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Balance-Sheet of the First Year of the ERP in laly

i

We feel that two l:u-l'll-s.f'drr..':lium of a gene-
" pl nature should precede any attempe to draw
a balance-sheet of the first year’s results of
the European Regovery Program.
“First, it must be acknowledged that ERP
a fundamental part in assisting Italian
mﬂl}'; without it, Stll::fll!iﬁ of I"md!tgul"l‘s and
w materials would have fallen so low as to

by

imperil the recovery, of production and market |

supplies, and consequently to compromise. also
the strupgle against inflation and unemploy-
ment (1). L

* Secondly, we canaot sufﬁcicn.t!y stress the

fact that,_despite its undeniable importance,

the tional assistance now being granted
- not sufficient to offset the lack of balanee in
the structure of Italian economy caused by
srplus population. This surplus pofulation,
* which takes the form of a large mass of un-

emplayed that cannot be reabsorbed by the pro- . ©

dultive cycle, serlously. hampers all cfforts aim-
ing at recovery. Unfortunately this is often
forgotten by cven the most sympathetic foreign
dhservers, who are inclined. to be over hasty:
in the opinions they express regarding Iraly's
economic situation, the s

~ other countries of Western Europe participa-
g in ERP.

and features
- of which are quite different from those of the

- Pahlic  Advisce

1 - The achievements of the European

Recoy

rogram in the main parti-

 cipating Countries and Haly's positiop.

The results of the first ERP year in Italy
must be considered jointly withi ‘the “meneral
{1} Ta give e ilnmp]rs: _wih.ml: ERP, wheat im-
Pt i ypal womlld have bern 3o % lower thas I vogr; for
bl and toal = which sre nor produced in Iy —
. :ﬁh;‘wl& Bave been 35% lower; whereai “imipora of
ental i - materials, ek 8n copper would have
i fower, e

foe doana, T

ey
it

s SR *,
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results obtained in the participating cuqntriu,'

Table 1 pives fgures for the main participat-
ing countries regarding ECA allocations, pro-
curement authorizations (P. A.) issued and ship--
ments made and paid for by ECA up to March
3% 1940, : B

Tame |
; SITUATION AS OF MARCH 31, soe
g i fgures in millions of §
PoAcc | Shipmenes
Allocations iuurdl e arid
4 paldd fer
Tapal ity 4583008 4770 A7
[F] : :
United Kingdoen . |° 1,416 A58 | 10084
;rru:: Ea 1,11,5  Aeral rog
Al e e AB%g | 47B6 ETE
Melberlands . . L, o] aBBy | aye
CGermnany (Bizome) . | & 3738 2rLY
R P e &7 230, 1 650
Helplam:Laenbing o7 |E¢.&' Y oaogt
-

(o) Figures pken from ECA“ « Tenth Reporn for the

Baapd s publithed in Wathingon, D.C.. o8
April ‘a0, 1 .hpntd’ﬂwhrm.w It will be
seer thit out of & towsl of o038 milbon dellsr {of which
ang hiflioa’ for loame) spﬁq‘rrilm:f_hf the U5, ﬁnﬂw B
ECA ap dll March 31, 1o4p, 4,051 millsen dollers wene allscated
o Fm'ldpnrinn' Couniries, 1478 millions of which were for
direct grants, 5oy millions fo¢ “conditional help Ind g3 ‘millions

The figures contained in Table I cnable us
to make in Table II percentage comparisons:
between allocations and P.A.'s issued, between
P.As issued and shipments, and between al-

locations and shipments paid by ECA head-

quarters through March 31, 1949,

The comparisons appearing in columns &
and ¢ show that in the principal countries
{Great Britain and France) the rate of absorp-

tion of the ERP was swifter than in Italy. The

delayed development of the Program in Italy
was caused: partly by organisational difficulties .
during the first quarter year of its implemen-
tation and partly by the uncertain trend of the
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Italian market during mrs: three quarters

“of |94E| {de ﬂatmrﬁrgr reddjustment), which cur-

bed imports by prwnl: firms and collective mo-

. nopolist pﬂn:hmlug ﬂ:s,lﬂlmt'lﬂﬂ},. particularly

~ includes the sum allocated to Itgl}‘

*“mumnh!.ﬂrluudlih_ﬂhnu iu.!ﬁk.luﬂm:hmﬂr

for coal.
% Tapex 11

PERCENTAGE COMPARISON OF ERP SERVICES

v Ratda bee | fade bete | Ratin bet-

A7 | e alho- {ween PLACH] wesn alle

cations aed | isiied and | catide and

PoA shipments | shipinenti
ied - paid paldl

s
.

T R gh. 10 6388 at.87
‘ Unlted Kingdom , . | 93,73 Ro.og 7h.61
Pranee: 2 iin L tai.af | 0660 bh.5E
Bafy oo Ok ol (CET
MNetherdamds ;. ga. 8z FEE FLACE
Germany {Rizune) po. &0 16,41 (AT
At o g poo BT FER T :'.;I.j;.
Belgitm:1: ||l|rrnburg . o536 40F | o

'_'ﬁﬂ:nfding to the latest figures known, how-
ever, the curve of poods arriving through

‘ERP appears to be following an upward
trend.  This allows us to hope that the delay
: complained ‘of will be gradually made up (2)

For the first year of ERP (3) United Sia-

tes help to Ttaly consisted of the allocation of 2
sum of 585.0 million dollars, mainly composed

of prames, that is to say help granted free of
charge. A smaller part — about ten per cent of
the total — consisted of foans. This figure also
eoadition-
al help in compliance with- the I
Paymmu and Trade hgrecm:n; slg_\d in
Paris on October 16, 1948 {47

The importance of ERF help to Itzly is

r-Eump-::n_ :

clearly shown by these two percentage ratios. |

It accounts for almost 43 5 of Ialy's total

the aggregate liclp tends to cover the deficit in

our halance of payments, thus alinwling for a

- On April go, 1549, the PR graaped smeantad in fe
qu fin 3 millian dollar, while the walie of the pods that

.’BM arrived in Iisly wan approzimately 90-400 million dolbirs,
(i}mﬁlﬂr:n!ﬂﬂsq-:ﬁllﬂﬂ dollars s supplied by the” -

previoualy’  mentioasd  « Reparts and repbnﬂ:htm‘lmﬂ
figure of a1 million dollars which s geaerally given, ©

(4) Arcordizg tn the trrminology  adopted, ' conditiemal
thmﬁlpﬂﬂu{m ﬁdphhﬁuﬂlnﬂhdu

uhpmmmmiﬂ

¥ e

ek

. imports and represents no less than 8857 of
- supplies from the dollar area.  This pm'm that

oo H'I[tgﬂltl:

slow but progressive improvement in the st

. dlard of living of the Italian pmplc and in the

level of both agriciltural and indostdal fro-
duction,

In other words, we rnu.j now sy, at ghe
end of one wear, that ERP help simw; the
following characteristics :

(1) it supplies Italy with foreign cum-_;;q
Lnnb]mg her to settle her accouflts fwith fo

reign countrics, which usually show a deficy

ewing 'to the country's lack of hard currencig
and, i&tlrular]ﬁ -u?du”ari, i

{:j-ﬁunnmlcally, it makes it easier to g

hold of r.|: in short supply or goods tha

were difficult (o obtain vntil a féw months ag

- cereals and copper, for-instance — guars

tecing supplies of these gmd: without [taly

 having to supply anything in retumn;

(3) finarsially, it makes it possible am !
national savmg, which
are far below the country’s requirements. ln

fact, both the utilization of the Lira Counter.
formed by the sale on the
~ home market of goods supplied frec of chargs, -

part Fund, which is
and the dollar Ivans to be used for rifiewing

- productive: equipment, appreciably=j

supplies of capital on the national market.

~
iy

L - P‘r&grm(ve implementation of the

progran.
The P.A's issued by ECA in favour o

Italy until March 31, 1949 amounted to 5785 §
equivalent to g7 5, of the B

million dollars,
allocations. Thl'.]l' accounted for about 12 per
cent of the total amount of P.As issued by

ECA at that date, which is very much the

same percentage as that of help to ]taty;r
154849 :bmpared with the aggregate he

i gl ﬁl‘ﬂtl?ﬂtlng Eumpcan countrics. o

a result of the principle of nhmnul:
essential supplies of raw materials and food
stuffs through ECA on which the Ttalian pm-
gram is based, applications are mainly for bulk

goods: cerpals, coal, petrnh:um products and
the PAT -

cotton - account for over

granted (Table 111} /

During the first quarter of 1949 the we E

of cereals increased in the P.AVs
th-crcwa!ad.mme.A.;fm: 1, fnlltrmg
e
et @

e

rE

Ralamee-Bhret of the First Year ol |:I|Ir ERF En lialy
. »

i Tapd Itl
Goons H.'.Ik WHICH P.ACs WERE [35UED
{poaition as of Mtr h. 1,! 4]

R o Pl oo
oo s "!::IE‘IL’M EK:'!
i - . i, %
e R S tafi.n 17,5
| Saahh i o 0,3 L]
Moy e 0.3 18
| e T s (] 10,4
Cul’ W A 10,3
Patralacs prndu-:l! ot sia gl e
H M el anul thels ;uvnduus i i, 2.3
2 e fag *4
1 Dﬁ fats ind nlu; #Et'ﬂl i rLe .0
':mem.wn e s .
i 3744 e 100

i) The figuse ol 5344 wpp!ud by ke =F<|ahlll¢ il
rmmERPmlulu-,quh Reene, April 1549, I
hm—q- thas that of ih |uH:|'II¢d 1:’ ECA = Temb

Iﬂm P 14 g
m increased—supplies from European sources,
ind for mineral oils.

Omng to the unavoidable ]apae of time bet-
ween the gnnuug of P.AS by ECA and-the
srival of goods in Italy, the total valug of the
godt that had reached ltaly by March 31 is
meckoned o be 3355 million_dollars, equal to

n%, of the P.As issued for the first twelve
mllu (Table TV).

The weighe of goods that had reached Ita-

lyby March 31 was 7,205,405 tons. A few main -

ARRIVAL OFMAIN ERP CDH!.!U.D}'I‘IIJ- DUIIN'G- THE FINST ERP ‘I'E.’ll [

Taste [V

VALUE OF mrmnumas REACHING ITALY
up 10 m‘ﬂ.u 3 1909

{a} This figuse lnclodes the coal coming from the Ruhe,
which s Loch. .lmuunl.ing 5] :6i rnilljc‘m Mlars, '

and equipment had arrived up to Marc‘h 3:*
only 1.1 millions -

1f Traly's total imports during Ihc 12 months -
under consideration arggeompared with the

ERP goods delivered, |
latter accont for 40.5 per cent in volume and

-32.4 pereent in value of the total; for cereals
the percentage is approximately 6o per cent of

the yolume, for coal 50.30 per cent and for
cride oil 66.8 per cent,

These pm:entagcs, like the ﬁgur:s given ..

oy Tastz V¥
vApril rog® o Makchr 310 1940 - in mi, toes)
o Parnleusn Jron & steeld e
Quarier l__r:mll. - Coal presduces Cotmn. iR Copper
Apell-fube Lal 36,274 ~afaree * 3ok 191 - —
ey Sepe b L 178,708 1,672,803 252,078 1,937 6056 2,408
Do, D, “48 ¥ arb g0 1,040,275 LELH LH EERTL 3,058 4540
JanMarch fyn o Bzl 201 Letsaly e tondm 425,344 16,040 R SE
h ey 4 LY
‘* 5217403 4,200,104 fag8 gz 2 7408 4h046 11674

items account for gﬁi‘/}; of this 'I.l."ulght thi¥ too
proves that bulk gno-:]; prevailed and it is for
this reason that a large quota (14 %, of the
wtal) of the ECA allocations are absorbed by

Irights (=), (Table ¥) Very little machinery

{80 Ahegether, ar the end vu!'vh\iur.hl \'lrl:g M;Ta&m ships
¥ panially laden oner had arrived. while a further 37
o thelr way carrying a toual of 338884 . pond. By
15, by million m, tons of goods 1.3 ve
ilﬂmm arrived in Traly, :

j’[

]
e

of a0 mile .

abave, prove the truth of the assertion that du-
ring its first year in Italy, ERP has played more
the role of a welfare organisation {hcipmg to
meet the current requirements of Italy's econo-
mic life) than the reconstructive role far which
it had originally been cast. This presumably
depended

necessary for Italy than for the other countries

to recitablish as best she could, through ERP,
- the :-qul!:l:n'l.tm of her b.'ﬂ:n:l: uf pﬂj'mmu

I3

................ rncion DT X TR W iy
ST vl i—"‘-
Lo muf||ljr1 |- {miTldeny o 1 FN
of §) o
L) || R e on LT
e | S e P B ia] 48,0
Lo 1 B e iog 158 =
Petroleim products . oL o A it
CODPEE g ey 6 L
lren - and llr.'t| =prodadte: oL e £,
Mireelneow foodieufls | | | nE B
Medielnsic oD e sl e e gl
Leather and hbdﬂ G a2y i
Ol s iy o7
\fl'mlbmm ]1rnd1.|n| BRI AT 3.5
Pt Towsl 1558 10,6

ill: 'bc seen that the

rtly on the fact thir it was more
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which latter should, ho , be n:mmpnnn:d
by a level of prmiu:tl y ca paIJI: of ensuring
- economic and sogial stability,
Consequently since ERP i:e1|:» is only tran-
sitory, it is of cutitanding importance to see
 that a sufficientl§ flexible assistance program
is drawn up, avoiding any excess of unsuitable
products as ‘well as any lack of products’ rc-
qutr:d in order to reach the above-mentioned
target. 1
The ECA loans fnr the renewal uf equip-
ment (67 million dollars) should be used to this
end.  These loans actually entered the final
phase of allotment during the frst quartnr of
- 1940, - The truth is that the Italian market pro-
+ ved unable to absorb the quotas af machinzry
and equipment allocated in compliance with
the grants, This was due to the lack of capi-
« tal thar 15 Ellumtrrhshc of the Italian mnncf

xxxxxxx

ha'l.fmg recourse 1o Imms other than the ECA
loans for q,-}nch the rate of interest is more
advantageous (5.25 95). For this reason the

ltalian Government is mking steps 1o Erant spe-

cial loans on-the same conditions as the ECA
 loans, until the whole machinery| program for

the first year, estimared to amount to 120 mil- -

lion dollars, is covered.

“To complete this survey, it should be added
~that the system of inter-European payments,
- fixed by the Paris agreement of October 1945,
- proved particulatly prejudicial to Ttaly in view
nf the p

other participating countrics. At the @id of
March 25 million dollars out of the 47.3 million
dollars for which « drawing rights » had been

granted, had already been ceded. On the ©

. the amount of 22 million dollars.
* fact this reduces the help reccived from ERp

pmenon — whlch grew’ more mar-
ked in 1948 — of her large credit balances with:

other hand, there has as yet heen no apportg.

miy to usé the o drawing rights » received »
In acml

for 194849 and delays the formation of the
Lira E,,Juuntl:rfrarr Fund.

1 - Formalion and uﬁﬂuﬁﬂn

of the Lin
Counterpart Fund. o

o ¥

Article 4 of the Emnﬁrnilé Cl‘:l’.l]'ll?m‘liﬂl:l A

greement signed in Rome on June 28 108
lays .dofvn. that the ltalian f‘nvtrnmml mis
open i sEctml acdrount with the Baik of ltaly,
equivalent to the cost indicated in dollars by
ﬂ'lt Uhnited Srates Government [or podods, ot
vices artd technical information granted 1o Tty
free of charge and in any of the forms auhe

« rizged by the :gqﬂ law for E'cun.ﬂmu Coopera:

tion.

actually notes of payment. Supplies coming

under the heading of loans and those covering
conditional aid imentioned in the Paris agree

ment are not counted, however, and consequen-

tly the sum to be p:.ld into the” Lira Find i

reduced to this cxtent. The progressive.
of notifications may be judged from Table VL

Owing to the unavoidable lapse of timebet-
ween the arrival of the notifications and the

relative rm:nu.. the total sums actually cathed
in by the Treasury, as proceeds from the
sale [Jruducls received through ERP, is at
ways slightly lower. Table VII shows, how

ever, that there is a progressive and constantim- @&

provement in this respect.
The wtal of 125.7 billion lire of pa.ymh

paid: _m[ﬁ Clfrent accoumnts with the Treasury

~_ Payments iito the Lira ]'uml Account %gm
based on the socalled naltfficaiians, iwhich

.
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’
. Tame ¥
J'I- (‘{'JLNTFRFMIT F MI¥

B

I s I F":rmn'n madl.' 1 ol Fm#r“'
| E | ©YE U pments
F fpmimon. 0 © 47 T : i mtlifeatiany
i | - ia period |+ peogreisive R
;: X | + mltliond of lire
B | T s
Fﬁnlﬁl | e - ot
?_ walad gl | B1a8 | [ RETE 1y 8
Paupliaa® | 43Bae | saen LAR
m -m-'ifr 7 | 135,738 L
i

“{a) Druring 1|1: pﬂahﬂh.‘lm April t 10 May 15, 1549 paymenty

"Ladr fe & total af dqigos malban {Irn Canseguenily

st & whole amounied b 146,036 million lire o

May 15, jusl 10 gpy %L ed ihe value of the pealfcations
m:m.'d

: lqr!vlarrh 31, 1949 was accounted for by 'Ihl: t

following large groups of commodities (Ta-
He VII:

 PAYMENTS 0N s :. Ho4s ACCORDING TO GROUPS *
__A OF COMMODITIES G

et

Tame VIl :

i T = I
3 V-ﬂu{‘ ¥
Comorditics { milkzns of
: lire) o w.:-f
: LB
e A7l e LA
Verlassouy Focdiudls Ty o885
Ol w ANTETY | 1880
Towsirum L] 1% T4,085.F 1rgF
Teihes 2160 § 188y
ll;l:lal & mndhnmus
Wy 43635 3463
Medifine e q,000.% 0.24
Toraf ;.0 o] 1z9. 9360 ET-L]

- This same sum of 125.7 billion lire was di-|
: stributed as Follows among the various accounts

L IH}I Taner 1X

W-E-THI!L-"L'IDN DI' T'HZE PAYMENTS MADE

Value

i

| o - i
PROGRESSIVE GROWTH OF NOYIFICATIONS - Tuus ¥ N | miltians | biltions | of wal g
: i - o | oS ek liee
: Niumber s e g = | e
i B of notfcstons : : : |
o 5 In wid perisd | Pogresive | 15 said period Frogrendie 1} Inlian Govt. Treamry ERP.
| UM accosnt with Bank of ;
Millions of § i il -)f. lire ’.'Ihk;.n E-'“hﬁnc {hﬂ:n{ 1583 QL0 ?1-1-_
t of draw:
fal il from ing . . 3By sbg 3179 e ’ﬂlrhhnr: Oct. 1548 )
_;’;:.I'“"Hﬂ Ao fromino o6 L . 3¥m “aodg 75,088 da60] LTI 16, 9.8 7.3
.}tf!h?ﬁ ey frdm a7 boalf oL : 130,85 a3q8 III’.WE LR EHR ) il Loan sesoumy 1o Balapee po S
: ; ; i quotas Lo ey | tagi | =an
. glj!qﬁ:pu'nlbm‘.ﬁ Hu!uh:tpg.:mmwmmlﬁuumhumﬂél-\ugmmmﬂdhnﬂﬂ““. -
million lire wene received, uendly, oi Mag 150, the ol potfications received amousted 1o afay million el el BRI R b
.ME'“"ET 16,339 millidn’ H‘H‘J- ....... A Faat & 3 i Sh B g :
E- f"; H ¥ i}
| Iy

- The Economic Cooperation Agreement con..
I:-:mplm::s the utilization of this Lirg Fund for
various purposes, Such utilization must be
agreed upan-With the United States Govern-
ment which will take into account the need
for promoting or numr.-nmng internal mGe
tary and financlal stabilization in Italy, and for
stimulating productive activity and internation-
al trade and the exploration for and deve
lopment of new sources of wealth within Italy,
Thus the utilization' programs (Table X) drawn ~

~ up some time ago by the Italian Government

remain subject to United States approval

s i Tartg X
l"flﬁﬁﬂi-'lh'l FOR UTILIZATION OF LIRA
¢ COUNTERPART FUND

] (Ellrews of lrr}

Comirilubisnr 4 Logns
ﬁgr'u_'ﬂh.lrr Sl Merchans Markne . ., 5
Mepchant Marine . . . w6 Bron asd Saeel o

: Buailding . . 15 Touwsdem . . D, G
Eabouis Unmpluym:n: ./“- o :
Public Warks . &
'I"nmpm'ul.mn : 5}5 %
e

The relative draft la‘m drawn up by the

competent Administrations were passed by the .

Council of Ministers on Sept. 11, 1948, Taken
as a whole the programs should provide
for the direct employment of 250-300 thousand
_ workers per year on an average and for the in-
direct employment of over 100,000 workers in
the ancillary industrics. In the distribution of
the first quota of the Lira Fund, anttr.:lpatnrf
amount to a total of 250 billion lire, 224 bil-
. lions are to be distributed in the form of con-
tributions not to be repaid to the State, while
26 billions take the form of loans to be re-
paid (apart from the 6o billions earmarked
exceptionally to integrate the balancesheet
of the Ministry of Transport in connect-
ion with rallway works already completed);
73 54 of the total amount is to be allocated to
public works in Southern Italy and the Islands.
R-tmgnumg the problem a.E the Southern re-
fmm as one of ltaly's main problems, a pre-
tial principle has been followed favouring
the South, which, as is well-known, suffers
from a chronic lack of capital, This should
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help considerably in gradually bringing up thic
depressed arcas of Southern Italy to the same
level as the restof the tfuntry (6).

. To give one ple, we may mention that
out of the 5o hillioh lire earmarked for agri-
culture, 50 billions will be used for land recla-

- mation works andk land improvement in South-

ern Italy. Further the whole of the alloca-
tions for transportation and public works (each
amourfting’to 20 billion lire) are to be spent in
the South, The 20 billion lire carmarkéd for
public works are“in fact the first allocation for
which the ECA Mission has granted its appro-
val (7). - s e

u
5

As will be seen from the foregoing survey,
utilization of the allocations to Italy has heen
lanned as follows: 69.7 5 for imports .of
taffs, solid and liquid fuel, raw materials
and semi-finished products; 14.5 54 for imports
of “machinery and industrial equipment; the
remnainder for the payment of freights and the
purchase of _mimzilianmus commodities.
According to statements made by the com-

gumr Italian authorities and the ECA Mission,
1

ture import programs will tend to give in-

" creasing ‘importance to producer goods for
mass pgmdul:P;m ‘use. The publication of ‘the .

ERP « Purchase Programw for the seécond
quarter of 1040, is in fact characterised by the

(6) See A, Mocousai Sowibern Ny, in this Revicw, Mo, 8,

Ctodg, P 35 ot weq : : :
_{7) The Follewing programs have beef® sanctioned by Fac:
liament and convefted fnes o BIll: A it
“1) Public Warks for 20 billios lire

Py

2} Merchant l!t.rlnr |

1) Labour - Building g 20y elih

4) Libour - Unemployment =oagix

s} Agriculture amoa s

.- rotal T B ]

Parliansent is o&ill. cxamining: e

1) Tranaportaticn for 7o Billian lire
+2) Towrism : - _E s .

- i indal #oaR s p

Measires ame being soadied for the wilizmion of;
|.1.-:rjbi|:|.iﬂmﬁﬂmhe}nnud 1o the fron and steel

Sy} 3 : 5
i{:‘f_ ?bﬂﬁmlhn'&eﬂﬂunlﬂﬁuﬁﬂﬂumhmz-
fensi of loans plus 3 billians io éomplere the 1o billions sllocit. -

Tedin the fem o of o coniributioa). Mo definfie messurs seem
c

been uken an yer, fning the usltiision of the 30
e e L
o

4 S
1

greater importance given 1o the fixed capinl

sector to the detriment of the sector of eipe. .

lating capital. This program includes far I3
quotas, than in the past [or misq:“nnm

1 industrial equipment. |

This is in keeping with the spinit of FRp,
whick originally aimed at reinforcing the p
ductive process in Participating Cnuﬂtrir:‘.HP:rw.
ever it was precisely in this sector that obsy
cles occurred during the first year of the Pro
gram's realization in IL:_f;',. s a
deficiency of capital on the domestic ‘marke,

which made it difficult for Italy to impor, b

sorb and advantageously use the commadisies
supplied frec of charge. These obstacles could
be overcame by extending the system of fom
aleo to supplies received as prante; this is the
object of the previously’ mentiofied draft Lo
now being examined by Parliament.

The shift in the trend of ERP import pr

 grams is accompanied by new difficultics. Avh
well-known, Italy does not produce the main

faw. materials or produces them in quar'!l:i&i

 insufficient to cover domestic tequircments;
the same remark may be made concerning
basic foodstuffs such as cereals. Once the pe
~sent productive capacity of Italian industry s

known, together with the technical relationship

- between. the quantity of the productsand

quantity of production factors required, T

should be comparatively easy 0 deaw up agre
gram for the quantity of commodities eeding -

to be imported. The basic food requirements of
the population are equally easy to determine.

But in the case of imports of producer goods
it is qlite another matter. Many of thes com-

moditics, or at least satisfactory substitutes, at B

produced by Italy in sufficient quantities. Hence
a program concerning them needs to be

i drawn up with great skill in order to avoid us-
necessary imports which, if utlized, would

competc harmfully with domestic product

_and, if not utilized, weuld weigh heavily e
t_h: budg:t- y . -.. . r';‘_.
Seccondly, imports of commodities having

a specific destination, such as plant and ms

chin:r}* I:wq] and wheat have a gtn:rﬂ.l desti- .
pation), are obviously more difficult to plan-
and any mistakes made are bound to weigh fr _§

more heavily on econgmy,-since sbch comme

ditics, belonging as-they do to the sector of
. s

ikl

:3'su1t of the

o
i
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fixed capital, unavbid:ﬁiy leave a lasting mark

-gn the productive processes into which they are

All these difficulties exist and must be ober-
come: the experience acquired durinig the first
of putting this complex system into prac-

iee sheuld help-us to overcome them, More-

over, it is throngh the reorganisation of econo.

mic equipment that it will be possible, after
the experimental perind of the first year, to
increase uction and trade among the coun-

. et of Europe — an essentizl condition if
~ Indy is to becomeself-supporting by the time

the Program ends in rg52-53:

This strengthening of Italy's productive ac-
irvity will have to be fitted into the framework
of European cooperation and here. other diffi-

- qlies will crop up. The object of OEEC

it i create an interdependent connection bet-
ween . European  productive activities which

dould succeed in temoving the friction that -

formerly broke up the economic unity of the
Ok Contifient and led to exaggerated forms of

_ mtarchy, This is.a very interesting subject,

weceening which, however, no agreement has
at-pet beeri reached by the various countries,

. acept n abstract statements,  The. reality is

o

wery different.

Just recently, for instance, there has heen
the dissent expressed by the French Economic
Council eoncerning the planned Customs
Union between Italyand France, caused, among
other ﬂiing:,,h}r.tﬁci-f_ta_r_ that Italy's surplus
Eﬂpufaﬁun may shift! into the neighbouring

epublic, increasing unemployment there.
Now the experience of the }?m year of ERP |
has shown that Italy has made great progress
in all économic sectors, but that its surplis po-
pulation — causing large-scale uncmprnymmr
that cannot be reabsorbed by the productive
cycle — remains the factor conditioning its

- definite recovery. The ECA « Country Stugy »

on Italy (February, 1g49) quite rightly insists
on the necessity of a joint international effort

_ in the next few years aiming to facilitate mass

emigration from Italy. "It even goes so far as
proposing that « encouragement »  loans be
granted to countries willing to absorh some of
the Italian emigrants, ° Although the state-
ments made by the French Economic Gouncil
do not appear very encouraging, history teach-
s us that the road ‘fo international economic
cooperation is long and t with difficul-
tics, ERP has made ﬁt step along 2
path that must be follovBd'in the interest of all

.the countries of Europe, -
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