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— The participation of foreign capital in
the several brafiches of economic activity may
and does take different forms, varying with
the ‘purposes the participation has in - view.
They-may be summed up urn.!tr the fulluwmg
typical headings: = -

1} fﬂr:lgn companies or firms which, for
the purpl:-su of their business, open branches
and agencies administratively dependent on the
. _head office. There are few cxamples of this
rfn-rrn in Italy, generally-of limited importance;
. 2) forcign companies (or firms or private
groups) that form share companies, h:mng
Negal p-:munnhtjr and independent administra-
tioit, to which they supply all or almost all the
share required. In Italy there is a consider-
able number of such companics;

1) foreign companies (or firms, or groups,

of private persons) that acquire majority or

minority holdings in national share companies
previoutly formed by home investors.  This is
by far the most important form, at least in
Italy, and one which, when the majority of
the shares is held, does not J':ﬂffr in_ practice.
from No. 2) Lo :

The attempts made o estimate the volume
of foreign capital bmught into Italy have not
been many. A first estimate was made in 190g--
10 which placed the amount at some 4g0 mil-
lion lire, mainly invested in the electric power

 generating and dumbmmg -mdum'}r in gas and .
 ‘water companies, in the mining and engineer-
. ing trades, in the chemical industry, and in

rail and wamway companics. The capital was
Hmauﬂj Belgian, French, and English
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During snd immediately after the first world
war the changes. that had occurred in our jn.
dustrial structure led to i considerable shrink.

age of foreign capital investments, while be.
tween 1925 and 1931 a new notable inflin
arrived, _chicfly in. the form of loans, among
which the Morgan loan (100 million dollar),
the loan to dit Public Wiilities Credit institute
{20 million dollars, largely for electric power
undertakingsj, the City of Rome loan (30 mil- -

* lion dollars), the City of Milin loan (30 mil

lion dollars), etc. etc. Capital also arrived

. through the issic of a series of bonds pliced

on foreign markets, more especially on the
American.

Among th:-.pm'atr_ concerns whicli in thoe

-

- years had recourse to forcign credit the more.

important were the electrical pawer companies
(nearly 2 milliard lire), and the ¢ nmjlrr&,
mmlrch:mwﬂ synthetic fibres anlfshlppmg
companies, the financing beiig mostly by the
United States, the influx of British and Swis _
capital being but small,

In 1931 another attempt at an estimate wai
made which plmc& the total participation of
foreign capital in Italian business in the form
of bonds and shares at g milliard lire, of which
‘about 18 %/ was accounted for by shares hold-
ings, valued at about 1,600 million lire,

Nuatm:npt has so far been made to estimate
the situation of the foreign holdings in Italy
at the outbreak of the second world war, and
we therefore think thaf some significant figures
on this marter may be of real interest as
may serve as a starting point for further studics
on the evolution of the financial structure of
Ttalian economy. :

o

Law of June 1940, No,
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2. — On the occasion of the special en-
into share companies (1) made by us at
ﬁ"’mmn of the Ministry for the Constituent
Amembly, we were able to secure some furid-

“ymental data which we will now’ consider.

In the case of Eapital I.u:!n-ngmg to those
waniries to which Italy applied -the War Act
prescribing special treatment for alien vhem
poperty, the data have been controlled wit
the help of a detailed and diligent study made
by A Del Buttero (2).  Indeed, the R. Decree
7,56, pmi.ri:l:rl that al’
industrial and commercial ‘concerna existing on

Julian territory operated by nationals of encmy

tanes, or in which they held ma_ir:u_ri.tj' in::mq

eald be placed ainder supervision (sindacaro)

w_:'rmu[:i be sequestred. As a result of this
ion, a- number of corcerns were place
uder supervision if the foreign holding was

fourd o amount to less than 5o 5 ‘of the com-

y's capital, or were sequestratéd when such.
g was found to exceed that percentage.
The decision as to the measure of seques-

- mtion or control to"be applied was taken on
the basis of the examination of the card-intlex

of share sceuritics kept by the Ministry of Fi-
mnce, and of a whale series of data obtained
b, various sources.
_The special enquiry into ]mnr-smk

pnics fruPr;ﬂwhlch as already staved; " the dat:l
i the pa.mcup:mn of forcign caPm] in Ttalian
dare companies were tak:n. dealt cx:lusmly

1) Italian companies possessing, on 31 De-
cember 1945, a capital of more than one ml.l

 Bon fire;

. 2} Imlian -:nmpnny sccurities- owned by

| beeign companies or corpofations, r.xdusw: of‘-

those owned by private persons;
) share holdings of a value of one hun-
ﬂm! thousand lire upward. £
Hljﬁeﬂ :nql.ur:,l in the pawire of a cenius, ondeved by,

Deeres: Law 'of Apeil 12, 1ogh, N 237, Retuips were obasined
br 1388 compusics-phib a pominal capitl of ﬁﬁ.;m.ﬂn.gu

I The esquicy refehy w0 December 30, 1045, The ety

0w being collested |n lsi volpemeof the Rapparrs lﬁ-
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The data_we shall now give refer therefore
to the situation, on 31 Décember igqs, of eco-
nomic refutions 'm:rwerr: Italian companies and
foreign cofmpanies, and are limited to share
haldings of a nominal value of one hun,rrml.
thousand, lire or more. :

In view of the extreme ﬂuldltf of stich
!Jtuatmm, the valie of the figures is only indi-
cative of theorder of their size and—as com.
panies with a capital 'of one million lire or Jess

- and the holdings of private persons have twen

excluded, and as quﬂta; for amounts of less

- than one hundred thousand lire are not con-

sidered—the data themselves should be consid-
ered as defective by omission,

The participation of foreign ;aplra! in shart
cumpanu:s may take mb&tant:al!y l]'nrm: forms,
to wit: L]

- 1} companies whose capital is all Iu:i:] by
other Eartlgn‘mmpanm or corporations;.
2} companies the majority of whm ch-
pital is held by other I-nrugn tﬂmpa.ﬂ.lﬂ or cor-
porations;
3) companies in which. fcm:lgn fﬂpltiﬂ is
d:ﬁnltclf smaller than Italian :hpstal

The first two cﬁ&"pﬂctlpﬂEf coincide, as
it is evident that in cither of them the manage-
ment of the compan ectively in function
of th:-ﬁmﬁgﬂ capi

the company remains in the hands of the re-
presentatives of the Italian caPutaI and the con-
tribution made by quotas of foreign capital
may be considered as amounting to a real fidu-
ciary loan even if, in some cases, vested with
sspecial privileges. ;

We met with considerable diﬁ"iculr.jr in- de-
ﬂd‘.Lng about the ™ eontro] mra:m:d by for-
eign capital. We considered as " controlled '
not only those companies in which foreign ca-
pital accounted for all or more than half of the

+share taptmt but also those in which, while not

amounting to 50 %, it cither represented a
share of such a size as to justify the belicf that
it rmgh: surely secure a majority at the general
.meeting (as the remainder of the share capital’

* was subdivided among a large number of share-

holders, or was accompanied by large holdings
in the hands of mdw‘u:iual furtlgn mrl.umh], or

¢ The situation in the
third case is different, as the management of



Jp

it was held in the form of
enjoying a plural vote,

It is of course lelfrsltm\l, that we have con-
sideredd as " controlled "' those companics in
which all or a majority of the share capital
was held by * controlled companies; in other
words, we took into consideration, as far g
possible; the connections between the several
companies (chain com panies),

preference shares
i

3 — According to the data published by
- “the extraordinary enquigyinto jointstock com.
panies (sce Table [) of the 3,288 companies for

. tihich retiirns 'mg:rr made (with a total nemi-,

nal capital tt[ 66,320,740,014 lire), 255 werc

—

Mapca Mariongle del Lavaia

.-J_'{'.rrcd}r or indirectly controlled &y
pital on 31 December 1945 These E0m panle
represented more than 5 milliard lire of capital
(of which 4 in the possession of foreipn com
panies) with nearly 274 million lire of ordinary
reserves (1)

Classified by their different branches of
bitsiness activity the pereentage distrilintion of
the capital of the companics controlled b for.
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dign P:Irlit'ip;ltiﬂn! is specificd in column g of
the Table L

We thus see that industries account for al-
most B2 55 of all ” comtrolled " capital; the
branches to which forcign “capital has made
the. largest- contribution are the textile trades
(mainly synthetic fibres) with 3385 of the
whale "rontrolled " capital, the chemical
trades (oil) with 200 %, the engineéring

- trades with 10,0 %, industrics processing non-

metallic minerals (mainly plass) with 8%,
and the metal trades with-5.0 %,

In the “textile trades, the participiﬁun of
foreign q:::piml'is of great importance in the
synthetic Aibre industries as not only the Bem-
berg but the whole Snia Viscosa group'is legally
controlled by British capital (Conrtanlds Ltd,,
London), and the incidence on the whole of

 this branch of Italian industry is very great and

may be estimated at not less thar 75 %, both
of the gross vahue of the output and of the total

Lcapital investment.

The participation nf foreign capital in the
cotion industry is also marked, the chief for-
#pn investments being Swiss and British; on
the ather hand, very linle foreign capital. is
Jnvested in the wool and silk industries and in
those processing other natural fibres,

- In the chempical trades (49 companies) the

 foreign capital is mainly American and British,

and_ thiswiil be readily understood when we
_remiember the great American and British in-
vestments in oil companies. Next in order of
impertance is Belgian capital, invested mainly
in the sugar and soda industries; the participa-

“tionof Swiss, French, German and other ca- .

, pital s of little importance.

In the engincering trades there are 44 com-
panies with capital amounting to litle more
thansoo million lire. It is in this branch that
we find morc especially great foreign industrial
groups that have formed in Italy autonomous,

~ thare companies which remain under their
control (the General Electric Company, the
Singer, the Wateon ltaliana, the falian Wes-
Hnghowe Co., Casseforti Fichet, cic. etc.).
- Another branch in which the companies
~ controlled by foreign capital arc of considerable
is that of the non-metallic mineral
{glags). There are in all 2v/com-

:—"I'.'-_""\ . i

r
e
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panies with a totaf shate capipal of 300 million
lire; they are almost all pléss manufacturing

ceoncerns. in which French capit:f' predomi.

nates (Saint Gobiin), T

In the metal industries the controlled com:
pﬂﬁit.l are 11 “with a share rap'tlal of a linle
more than 235 million lire, Belgian capital being
much e most important; : !

In the food industries, the B controlled com-
panies represent a little more than 1o million
lire of capital. The other sub-branches of in-
dustrial activity are of secontlary importance.

_ The other Dranches of economic activity

are of some; thaugh only limited, interest.
Only four Credit’ Institutes are controlled by
foreign capital {of which we mentiom—dme.
rican Exprés Co., Barelay's Bank 541, Ban-
ca d' America ¢ d'lralia) (4).. Four real estate
companies, with a share capital of over 241 mil-
lion lire, are almost entirely held by. other con-
trolled companies. In the agricultural branch
there are 2 companies with-over 20 million lire.
of foreign capital, mainly Dritish. —

Taken as a whole, there are, as we have
said, 255 controlled companies with a share
capital of 5,124,078,000 lire, of which L. '3 bil-
lion g57,276,000 are held by foreign Companies
{77.2 %) The controlled capital is subdivided

 as follows according to the'apparent nationality

of origin: L
1 - British <apital . . 10.05
2 - American cagital . 21,6 %,
3 - Swiss mpw} .o AN70
4 - French capital . . .. . 1139
= - Delgian capial . . 6.9 %

6 - German capital . . . . 32%,
7 - Capital of other nationality 6.3 %

The incidence of the number, capital, and
staff dependent on companies controlled by for-
cign capital on the total number of companies
for which returns were made is summarised in
Table 11, : P

 This table clearly shows; as we have already
pointed out, that the branch of bisiness in which

{4) See: Emaniele Riesmi, The Diriburion of Shere Capital
_of Tuslizn Benking Conipanier, in1hiy Review, April 1947, P 10,
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