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1. - On no other. inatter; perliaps, is the
contrast between the traditional European ideas
and the modern American more marked than
on that of saving.

It has long been known that the P.mmcan

does not save but spends what he earns; but .

- this characteristic was looked on in Europe as

a defect which must necessarily check the
growth of American wealth. Had they been

 gifted with the virtue of thrift—it was thought

—its growth, determined by many other favour-
able circumstances, would have been yet more
napid. Europeans were therefore amazed when

they heard the Americans proclaim that this -

wag not 3 defect but a quality; a coefficient of
growth and notia check to the increase of
'f'hu is indeed the thesis of the
h@-hi-tm juitl saving doctrine. which sets it

(1) This sseiele collecss and co-ardinmen 'I.d.u.i. l'nﬂ- ﬁl:u:iinp:
whieh have already. been !'II".I].]' staged, some ino the article
!-w--d Cdmeriga; sen Wellen, in * Welnsimchafliches

Archiv . Fuly 1a4n, others n the wark entilsd’ Eeomomia
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self up against the doctrine of thrift, traditional
to bourgenis coonomy.

Does it not represent—European thought is
asking (3)—an involution of capitalism, a form
of d:g:nml:u:ln, of self n:g:mcrn B

2 - The docttine of thrife, traditional in
Europe, is well stated by Adriano Tilgher, in
the passage I will quote:

"One of the most characteristic and ori-

ginal features of bourgeais and capitalistic civil-

isation is the primary importance that the

tice of thrift has acquired in it. It w be
no cxaggeration to define it as the ceilisation
of fhrift. Undoubtedly saving was not entirely
unknown ‘to the civilisation which preceded -
bourgeois and capitalistic civilisation. But it is
only under it that saving has acquired firstrank
and risen to the dignity of‘an essential and basic
phenomenon, the undation ma:l-ulum:tc rea-
son of a whele series of others,

- " Never:to speudimmﬂ:aﬁ ua!iuwcdby
the limits set by recripts; tay, to .-pcnd less than
OnE carns; to wm:dzr hﬂng

E; bﬁ 'i"lfmt Df ﬂ]':‘

well-to-do and the hi p.!m:ed.,tlu.mmufthc

 fundamental features announcing the advent of

the new is civilisation, the splendidly

. original creation of the Ttalian Communes, And

! u}ﬁyﬂ:mmﬁuﬂuchaﬂ;wd Untlcmq
qualisngue » (0. F. Cuna), Migiiaresi, Roma, 1944, pps 550



i .
o ; Panes Mazjonale de! Lavora

this feature & 5o essential and connatural a one

of that civilisation that it arises wherever that
civilisation asserts itself -and affixes its mark.

Defoe in England, Franklin in America speak
the same tongue which was spoken- by Leon
Battista Alberti in hftcenth century Italy..
"It was thanks to the steady, universal,
systematic practice of thrift igvesting itz sav-

ifigs in production—a practice tLlu{& unknown
2

to the ancient and the mediaeval worlds—that
for three centuries capitalistic society was able
to offer the wonderful - spectacle never before

seen in history, of a society growing steadily

on itself, snowhalling, incredsing from year o

year in geometric progression, augmenting the
sum total of its poods, with no term placed to

the accumulation of its wealth. It is the prac- °

“tice of saving invested in business that has pro-

- duced an essentially dynamic civilisation which

.in barely three centiries has transformed the
\face of the carth and cnriched mankind more

Ahan-all the other civilisations put together " (4). .

3. - ‘Ford i the advocate of the anfi-sav-

ing theory. When asked to say a fow words at
_a banquet some - years ago, he exhorted his hear-
ers " Don't save "' — " saving is the virtie of the
wealk, of life's failures. My expericnee teaches

me that you must spend all you carn so as o

earn more, while those who save are condemn-
ing themselves to poverty 1 (5). :
The argument in justification” of this revo-
lutionary theory is that savings limit consump-
tion, and therefore stand in the way of mass
uction, without which low prices arc-im:
ible. Moreover, saying shows lack of con-
fidence in life, and in its turn breeds this dis-
“trust; on the other hand, those whao feel cer-
tain they will always be able to get along do
not hesitate to spend all they carn, and thus
promote business prosperity, raising the tonc
of life and confidence in the future.

_ 4. - The fact is that both the traditional
bourgenis opinion and the Asherican opinion
which in' Europe seems ical, arc uni-
lateral. ‘The doctrine of thrift and that of anti-
thrift ——as we shall go on to show—
two different adjustments to different circum-

ﬁm-, op. dt.. pp. 17617, _
{5) Ford's ‘destaragion is reprinted by Tacum, sp. e
pe 183

stances, both alike compatible with o :

each possessed of its own qualities and defer

As far back as 1040, before I had réad T
gher's work and before 1 had become acquaint.
ed through it with Ford's declafation, | lug

shown that both systems were suited to stimyl

ating production.

In our age—I remarked—the spendihrif;
psvchology of the Americans affects the eco
nomic development of the nation very differ-
ently from what it would have done in othe
times. When economy was on a domesic
hasis, a mation or class, §mmpnsed of Familiss

who consumed what they produced, could not

save and lived on the margin of poverty, Bu
in an economy based essentially on exchange
and credit, the commodities consumed by one
family have as premiise the activity of athe
families of producers; so that the tendency
a general increase of consumption through in-

creased demand  stimulates  production and.

therefore investments, which in their tum all

ed for the formation of the requisite capinl

But where, as in Eugopc',’?hc- population teads

 to accumulate realised income, the savings fhu -

formed favour investments, rIL'h:'! directly or

 through the agency of the banks, and there-

fore production, and “hus, by ing the
supply, an_.increased consumption is brought
about. In both cases, production goes for
ward; stimulated in the latter case by savings;
pushed forward in the former by consumg-
tion, but it goes forward in both cass in a
manner not substantially different (8).

Aftter pointing out the similarity of the re-
sults, it is well to insist on the diversity of the

methods.
First of all, ler us note one of the comse

. quences. As in Europe the stimulus is afford-
“ed by saving and in America by consumptioe,
' it is only natural that in Europe the propa-

ganda of the producers is addressed to saven
and in' America, to consumers. Hence the ia-
sistence and often the impertinence which m
often strikes the E i with which the
American salesman excites the needs of the
purchaser. The effort is directed above all o
assure the element of which the need is most

o T | e Emae
(6} Unat socied ** laworing " 1n Rivista' i Polite -

mica *', June, toqn, A Gpanish wranslaon of this
publithed ‘in * Revlin Mexicana de Sociologid
Mol 't & a2, first and second quarter Bg48- )
/.,-F'

=

it

‘reult is identical.

. froduction -of the article sold
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.
{di=in: Europe capital, in America consump-
fei—and - a5 the working masses are those
whd supply the bulk of consumiption, so one
tn see here also a reflex, of a parallel, of the
dfferent importance that capital and labour

aequire in American as compared to European

ety

" 8o as better to penetrafe the causes and
- gomsequences, let us however examine mdre

cloaely the different modes of working of the
o mechanisms, :

A small producer tloses his balancesheet
with a small credit of x lire, In Eurfope; faith-
ful to traditional teaching, he scts it aside,

that in America Lie uses it 1”1?’-“":]"” com-
modities for immediate consumption, such as
foodstuffs, or for ﬂlirablc consumption, shch as
a suit of clothes or a radio-set, while in Europe
be will either invest it himself in a business or
eha will depasit it in a bank through which it
will go to Ainunce an enterprise producing
those goods for which there is a market de-
mind. In short, in Europe the x lire are used
for purchasing raw materials, ing labour
and- capital, End mecting :J\':[E:ayd Expcmﬂ

and they give rise to a finished product which,

apart from market Auctuations, will later on
be sold to.a consumer for x lire. In America

the x lire spent by the consumer will likewise

~ goio pay for raw materials, labour, and capital

ind overheads, that have been required for pro-
dicing the purchased poods. And so far the
result s Where does the difference
came in ? =

The first difference is that in Europe the
infestor receives interest on the x lire which

353

attaches ‘Tnost .importﬂnc'g to that which it 1s

= less easy to procure,

. while in Americahe consumes it. This mea s

Thus one is easily convinced that the two
methods represent different adjustments 1o dif-
ferent conditions: the abundance of raw ma-
terials, and therefore of capital, in America
and the relative scarcity of consuming masses,

that is to sy of tion; abundance of po-
it

pulation and therefore of consuming masses
in Europe, and relative scarcity of capitali

=, - As the abundance of resources in Amie-
rica is undoubtedly a favourable condition, it
cannot be denied that there is a connection be-
tween the American system of anti-saving and
abundance; but not because the anti-saving sys-
tem. produced abundance, but because of the
abundance of natural resources which permits
the anti-saving system. Indeed it is only where
abundance cxists that one can allow oneself the
luxury of waste. In Europe where this abund-
ance daes not exist the anti-saving systent can-
not work. _

The same holds good for the connection
between confidence in life and wealth, which
exists in America side by side with the ant-
thrift attitude. It is true that the American -
adversaries of saving are wealthy and opt-
miistic; but it is not that they are rich because

~they are optimistic} they aré optimistic because

i America the consumer does not receive.

- This presupposes that the American consumer

his a larger incomie than the European investor,

fr the Buropedn invests his money instead of
. spending it just because he  wishes to supple-
- ment his income :

" Bt on the other hand, in America alio the
i ires an in-
Tetinent of capital which must be supplied by
omedric; only less attention is given to this.

‘A8d on the other hand in Europe someone

tiost purchase the article produced with the
ital saved; only less attention is given to
M. Each pays more attention to the matter

._'.i="ﬁi=h he attaches most importance, and he

they are rich. e

It shiould be noted that in speaking of the
American abundance of resources and wealth
1 refér not only to the resotrces supplied by a
generous snbsoil dnd by the still unexhausted
and Fertile land, but also to those furnished by
a rich and nit adequately appreciated mine of

~wealth, immigration, of which furthet on we

shall- illustrate the decisive. contributions,

- A careful examination will therefore show
that the contrast between Europe and America
is not really a contrast betWeen saving and anti-
saving.  Thrift is practiced both here and there.
But in Ameriea it is easiés to save than here, and
it is not neeessary, inorder to seeuré savings in
the measure needed for feeding progress, to
draw on large groups of consumers whose con-

‘tributions are, insteady found, neclssary in Eu-

B.- ﬂe fact that these groups of consumers

save or do not save is not however without



154

serious consequences,  In the first place it af-
fects the size of the concerns. Tt is undoubt-
edly possible for small European savers, who
withdraw theit small stores from cnn_iumplion;
to contribute. through the banks or by the pur-

chase of company shares, in building up large-.

sized concerns; but it often happens that their
savings arc invested in a domestic industry or
in small neighborhood businesses.  On the oth-
er hand, it is evidently possible that the growth
of consumption: amidst the agti-saving Ame-

ricans may be satisfied by the small rather than -

by the big concerns; but there can.be no doubt
that the latter are in a more favourable position
as repards equipment,” and this confers on

them a competitive advantage.. The result is |

that, in practice, the American system is more
Eavourable to the growth of big undertakings,

- and the European system to that of small and :
medium-sized ones.  Maybe, it was the vague

perception of this difference, or else the very
definite sensation that the anti-faving system
favoured his gigantic enterprise, that led Ford
o extol its results.

“ “Nor can it b= denied that by favouring the *

growth of the great enterprises the antisaving
system. facilitates mass production and the low
prices that accompany it. But if great enter-
‘prises are less developed in Europe than in

America, and if there a large part of production . th _ I
_ rican home—which generally hicans entering

cotnes from the small and averagesized con-
cerns, that also depends not only on different
historical circumstances, but also on different
present conditions which allow. the smaller con-
cerns to hold their own successfully in compe-
tition with the major ones, by making the most
* of the high quality and variety of their output.

=, - From all that has been stated abave it
would appear that the antisaving theory can-
not be considered as a necessary consequence
of the labouristic psychology (7). It is only one

consequence of the American labouristic psy-
: :hn}n?y, which to the instinct of work for
work’s sake adds the thrifdess tendencies in-
nate in the descendants of the European lower
classes and it is morcover a consequence ren-

X E:

{7) For the illunraians af this [rq;:}»ol'm. see the writlapgs
cited in peses (1) and (8), snd the snicle poblibed Moo g4
of this Review, Junuary, 1048, p 307, under 1he tile The Epo-
Dntiom of the Prychalogy of Waek sed Aconoanlotion,
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- much more important a place in Americn

think of the halls of a museum in which one

-American sitting-room has none of this display;

) =g

dered possible only by the exceptionally favour.
able economic circumstances offered pop only
by the abundance of natural resources, but oy
by the free contribution made to their wealih
by the currents of immigration. S

There is noweason to expect that in'fﬁuﬁ
the practice of saving will make way for tha
of antisaving as a result of the progressive
spread of the labouristic psychology. Tha
psychology is indeed asserting itself, but in the
form in which it presents itself in the captaing
of industry in whom the instinct of work for
wark's sake is added to that of accumulating
for the sake of accumulating,

8. - Finally, when speaking of antisaving,
we must not forget that antisaving does npt-
mean anti-accomulating.  What is not sved
may, indeed, be spent on goods for immediste
consuymption, which leave no appreciable trsce
on wealth, but it may be, and often 15, wsed for
the purchase of goods of durable consumption,
which form an important item of wealth, and
one whose importance is steadily increasng’

It is of these goods of durable consumpticn -
(armchairs, motorcars, radio sets;: gramapho
nes, reviews, books) that the comfort of life §s
born. It is not surprising that they occupy s

than in European life,; On mttﬁ'hw Ame-

the sitting-foom which is the largest in the
house—one -is struck by the radical difference
between it and the drawing-room of European
houses. - The latter are full, sometimes cum:
bered up, with nick-nacks, furnimre, oma-
ments, rare books, artistic objects, bearing wit-
ness to the style and taste of the succedsive gen-
erations following one another in the family’s
long pedigree. Such drawing-rooms make one

imust move with care and circumspection. The

it is*spacious, full of rocking-chairs and com-
fartable lounges; there is always a radioset, 2 -
gramephone, and modern books and reviews.
Some prefer the Americarl sitting-room, othess
the drawingrooms of the European bour
geaisic.  We find reflected here, more clearly
perhaps and better than elsewhere, the differ
ence between the two civilisations:

|/-\\-\

g. - The. inti-saving tendency of American
wdety has some valuable social aspects; above
all the patronage of the arts and sciences which
fetlises like a beneficent rain the scientific
and artistic attivities, the welfare works and
the sports of the nation (8). But what a dis-
persion of wealth in all these grants| And,
with few exceptions, how much waste in Am-
erican families ! It is said that a French family
can live on what an’ American family wastes.
And what waste also in the municipal and gov-

- smment administrations | As the importance
of the social activities carried on by the Federal
Gevernment has grown in recent years, this
waste has become nation-wide and on a_ scale
mmmensurate with its extent.  Pethaps some,
may think that these less favourable features

. of the life of the masses and the public admi-
nistrations are offset by the E.E‘_\tpfiﬂﬂal nrg?il-

iing talent of the captains of indistry and
']ﬁn:gn:: but if ncn"t questions Eﬁ'mpcahq who

have been in close touch with them, they will
tell you that to their surprise they have found
out that they are in no wise superior to Edro-
pean industrialists and bankers of average abil-
iff. And some American friend, when talking
frecly, will enlarge an the fabulous Escility with
which, until a few years ago, undertakings
arise, grew, and flourished without any estima-
tes, without a clear guiding pelicy, going full
steam ahead, driven forward by the irresistible
impulsc of a pheniomenal collective prosperity.
‘But, you will say, if this collective pros-

 perity exists, this must have been due to the

merit of someone or something. Now, the
. tiatiral resources of America, conspicuous s
wegards the wealth of the sub-soil, cannot be
considered exceptional as regards soil fertility,
‘while on the other hand the income from the
kind, in America as clsewhere, has much great-
e importance for the national cconomy than
‘that from the mines, Nor can the labouristic
mentality of the population, a mentality whose

~ bigh social villue can never be too highly esti-

mw&, confer on it a decisive cconomic ad-

antage as'compared to Europe. The class Jiv-

g on incomes from capital accounts, indeed,
in Europe for only a small fraction of the able-
ﬁﬁnd population and of this a large part is
' i:ﬂ}m consegquences are Wliatrated, in the work Eromomnis
Woral ci. cited fn note (1).

L
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s
not unused by the {:;-mn-.'lunitf but fulfills with.
prestige and scrupul festy in public po-
sitiong, in charitable , in the organisation

of public opinion, a function which in America
- is not always satisfactordly performed.

How then ean it be that with natural re-
sources which, while considerable in certain
directions, are not; on the whole, phenomenal,
with a thriftless lation, a r: adminis-
tration, captains of industry and hAnanée of only

average ability, America has been abld to create

that admirable wealth, the formation of which
has been watched with wonder by the world ?
My answer is that as'a matter of fact that ad-
mirable creation has never existed. Phenome-
nal collective prosperity has indeed existed, and
exists, but it is due to circumstafices indepen-
dent of the personal merits of the Americans.
I am not stating a paradox, and I will go on
to prove it. Allow me, however, to preparc
sthe ground for this demonstration by relating
two anccdotes. :

10, - In Russia and in Roumania a religious
sect has grown up whose members, aspiring
to attain eternal blessedness by mortifying the
flesh in this vile world, and taking literally
certain metaphorical exhortations to contincnice
contained in the Gospels, exclude themselyves
by a radical operation from all possibility of
procreation.  The sect of the Skoptzys conti-
nues to exist, and indeed in some periods has
increased its numbers in a alarming mannér by
fervent proselytism which hac led new adeprs,
adults or adolescents, to co-opt for it. Obviously,
these persons are not very intelligent. In former

 days even some peopleiof high rank joined the

sect: but of recent times its members have been
and are recruited among the lower social strata;
coachmen (and now motor-drivers) and farm-

- ers:in Roumania, farmers in Rusda. They are

hardworking, peaceable, respectable and hon-
st people, if we set aside the means, not always
strictly scrupulous, by which they try to attract
proselytes. They are, “moreover, well-to-do
people. Banished to Sibéria, in the land of the
Yakus, the Skopteys carricd on farming oper-
ations there on a large scale; they built mills,
houses, shops, warehotiies; they made roads,
and raised the! zone fnhabited by them to a

oit theil return home were

- degree of prosperite that the Russtan settlers.
who replaced zﬁ::n
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unable to maintain, At Bukarest they were
coachmen known for their fine carriages and

the handsome and rich harness of their horses.

The Skoptzy communities in Russia and Rou-
mania are safd to have large capital invested in
~ banking business. The cause of their success

is everywhere the same (9). Ag they have no

_ children, it is easy for them to attdin comfort -

and accumulate large savings, by which, on
their death, the community benefits (1o}, ~
When in 1920, 1 wisited Chicago for the
first time, I was surprised, when driving from
the Central Station to the Uiversity, to find
- myself on a wide handsome street, flanked by
sumptuous buildings occupied exclusively by
Negroes. My American colleague who was ac-
companying mc explained how this happened.
- After the war, negro workers had come up
fsom their native homes in the Southern States
tor the Middle West metropalis. They were

mer in the prime of life, earning high wages -

and without family responsibilities. and had
been able’ to make large savings. . Several of
them pgenerally clubbed together, and had

beught apartments in one of the best strects,

The Whites, scorning contact with them, had
then moved elsewhere, leaving the ground free
for the Negroes. . ‘

11, - Far be it from me to wish to draw a
comparison, ing the American people on
the same level as'the Skoptzys or the Negroes;
.but, considered from the point of wiew with
which we arc dealing, there is in the three
cases a circumstance in common which favour-
ed the Skoptzys and the Negroes of Chicagn,
as compared to the iofs among whom
they lived, and bas also favourcd the Ameri-
cans as compared to the Europeans. The Am-
_erican nation in the past was also, to a large

(g} CEr for all these pariculars W, Jociosod s The Vahar,
** Anthropological Papers of the Americas Muieusi of Matusal
Hiimbey ', Vol JOOCL, Pare 11, Mew York: Cley, 19435, The
Shepruy, pp. rBaBs; and B Prresen: Lo coprstion ches

. Phomme et ler modificarionr morphelopigues qu'rlle rotraine.
Rrchercher awr lor ll".llrn dune m‘-d‘ﬂﬂg\uﬂ- mystiguer. Lev
Sbopisy - Faria, Mawon et Cie, o34, Chapire II: U'wr seie
dewsmques mystigues: fer Skoprzy, pp. 68114,

[#0) *" The Skoptzy had no children o provide for and
were shle B9 accumulate momey’ and many had larpe deposies
in Slhbctian banks ** (Joctisow, of. cit; p. tha)., ** La formme
e chaque individa (on 3 consu des Skoptzy milliansires) renme
4 sx mort dang 1 fortune de la communausé ' (Prrmaen, op, .,
P 2

"y rabing propontiosately. the 'ﬁ[{ﬂ?& of colyma 2" fethe e

extent, relieved from the cost of rearing
new generations, Twenty-seven and o
millions of immfgrmﬁ. almost all Eurny
generally in the prime of life and 4t the heigh
of their productive power, settled on the 1 ©
ritory of the Republic of the Stars and Stripes
from 1820 to 1930 (11). 1 leave out of account
more than 12 millions who returned to their
home countries (12) and I stop at 1930 becamse

all the data necessary for making the ealoyl.
ation refer to that year or to those immediately
preceding it, and because those years marked

' the acme of American prosperity, and to make

my argument all the more convincing, 1 with
to place myself in the conditions Jeast Favour.
-able to my proposition.” From 1802 to 1912
calculations' show that there were about 141
million birthe in the United States, and that of
these more than two thirds (g5 million) reached

{11} Williox  exti d the her of immigy seet el
_cmigranis, in_ thes United States af Ameries a1 26,180,000, iy
sifable by decades or other Enizrvsls m?"" the petiad
ifa0-1p3n. (Clr. Iaternational  Mipeatfons, Matosal Bars o
Econcenic Resmarch, Val. Il 103r, p. 38 Willers dets ame
ennagined in eolumn 2 of the foflowing table.  Willeor how-
ever considered that 1,pog.0eo immigranes sheuld be added b
Ihesr total figiarks, ms the immigretios frem Casids sod Mede
has boen undervaloed in the persod 181000 (Thidems, p.m)

rachi 1Byn-1gaz, wE grt the figures shawn in column 3,

T et i eias ihatmnd |
Periaod T Todn
refurned somplerad
i 2 1
thay — ao 153 ° : 182
g — 4o 56y o Msp
18— %o 1510 i,bz7
T8%E = 6o & 2,700 LAEr
IBAT — ToO T, 558 igbz
183 Ba 2, 108 2.7k
BB — 5o iy 3,480 o R
TERr = oo 1,398 .58
1001 — oy 1704 L Dbl
Loaged —yy 4,070 41227
10y = 3% 168 L3y
ey — 3o 2448 2,548
‘26,180 27,483 :

{12} Willos extimabed groms immigration, clasified by de-
caider or other intervaly of fime, J6 the perind jEx-rgm; B
a7.7ha000, 4 Bpure nepresenting gy 0 of the inct clumifiable
immigraton estimated by him, s5 stated in ihe peeviom ot
¢ sfabemo.. If we apply the mme cocfficiens to a7 midlion
and a half, which is the Fgure we attained En the previss
note, for et il immigrason, we oblain “ﬂ.ﬂ maltion for
pgroes immigration, with 3 difference of 13,00 million, reprcsested
by ithc repatriated immmigrants; The figere may L
considersbly higher as it seemy likely that smang. | ;
granty from bordering couptries, wach as Camads and Merxo,
the percentage of repatriations may have becn hightt than in
lhlhkﬂfimmlpluhﬁmﬂ&q’wymlr/"’ 5

: =

 have represented ¢ According to calculations

:  The fipares Iy eolimes 3, 3 and § sre tiken from the dus

St age {18 years) (r;}.. Immigration there-
fare made a nearly 30 5. contribution to the
pew generations of American workers.

12. -~ But what fraction of America's na-_
ponal wealth—you will enquire—can the. eco-
nomic contribution made by these immigrants

made precisely in 1930 by the best qualified
American specialists, an American on. reaching
the age of 18 had then cost, on the basis of
interest at the rate of 3.50 30 per annum, dabout
1,000 dollars, and the present value of his fu-
mre net incoriiey, duly discounted, rose to al-
*:ilsm fllwing l}ﬁir shers -ﬂw:}c!.emr.-m af the :{.

L ...-”

! Sarvdv- | Sdrvive

whiee | %o | el |5 e at

i fwhite I r i

Iicrvals | birchs kit blztha 148l vears |fi:|-nrl

stiime § Ubous: | o poua] | (hoss | of apc e

: i e L

} andy) | barthe | szada) Birthy |- iand

B b 8

b1 o4 I Aoy Ara | o0y : il 470

wlag 1a 4 kAo R0 A0 LT ] a,0b0

PP TR o L S i, k50 56 ‘2,8

as-a4 | S430 Braf &63ad 30 33
FLETEr | Gomsal ‘ALa 8,200 &1 $.0f0 |

ihis=rg | 32,650 By g _1!_.tﬂu LR AL

ys-Bg | 15950 865 Ly, 1ho L5 1T840

1if5-gy L 1710 | "ETs Ega0a | 13432

gt gog ! Emazo o Arao | agefe T4 17,060

tanj-goal Bo6o | A4 10,170 i 7818

1gie-12 E &.Bao | AR 4 7,700 A B 2gqa
ilta-iats rizevo | BEe dnatoee [ 67 | psirend

sapghiad in the volume by W. 51 Tuosmiow and P K. Wallr—
! Pepulstion reads ia rhe wited Sunter, MoGraw Hill,
Kew Yerk, 1938, pp. &, 263, and 255, E'meP{ for the !.!:-u:
il 1112, he duin age caleudared, bar seem re‘.L'flEe.
The figures given in’ column 5 were estimated, uakisg joioac
el wome data contained (s the Eollowing thle supplied o ]

“ e Lo L Dusiry; who had the Lindness 1 send me sho
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. maost 30,000 dollars (14). - Strictly speaking, we
_ should take this latter figure as the one on

which to bise-the calculation of the economic
contribution made by immigration, if we agree
that it has given to America human capital of
which atherwise she would not have becn able

_fo avail herself.. But many Americans, from

Franklin downwards, maintain that the Euro-
pean immigrants have only taken the place of a
like number of natives whom, in their ahsence, -
the Americans would have brought into the
world.  This theory is more than doubtful and
elsewhere [ have confuted it (15), but here |
shall accept it, as it leads to an undervaluation
of the cconomic contribution made by immi-
gration and, as [ have said, | wish to make a
conservative estimate. According to this theory,
the only advantage America has received from
immigration would be that of not having had
to miect theexpense of bringing up a like num-
ber of native born.  Well, reckoned.in 1930
currcncy at 10,000 dollars cach, the 27 and a
half million immigrants represent a value of
275 billion dollars. Granted that the sums
thus saved by the Americans on their upbring-
ing were invested at an annual intercst rate of
4 % (undoubtedly a modest figure for Ameriea

~ over the whole of the period considered), the

economic contribution made by the immigrants
would have amounted in 1930 in the currency

. of that year, to a sum of over 2,200 billion dol-
. lars (16). Now, in 1929, the total wealth of

{14} T base myacll on. the resulis obizined oy L1 Do
amd A . Lores and set forih in the volume The Momwey Valwr
of Min. Reomabd Prest Co., Mew York, 1530, Acconding in
thete results, the et coad o parcnts of a typical Amevican

 (male s fermale) #t 18 years of age varics between 10,485 and
g8 dollars.  This sum sheald ‘be raied by 1,000 doltary o -

it s to inclide the oot o the omminily of eduecation, &
should be dane, irictly: speaking,” for the  parpoies of our
estimate, - Ar ihe ©ime spe the present: walee of fumire” met
carnings’ of 8 oypleal  Ameriean fale 15 i w0 amount
a8,fgy dallars (L pp. 37, 3040, -49-46). :
‘(i5)In the anticle Ewsiprasivne ¢ Colonfie, En the *" Ri.
viita di Tolitica Eeonnmica ™, .1iisa Mo, IV, ind more fully in
the other artiche La frodls ewespes ¢ 08 sipels ertedineng el
migramiani snirmestonal], dn " Eehomly © Commerca ™', Year
1. Mo 3, to4f, trasilased fom Spenbl in the © Ryl imier
nacional de Soelologiass, ¥ears IV, Mo, 1y, Apsil-lunc 1946,
t the ! Hevistah Mexicina- de” So-
ciodagia *, Val. VI Mo, & May-Afust, 1o46, :
{£6) Exactly “zaq¢ billlon dollars aceording to the ealen-
fatssh contained s the fdlowing el In this table, columa
3 thawi the Hre elapied from the central moment of cach a-
derval o the end of 19307 cohsmms 4 and 5 abow the amoane
ithat 8 dales ser miide ar the'cintral moment of the fespective
interval snd placed a1 4 % compoind intoro, o rospectlvely an



i

the Americans was cstimated at less than 1{6th
of that figure or to be precise at 362 billion dol-
lars (17). Now let us also admit that this last

figure has a'margin of uncértainty, and let us

~ also bear in mind that my-reckoning, though
on the one hand certainly based on conservative

estimates (on the cost of rearing, instead of the

prospective value, and on a low rate of interest)

was on the other hand bated on approxima-

tions higher than the real figure as they pre.

sumed that all the immigrants were 18 years
: B

: b :
1%, per anmem, would swain st the end of 1530, and lasly, -

columns 6 and 7 show, in millicoas of dolfarss the Bq@ﬂkrl'l
at the end of 1530 of 1he e waved on the reasing of the new
generationa ar a resudt of not imeigrasics, if, for each person
whom the immigrant has peplaced, the oo had been oe del-
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. of age, and that the cost of rearing them had
been’ over the whole period the same as thy

at which it stood:in 1930. But this will cenaip. .
Iy not suffice to fill the gap, as we shall soon see.

As to the influence of age at the date of
immigration, those who wish o ke it ing>
account must n&csnﬁlf base their calailations
on the prospective value (desumed-from futire
earnings) rather than on the cost (desumed

from past expenses) of the immigrants, By s :

doing we obtain, on the basis of the clasife
ation by age of the immigrants in each decade,
and at the annual rate of interest of 49, 2
fgure of G011 billion dollars as the prospea.
ive walue of 27 million and a half of immi-
grants: (18} [ will not conceal the fact that [

lar, < 1F we muliply by o, the ol of colimn 6 (53548
malliaii dallzr} we' ger the value at the end of 1530 of ke
vams saved on the cost of rearing the now geserstions a3 a
result of the net immigration dustng e period 1Bar<igao.

{t5) Cf. Recear.Social Tremds in che Unifed Stairr, Mc:
Graw-Hill Co., New York, 1gaz. Vol. 1-p. 231,

S O M T
Interxals Met immigration £ (o +if hml::n:hf:ijﬂuﬂh;:‘;dumm e
nf time {thouaandis) x ; - iz 0 e
: Tmong .} imp.o] 2 amd 4 sandy
i 3 T it 5 e i
s~ 48 15 Iag BL.4470 22,3797 34 b5 1]
| aEira 4e 469 93 $E3LE4 16,3782 a6e Y
VoS- gl 1637 coly 28,0434 13,3137 4383 z0.07
o IsT = ha 2,437 75 EL YR | s.178g 4040 21,38
4 issr= 70 163 1] ta. 7087 | G.Hjo0 2301 1340
C1B7i- Fa 33k 55 Biyse 1 CadRar 19,56 1131
188r= go | 1.058 15 S-84E2 i 37816 e *\,} e
thgt = guo | Lmaay L Laibis 2. 813p ) oo PR
g0k~ oF Tpart hi3 28274 » 188y dag B3l |
tgof= 14 a0y ] . 1486 1. 7700 925 Sk
191§ = 31 R 12 . LEnEn 14238 L4 St
™ dgig=1a 2,948 47 1. 1650 niZss .98 { =87 {
188 = 10 | azala. | } Zag.al ‘i ME{'“

{18} The P:mpmi'rt value in 530 ‘moncy, of the pa in-
migration which occurred in cachof the sueceuive periods b
been ealexilstod by Dro AL Da Viri, end i given in the Ap
pendiz. | On the busis of the resulls obisined by D Vi, the
prospective” value of the oet immigration whish oo I
the peried 1821-1g30, i3 caloulned s Eallows:

T Prospenive Vahue T + Prodacts {in billans of dollas)
Intervals | of ner fmmigration bt oiid af the Fgures in the ealumni
~of time in millioes
i of dellare bmeLng FE S zand g 1 3 and §

1 i 3 3 4 - 5 i
IBaI=30 . 5Ars LE T L ITAT 4o A2
TgEL=g4a 15,000 419114 . 5783 fag.a T4
IByr=a0 43,043 a8 o436 12,3147 fpa0f. I b EEL
18x1-tfia tiz, 390 18,0453 98789 1,305.8 TS .
1861=70 AT ra.roly B30 B4 4 PN
1871 8o 0,142 B.564 | g.oBan: si0.0. " - 058
1881-ga 101,797 4 LT L8 F L G e L]
18pr-goo g, 308 1 9461 .85 2733 9.8
1go1-o7 A& ToggTe #8374 s.388y . 3008 235.8
togod-ty ri7,792 21486 Lyl P ’ aog b
19E5-3% 35,150 .6oTo L4258 : a5 81

L EeEi-f6 £7,386 165 L1235 758 . .
1lai-530 738, 8oy 6,018.7 i mebot
o £ .
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" of the American-woman w

do'not belicve that in America the prospective
nloe of an adult averages almost three times
his cost. ‘It is indeed true that while the ealcul-
sfiene above referred to of the cost of an adult

may be considered approximately accurate: for . caleulated in the United States are very com-

poth males and females, as the authors remark,

thase relating to prospective value refer only

1 males, -without even counting ameng the
debts of their rearing the value of the work
gratuitously performed in their behalf by wo-
men. The prospective value of the American

. woman would, of course, stand at a much

lower figure; but certainly not so much lower
a8 o account for the difference between a pros-
pective value of almost 30,000 dollars for the
males at a cost of approximately 10,000 dollars
for the adult of both sexes, as in that case
we should haveto admit that prospective value

: n riegative by /Al-
most to,000 dollard. 1 have ot got the data
for making even {;1 rough cal I re
member however 'that in Europe the prospec-
tive value of an adult is generally on the aver-
age definitely inferior to his cost (1g): in Am-
erica, where earnings are easier and miore plen-
tiful T am willing ‘to admit that the two items
may be equal. Detirous of correcting, if only
mughly, the above stated results on the basis
of these eonsiderations, I shall therefore reduce
by 2/1rds the 6,011 billion figire reached, leay-
ing out of account the fact that, even among
the immigrants who settle in America males
are rather more numerous than females (20).
We thus get a figure of 2,004 billions. Let us
make yet a further reduction so as to take into
account the lower cost of rearing a child in the

* past (always expressed in monetary values of

1330). We will thus halve the figure obtained,
and we reach one of nearly 1,000 billions.
Mow, the wealth of America, as 1 have stated,

was estimated about 1930 at 362 billions (21). -

{1z} See . Gisiz Le ban sciensifiche dells politica deln
fopolasions (lswinite of Smdmics of the Rome University),

SR g e e, apd G, Prorea and Go Foowsd, Cowa ¢ salore

acasiaris Jdefl"womis (Traoato elementare di saumica, Giuflré,
1331, Val. IV} Swaditice pcodoreica, Part 1. i
{22) Compadesably les, however, than for a1l ‘the immi-
im0 106 born shroad, the Usited States’ Conatsies resurn
ot g5 mules, who therefore average over oo per cent,  Cir.
Waicoz, ag, fit., p. go.
{t}lzplwm*ﬂf 4% per annsm for the sccumuluted

o welh of Ameries over the whale of the period considered,
| Eom oo eerniely moderatr, @ already smted,  But even

almitting an [merent of oaly 4 %L, the eonclusines reached in

i
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The next thing to do would be to estimate
the value of the remittances made to their res-
pective countries by ﬁmnﬁyﬂ.nm which is
certainly not a negligiBle figure. <The estimates

prehensive, including not only the sums export-
ted by the immigrants on their return to their
own countrics, and the travelling expenscs
abroad of foreigners residing in the United Sta-
tes, but also the sums (which have nothing o

;do with remittances) exported in the post-war

period for relieving the ex-belligerent popula-
tions and the reconstruction of the devastated
territories (22). But cven when thus swollen,
this item does not offset on the one hand the
value of the clothing,, chattels, tools and savings
which the immigrants bring with them, nor, on
the othcr hand, the increment of American
wealth due to the work of immigrants who later
on. refurn to their home lands, to a number
exceeding 12 millions; perhaps it does not even
offset one of these counter-items.  The present
value of the sums exported by the foreigners
and for forcigners, invested at an interest rate

of 4%, would amount at the end of 1g30, t

almost 30 billion dollars {23). This sum would

the text would ot vary gready.  The savings secured on the
cost of rearing the pew groerations would indesd amount 1o
1,10 billion dollars fcfr, the potal of colema 7 of the @hle ot
note b)Y, ar over 3 times ot American weabth, and that ol
the prospective valoe of the immigrant who kave setifed in
the United-States would amoust to §.360 billlsa delliss (efe. the
total of columin 6 of the table at ndse 18] which, If aho reduced
by ane third and whequenly halved w0 a5 v make sare of

Femaining below the real ‘fipare, peventhelen give 3 um of

543 billiom lallars, belng eomidzrably lin excess of the pha
billion nf American natenal wealth, i
{22) The reasan for the fndusion dependd on the Boy thi

*much edimater Wwern made in evancction with and for the por.

4

pore of oeblishing the balance of paymests of the Unised
Skatrs. -

{23} The follawing table comming all ihe elementy of the
calculation, Colima 2 gives for the variows intervals the totah
of the remittaners and of esher monetary exports in dollars of

ibe_time; and In colomn 4 the respective fotals are exproied
“in_ rogo dallers. Colemnn 5 shows the time elapsed {rom the

central momeiit al esch intervel uniil the end of 1039, clumns
& and 7 show the smemns that a dollar, expoited st the cesral
momene of the ropective imterml and pliced st compound
inferent” at 4 % of respecively 3% ‘per annem, weald aroin
at ke end of 1gy0; landy, cefumna 8 and goshow the value, at
the end of ryjn, of immigrasl remittances ased of other moa-
etary caports cxpressed in millioms of dpllars.

' ln giimating [mmigfase remimsness and othes monctary
cxpairn a1 shaws ia columi 3, | Bate made use of an unpublisbed
paper, flly. documenica, prapased by the Burma of Ferclgn
and Commenee, af the af Commeree of
the Usited States of Ametics, Mind communicated 1o me by
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360
-:,urrrspund u_;i th:.pr-:uni: value (always reck.
oned at the same rate of interest in 1930), of

Prof. C. ©. Fimmermas of Harvasd University.  This aper
samanariscy and comments the rolts of the: pumerous pobl-.

#tmmy that hare appeaned an s dubdeet, both From effical
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- on an average 105 dollars per head {in 1930 dol.
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limmigrants’ remidisnees e =
| hers of s and peher yanctary fnw s Froduct (in milny |
Intervals o chadnp exports - millsse of : of dollan) of ealumm oo
< of time u[_ml'ﬂ'.,f- ; L ek e
I CUrTEnE CUTFENL FI ) = # :
Wiatiok| i dallars Imeoy mooy |4 ded B and g
- e e iniithd
' 2 i 1 5 Bk Hals 5
18se = 90 £y o o ks S L & 2
1By = g LT 4 5118 3 45311 by 78 280,~ AL
o Af4r- 4@ (P Ly S, B T L1 ELELTY a6 qoly JEL4
ARSE B0 1385 787 ctnRoog i | 18048 L] 20470 qaLy
i = ro L L2 ThAD s 12790 6.8 SR sod8
1flyi = Bo 1228 185 =+ S840 51 B.h46 S.0835 Eias g 1B6 g
A%E="pn o 1516 Fom Sorgng e &5 841 3,782 L ::qa.,-;
i8ai - goan 1785 S50 ik v | 35 F.006 2.8 CERLAY A5iny
fant = ag 51T Lo LTS 05 5 2447 o EET I T
tonl = ry Thig £6u 2131,01 i iy L T 1Rl g
b T RO L php” - Bpa LLLBEY (P ] i el 535 fong 8 Eib,g
1518 b7y 24 T4H. 20 14 1.61% ‘Laay TR i1k
g L) R Boa - arg.co TH:Y LR 4o CETR LB
iz AT oy 4nyaf L] L) Tafy fiop. 8 i5Lo
1ax Eig . §on 447,471 i L.dar a3 o fen Rl
LT H] &7y oD LT UL ok ¢ 1100 E. 3 FLEH ¢ FPTE
e 10y Bia 340 204,18 s 1.142 LHEPE | LIS bk
14, = By 1o ey 6.5 Lagn L 1024 ]
i Tt B:g 130 386 m ss b LIy Sl e
BT By 230 215.08 &3 L.Ig% I, 143 ARy LIRS
% LE- L aor L) 257,64 3.5 LB I, 1oy 40T 4Ly
-\x (L EE] Hgh EE L] 1oy AL | LIoy 1077 14T O LT
J Agan aor. 24a 2E7.64 ¥ ol T, 045 - ER LS 1274
et e 1000 : BaEm oo a8 “1.ok0 Loi% ABgE LT
j affs 1 izolig.pg i | G T B
I,. - _f . ."___.‘. iy, ok

L. Laughlin, Dullock, Willisms snd Tuker, leli:rn.;:nd Vi
erlip, Williams, F. W, Rysn). ¥

{24} IE each immigrane Bad . with one dallis,
“the sum intal of thes L Iavested: an por
nism, would @ 1o 386 millign doliscs, av shown in the
followiny ‘table {inal of colamn 7). For the sund el ol
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: Kirous immigration 7 : Prmluets (in miles ol g
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s by the end of

ik o :
pumber of immigrant countries (25). This
wotld mereover correspond to an increment of
wealth (reckoned always at the same rate of in-
terest) created by the repatriating immigrants,
smonting to some 500 dlollars (less than 10,000
1930 lire) per capita, which would also not seem

1 be an exaggerated amount (26). When all

it considered, it would therefore seem evident -
thar -nothing should be deducted but rather -

wmething should be added to the results above

i
Hoe contribatioen brovght by ke inamaprant 10 rise e 29.03
hitieas {cbr. 1otal of columer 8 of the mble a1 note az) i would
teefore be mufficient for each  immigramt 1 he _hmugln

The preceding table shows ia colump 1 1he Entervals of
gy in column 3 the figarey for greas Emenigratlon for the
several periods caloulated by Wiioox (op. ai, lee, cit); in co-
bmn § these figures ard eomplerad i confoemloy with the
Fiuc{pln mentioned i pede 137 ko column 4 the 1lme {f.IFle
fom the peniral  moment: of each Enterval unail the end of
g dn ol 5 and & the which & dollir imported
it e unh:;_mn

ingerest, - and

vely at 3% per amnuem,

i im coldmnsly and B the value az
& ead of fnjo of cmigrant coatributdng the supposition
dat each immigrast brought wih kim :

{x) The follawing are the amounts reqaired admii-
‘iem in omie of the couttries. of Africa, Asia, and Ausmalasia;
Tesgenpks, Zanzlar, Rbodebs, Indis, Liberls: E. wer. ioo.
Aguzalls (unless ealled by o retidest whn can’ ghee 8 g

etnee)s £ ater. g e
Bk Wear Africs, Upsnda: £, ser. 300,

. Bpalind, Kenys, Colombia: £ ser, g,
Egmpes Sudan, Bricish Egypa: £ ster, 10, =
Men: Rmpecs 150, H
Deech Esi Iewlica: Florkns 150, .

Fresch Soralilend {comning freen Red Sea): Fr. Fron sooo.
Fresch Somaliland (coming [redn miber eounarien)s Fr, Fres. from

1,506 %0 8,350 [Jepending an counisy from which one comes),

‘Fiesch Equataeial Alriea; Fr. Froi. jooo.

' en counwry from which one oo

- Fresch West Abricd (hetdes the rerurn Bare)i Fro Fres rnsoon,
Madygaicar (beikdes ‘the peturn fare): Fro Feen Goo,

Indoching (bt return ;

Pt Eaf Africar Escudos 5000,
lapls; Angolarm 5000,

- begiss Conpo; Bg. Fro. joooo
Sam: Tial aoo fequbvalent g ahout Lis, sah

- {a) The difference {fo.2 million dallars) between the wtal

‘o clumn = af the tble in pose 2q (38570 millioe dollars)
- msd bt of columa 6 of the wble in mote 16 {235 48 million

whe

.

rds reparriated, woehd have attained
i broughe with him

.l I view of the appraximate nature of
the faex tha this increment a3 & master of Bct was
it at the time af arrival but duin_'g thir primanan
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Tegn sad Clameresn: Fr. Fros, frem jooa 1o gooo (depending
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stated in estimating the economic contribution
made to America by immigration (27).

13. - Huﬁwti'r-mu_qh the figures may be
further whittled dowgggdhey lead to one ines-
capahle conclusion : W8 that the economic con-

. tributioh made by immigration to America
does not represent a Fraction of the present
American wealth; but the’ present American
wealth represents only a fraction of the eco-
nomic contribution made by the immigrants.
When the accounts are made up, it is seen that
the Americans, far from having created excep-

with him: geodi or valuahles for anjamount of ;aqg]mﬂ-l‘pgn——!’r tional '\|I|'l'_ll'tl'l‘=| hnw: not t_'l.l'm known how ta set

aside and invest at the modest interest rate of
4 % or even of 3% (28)-the savings thar the
inflow of immigrants would have allowed them
to make on the cost of rearing the,new gencr-
ations. - Thus, in a certain sense, the wealth of
* America may be said to have been a gift bes-
towed on that country by Europe. That this
gift was not an intentional one, that sometimes
the immigrants if they had remained in their
* respective countries would have represented for
~ them a liability rather than an asset, are all
considerations that do not affect the bearing
of the conclusion to which we have come in.
judging the creative economic potential of Am-
erica. Nor is that conclusion affected by the
consideration that the cost of rearing the emi-
grants was certainly less in Burope than it
would have been in America. Taken as a
whole, those cxpenses have anyhow been im-
mense even for E , and they have certain-

ly been offset only to a small extent by remitt-
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ances. Yet, nevertheless, the wealth of Europe
increased, and if its growth was slower than
. that of the wealth of America, there is nothing
in_this fact that redounds to the discredit of
Europe and nothing for the Americans to boast
about, for, as we have shown, if we go o the
bottom of the matter we may consider nof only
the increase of European wealth but also the

whole wealth of America, as the result of the

_ work of Europe.  And it would scem only na-
tural and fair to many that, under these con-
ditions, some crumbs‘of this wealth should

sometimes fall from the opulent table of her

wealthy sons on to the humble board of the
maother-country.

14. - - The benefactions that in v:nnu-.fﬂrms

the United States of America Em;:‘ given and

are giving to Europe in this post-war period
only represent a small percentage of the hatio-
nal pm-cfﬁhm (20). Americin economy can

bear this burdcn wnhﬁut mnnmg any dange,

even for an indefinite length of tme. The -
+danger is not so much for American a5 fyr

European ecconomy. It woild indesd be dap.
gerous if Europe sere to learn to huc,;:nunw
dn these bencfactions which might sucldenly

cease.
Undoubtedly America would serve the i

terests of both sides better if instead of malun.! :

gifts purc and simple but of exiguous propor:
tions, she were to make productive i inygstrhen

of an adequate size; this moreover is bne wt
the precise aims of the Marshall Plan,

The décumentation which acedmpanies this
article should not diminish the gratitude every

E an, and more especially e¥ery Ttali
;hu:uqﬁ:llef:rj for the help t;s”:a]‘. c:m:s trgr s ﬁ
over the Atlantic, but at the same time it shows
that, aware of what American prosperity ows
to us, we can accept that help without humil
iation.

APPENDIX

The prolpﬂ:hvt value of the :mmlpnlnil to the Uniled Stetes of America in the pcrfnd' ‘i‘ﬂ2| lﬂl:l
: {prepared by Dr. Acostivg De Vira) :

The ;;urpﬁs;: of this Appendix is to illustrate
the calculation on the basis of futire incomes
of the monetary value of the immigrants to

i the United States of American [rnm 1821 to

1930 (see notes 18 and 21 :‘B

As the monetary value of a m:n, ﬁ:r the
purposes of these calculations, varies in fun-
ction of age, in order to make them wr mst
know (a) the per unit value of the Im:'mgr:nt
at the several ages; (b) the frequencics of the
immigrants at the scyeral apges.

{a) The per unit value at the several ages

has been calculated for American citizens by
Dublin and Lotka in their work ' The Money
Value of " to which we refer the reader

= [:{;}I.u 1gghi, for instance, the bencfactions im their-sew-

¢ral forms amounted in all 1o 3.33 billion dallars on & natiosal
preduction of over aoo billioan: they thus sccounted for barely
1.7% of the national prodecton. (Desoc and Branrmeer:
Hew' U, 3. exports have brem fimsnced, rgro-rogy, Febrry
1, 1348}

In 1547, on @ mational production of over 230 billicas,
h]ﬁm‘hﬂhlhhﬂm,rﬂhwlﬁmtu_ﬁ
per cent of the whole production.

Including Govermment oans aed credies, the fmancisl aid
of the United States amounted in 1g4f and 1o47 i shoutr & 1
hﬁm.-mw@,xdh-ﬂ:m

for any further explanations on this kind af
estimate (1), This calculation consists substan-
tially in determining, with an adequate discount’
rate, the present value at the
probable future earnings of 2 man, after de
ducting maintenance costs and taking into ac
count the probability of survival. It depends

- therefore on three furidamental factors: the
_ size of fumre incomes, the rate
the death rate, The authors consider sevenl

:hs:uunt.

groups of fimilies classified by size of income
{from 1,000 to 5,000 dollars per annum) ob
tained in the period of maximum productivity;
a disconnt rate of 314 and 4 14 Fcrnmr 2
normal death-rate as shown by the dat for

: the United States for 1924 and various classes
of u:u:[f:hﬂn:l mortality, and they calculate the

value of the man’as shown by the various com-
binations of these three factors,
For the purposes of the calculation given

‘below, we have considered the values caleulat

ed on the supposition of a discount rate of

{1]‘-’.‘& L L Dvumﬂdli.«um ml-hq"#
of Man ', Ronsld Prem Co., chl’wk.;m

~-"'Hq-1

. based the rules

veral ages of the

liing 10 the ages

cent, a normal death-rate, ind 3 max-

Lﬁn income of 2,500 dollars, which the au-
shors themselves, :unihltr typical, -

* The tables in the above- mentioned work give

e walue pfa man at the :'l.rm -number ages
brom 66 to 70 years, In the case with which
we are concerned, the value continues grow-
ing until the age of 26, at first rapidly and then
more and more sluwly, and from the afie of 28
it declines progressively (2), presents marked
afumcu from -year to year up. to the age
of 18; the variations are smaller after 18, and
become negligible after a certain age is rcnch-:d
{b) As rl:E.‘LrLls the distribution of the im-

migrants by age, it is well known that beyond -

the central age groups their number is small,

ind becomes almost negligibe after fi5 years uE__
“age. Although precise data are not mval.lnbl:,

we¢ may consider practically nil the immigra-
fon at o and as very low that at less than one
year of age, as mothiers avoid emigrating. dur-
ing the period of pregnancy and lactation.
These are considerations on which are
: in establishing the age
dlattes and the co nding average per ufit
valuss. The Frst ;:?E.im mE des g| Ech‘ldrm
mder 3 whose average per unit value s that
aleulated for 2 year olds.  These are followed,
to the age of 18 by a group of classes of two
:mucb g:n which thl:gis:rpumt value of the
asen-number age falling exactly in the centre
of the said group has been assipned, Similar
s have been followed in establishing the
groups from 39 to 41 years of age, while for
the-intermediate ages, groups from 19 to 33

iad from 33 to 39 years of age have been con-

8dercd, to whnm has been assigned as per-unit
riles the. averages'of the values relating to the

#os included in cach group, Lastly, all the -
~ 33 over 51 have been included in one :mglc

thss to which has been assigned as per-unit
nilue the arithmetical average of the values re-
between 51 and 65 years
of ape. The annexed table; which sets forth
the data and the results of the calculation,
shows the age classes and the corresponding
per unit values in columns (a) and (b)-

* In ssmblishing the frequency of the immi-

mmthcaﬁl‘gral classes, it has been
- Beesary, in ahum;:offu]lmddﬂmicd
g

e, p-:’m : :

- explained in the said fote.
self, in the case of the calendar years ter-
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statistics, to take as our basis estimates and Frag:
mentary data referred to large age classes sup-
plied by some writers, having recourse to the
most approved methods of statistical technique
in completing or in diuampuding them. -
Willcox in his work " International Migra-
tions ', estimated n'nmgr:unn in the United
States as stated in n i1} (33 The data
used in making our@lculation are preci-
sely those which have’ heen integrated as
Willcox  him-

mmatmg ifi zero or, in some cases, of those
near them, distributed the immigrants in three
age groups: under 15; from 15 to 4o; over 40,
using or adapting the classificitions given in

* the official statistics (4} On the supposition

that the distribution by age of the immigrants
over the several periods of time considered cor-
responds to that of the immigrants in the ye
or years included in them, for which Willcox
supplies the data, the classifications given by
this author have been taken as thie first basis
for determining the more comprehensive clas-
sifications for the several periods.

After compiling the diagrams representing
the distributions according to the three
age gronps, graphic interpolations have been
made, taking inte account some more detailed
classifications supplied by Willcox himself, in
various parts of his work, with regard to the
migrations from some specta] colntries,

The relative frequencies in the several age
groups as given in the columns of the Table
marked with the letter (c) are precisely those
obtained by the interpolations made. On the -
basis of the said relative frequencies and of the
total number of immigrants, the absolute fre-
quencies given in column (d) have been ob-
tained

- The data given in column (¢) which are
the results of the products of absolute frequen-
cies for the corresponding average unity 'lfaluu,
indicaté the monetary value of the immigrants
belonging to each age class at the several pe-
riods. - Their sum gives the totak capital repre-

scnted by all the mmguh!;s aof the rupcc_nﬂ

: {3} Cir. W. F. Witeor: Paternationsl Migratiose, Vel 10,
Mew Yerk, Nn.mm-.-udzmnmmhmrdu ke, Eg31,
p. Bo et e

WCE op cf,poatg. 5
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