morcover, as the
purpose of the renirn §x o follow the movement al
credit in behalf of the various branches of economic
activity, operations of a deseription okin 1o that of
investments in governorment securities (auch for in-
stince as the discount of Tpemsyey bills and funds
seposited with the Treasufy and IEr Ramea d'Tralia)
are exclyded.
" These are sill e guiding principles in farce,
though in recent years there has been no ik of
proposals for filling: some paps which have come 1o
fight during the. first” pericad of application,

Recently, the Bank of ltaly, which since 1936 has
clsborated these statistics, has published the series of
returns pade from 1936 to 1945 (8) thowing the bank

4

5

gmllu classified by branches of ecanomic activity and
o wome years (1036, 145 and 1o4h) alsa by proum
of inks, e e

As the four main categories above mientioned wem,
n_l too synthetic for sup ying @ full pictire of the iy
tribution of eredit in Iraly, while on tEt other ik he

denails of the 46 items and 37 sub-items woulld be o .

analytical to afford o general view, tables hive bom
prepared grouping the data in 18 categories whoss g
poment items are as nearly akin as powible. Thes g

! condensed categories sppear in Table i (o).

The totals for credits shown by this retim ace boer
than thowe shown by the usual general quarterly e
teni,  The difference (10), accounted - for by mam
reasons, does pot however affect unfavourably e
pc;.ﬁi]i:}- of dahm:lir:g really reilable and signifiess
{F ¥ L

El

Distribution’ of Bank Credits by Business Branch;:

3. - For the purposes of this analysis we
deem it advisable to divide "the decade 1936-
46 into three periods: (a) 1936-38; (b) 1939-43;
{c) 194346, - :

(a) During the period 1936-38, the ex-
pansion of the total volume of credit is related
to the development, first slow and later on
more -active, of autarkic trends in produc-
tion, to the needs for financing the crops, and
to the influence of the application of the ex-
traordinary tax on the capital of joint stock
companies and of the issue of the loan on

_ruI estate.

_ The examination of some branches of acti-
vity which in 1936 absorbed nearly 60 %/, and
in 1938 mearly 639, of the credits (sec Ta-
ble 1) shows the heavy indebtedness of pub-
lic institutions, which however has been gra-

- dually declining as a result of the scarcity of

new operations (from 21 9/ to 14.3 %) Luans
w public institutions are followed by those to
the building trades and housc ¥ ic
works and land-reclamation branch (about 12
per cent) for to sbme extent akin to

. those on which the public institutions are enga-

ged; the high figure for this kind of invest-

.- ment, at least until the end of 1937, was duc
to the application of the extraordinary tax on

) In the Bullgin of the Benk of luly (Bellose
Sreieie Stwdi Ercaoweicd della Bance d'fralia), Now..Dee, 1546
and Awg.-Sent gy

%

;-
FrE

real M which reacted also on the branchs
rc!a‘:_ilng te- agriculture, |

be -paolicy -of compul Is for apricul
tural products hns'ufm:l?:mrrtﬂ%m t the Emdg
increase of the figures returned for the finan
cing of the craps and the respective processing
industries (from .1 to 12,5 per cent),

Credit cxpansion in the steel, metal, and.

engineering branch can be stressed (from 5,
t 9.1 per cent), the larger grants being made
to the vehicle, motor, and munition branche,
and. for the construction of other non-electric
machinery and materials. Specially notewor-
thy is the growing recourse of the shipya

to bank credit s a result of the large volume—
“of tonnage (more especially of motor-boat)

then being built.

The credits granted to the textile and cloth. -

ing branch, modest in 936, increased later on,
more especially in fa of business
cessing cotton, wool, hemp, Aax, and alls
fibres, as well as silk and rayon. Among the
other branches of activity, the credits granted
to the chemical and the electrical branches
were relatively small, as were also those to
transports and communications, the hotel in-
() The dotailed resurss for the 56 fcms aned 37 sab-isemi
abave I'!h'rﬂ#ﬂmimq'mdinl}m’w.qyiﬁrﬂﬁ

 (16) O Wecember 31, 1946 the taial figures for eredits 0

dummndnmm[nludl‘numﬁbydnmﬂq-f
terly revurm; the specish retarn by beanches of coonsmic activity

for the same date shewed 3 total eeeddit of 506 milfiands,

{
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dustry, cte.. Some reservations must however
be made for these branches, as to secure a
more definite knowledpe of the credits ob-
mined the enquiry should have been extended
to the specialised credit institutes. ;

(b) The perfod extending from tq3g fo
the first half of 1943 covers the years running
from the otitbreak of hostilities until fhe ar-
mistice, during which the banks were warned
to avoid granting, incrcnsing, or rr.n:wing cre-

other 'Lm'tis_‘l.mrl'nls of slow economic yield; by
the restrictions placed ‘on peace time indus-
trigs; by the wider habit of cash paymenti; by
the improvement of conditions in some bran-
ches of production (agriculture) which had less
recourse to credit and managed to pay off
debts incurred in previous yedrs with relative
facility, ik

Though-the sty -cannot be extended to
the first half of 1943, when military and poli-

TABLE ni -

THE FRINCIPAL BORROWING BRANCHES IN sgyegt

i S e _'lm; o, b Decrinber 3. “]‘_.._.
Inddex M* ol
T . the Lot
i Pruiineas Brapches ": :"I L ;:“L"'! e F5E
b an
i ; ; otedits | areddity {::;;.::
i It.lﬁn-lmj
= Publle ledsinutians SR e T g7 oy
e Duilding nd howsie epery, poblic works d B
and land rMunaL'x:-J: SR ey’ 2o 136 i
= Apricultare and trade in materiahi and : ] ¥
equipmnent for spricaleure . C0L L L i | L] 145:3 #
ludwitry and wholerale _.H'ﬂ'd'f g d
—"Grsin, focduatly, Sk . ., \! i ot ST I 1948 :
i e Seeed, mraal, and ‘enginceing prodiscts -, 5.6 5l .G - :
- I = Teatile produwcts and clothing . . ", 43 LY 1500
1 - -
i wh [ s

dits- that might feed any form of speculation
eonnected with the contingent sitation, and to
give their assistance instcad to business ‘con-.
nected with war industries or activities, or for
meeting the needs of essential branches of pro-
doction, “Available data show to what extent
this direct action, taken to facilitate the shift of
bank credits towards war industries and the

parchase of EOVEINmCnt scruritics, was suocess.
* ful. Ever since 1939, and yet more in ]mlﬁilt

year in which Italy entered the war, the ex-
pansion of bank credit, which had made itself
w0 actively felt in almost all branches in the
preceding period, ceased in some and fell off in
many others, while on the other hand it was

+ . intensified in the case of war industries and 2

tirities mgaged_}‘ﬂ the colléctive distribution
of farm prod The declinear_cessation
noted in some be is accounted fotby the
dowing down of land improvement activities
and the renewal of fixed capital, and of all

L)

-

tical vicissitudes alteg@the course of the war
effort, yet the p:rcclﬁ and “index numbers
given in Table IV for-June 1942 clearly show
the shifts from one branch to another,

(c) The period running from the middle
of 1943 fo the end of 1946 covers the years
in which the national territory had become the
field of war operations and was divided in two

" parts, and those in which the country was once
more united and economic recovery began.
The returns here contain the gap above
referred to, Uniform data, supplied by other
general returns, point to a shrinkage of the
total amount bank credits in 1943 and
1944 (11); this phase was one of marked liqui-
dity with growing investments in government
securities and other similar operations (deposits
with the Treasury and the Bank of lssue).
* Presumably the shrinkage affected almost all
(01 Seet M. Mawciwt, The falion Mowry Market, .,
bt eited,
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branchesof activity except those relating to the
industry and trade in cercals and other food-
stuffs. Indeed, during those years bank cre-

THE

Pausd e Drwnebses

anal e predamation i
— Aprialmite dsad trade in msierials snd
eiuipenent for agricultare
IrJ'M.'-)'Jll:J -l-.lb.-.nl:r irady im
— Girain, foodhiusf, deink
— Stel, matal, snd engincering preducn
| — Tatile product: amd chothing ", . . .,

£
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*dits consisted chiefly in loans made 1o fipance

the farm. products pools,

After the reunion of the natianal territoryy
bank credit was extended to all branches “of
activity, preference being shown for those of
high and rapid yields (See Table V),

i THE PRINCIPAL BORROWING RRANCHES IN 1gge-1046

PRINCIPAL BPORROWING HRANCHES [N EEELE IR

i I'1_|I-¢i¢ :hunrﬂ.ﬁ:ﬁi ........
— Buitding and house priperty, public woeks

Renca Mapionale de] Lavero

and related activities, - At the end of 1946 al
“most one third of all the credit granted wa
absorbed by such activities, to wit, 1236 mil-

CTABLE (¥

Dee. 31, 1038 04
; i “-___Jr-du. N-.-:-iw
5 of i of il | ibe ameants
baik bank - ";rd.JSth
orealita realing {Dhecember
: tEs e fok
- 1 T 5.8 vy
L o 3T Fzj.q
By o LR S
| (E | W.a LF =
g1 o i | 353
| by 73 181
| fag |- oy -

liard lire out of a total of 396.4 milliard. Of
the 123.6 mililliard lire, 25.7 were accounted for
by loans to f;rm'th“agritu]ruml rcii cstate
companics, and to trade in raw materials and
requisites for agiicilture.  The remainder, 1, e,
o7.9 milliards, were accounted for by a wide

TABLE V

i R b i F 17 PRI TIE T T S
June 30, 1542 Deacember 31, 1oyfi—
i I;:Jn by |
2 +/ o oead BEof potal - | 1he - amenes
Baimcts Baamches o1 ik o g I"u“i'ﬂ i eack
nacly
aalin eredica hise
¥ 3 M54 = Do)
— Public - Institetioma = -, , , . L e [ g8 .8 kg >
= Building and house peoperty, puldic works -
amd’ land reclamaglon -, . L L L . 21 s iz
- Agriolure snd rade in materaly asd .
equipmens for mgriculmees ., L L ba - Gy Ty :
Iwdusery amd | wrlbolesale rade u:
. — Grsin, foodtufs, disk L . . L. . Lz 2.3 ooy
.- — Secdd, moctal, and enginecring prodecs. 174 oy 4153
- Tounle prodscs spd :i‘l.h!w = B L Fad & (8 | Bgré 5
Gy £35
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An crarnination of bank eredits at the end

/ of 1945 and 1946 shows a high percentage
{’ granted to the agricultural and food branches

-

range of products among which cereals, sweets,

groceries, vegetable and animal food preserves,
wine, oil, beer, ict, milk and dairy products, su-

Wi

 §

fh gt

Mamk Crodits in hualy Clawified by Dwifess Branches and]Rank Cnoupt (sdyt 1548

gar etc; activities relating to threshing, cann-
ing, packing and the trade in wheat occupy
the first place among these with a credit of no
less than 33.5 milliard lire,

Credit to the branch engaged in the industry
and trade in steel, metal; and engineering pro-
ducts rose in the period June 1g42-December
ig4h from 0.7 to 40.7 milliard lire, but the per--
centage ratio to total bank loans fell from 17.4
10 1.3 per cent. : : ; s

Credit to the textile and clothing” branch,
whose activity at the close of the war is known,
roie in absolite value from 4 to 36 millihrds,
and i percentage alue from 7.2 to §.1 per cent.

A detailed study of each specific business
beanch -would lead to interesting observations
but would exceed the scope of this article
whose purpose is to givc'a synthetic picture.
The statistical data condensed in Table 11 of-
fer essential data for this purpose (12). Two

- chartt have beén added to make more evident

the dynamism of the principal” developments.
Chart II shows the index of growth of the vol-
ume of credit granted to cach of the business
branches taken into consideration.© The hea-
viest increase took place from 1936 to 1946 in .
the chemical branches and those dealing in ce-
reals and other foodstulfs; electric power, gas

e

15t

and water supplies; leather; {:Jmpﬂm and
communications] wood and timber, textiles and
elothing, ete. In several other branches of ac
tivity .of no incomsiderable importance the in-
crease in the grant of credit was notably below
the figure for the general index; among these

- branches nr:_):;ﬂ]li: institutions, house property

and .the “Building - trades, public works and
land reclamation, and the non-ferrous ore min-
ing industry. :

Chart, 11 completes the previous one, and
sums up the chief variations in the distribu-
tion -of the mass of bank credits among the
several business branches for the “decade. The
shift which occurred in the branch of agricul-
ture and related industries and trade is parti}
cularly striking; at the end of 1946 they held

‘the lion's share (31.9). Expansion reached a

maximum in the steel, metal, and engincering
branch in 1942, coinciding whit the culmirat:
ing point of war activities, Public institutions
lost ground steadily, while the textile and cloth-
ing branches more than dotbled their -quota
from 1936 to 19465 on the other hand, that of
the branch "banks, exchanges, financial and
insurance companies ™ was reduced to less thar
half,

_ —~Distribution of Total Bank Credits by Groups of Banks (13)

4 — The data contained in Table VI and
Chart 1V show that in 1936 the Sa\'ii'_ls_s Banks
were those most active in financing economic
activities; the 8.8 milliard lire they invested in

per tent) of total bank financing. They were
followed by the Public Law Credit Institu-
ies (23.8 %), and the Ordinary Credit Banks
shich, together with the Peoples Co-operative’
Banks, contributed in the ratio of 30.85/. The

i1 % This'apcr'i;l si.tu:tigqi should be con-
sidered in relation to k undertaken by
the Institute for Indust] Reconstruction (IRT)

 in 1933 for mobilising their frozen credits. A
nch loans accounted for almost one third (32.3 -

ratio of credits to deposits, notably inferior to

50 %%, is fopnd also in the case of the Savings

Banks and Pledge Banks; but these, as is

known, hold large investments in government

securities which are pot included jn our en-
1l

momalous situation of the Banks of Mational =4 ;:; the course of the decade the situation has

Interest should be noted; in their case the ratio
of credits to deposits was noticeably lower than
that of the other banks (255 3.) and their
share in total credit operations did not exceed

(1) See alio Table E im abe Swgisticsl Appendix ﬂ.lh"ﬂ- :

; i, i, " N .
=, PR M0-201 i s

Nt )

been radically altered: At the end of 1946 the
Banks of National Interest had enlarged their
advances almost thirty-fold. OFf the 396 mil-

. A£3) For the clanification by groups of thic Mulism Banks,
sce B, Rawxnr, Thr Diutribwiion of Shave Copisnl of Malian

- Hemting Companier, in abiy Review, Apil g7, p 13,

&
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liard He€of tota] bank credits they had grant
ed 108 milliards (27.4 %) thus ranking ahecad
of all other groups of banks. #As the Public

. Law Credit Institutes have remained at about
. the same percentage as in 1036, the credit ex-
pansion of the Banks of National Interest and

thie lesser one of the Ordinary Credit Banks

- has taken place to the detriment of the Savings

Banks, whose participation in the total amount

«of bank loans has been more than halved, fali-

ingfrom 32.3 to 14.7 %. :

These changes may be a":::l:cd not only to
the new séttlement bought about by the work
of the IRI and to the policy followed by cach
group of banks during the war in conformity
with their characteristic functions, but also to

. the Aow of liquid funds arising not only from
* savings in thesreal sense of the word, but more

nvestments.  These funds
inly of the major banks

cspecially from dig
wak the direction

* which, when the business revival set in, found

themselves able to dispose of larger means with
which to help the national ecopomy in the

Namea Noplonsle del Lavora

TOTAL BANK CREDITS BY GROUPS OF BANKS
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5 '—-'I'h:smdyuhhrcmdrtﬂcdm
the. scveral groups of banks with the various
branches of economic activity is so far possible
- onily for the years 1936, 1945, and 1946, For.a

mrcthamngh fmoit]‘mnﬂ:}cct, which

would excecd l:'hc!lmmof:hunmmuyu-
amination, Tables VII and VIII should be con-
sulted. Here we will only make a few re

nmrhon &m(ﬁ}hwmhbwnm

.i‘.
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. Rank Crodinn in daly Clawified by Buginess Deanches snd .I1,"|L Ciroepa (1490 1Bi) T

“pess over the various groups of banks (Table

VID); (1) how each group of banks has distri-
Buted its risks over the various branches nf ac-
ity (1 able VINI).

(A In 1936 (see Table VIT) public insti-
wtions were indebted more especially to the
Public Law Credit Institutes and the Savings
Banks and 1st :au:gar:,r Pledge Banks (a' total

¢ of 5.3 milliard lirc on an indebtedficss of 5.7
milliards, i. e. 92.6°%.)% These same banks

had also supplied most of the credit (6.2 °.)
tequired by the Building trades, house property,
public works and land reclamation.

The credit required for financing agricul-
ture and the trade in ggricoliural raw mate-

riads and farm requisites was supplied in very

narying measure by the several categories of
hanks, ranging from a minimum of 2.7 % of
ihe total, obtained from Public Law Credit In-
Witutes, to a maximum_ of 36,0, obtained
from the Savings Banks and Pledge Banks of
the 15t category. The credits to the industry
and trade in cereals ind other fnudstuE: were

distributed more evenly over the several gra:mps :

of hanks,
The industry and trade in nnn-mctaliit orcs

* were chiefly financed in equal measure by the

Banks of National Interest and by the Public
Law €redit Institutes (in all 5229). On the
other hand in the case of the steel, metal, and
engincering branches, the Banks of National
Interest played the leading part (29.6%4) to-
p:l.ﬁtt with the. Ordinary Credit Banks (23.8
per cent). The two last groups of banks also.

provided the largest percentages of the credits

Immudiﬂu Savings Banks. Several bran-
:ﬁuofl:hm]'nhﬂl;edahghth of their
credit requirements from the Banks of MNa-
titnal Interest: banks lm:l exchanges, finan-

cial and in

ce companies, 41.9 ,c;, t]u; m—_ .
dlutr'_f dnd tradédn wood :
-~ non- m:r.nllic ares Lﬁ ,.';, ﬁl metal, and en.

gln:u:rmg _2,?6 ,n{.,. chemieal |]l1!{|llﬂ! 414 %1

paper and printing 36.2 % leather 36.1 9 ;
textiles and clothing 36.3 %,; sundry industries

antd trades 30,550, In these branches the Pub.

lic Law Gredit Institutes were. outdistanced,
ulthuugh—-%lﬂ.].r Iiru'l'ldﬂl |;1rge amounts of . cre-
dit*to the steel, metal and engineering and to

the paper and printing branches, The Public

Law Credit Institutes however held the first
“place m supplying credit to .clectric power,
water, and gas ranches (32. [‘:{.} and to re-
tail trade and n¥scellaneous services (a0.5 L)
The Ordinary Credit Banks, which followed
close after the Public Law Credit Institutes,
held the first place in providing professional
and consumer credit (206 %0); and credit to
hotels and public entertainments (28.59), to
building and house property (25.4 %), to  agri-
culture and the lm’.ran agricultural ‘caw” ma-
terials and requisites (35.4 %) The Savings
Banks and 1st category l‘leﬁg: Banks. follow
at a considerable distance,’ except in the case
of credit to public institutions of which they
supplied a ligh gmfntﬂl;: (449 %) The in-
debtedness of public institutions 1o the Savidgs
Banks and Public Law Credit Institutes stands
at 18.5 milliard lire out of a total indebtedness
of some 23 milliards, ie. Bo.6 5. '
(B In 1936 (sce Table VIII) the banks *

had only just begun-to finance the wheat poals,
but by rhe ‘end o 194 credits in behalf of the
trade and industry i Is and other food-
stuffs (14) had beco uch the largest invest-
-ment of all the banks, taking precedence of all
their other risks and attaining for each group
of banks the following percentages of the total

granted to the chemical branch (6r.55L), to
leather (59.0%), and to rextiles. :mi clothing volume of loans supplied: 3
{63.1 3{]_ ¥ Savings Banks and o Cat. Pledge Banks 33450
At the end of 1946 thcpmumuha&:l- ,E‘,.‘i'fﬁ?,ﬂ,ﬁ“{:’m, > A
 tered, more cspecially owing to the shifts above  Peoples’ Coofierative Banks a5 %
referred to in the case of the Banks of Nationa] ~ Public Law Credit Institues amaf o

mmmhnnmm;hunhmhmth:
end of 1046 represented c::hgrmpnf
banhlhel:rgmmh were:

{rq) Thin eategory includes, s b known, the Gnancing of
hmmmmnmm&;muuum

purdbm, upndlﬂlr wwing o the exiuence ol arrcans. :

bolding & erodit oa the Staie which hat grows to large pro- o
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- the Public Law Credit Institutes, the
steel, ! I, and engincering branches (12.1
per cent of total credit granted by the group)
and public institutions (g1 50% The reduc-

- tion of the quota assigned to public institutions
. (from about 32 % in 1036 to 0.t % in 1940)

has contributed in recent years to make the
distribution of the risks of Public Law Credit

- Institutes—viewed as a whole—more like that

of the Banks of National Interest;

“— for the Banks of National Interest, the
stel, metal, and engineeri 4-2 %) and the
textile and clothing branches (r2.1 %)

- — for the Ordisfiry Credit Banks, the tex-
tile and clathing branch (10.4 %), and the pro-
fessional and consumér credits (10.4 2.);

— for the Péoples’| Co-gperative Banks, tks
textile and clothing branch (13.7 %), and the

. :tcrj, metal, and engincering (12.6 %0);

— for the Savings Banks and 1st category
Pledge Banks, publlc institutions (17.7 %), and
- agricultural raw materials and equipment (11.0
per cent). -

The chicf alterations that have occurred i

Penes Marlonmsle del Lavore

i

the distribution of risks frem rgq5 fo 19'46 )

ie. during the pmnd' of rapid-credit expansion,
-may descrve notice,
in the course of tgqﬁ the quota of credit

“granted by the group of Public Law Credit
Institutes to public institutions fell from 13.4

to g.¢% : dnd to banks, exchanges and finan-

i cial snd insurance companies from 17.2 to 4.7

- cent; while, for the foodstuff industries and
tﬁ.dt_. it rose from 18.3 to 21.2 %, for the steel,
' metal, and engineering, from 8.8 to 122 ,a",,
- and for the textile and clothing branch from

'Mm@?

In the case of the Banks of National Inte-
rest, the percentige quota assigned to food in-

dustries and trade declined frem 25.5 to 23.8.

- per cent, and to the steel, metal, and engineci-
ing branches from 16.8 to 14.2.%,; while for
the public institutions it rose from %.3 fo 2.1 %,
for the branch of banks, exchangts;’ctc., from
=5 to 0%, and for the textile and :Iuthu:_;
branches from 10.3 to 12.1.97.

In the case of the Ordinary Credit Banks,

*

self

there was a rite in the quota inigm-d to hanky, -

exchanges, ete, (from 5.4 to 6.9 %), and a re
duction in that assigned to agricolture and ma.
terials for agriculture (from 115 10 9.4 90); on
the other hand, there was an increase in the
percentage grnmmi to food industries and trade
(from 20.4 to 24.1 %)

In the case of the Peoples’ Co-operative
Banks, there has been a reduction in the
percentage of risks for the steel, metal, and
engineering branch (from 15.1 to 126/

" In the case of the Savings Banks, th:rr. has

beer a marked decline in the percentage in
[favour of banks, exchanges and financial and
“nsurance companies (fallen from 12.0 to 3 %)
while thé quota assigned to food industrics and -
trade has risen from 21.8 to 354 7.
Substantially, from 1945 to 1946, as recov
ery proceeded, leading to incrcased activity in

- new branches of production and the revival of

foreign trade, the Ialian cm:ht system has in.
troduced considerable variations into the distri.
bution of the rigks undertaken, This redi-
tribution' & still” proceeding o meet the new

needs of peace economy and to rectily situ
tions which were the result of former trends
In the present iansitional stage af affairs it
would be rash to try to draw reliable conclu-
sions; the contrists’ and Frictivns. arising. from
these changes are affecting the banking i
tem no less than others, and just recently the

policy of credit stringency has brought the!

whole metter to the front. So far, however,
the Italian banking system as a whole has given
ﬁm_pf of remarkable elasticity and adaptabi-
ty. Evidence of this is afforded by the part
it played in the pre-war years wherr Italian eco
nomy was:following a directed
; thin during the period of hos-
nlmu,whmztwn:mﬂv;mu of. the
munition industries and mment finance; .
and lastly, after the of the war, by the
its interventions for

sound and very liquid slmu-m pmllmg in
the banking system when the mﬂagnhw

came to an end.
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EXPLANATORY NOTES

The reading of the Tables gl'-r!'l in the Statiilcal’ Appendis:
will be laclBiaied by ibe fellowlng explanatory motes which wdll
b brought up-in-diis whesever the organiadons elaboraiing
the dais mcalify the criterla nhpml im: preparing them.,

« Whalerale Prices, — Inipead oF ihe serles aof whobisats
'ﬁm:mp"nl hr the Cnn:!rnl!uuummn('ﬂmm
In the Bt two nambers of this Review " Tabls I

wil give [rom now onwards the wleleanle price index e
o iy Comiral Tuutdrute of Staticnics (leifuts Centrale & itlﬂ
gat, of Rome) which hay revemend the publication of it serich,
m'mldl-liﬂlki'ﬂ Ia it Bellctsing o Pressi, The
idey membery o the Instituse sor. compiled ——with weighted
pemerricy] sversger—"on the baiin of the legal snd of the
ot prioes revurmed for exch of the lalisn prediney, For
mabdogical drtsils see Bellerins ifei Pressi, N.1 of May

WF"I

m-nbrunkw}hlhmdim;rudr
uqHﬁmnTﬂtDde&&uﬂlm
o of Buinticn o Mome, and replace the series published by the

- e Guoup wed |s (6 fird two mumben of B Revicw,

They BFe compiled on the basivof the vonmmpion of 3 typical
besdy of faiber, ‘mother, and three children of 1o, 7, and
wler ) years ol qe.'m family is subdivided wnder g chapeers
o ependires food, clothing, house: rent, huﬂﬁ-g and !Ii!hl.,
by expeni,

The fsdex numbers are obesined lnum il weighted arith- _'

meikcal average of the index pumhers of G wns (commenes)
with o populatian not exeoeding go,000, in conformity with the
pesciples atavedd i the Belfetting def Prersi, N*,q.-;d.ﬂ.lu‘uu— ;
- bepetinber 1047, P A3 et geq. ‘I'he-cpurnuuumuldmdm
the ahapter [oe foged, - crnresposal w0 2n nm;tdlﬂr i
toa of somiE 3,000 calesics et head ﬂndmht aof alcoholic
- bevrages), i

S ﬂrfrﬁtﬂm}tr;fwlhrthﬂﬂmmTlﬂrﬂ
#t mmplled Ly the Technical Board of the Edigss Gromp
[Grappa ‘Eddisom, of Milan) on the bashs of rggf. They are
nﬂan*m&mfmmu&m
h The indez I'Mhn' i based pm 3 sl musnber of

hh}mmrﬁﬁh“-uﬂ;m
'ﬁ-cﬂdlhhﬁl-ﬂm z

goodi

© weripht of
Eiven).
» The

‘lacking  are |lk:-l: for ihe engineering, food snd indwiarisl

beailding, Moteaveg, while the Conlederation hai been able in

, fompile fur some branches (e iexidle, mining, ebecericsl amd
- metl iraded) 'I'ﬁi:ﬁ:'?ﬂmhp weptesenting the eniire catpa, in

the case od oibers {building marerial trades) the caleuletions are
based valy an thé movement of samé of the more impartant
linet of prodwction.  The gaps are, however, being gradually -
filled. =

It should be moted that (o) she awerape fodes ‘swmber Jfar
each Bramed js obtalsed frim’ the welghind arithsetical VErige
of the elementary inden wlmbers fior ‘the leading products of
the branch; (b) he peaeral et mumber is Tompiled sa the
banis of the weighted geoenetrical sverage of the index pumbers
for the branthes, suigning 1o cach branch 2 weight papm:-

-mnhmdhwum-ﬂhm

of the plunty, a1 sscerisingd by the 1538 industyisl conssr, The
wrighting coeffickents wed in complling the . pencral index
mumber wre the [ollowing

Branch of Froduction ~ Wrighsinp .

: Coctficient
Do Textlle indumries . 0 - ol oL b
o= Minleg induaries . . . . S T
— Metal Industries [seeel wnd mu.lllm.n]. SV
— BusMing materialy industries . , . | . 1gufi
—_ I'.hrﬂﬂ:] Ancdimvlad ™ o R oy &7
L Chemical industries ¢ % .o, .. g0
pECE )

For detailt see the Vearbook 1p47 of the General Canfode.
ration of lulian Industry, Rome, :“;. ™ a&j and u-n.: werigs
a{ the Metisiario of the Confederation, ;g.ﬁ-.n-

- The dats on foreign. trade [Table, 1, L} are compited

C by uu Cendral Insfituie of Statls In” condormity wilh
ibe rifes luhd deen by the Ineer Convention for Ereno-
mic Statitics of Deember 14, . They are published. in
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