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1. - The purpose of this article is to point
out cerain general aspects of the distribution
of shareholders among lualian jointstock com-
panies, B '

Such an attempt can now be made in Italy

for the first time thanks to the recent ' Special -

Enquiry into Joine-Stock Companies ™ (1). This
Enquiry ascertained.as on 31 December 1045,
a total number of 3,288 companies with a total
nominal capital of 66,320%40,914 lire, and

- 046,710 sharehalders,

. 2. A fiest study deals with the distribution
of the total number of shareholders between the

various branches of economic activity, The
facts are set forth in Table 1 which sums up in

ong Italian Joint Stock Companies
i hr’ .
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ponent industrial sub-branches with the othe
branches of economic activity, we find thas
sharcholders were most _numerous, in  credit
and savings institutes (moré than 269/ of the
total number of sharcholders), followed by the
electric pgwer, water, and gas compunics (19,52

per cefif), by cornpanics engaged in the chem. |

ical industries (about 12 %), companies for
transports, ete. . f::}’ i
3. = A sccond study deals with the disi.
bution of the sharcholders over the comaniss
for which the enquiry was ixade, grouped ac-
cording to fixed classes of capital. The e
suilts of this analysis arc shown in Table 11 [t
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a single item the data on the various sub-bran-

© ches of industry. Thus, industry a5 a whole ac-

counted for 48.81 % of the total number of

- 'sharcholders; if we compare insteadt the com-

{1} The * Specisl Enqisiry into Joint-Shck Campanies ** wa
muds in 1pi6 by the Mindery for the Comultutent Asembly,
wnrder the provisions of Decree Law 0. 237 af Agril 13, PG,

. I should be nited ihat the enquiry did noe cover all shere

eomspanics exising s lealy, but was Hmied o those which,
Mmmy,'.lm.hd:mimnpluldmml
ane'million fire. Al the values given [n the text should be
eanshbered @ expressed I Ure of tige purchaabng pewer, because
b Deeree n. 122 of April o, | gga whi peobibised the increase
of the capital of joint-steck , had not Teem

sk the date b wehich our cuquiiry (r-Xaggs) "

‘holders belonged to the group of companies

_ceeding on milliard lire (18.24 %), and then

. 100 and 250 million lire (r2.31 %)
“ 4.- A third study, and this is the most inter-

esting from the standpoint enduiry, el
sifies the companies -cofsidered according 10

can there be seen that the majority of the share-

whose [capital on 3r-xi-1945 stood between

5o and 100 million lire (202,038 sharcholders,
ie. 21,43 % of the prafd total). The next
group was that of companies with a capital ex-

came the whase capital stood berween
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the-number of their sharehiolders. These data  the global capital returned); on the other Hand,

are collected in Table I, which calls attention
10 two oppesite blgcks: on the one hand com-
panies with 1 to 10 shareholders who account
for 30.53%7% of the whole capital of the com-
panies considered, and the companies with 11
to 50 sharehiolders who account for 11.09 5 of
the capital (a total of 2604 companics with a
apital of 27,6 milliard lire, ie. 41,625, of

5 1

three categories of companies (162) with 1,000

to 5,000, 5,001 to 10,000, and with over 10,000

shareholders who account for 46.90 % of the

capital returned (31.10 milliard lire), The in-
termediary groups -of companies (432) with

51-250, 251500, 501-1,000 sharcholders account
only for a small q e total capital (7.61
milliard lire, ie. 10,4850 of the total).
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Table IV classifies by branches and sub-biran.
ches of economic activity these three general
Broups, i.e. (a) companies with 1-50 sharchold-
ers; (b} companies with s1-r,000 sharehold-
€rs; (c) companics with, .ro'mqthan 1,000 share-
halders, e :

A) The compdhies-df 1-50 sharcholders are
the most important group in the following bran-
ches and sub-branches of cconomic activities: all

industrial subibranches (with the exception of

the metallurgical, paper, clectric power pro-
ductiop and distribution, and sundry indus-
trics); railway, itmm, sea and air transports;

i
clectrical communications; agriculture, reg] b
tate, commerce and insurance, and sundry ap.
tivitics, ; :

Compariies with 51-1,000 sharcholders (s

cond group) are prominent only in the autome.
bile transports and inland navigation, and im.

- portant in the non metallic minerals and leath.

er trades subbranches.

Companies of over 1,000 shareholders (third
group) are prominent instead in the following
branche: of economic activity: metallurgy, pa-
per,  production and  distribution of eleciri
power—and the great weizht of th_‘uc [atter af

1} % :
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fects the whole formation of this ROUp,— sun-
dry industrics, credit and savings, financial,
B) A special feature should be noted in-the

case of some branches of economic activity, to

wit the prevalence of large and average sized
companies, formed For the most part of a
sl number of sharcholders (individuals or
other companies or corporations), whose share-
holdings are necessarily very large, or else of

average or small companies also consisting of a

small number of sharehblders.”
. Tao the first group belong the great majority

‘of the mining companies, several companies en-

el in the ::l‘snc:ring. chemical and wood
imdhssaries, as as the sea and air transport

"To the second group belong many cnmlkpn-
nies engaged in the food, and leather and skin
industries, a large number of commercial com-

panies (exclusive of those cstablished by the side’

of industrial companies), and financial compa-
nies, exclusive of the great financial companics

“ontrolled by theiState—LR.1L (Fin.m:re, Fin-

sider; ete.). : b

Typical is the situation of the textile indus-
tries in which 4814 5, of the capital is pro-
vided by fompanies formed by a relatively
small niiinber of sharcholders (1-50) and 37.46
per ‘cent by companies with a large number

of sharehalders (over 1,000); among these latter,
bagrever, is included a very large company for °

- only, 185 (i.e. 55 °

Distrituition of Shrareholdits amoag Il:ﬂlla Joint Siosk I"Jujnpu.n&n 04

the productien of synthetic textile fibires, apd
if the capital of that company be deducted, the
percentage-would vary considerably in favour

of the group of companies formed of a small -

number of shareholders, _ o
The great majority of the real estate com.
panies form a gradp, apart, as they frequently
serve, and fore especiatly in the case n!&i'
chase and sale of property, for exclusively
purposes. : ; g

5. - A more :Il.lll::iltd. analysis leads to mul_&l

of special intercst for an understanding of the

structure and organisation of Italian economy.
(a) First of all, our attention is called to

a phenomenon which is surprising as a whole
and would deserve o be smdied more closely.
[t is that on December 31, 1045, 336 companics,
r.e.-16.22 % of the total number returned, hold-
ing 6.18 %, of the global capital ascertained by
the special enquiry, preferred to remain with
one single sharcholder rather than imcrease,
even if only fictitiously, thelr number (sec Tab-
le V). The reason which explains to a lagge
‘extent this exceptional state of affairs is to be.
found in thﬂﬂyuﬁlitdf rivate status of the sin-
gle sharcholder, of which we shall speak in
our next paragraph. i
Of all the co

with one shareholder
of all such companies, re-
presenting 68.08 5, of the corresponding ca-
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pital) are engaged in various suh-.l:-nm.hu of
ndustry. Among thesg, engiged in the
metal trades, ifi mining, and in engineering

‘are of special imfiortarce.  Among the com- .,

panies engaged in transports and communi-
cations, mention ‘shbuld be made of those for
electric traction,
(b) Companies with twd shareholders (sce
Table &) mumbered in all 381 representing a
capital of over & milliard lire (.69 % of the
total of the comijidnics returned); of these 228
were industrial concerns with about 3 milliards
of capital.’ ‘Among the latter chemical com-
panies were the more in:.png'tanr; followed by
_sea-transports, metal industrics, textile indus-
trles and commercial companies.
Of all the compaics with 2 sharcholders,
only 66 have the capital divided in equal shares
_between the two sharcholders; these
companies represented a capital of only a little
aver-o17 million lire, or 1211 % of the capital
* belénging to companics of this type. It &8
evident that the remaining 315 companies;, ac-
“counting for approximately 4.5 milliands,

should be® considered as companies qwntd;b}'_

one single sharcholder,

Strictly speaking, the i.ll:liI}.'!iiS'ﬂf .3:.!1-: share.

ownership should be extended also to the oth-

er ‘companies, as there is no doubt that un- -

dertakings formed by three, four, or five per-
sons, of whom onc owns 0508 %, of the capi-

. tal and the others 2 to § per cent, ie. 1%

~ cach, cannot be considered as real joint stock
companics. But although this % z«ﬁ‘act‘”whil:h
is often met with in practice, sueh a
would lead us too far aficld, and we thesefore
prefer to limit ‘ourselves to companies formed
by two sharehiolders only.

: {¢) The companies formed by more than

2 and not more than 5 sharcholders number in
~ all 83g, ‘with a capital of morc G54 milliard
lire (about 10 % of all company capital).

' Among the companies formed by three

. thareholdérs the more important are those
whose object is the mining, chemical, enginecr-

iffg, food and teatile trades,

) dn.the case of companies formed by 4 share-
“holders the moic numerous arc banks, the

chemical and ﬂti_lsjndgal:riu, and commercial
: : iy

comparies. Bt

“~E
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in order of importance pﬂ\!.'cr_-prdd-uﬂing,. tex

tile, engineering, real estate, metallurgical and

chemical chmpmiu.

If we consider. companies with 15 shareholf. -

ers as @ whole, we find they aceoun: for 159
concerns, with a capital investment of 154
milliard lire (i.e. 23.74 9, of the capital of al
companies retarned).  OF
capital of 1063 milliard lisc were industrial
companies, e

. i 5 - ¥

6. - As we have already :ﬁn, there are 3;5'
companies formed with one single sharehold

er. If fwe add to these the companies with
two ﬂ:huld&lﬁ ane of whom I::m Inare
than 50 % of the capital, i.e. 315 companies,
we reach a towk of 651 companies, which should
be condidered as practically owned® by one

shareholder; they correspond to 18.50°! of :
- the total number of companies returred, and

to 12.90 %, of the total capital investment,
It should, liowever, be noted that amog

- the companies formed by one single share.

holder, the number of those in which this share
holder was an individual-or o private corporate

body stood at 63, fe. they accounted for only
18,55 % of the onc sharcholder companies (see

Table V). We believe that in the case of
global number pf companies that are ‘practic
ally in the hands of one sharcholder (inclusive

thercfore "of those with two shircholders of -
whom one possesses more than 505, of the °

Tivate  ownen
different.

capital), the ratio in which
stand to the total would nor be »

. Maost of the companies practically in the hands

.

_In those formed by 5 sharcholders we find

of onc sharcholder are therefore companicsde- R tatis w say of companies which may well be  of reference which in our ease were lacking,

minated by public bodics,

- This fact reflects the extent to which " pub:
lic control ™ is exercised by the Government
and by other

nomic o zati Should the enquiry be

extended to cover the companics with a small
- number of shareholders it would perhaps be

easy to find instances in which almost all the

 sharcholders are in the nature of public bodis.

We would however point out, so as to avoid
misunderstandings whi
in Italy to yseless discussions, that the express-

jon '"pi.‘:blic control ™ is(ycd e Fﬁ*
an

ference to nationalisatio d similar terms,

Py

merely for the purpose of indicating a struc-

tural condition, the aims and npnﬂlun;ﬂf which

these, gs4 with 5

public eorporations on Italian eco.

have often given rite

P A i —_
E Diuribuition of Shrareholden Amang Inatian, [eine Seck Companiey

aie dependent on g'cnl:r;] political purposes and
“an the nature of the society in which that struc-
pare exists and operates, . ;
#-To sum up,'the analysis of the struchise
of ltalian joint stock companies, especially from

the point of view-of the number of sharcholders,

draws attention fo the following points:
(1) A typical featuréof some of the bran-
“ebes and such-branches of etonomic activity
i the prevalence of companies formed for the

. mostpart of a few sharcholders (individuals,

or other companied, or corporations), who ne-
tetearily hold a very large humber of shares;
and this holds good both of small and aver-

sized undertakings .and of average sized

- and large uddertakings. .

b} halian share companies fall into two
ite blocks representing an almost equi-
;Pm volume of capital. On the one hand,
. the companies with
nembering_im ull 2675 concerns, i.e. 81.35 %,
af all d::‘:%nrnl?pmﬂcs-ﬂ.tumrd, holding q1.97 34

- of the global. capital; on the other hand, the
tompanics with a large number of shareholders
fover §,000) who, though their number”is only
i, o7 3.90 % of all the companies returned, re-
present 46,15 % of the total capital. The inter-
mediste block of companics with an average
number of shareholders (51-1,000) numbers 452
wompanics,(13.75 54 of all those returned), and
ﬁu for ‘barely 12.08 % of the global ca-

{€) There is a considerable number (:

few sharcholders (1-s0),

terpretation of the fac

5
described as  fictitinus », These companies ac- -
count-for 6.8 %7 of the l:all:it.nl of all the share. -
companies' returned: of -these, however, only
63 (18.75 % of all the onesharcholder compa-
nies) are in I.h!!‘l'l!'hli&'\il}f-l private-sharcholder, -
(d) There are also 381 companies formed
by two shareholders accounting for a capital of |

5.10 milliard lire, but of these no less than 375"

with a-capital of about 4.5 milliard lire, may be
considered as " fictitious " companics, as the
capital is not owned in equal share. = -

- (e) If our study be limited to the compa- .

~ nies formed by 1 or by 2 shai;dm]dm, leaving

aside all the others in which however one cwns
the absolute majority, we find that there cx-

. isted at the time of the enquiry no fewer than

G5t companies, i.e. 19809, of all those ‘re
turned, which could rightly be described as
" fictitious ", with a capital ampunting to little
less than B.6 milliards, being 12.94 %, of the
capital of all companies returned. i
8. - Unfortunatély we have not the data .
suited for making an agegrate and reliable in-
ve set forth, Above
all, we lagk reference data distributed over a

“period of time, which would enable us to de-
‘termine whether some of the present features,

which might be described as degencrative, tend -
to progress or to diminish in extent and in- -
tensity. Viewed from this standpoint, this draft
analysis may be uscful as nEcri:tg‘a starting

(336) of - point, supplying subsequent periodical enquir-

‘wmpanics formed by one sharcholder only,” ies of the same kind with those valuable points
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