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The Numerical .Htm:mml of Italian [Joint
Stock Companies,

The returns published by the Association of
liafian Joint Stock Companics for December 31,
138, show that there were then 20,800 such
companies with.a wotal capital of the nominal
value of 53,329 million lire, the average capital
pr company being 2,553,176 lire,

Ten years later, on December g1, 1948, the
gumber of Iralian Joing Stock Companies had
fzllen to 19,818, while the nominal value of the
capital investment had risen. to 395,744 mil-
lion lire, the average per univ capital being
wgifgry lire

The reduction that has octurred in the
number of companies is really much more
considerable thon is shown by the ratio ber-
ween the two figures given above, as in the
first three years of the decade under conside-
ration the upward trend, noted wninterruptedly
since 1936, had continued. It may be u? inte-
162 to learn that at the end of 1935 there were

19,228 companies in Italy with a total capital-

iwesment of the nominal value of 44,005 mil-
lian lire. Dhuring the following six years, until
141, the number of companies rose at a pro-
gressively accelerated rate. - Thus while in the
theee years 1936-38 the number passed from
10,228 to 20,805, with a total increase of 1,58s
companies and an average increase of 527 com-
panies per annum, in the three following years,
frem the end of 1938 until the end of 1041,
the number rose at a much more rapid rate,
ataining an average of 2,084 companies per
aowm, .

Afer tnra::i.:\.'mg the peak of 27,062 at
end of ¥g41, the trend gﬁdﬁuly :hmgcd,ﬁ
the number of Italian companics iv-
dy o 23,709 at the end of 1942 (=>3,353)
8531 at the end of 1943 (— 1,118), 19,067 at

the end of 1945 (== 3,524 in two years), and
18,382 at the end of 1946 ( —685). Then the
tide turned, and in 1947 the number fo%e 10
19,547 (4 1,168), and to 19,818 at the end of
1048 (+ 271) (See Table T).

We thus see thar the shrinkage in the
number of Italian share companics was very
marked in 1942, hur was considerably dnenyat.
ed in 1943; it was again shightly aceelerated
in the two following years {1044 and 1G35), the
figures for which were included in one single
return, and declined to a relatively small figure
in 1946. The number of share companics thus
fcll by a total of 8680 during the fAve years
1o42-40, with an average reduction of 1,736 per
annum. A change of such proportions descrves
to be studied in its meaning and b::iing, even |
though it has now ceased, ;

The event is not; indeed sunprecedented, for
on more than one ocgagior there has been both
a decline in the r ahd — even apart
from the number — in the total capital invest-
ment in Italian share companies, whereas on
the present occasion the shrinkage was in their
number only. The longest and most scrious
of these periods of regression occurred from
1874 to 1879 when the number of companics
fell from 392 1w 285, accompanied, during the
first four years, by 'a notable shrinkage of the
total capital® from 1,604 million lire {end of
1873) to 1,068 millions (end of 1877 A decline
of shorter duration and on a smaller scale as
regards the number of companies occurred in
18g3 and 1By, accompanicd by a reduction in
the capital investment that continued for five

“years from 1892 to 1806, during which period

the total capital fell from 1,61 to 1,604 mil-
lion lire, thus returning to the amount at which
it had stood twenty years earlier.  Another

+ period of shrinkage occurred in the quinquen-

ninm from 193t to 1935, as far as the capital
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“investment was concerned, which fell from
52280 million Hre {1930) w 44095 million
in 1gis.

MUVEMERT OF FTALIAN G JOINT STOCK

poaB | orsaw o Toen | orp4s
Jmrezrmeniy ‘
New oompanics
fovmied : :
number EN LU N L M L]
capilal - 249 BgLr 47LE
Capits] imereases: i | i 1
ke o= D amer o ograr | owfey
capitals H
gratuiioiiz — | zag.i1 Ao LR
ocher (3] i = 40664 33398 Se3n4

Tosd = ymrs srusy RRILE

Ihrimecitnrnis | 8 I

+ Dissofusom: © |

. by amalpamation - s36.0.  Brng  I7L.4

| by oonversion £Lo 5.3 B3R

| by windimg up - :ﬁh_l&____ L1.EW. 3 ELLN

i i . |

| wls: | % i

o numiber io— ! papoe | r48o | a@rg |

. -::.pu:] E - 1 I.l!-: :.agt.n_ 518 :|:

zapinad reductioes: | i | i t

nomber - G431 |  orY LB ]
capial P pergd sHB.g LIRS
Maveatens H

| Invessnents: e . B
gratuitan fr gt LT
other - 49951 5938 TR0
totals; ‘ i

i it i robt | wnbos o430t

{ - capital pu

| i o4Bao 6.391.8 83203
iIh,qrnn‘.l:r.:dr S |
{ . oamber I

rapital ks

2ge | dalo | xlrp

R 8. LR T
Mer Evement : 1 H ¥ 1
canmber

* 4 ;
L G SEApER airay Tiagge |

AR ;&4@4.3:24..;.&.75;.9’
| Fitmition af she sad 3 i I
of pesr: i fiam g
nattber { #0809~ 22,408 | 24680 | mrofe
eapital isnrago shaers 6iorel 67 Bsy

(#) lmclmive of incresses by antiigamation, ristepration

The reduction in the number of Italian
share companics that occorred: from 1942 1o
1946, unaccompanicd by a shrinkage of the
total capital investment, has characteristics of
its own which show that it was due o quic
special causes, ;
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ed the decisions of the eptreprencurs, and ther-
fore the formation of new companics.
Indeed, the reduction in the number of
share companies in the five years under cons
deration, 1g42-46, was not duc only to =
exceptional number of dissolutions in thost
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s, — or rather in some of those years —,
put also, and perhaps mainly, w the striking
meduction in the number of pew companies
farmed. ‘

In the five year perod, 1937-1941, no less
than 15,400 mew companies had been formed,
whike only 7,781 were digsolved; but jn the
fallowing five years, from. 1942 to the end of
1946, the number of new companics was only
2,422 a8 against 11,102 dissolutions, Thus the
anmeal average of new companies fell from
2008 to barely 484, whi.!_.: the average number
of dissolutions rose from 1,556 to 2,220, The
reversal of the trend was therefore due both w
more frequent dissolutions and o less frequent
farmation of now companies; but proportion-
gely more to the later than to the former

tause.

The fact that in the period 1943-46, fewer
companies were formed than in the fve pre-
vious years and indecd in any other five years
snce the close of World Ware 1, is cleacly
srounted for by the exceptional vicissitudes of

- that period,

Nor i3 it without significance that business
enterprise-began o slow down in advance of
the political events that culminated in the fall
of the fascist régime and the armistice.  And
perbaps equally significant is the sluggishness
diiplayed in the revival of business” caterprise

‘winen hostilities ceased. :

{B) - In the case of dissolutions, their in-
trense — exceptionally high in 1942 — was
Bvoured by some special legislative and fscal
moasures for facilimting  amalgamations, con-
versions, and the winding up of some special
kinds of companies. Such were:

(b-1) the revival of the previous fiscal

bcllities granted for company amalgamations
(E. Decree Law, March 5, 1942, N. 192} leading
I an increase in their number which conti-
nued in the cnsuing year (482 in ro42, and

32 in 1943, as against an annual average of -

107 in the previons three year period):

{b2) =ill ‘more marked was the effect
of the two innoyations introduced into. the
Civil Code of 1942+ the establi at 1 mil-
lion lire of the minimum capital oF share
ompanies, and the recopnition of the socalled
Societd a responsabilitd limitata (a special form
o Company, whereby each partner docs not

incur any Hability beyond his contribution and
the social-eapital is not represented by shares),
The veto placed bn the formation or prolonga-
tion beyond the fxed delays allowed, of share
companics with a capital of less than 1 million
lire certainly affected the number of dissolu-
tions in the fist years of the period under
consideration, but it scems likely that it ceased
to have any practical importance in the follow-
ing years when currency depreciation grew
apace. The possibility offered of forming So-
cietd a respohrabilits limfrata has however con-
tinued to cxercise an influence on the situation,
and not only has led existing share companies
to change their status oo the new form of
company, but hds also acted as a check on the
formation of new share companies.  Anyhow,
in the case of the fve yeags, 1942-46, the con-
version of sharc companies into companics of
other descriptions attained an average of g8y
per annum, as compared to barcly g5 injthe
previcus three year period; g
(b-3) an intermediate position is held by
the measures facilitadng the winding up of
some kinds of companics, more especially of |
the small real-estate companics, The influence
of these measures-was only felt in 1942, as
they ceased to be cffgitiveon the 3oth Junc of
that year: but it ig#ffite likely that in 1942
they accounted largely for the increase in the
number of liquidations shown by the statis-
tical returns. In the following years the num-
ber of !iquidal.‘.iuns reiurned W normal as
from 1943
Summing up, during the five year period
under consideration amalgamations show an
average annual increase of 78 units over those
for the three year period 1939-41, while con-
versions increased on an average by 302 per
annum, and liquidations by 207.  All- three
causes together gave rise to an annual increase
of G677 in the number of dissolutions.
The distribution of the dissolutions as
the several groups of companies is no
less deserving of atention than the reasons
leading to them. A simple comparison between
the numerical consistency of the companies

* helonging to the several groups shows that while

the shrinkage extends to almost all the groups
{with the exception only of the wool manu-
facturing, financial, insurance, shipping and
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" airtransport companies), yet it was highly
mm:m:ri::d. DuP:cmnf a }Irnral reduction  of
8,680 companies, no less than 2,867 were real-
petate Enmp.mics and 2,181 commercial compa-
Unies, These are an::j/ig‘_md:r of import.
ance by agricultural condpanies ( —473), eng-
neering companigs (—417), road transport
" companics  {—283), chemical
{—256), public | entertainment
{ —z15), and sa an.

companies

Movement of Share Capital ai a Whole.

As already stated, the total capital of Italian
joint stock companies amounted at the end of
1938 to 52,129 million lire, the average capital
per company standing at 2,553,176 lire.

Over the 3 vear period 1939-41 the total
capital rosc from 53,129 millian lire to 7,786
million, with an annual average increase of
4886 million lire. During the next 5 year

rind the annual average increase declined o
4,026 millions, in spite of the pro
rency depreciation which steadily teduced the
teal value of the sums subscribed. At the end
of ‘1946, the face valuc of the total capital of
the Italian joint stock companics stood at
B7,918 million fire, with a nominal inerease of
20 milliards over- the figure at which it stood
five years earlicr; but its real cumis‘tmc{' had
certainly decreased, even apart fromwar losses,
for scveral thousznds, of companies had been
wound-up or converted, thus subtracting from
the total capital of Italian companies 2 much
more conspicuous volume of wealth than -;!u'i
shown by the figures of the respective nomina
a.mnunu,:‘l while the capital subscribed for the
new companics and the incmeases of capital
made by preexisting companies were reckoned
in current lire whose purchasing power amount-
cdwanﬂtr-mm:r-;cingﬁ'aaian of that of
former days. _

Mevertheless, during the five years under
consideration, as the number of companics \ft:j
progressively declining, their average capi
rmﬁmiﬁuq,ﬂp?f'::ﬂtkm.&ﬂf 1041 10
2,571,306 at the end of 1942, 3,180,048 at the
end of 1043, 3,778,245 at the end of 1945, and
4,782,825 at the end of 1946. _

In 1947 both the total and the average capital
took a stride forward, repeated, on a somewhat

3
I

companics

Ve gur- -

.panies in lire of the same gold content.

smaller scale, in 148, The total figure jumped ;

from 87,018 million lire in December 30, 1p4
o 207,678 million at she end of 1947, and o
305,744 million at the end of 1g48; and the
average capital rose from the 4,782,810 lire ot
the end of 1946 to 10,624,535 at the end of
1947, and 19,068,017 lire at the end of

What these figures really mean cannot even
be puessed. Should we wish for o moment
w consider as current lire those in which the
capital of our share companics are expresed,
we should be forced to distressing and cemainly

doxical conclusions, for 396 milliard cor
rent-day lire are worth =55 than one third of
the 5,643 million at which stood the capital of
the little more than 3,000 share compania
existing in Italy in 1913, This would lead w
to the-ahsurd conclusion that the number of
companies had increased nearly 7 nmes in e
last 2= years while their capital had been
reduced to less than one<thind,  «

We have tried on another occasion to cl
culate for the whole pericd for which a cor-
rinuous series of data exist, 4. e, since 17z, the
total capital held by Irmliaa joint ’“’“‘fﬁ:

apart from the criticisms to which this cale
lation gave rise, and apart from the vey
roughly approximate results that can be reachel
by such method, it has become imposible »
continue the scries on account. of the mald
plicity’ of the exchange rates quotgd in

scveral years and their almost complete =
reality, whether official or formed on the free
market, during a considerable” part of the

period under consideration. e

The possibility of calculating the aforesid
capi}:] in lire of a stable purchasing powe
would mect with difficultics of much the sane
nature,

On the other hand, if we trust to the vao
tions of the financial market, and if we suppos
that we. can extend to the nominal capital of
all Ttalian share companies the ratin existeg
betwesn cxchange quotations and the nomins
capital of the companies whose securities ar
quotkd, we should indeed obtain a figure thre
times higher than that for the nominal apﬂlﬂ
of the twenty thousand odd companiss now
existence, (1,244 milliard lire compared to 39
milliard at the end of 1gq8); but should we

s
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senture to translate this figure into lire having
approximately the same purchasing power as
that of the 1938 lira, we should then perceive
w our surprise that in spite of-the hundreds
of milliards of lire subscribed and paid by the

* shaseholders in the last ten years, the market

value of our_ companies not only has ngt in-
ceased but has  been very  heavily reduced.
r,244 miliiard present-day lire have about the
wame Fuﬂ:h:u:ing power as 22 milliard 1938
Bres and 22 milliards represent linle-more than
goe fourth of the 83 milliards at which, if we
’PF[F the same ‘systern, the total share l::ipiml
of Jalian companies could have been valued
atthe end of 1938, Even wmking into account
the difference in*the growth of the capital of
tle companies qum:::rl on tz:hang: as compared
w that of those not so quoted, and thercfore
rectifying — a5 we shall do — the calculation,
we still could not escape the conclusion that
the whole body of Iralian sharcholders now
helds property worth about one third of its

valye ten years ago, .

As bowever during these tem years there
have been conspicuous disinvestments and yet
mare Mﬁcuun.‘- investments of new qpit:,'lt,
we cannot be satisfied with a mere comparison
between the value the market now attributes
and that which it attributed ten yeass ago to
company stock, and consequently to the whole
capital of Italian joint stock companics,

« We have therefore made the following cal :

odation. We have multiplied the total nomi-
el value of the stock of the companics existing
at the end of 1938 by the average marker quo-
ttion for it during the whole of that year, so
# f0 ascertain the total amount that a hypo-

thetical financial Institate would have had o

pay had it wished in that year to purchase the
entire stock of al] the Italian share companies,
on the presumption that the price of shares not
quated onYthe exchanges was — pro rata of
their respective nominal value — the same as
the average price at which shares quoted on
tichanges changed hands during that yéir.
We have thus cbtained the figure of 83,864
milion bire, which we may consideryas re-
pesenting the market value of the capital of
ﬁltﬂ'ﬂn share companies existing at the end
1938,
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We have-added to this figure, year by year,
the new eapital amounts invested in lralian
share companies, expressed in 1938 lire (divid-
ing them by the average wholesale price index
for each year), and we have deducted there.
from the disinvestment due to dissolutions or
reductions of capital;, made equal also o 1938
lire (by the usual method of muldplying the
disinvestments by the. percentage- ratio existing,
at the close of the previous year, between the
total share valuc calculated in 1938 li-and
the nominal value). '

T_hl.' results of this caleulation are shown
in Table 1T, .

Having thus eliminated the expansion caus-
ed by the progressive contraction of the pur-
chasing power of the lira, we find that the real
movement of capital invegtments in —Ttalian
share companies has followed, roughly’ speak-
ing, a line parallel to that already noted in_the
numerical development of the companies. 2t
was on the up-grade in the years 193g-42, and
on the down-grade in the following five years,
rising once more in the last two,

We may conelude that the decade under
consideration “falls into three stages: the first
three years mark an-increase. bath in the num-
ber and in the toml capitalinvestment of Italian
share companics, a&mme casc of their
capital, both of the nominal capital and of
that converted into 1938 lire. The following
quinquennium withesses a decline in the pum-
ber of the companics and in the total capital,
reckoned in 1938 lire, though the nominal ca-
pital marks an increase. Finally, in the last
two years, 1947-48, the number of companies
shows a moderate increase; therg is alse an

- extremely moderate increase in the total capital

expressed in equalised lire, and a spectacular
increase in the nominal capital, due to the new
subscriptions made in the tiny lire of wo-day.

“The Present Real Value of the ltatian Share

. Capital.

The movement of total share company ca-
pitzl as shown in Table II, scems not only

‘more in keeping with the indications alrcady

supplied by the changes which hdve occurred
in their number, bur also with the character-
istic vicissitudes of the economic movement of



S

tfig i

the decade under consideration.  Nevertheless,
it does not yer tell us whether the share ca-
pital of Iralian joint stock companies is really
worth imore or less today than at the end of
138, The comparison hetween the fiest and

. last figure of the last line of Table II {total

Banca Momionale del Lavara

On the other hand, il a comparison b
made berween the capital existing at the gpg
of 148 and that existing — always in adjusted

lire == at the end of 1941, we find insreagd of

an ificrease a very considerable reduction, The
figure smnds ar S5 million 138 fire o

. giuh Mel movement ip

“initial capital,
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capital of Ttalian share compani¢s in adjusted
liee) should lead us to the conclusion that there
has indeed beem an increase, if only a smoall
one; so small that it might be considered as
coming within those margins of error that are
incvitable in calculations of this kind. In any
case, the approximate figure for the increase
would not even amount to two milliards of
1538 lire, being something like 2.550 of the

i
against an initial figure of g1,193.6 millions, 3
redoction of some 6%, It is certainly siger
ficant and cannot but be ising, at least
first sight, to note that _::ET: reduction ha
occurred  notwithstanding the fact that 29
milliard lire of fresh capital was invested 2
Italizn share companics in the seven yean
from 1542 to 1g48. Bur, if Full trust could b
‘plackd in the results of our calculation, and i
we were justificd in asscrting that the W@

Imatien foimn Srack Companics from pgghoan gy 15

capital of the aforesaid companics has not, as
3 -whole, been curtailed during’ the ten -years
ader consideration but has, on the contrary,
dightly increased, we might consider the sit-
stion. without great anxiety, especially as the
duction above referred o was largely duc
s voluntary liquidations, conversions, and

-amalgamations made for reasons of a legal

and Ascal mamure, which did pot entail for the
country @ real-loss of capial. | Lt

Unfortunately, the national estate, and with

it the capital of Ialian share companics, has

mfiered heavy losses not included in our cal-

calation. It would not have been possible o

war losses adequately in the balanee-

* gheets, not even those that have been repaired,

becamse neither the reserves nor indeed the
opital of the companics as shown by their
balance-sheets could cover them if expressed in

itawar lire. The possibility of covering them
woulld indeed exist — at least in most cases —
had it been possible o revalue the surviving

sieetsy bue ar first this revaluation was not

dllowed, and even.now existing principles of
tation contain that possibility within ex-

_tremiely narrow limits. On the other hand, it 15

ient for the companies to keep in evidence
m bosses snﬂcrcﬂmm as not }:0 prejudice,
even if only formally, their right to any pay-
ments that may be made in compensation.

We should therefore make deductions for
war Josses from the figure at which the total
rapital of Italian share companics may now he
alulated. This, 25 we have said, must be
ddhe even in those cases in which the damapes
have been repaired because, except in the all
too rare cases in which it has been possible to
meet the cost out of the profits carned in the
Erst post-war period, these repairs have had to

be paid for by the creation of debt or by those
- aapital increases that statistics register.

But the Josses caused by the war are not
mestricted to those generally included under that
bead. Even more serious perhaps than the
destructions, damages and lootings caused by
war has been the waste of asscs cansed by the
mpossibility, first material and then financial,
dattending to the upkeep, repair, and -
ment of buildinps, fixed capital, and inven-
B 5 ik th ol Tk N 5
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cessary for the preservation of the Frn'inus
ecopomic situation,

It is'quite impodsible 1o ascertain the amount
of the losses stiffered by halian companics due
1o these tworeets of causes, and of the other
losses they may have suffered owing w the anti-
cconomic conditions under which many of
them worked, and which the progréssive in-
flation of prices has concealed mose of the time
from the dircctors: and’ auditors themselves.

Were we to teise the valuation of such
Josses by the stock-cachianges, we should be
foreed to the conclusion above mentioned, i.e
that the loss exceeds 705 of the capital invest
ment, 1t should however be remembered that
the average quotation for each 100 lire of nom:
inal eapital as shown by ‘current prices on
the exchanges, cannot be applied sic et simpii-
erter to shares not quoted on the marker, partly
because capital increases (both 'in cash and
pratuitous) have been made for the most part
by companics whose stock s dealt with on
the exchanges.: The capital of 144 leading com-
panies whose shares are quoted on the o%-
changes rose from 2r,6yg million lire on De-
cember 31, 1938, to 243,702 million on 315t De-
cember 1048, having thus ifercased 11-fold,
while the capital of the remaining shase com-
panics only rose from 3[,:130 million to 152,042
million lire, having thus increased barely five-
fold, 1f the capital [ Italian share com-
panies  had inerea eleven-fold, it would
amount in all to some sHy milliards instead

- of the present 396, and the market value of

the entire stock, on the basis of the average
quotation ‘of December 1048 (f.e. 314.63 lire
per 100 lire nominal value), would stand at
1,837 milliards instead of 1,244. The market
value of each 1938 lira invested in Jtalian share
‘companies would thus stand around 215
lire {end of 1g48), and the capital loss on the
whole stock of Italian companics would thus
be reduced to a little over G050,

But even so, the conclusion reached is not

. conforting.

_ Nor is it any good to object that these are
statistical calculations of doubtful reliability, and
in any case only rough approximations. The
fact is that if a sharcholder is obliged to sl
.today the stock he holds, he receives a valoe
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mr;ufmndi:ig to the stock-exchange quotation
in‘the case of shares quoted on the market, and
a value not very different frgm that in the-case
of other companics.  And hm:fare, as far as
he is comcerned, the loss is an actual and,
unfortunately, a definite one,

But even thote who are able to hold on f‘
part or all the stock they hold, are still in doubt
as to the ultimate fate of their property, Do
- present levels justify the hope that the quo-
tatiofis will gradually rise to others adjusted o
"the reduced purchasing power of the currency?
Will they, that is to risé to something like
two and a half or three times those now cur

rent? Or if this adjustment be deemed un-~

realisable in view|of the actual loss of a part
of the capital assers, what limit may they hope
to reach within a reasorable time?

Far be it from me o attempt to answer
such “enguirics.  But though it is impossible
to fx any definite amount, there is reason o
believe that a part at least of the distance thae
divides present quotations from those thae
would represent a full adjustment o altered
monetary values, may be shortened ar not wo
distant datc. Apart from the loss of capital
assets, that. moreover varies greatly from one
company to another, there are today two con-

- tingeneies that force down quotations to unduly |

low levels, the scarcity of s;rmg!-a.ﬂﬂ the low
profits carned by busincss,

The scarcity of capital has unfortunaicly
always been a feature of our economy; but
though capital has never been abundane, yet
there have been periods in which the scarcity
has been much less severe. than it 15 now, and
there is no reason for excluding the possibility
of a relicf of the present financial stringency.

The main reason of the present low quot-
ations is however to be found in the low return
on the capital invested. The dividends paid by
the 144 companics to which we have referred
amounted only to roso5 million lire in tgqﬂ
as compared o 1,687 millioh ip 1638. The
increase was thus only a little over six fold;
and even if these companies have succeded in
distributing twice that amourt in 1949 — as it
was rumored they would do — it will sull be
only 13 times the pre-war rewm on capital.

. { -

.!\-lI}]'L'U\'I.']’, if these hoped-for 21 milliards 4

capitalised st 5%, the capital value will sapg
at g20 milliard lire, a sum not even twice (he
nominal capital of the afaresaid T44 companie
{2437 milliard lire). Judped by this stancard,
the quotations which on December 37, 148
averaged more than three tmes the noming
value, should be considered not as wo bow by
a1 too high, They do, indeed, discount 1o some
extent the higher furare syield. Were &t ot
for this cxpectation, and also, to some expen,
for the ligering fear of lira devaluation, §
would be impossihle to cxplnin the present rare
of capitalisation, and, in the Jong run, a4
country where capital is scarce as it is in Ily,
that rate could not be mainmined. B if i
be true that most of the plants have hees
reconstructed and requipped, and dhat the o
put potentizl of Talian industries 1o which
maost of the share L‘CIITIPJ.E!Eﬂ i:u:hlng, i5 now,
o say the least, equal (o the ppewar figur,
why should it be impossible to see them in the
future distribute not six or fiftcen but fomy
af ﬁft]ﬂtirms the amounts paid out i dividends
prior to the war? In any casc, mose sub
stantizl and’ more rapid progress than that @
far discount=d by the exchanges may be o
sidered likely; and this cannot fail to faver the
upward trend of quotations while reducing the
loss resulting from the extremely low levl
round which they now sagnat,

That this ievel is indeed low when dm:par

“ed w the pre-war figure is confirmied by the

calculaions made by - the Medinfanca and
published under the title « Returns and other
Particulars concerming ltalian Investment - Iv
der 1028-1g48w. These calpulafions show

that, ‘taking as a basis the price qm\

on Junc 3o, #1048, a lira invested in T
lian stock at the beginning Gf 1938 was worth
(lunc 1948) on an average only 1313 lire.. -
This figure ir lower than the onc calculated
by us (1454 lire at the end of 1048 for cxch
1938 lira invested in Italian share companies)
But it should be noted that the quotations at
the end of June 1948 were about the lowest of
the year and that between then and the clos
of 1948 a 31% increase occurred. Had the
caleulation therefore been made at the 131?3

. ’
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date, it would have shown g value of some
i lire for-each one invested ar the beginning
of g3 a hgure logically higher than the one
we caleulated.

That the ratio caleulated by the Medipbanca
between the present market value and that of
the capital invested.in shares before the war,
should be higher than that caleulated by us

_is the logical consequence of the system follow-

ed in making the two calculations,  In ouwrs
the vartation in the quotations plays an essen-
tial pate, the purpose of the other factars used
being 10 eliminate the dl,sturhmg influence of
the variaztions in the purchasmg power of the
currency.  But in the caleulation made by the
Medrabanca another factor is introduced, that
of the reinvestment of those proceeds thar are
not really. dividends (1. ¢, bonus issucs in the
parent or in auxiliary companies, aption rights,
repayments of capital and other incidental
benefits).

In any case, the diffcrence is not such as
to invalidate the conclusions reached by us (1),

Distribution by Business Branches of the ltalian
Joine Steck Companier.

Teble I shows the distribution of Italian
share companies, classified by number and by
capital, among the scveral business groups at
the end of each of the last en years, We shall
limit.our remarks to o few main points,

As already stated, the total number of com-
panics has somewhat declined in the last wn
years, in spite of a slight recovery in the last
two, While for companies as a ‘whole this
decline is relatively small (4.7690) it is seen to
be much more considerable for most of the
groups in which it occurred; some groups, on
the other hand, show an increase, both relativ-
cly and in some cases absolutely.

The fargest decline in absolute figures is
that of 551 for city real estate companies; the

{1} I= the meastime the Crosvruan Tesnitute of Statipees,
Rome, han comyrlod. cimilar index mimbees of capitaliistion for
21 leading Jrslie sharcs, shawing 3t the end of 1B 2m
arrrspe capinal value of 15,88 Fire Bor 3 [irs invoited in January
i, See P, Burrana: Indrr Nwmberr of industrisl Prodwction
0 Copialiranion tn frafy, in this Review, n_ g, Apsil-Juse 1949,
i ey
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next v importance being that of 424 in the
case of commersial companies. Considerably
smaller is the reduction for road- Lransport com.
panies { — 123) and sundry compariics {—103).
In the easc of clectric power companics and
those engaged in the printing trades there was.
acreduction &f g2 for each,

The =relative reduction was  heaviest For
u sundry s companies, whose number fell by
55.08% ar the end of the decade a3 qumparcd
to December 31, 1938, Mext in import-
ance is the reduction for scholastic mmpanlcs
{—44.075L) Traffic mn:lll:lnr J:nmp-'l.mrs were
reduced by 35.13%0: in the case of printing
companics the rcductmn stm& at 36,229, and
so forth.

Whilst for most - groups the ‘number  of
companics declined, some showed an increase,
even of some importance, as in the case of
companies engaged in farming whose number
rose from 846 at the end of 1938 to 1,147 at
the end of 1948 (4 301), engineering ‘com-
panies which rose from 1332 %o 1,542 [+ 210),
financial companies which rose from 115 to
204 (+ Ba), ﬂgn:‘uimml and food industrics

-+ 70, ec.

The highest percentage increase was) regic
tered for air transpart companies (v}«én AN
though their actual number only rose from 5
w 15 Next come the. finandal companics
(+77.39°%), the wool companies (+61.39%,),
fea transpart mmp\amrs (+52.215 ), wine and
l:qucur compafies- (37.937% AR I’:rmmg J:clrnpq-
nies (+35.5892) » forth

The behavia the last m:nlmcd group
deserves notice as it shows remarkable dynamic
energy. At the end of 1938 there were only
846 such companics, but at the end of 1941
their pumber had risen to 1474, This was

« followed by a decline, at first rapid and then

gradually slowing down, so that ar the end of
1g46 only 1,002 companics belonged o this
group. A year later the number rose once
more to 1,106, and at ‘the end of 1948 swod
at 1,147,

The trend uf the engincering companics
has been similar. They rose from 1332 at the
end of 1938 t 1,804 at the end of 1g41; they
then touched a low of 1,387 4t the end of 1946,
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rising again 1o 1,542 .'lt the end of 1948, The
behaviour of the metal sl.ll: sundr:,r textile and
other groups has Er:"um-li:l much the same linc,
as well as several other groups nat listed here.

If we examine the movement of capital we
firel that the increase, especially in the last two
years of the decade, has been such that it will
be readily understood why all the groups
register at the end of the period figures consid-

IFACIAN JOHNT STOCK COMPANIES, BY TERRITORIAL IMSTRIRUTION

C 1 # :B.:m.; Mazionale del Lavase

other hand, companies engaged in the chemical
industrice, which ranked sccond untdl g3,
have since been superseded by other proups
and now rank hith. The second place & now
held by the engincering companies which have
raised their quota of toal investment from
fg2% to 15.20%,. The third place is still held
by the metal trades with a pecentage of 7.47
instead of 7.24 per cent of total.

crably higher than at the beginning, the in-
creases varying from 5% for scholastic compa-
‘nies 1o 3 maximum of 38605, for the air-
transport concerns (the groups for which the
percentage number of new companies wt dlso
the largest).

Territarial Distribution of lialian Joint Stock

Companies,

Less striking but perhaps no less |mpm'mlt
than the variations that have occurred in the
distribution of number and capital as between

"The amount of the capital increment has the several groups, are those in their territorial

varied so greatly thae the distribution. of total distribution (Table IV).

mutmcmb:tmndmszw&lgmup:m
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power still hold’ the first pisce in’
thcic:ic:ndlnvt'

strengthened thetr
position, rmng their shaie of the total capital
investment from 29%, over 5% On the

Restricting our cbservation to_the three
, the eclectricc  main geographical diisi
Italy has maintained her-
unchanged.
number shows' a slight increase
by-a trifling reduction in thc n:lmv: apital
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perceaitage. In Central Italy the situation has

remained much the same though the vinations
are a linde more marked, the pereentage num-
ber of n.mp;u_':'trs h:nring increased somewhat
while that of capital has declined. “In the case
of Southern Italy and the Islands the situation
i reversed, The reduction -in the number of
companics has been more marked, but this has
teen offsct by a_propartionally larger increase
in toral capital than in tJIe case of other parts

of the country,

“However, while all the districts in the South
and the Islands rcgism a higher than average
percentage reduction in the number of com.
panies, only some: of the districts, and precisely
Sardinia and Sicily, show a higher percentage

- inerease in their quota of the total capital invest-

ment than the global average. In any case,
the datafdf joint stock companies clearly show
the backwardness of the cconomy of South

laly, and the vast_scale. of the problem that has
o be salved o a.-;surc its development (2) (3).

{2) See ol er uﬂ:jm AL Mg, Sowkern lialy, in shis
Ecview, n, ¥ January-March 1540, F'- £ od v,

{33 The present article was in pring, when the dati- b the
movement of Ialian [gine Stock Compuaici in the firg BidP
ol piq became available, showing o marked theeease bath in
the numher and in the capital, This increase kas been mech
et comederable than shat registered dor (ke whole af 1oyl

The ner indicag in the member of Companies vtood ar 271
in agyfi, while an the At hald of rygg it sove o faf o gy
new ies, leie g5 eliisalugions), so that ar che end af
June 1540 the west mumher of Companjes reached 20,373-

In 1348 the ner increase in the faec n'q'l;l amaanted 10
1B ol million liee, ss agaimir dgo 3% siflless for Ih.- faret win
months of g4y (Lire rog,q35.087,10G of Bew investrmonls amd
capits]l ingreases, less Lire g.832,047.qv0 of disimvestmenns),
Thims on Jane 3o, 149 ibe toml dhore r.:;uul af 12allan
ranacy amuunted 1o 584,028 million lire, The wtal mvn;nu
For the hall wear (egg.036 million lire) were mainly = £ e,
v,y miflons — capital Encredses made by .54 companies,
of which 14,068 millioni were in the form of free incresses
of eagiial, 71,nfq mﬂ|mn cath paymeniy, nm‘l Hhr remainider the
eesule e eontrilrtions = kind, Ig

Iheting the wme period 'r,l‘:ﬂ‘ dehenture nln!f were mate
fror & tetal waloe of anae million lire, of which 16 ?I? mil-
lisns ean be mn-v:ﬂrd e Ihuh £

=




