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The ruction of wholesale peice index numbers
in Traly E:fuu[rmkd in tgqz and begun again by
the Central Tnstratespf Statistics 'm];hy_ :];;qﬁ )

For tcal purposes, especially with a view to
mﬂﬁnuil;l:'::ht historical series, the b of -_-Pmmdlm
considered should have been the same a5 in e past.
This requircment, however, ran up against the insi-
perable difficulty of asceraining the current prices of
sorte of the poods included in the former serics. The
coutiry had recently emerged from a disastrois war.
Transport services had pot yet been Fully reopened anid
goods could pet be readily. moved from one partoof
the countsy 1o another. Many indusiries wese at 3
srandstill_er were working short tin of the
searcity of raw materials, eoal, PT':-:;m:uc.:t' regic
nal iffices, which were responsible for collecting prece
data were being teorganised and Frequently Im:_kfd
the ‘nmecedsary technical equipment. This made it @
difficult 125k o collect the data, and the list of tom-
modities had to be slightly modified o the cxclusion
of some products the prices of which could not be
ascertained the ime when the index was being once

again compiled. In their sead cermin other imems
were ftroduced for which it was possible 1o obiain
price retamns, This ﬂrxih; some of the du“f i
the Jist of products and some of the gaps which will
be filled as soon a3 possible.

Classification of the commodities. :

The wholesale price inder now gpnatmcted by the
Central Institute of Statistics measiures wvariatioss .
for tog commodities selected from the mmt-
ﬂmwhﬂ“- pmdnctt?n the Imltn le

mmmndlbum:hu:;wdmﬂ'pﬂw
graded acxording o the stage of processing: Le. maw
materialy, semi-manufactured goods and finished pro-
ducts, . Within each group the items are further sub-
divided iudwmmhmhmdmgwmw arigin:
mineral, vegetable or animal.

. The distribution of items under this plan, based
on, the sty dﬁﬂmﬁngmmm;l"n_m:&m

'mﬁnﬁmrnfth:mkd?dﬁumn in
:ﬁby:ﬁcﬁmmicCammnmﬂd:cm;maﬁ_
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®agions, It is miorecver justified by the facn duar o
tnaterials, semi-manufarmred goods and finihed o
ducts have clearly differentiated price wends, depend-
ing partly on their soonemic function and e the stage
reached in the productive proceds, and partly on ther
ofigin. .
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Prices Retwras. )
Prices are ascertained by the Chambers of
treece and the Preaincial of Trade and lidutry,
assisted by mme busines: firms that have agreed 1
send i price retrns for covmin comomaditics, cpe

"clally finished products that they manubactire,

In the case of farm products which muse be deli-
vered to podls or distributed by them and of
products chisined therefrom, of fertiliscrs and”
criptogamic sprays and such key indusarial peoduts
as steel, ooal, fecl-oils, cement, glass, eic, whxhl were
still sulfect to price control when the eompilation of
the price index was sesumed n May 1548, e indexes
are compiled. one for the afficial and the other for
the mag i # ;

From. ths:::imn indexzs a sinple index i then
calculated, using coefficients for weighiing which ta
into account the i
the controlled and on the free market.

Strssctseral chavacterictics of the wholesale price inder.

tain the extent 1o which an index stisfes this rqu
cement, but it i cvident that, though the number o

te quantities exchanged @

The LCanatru, e of Whalmsale Price Iedes Nuiiters and Whalessle Price Trenad i= la'y eve

jems eonstilered  be limited, raw  materizls, semi-
manufactured goods and finished products are suffi-
dently and proportionately represented.  Perhags, in
the group of finished produces should have been more
targely represented the multifarious varietics of goods
produced by the engineering industry,  Bur the ar
sempts made by the Institute of Seatistics o do this
ran cunter 1o all insuperable obstacle resnlting from
the special sitwation of these industries<at the time
when the construction of the index number was e
pemed.  Tndend with the exception of a féw firms,
auch 33 Fiat, Pieelli, Olivert, which in the past assi-
wed in the collection of daa and, when the work was
reimed, at once replied w the invitaton to furnish
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lhpin?ni!hdrpmdum,mlyﬂnf the 8o new frms
who were asked 1o collsborate, expressed their willing-
== o sepply the prices of their manufactured goods.
Nevertheless, the former list of items has been enlarged

by introducing alarmclocks ‘and  wanches, boilers;

wroag bowes and safes, oil engines, magnetic batrerics,
mparking plugs, and aluminivem bouscheldware,

Tﬁ!h.n'.rn_-,f the price index, : :
The basis used is 1938=100. The selection of

aﬂﬁ:]ﬂtﬂfnh\muwudemﬁiﬂhrrht
_I'&!ll'm!r ‘:M:hxﬂa&vd,mﬁr&-

. Bstion.

This was essentizl if 3 comparison of index num-
bers 3 dlifferent pesiods was to be p a solid
and the year sclected had to be prewar:

o the years immediately preceding the last war, 1538
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stemed the best suited for this purpose,  Moreaver,
the price index chostrucied on that bagis lent iteelf
to comparisess with those for the cost of living,
wages W“EE:L{‘_“": alsr compiled, with 1538 as basis,

Aystent of werphiing.

The weighting system used in passing from 1he
indey for the several commedities o those for the
group, and from the proop 1o the general index, is
based on the valug of the quantities produced and
imported in-1g3E  Pragtically the, cocficientes of
weighting have been ' obtaioed by multiplying the
quantities prodieced and imported in 1938 by the ave-
rage prices for that year. The percentage value of
each commodity 1 the 1ol value of the group, o

which it belongs, has supplied the weights for cach
commiedity (1) .

Elimiration of orerlapping.

As segards the gresent index number as ip that of
the index constructed in pre-war years, the weighting
coefhicients used in caleulating the peneral index have
beesi so fixed a5 to eliminate the repetition of value
arising-from the fact that many products appear i;yt}-:
index at different stages of processing,

The elimination bas been made on the principle
of « horizontal proportionment o, feaving unaltered the
value of the commodities in the fnore advanced mages
of procesing and deducting from the value of the raw |
m::ﬂ the amount incorperated in the produce de.
riv i ‘

;,qn:q:;m of thes Wqﬂiﬁm{l is a system of
values ich, percentages, has supplied
the coefficients : vﬁcﬁ g used infr?.‘lking mepgme-
ral index. Thess cients are given in Table 11,

- along with these for the group indexes.

It should be expreusly noted that the weightin
cocfficients in the first l::lumn of the table, “E':d iE
making the group index numbers, are obiained from
the pross value of the jtems compesing the glpr, for,
within each group, as a rule there is no problem of
duplication, :

Therefore the grolip index pumbBlrs scquire for
their respective sets of commodities the ame meaning
as does the general index pumber‘for all the ftems
considered as 2 whole, And while the weighting cocf-
ficients given for the several groups in the last éolumn
of the tble represent the contribation made by cach

group 1o the formation of the general index number,

(1} As 1o the peeferemee given 1o tbe siitem of the value of
duantitie; producod and Imported over ober sywiems (ler in-
amnce quastiticd cxchuspod of ceamed), wo Prod, Besacaro
Bamwer’s rEpoT « ladive mastonale  Jde ,FH-‘HI' m'h'um ",
published [n the appendis o che Hollenriwg def Presri, 0, 11,

¢ Wovermber oy Thar seport flhonrmes the roasons that have

indwced (hE Tawitute, when compiling the wholetale price fades,
o select the sysiem of quantitie produced and mponod.
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the weighting coeficients given in the fiest column,
correspanding 1o the groups classified by the natwre
gf the poods, show the eonribution made by the
several subgroups 1o the formation of the group index
nurmbers,” 4

T o Tamwa L
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Synthesis of the data.

The symthesis of the daa for constrocting: the
index number is chtained by a series of arithmetical
operations based on the following mechanical sequence:

{4} conszruction of the simple inclex number for
the several qualities of commedities congidesed, on

- each scparate marker. From thess so-called analytical

inlex numbers, the index for each type of commedity
iz obtained on the national, seale, by caloulating the
simple aritmetical average; : i
(M From the index numbers thus obtained selat-
ing o the several types of one commodity, the so-cilied
clementary index pumbers for the severa] commodities
are ohtained by mesns of arithmetical averapes, sither
weigthed or simple, depending on hli}dhr or not: it
has been possible 1o secure datz on output.
In the case of goods subject to price control, an
elementary index number of price:- fized by the Inter-
ministerial Price Committes is compiled, in addition

1o the elementary price index for market prices. These

two elementary index aumbers are then compounded
into 3 single index which ukes into accoum, with
some degree of approximate sccuracy, the quantities
handied on the regubated and on the free market.
(€} The elementary index numbers are used in
making_ﬂmmindumbcﬂ,m:iﬂmiuﬂtﬁ

turn for constructing the general index by means of

Flabaration of che wholesle price index mumbcr slay
sified by brancher af eoemimic actieity,

fesides making index numbers for goods classified
by stage of processing and by their nature, the Cenenl
Institute of Statistics is again constructing wholeale
price indexes tur goods classifed by branches of e
fonic activity.

At has been stared elsewhers (2) not only talene

Dur also business men — traders, producers and ma-

nufaciisrers — are interested in price snouvementy
Titese people are mote concerned with the price trend
of commodities connected with their own branch of
business activity than in the peceral price inder
Therefore, with a view 1o prm-id':ng a system of inde
nunbess that can meet thess Frarliﬂ'l recuiremests,
the Central Institute now compiles, as it did before
the war, wholesale price indes numbers hased on the
imterrelation of the commodities wsed i the varo,
branches of econdinic activity.

_The, weighting cocfficients are determined by the
quantity of the commodities produced And imporiod
in e ¥

The synthesis of the clementary indes mumbess
for eonstructing the general index, referring o3 g
ven stage of processing, i elained by means of the
weighted “geometric average. This mine average it
used in making the gencral index. number for each
“branch of cconomic activity.

The duplication of valdes asising from the amul
1aneous. presence in one branch o f activity of g
of the mme raw material entering into s
sfapes of manufscture, has been avaided b mooenc
tor the rule of v vertical proportionment » beaving uf-
changed the vatue of the commeditics in the first stage
and attributing to their successive: transformaticas aaly
the plureaipe confesred on them by the indhastrial
process. &

i

ik Bt half of ogp

The price trend during the period May 1wl Derems

ber 1948,

Compared to the average 1938 price Tevel, the price
system during the period from May 1os6 1o Decembes
148 taken as 3 whole and. for the theee groups dae
sified a5 raw materials, semi-manufactured poods asd
finished products, was a8 shown in Tables 11l and Iv.
It is easy o see that the index numbers are by

repeesentative of the gemeral characeeristics of price

movements in laly over the period covered by thet
compilations. i :
Tt is indeed well known that owing to changes 2
the eponemic and ﬁmnci:id‘pnlidu followed by te
Government sards the middle of 1946 and 1o other
mnﬁ‘huﬁn.g facmors, such a2 w&m
higher exchange rates, the rise in prices’ a
materials on world markets, the growing pﬂnﬂ!ﬁ
posver of some occumational growps, the sont

2} Prof, B, Haparmi: Indice mastonaie dei ph‘m' afer
preie, publnhed in 3n appeadiz b the Hallerint dei pores
No.ooMav g 1aT. :

T Constructiun ol Wholasle Prare Indes Mumbers and Whedesale Friee Trendd i Ly e g

o b wﬂn:!y_:d the bepinning of an upward price
gresent that coptnucd and was cven more marked
Subsequently, the fiem
praaation of the Government w defend e fira
oof o 1ake steps 1o balanve the budget, accompaniod ©
'-"I”H'ﬂ“ mpexsuses for conteelling price Jevels and

N E WHOLESALE RICE I Ny

which continued Lhmugllwut 1048, with the exception
of a sudden rise 00 occureed in. August of_ghat year

when  the !!Ibsi.l-lr-ﬂfaf wheat amnil other cereals was
removed, - In February 1940 prices again started on
stoow downward teend which continued until the end

of fuly 1040,
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'l'h:_\yrhn[m'l: price index rosc from 258z in May
1556 to 3 maximum of G20z in September g4y It
then fell to 5139 in July 1948, rose apain w5704 in
Auguse, was stabilised arcund this level until Decem-
ber 1048, afier which it again fell 1o 037 in July 1949,

The study of the group index numbers, of which
the general index is the synthesis, allows us w make
an imporant discrimination between the factors de
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termining the characieristic trenuds of the general fndex -
peferred to abave.

I we limit our remarks for the present Lo the
peried May tgq6-December togf, we nate that- the
move marked variations thit occurred durdng  the
ascending phase affecied the price of semi-manubaene-
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1946 10 5495 in September 1947, belngau increase of
1442 %, Next in ordee eame raw materials, w;alh an
+m:i?mhﬂf period ﬂ}ﬁzf;,ﬂsmfdﬁnuhud
or ‘whi rise "at i
Pmdl'.il.‘:lag the dn;?mrl trend the more marked
reduction necusred in the case of raw matersals. Thus
while the index of semi-manufactured goods fell over

Loty T lianca Magiveale del Lavora 5

Yindex, both

_nglﬁnm,mlh:riucfdxgmm]iudﬂm*

the period sunning from September gy to Jul
by harely 0670, and that of Gnished ymdu;:sﬁ
1h.z %L, we find a decline of 24.2 50 in tic case of 1y
materials,

Chart | clearly shows the influcace of gy
index on the geneeal index tumber,  While the s

ii Pro. |

of semi-manufaetured K""‘d’* wﬂﬁ:shwd ar ni'}'ﬁ
had a relatively resteaining inflwenoe on

: mcawsmding and the deszady
ph:'.tu..:nd]‘auﬁmllfam.imd_lﬂh' s
times the prewar fgure, the prices of
duers whose weight is preponderating (533 Ll
steadily contributed, with their more o et
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siede period wader examination. The raw material
e dilfers from the other awn as, ewing w its
, peter variability, it has often interfered with the
e of the general index, passing first from a mini-
meem peition which it occupied in January 1947 woa

o o 3 mintmuen inJuly to48, tolloved by anather
saitfam &1 Decomber 1948, .

Teble W shoies the percentage varintions of the
sholessle price index, classified by branches of eco-
smic getivity, during the perods May rogbSepteimn-
b 17, September og-july 1948, and July agy8-
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[¥ecember rgl#i—w, hich represent the three characteristic
perinds into which the full period May 1o4f-December
1948 can be divided, -

From May 146 to Seprémber 1047 the percenta
changes of th{ whotesale ::i{t indnz‘ch!siﬁ:d n::oc;':-
ing to the several branches of economic activity, chang-
el from g mimimom of 232 %, for glawm tn a maxi
mum of 211.3 % for the products of the paper mills,

During the downward wend, feom Seprember 1947
o July rogh, the most marked reduction was in the
prices of the papier products (— 44 °%0) next came
feather 2nd foetwese{— 7.7 500 lomber {—ab.q4 %)
foodstuifs (—a370), rexbile raw materials and pro-
ducts, metal and engineering raw materials and pro-
chects, belcks ete, During the period under examina-
tion the only groups for which o rise is noted are
those of glasi and of fuels and lubeifieants, which
increased respectively by6.0 50 and 242 %, Lasdy, it
is interesting to note !h-;l.t-:jn the interval from July w
Dizcember 1048, aleisst allthe price indezes of indu-
strial products other than {oodseffs always show a
alight decline, Indeed, with the exception of the price
index for leather and footwear which rose by 20.4 5,
all the other index pumlsers were either station
fell slightly over that pericd, The price trend for
foodstuffs was quite different,  From May o496 o
September 1947 the index pumber rose by 2 i
auﬂ, as d:u.?l';;mmd, ivfell by 235 rmrs:;nﬁb:f
w47 o July 1948 But in the Pcrlnd drom July 1o
Diecember 1948 it hastened to regain lost ground, nsing
again by nearly 20%, This last inerease is accounterd
for by the group of cereals, flour, and edible pastes the
prices of ‘which rose sharply in August 1948 on the

.abolitien of. price subsidies.

Thie wholesile price trend for foodsmfs can be
clearly seen in Chare 11, which shows, along with the
curve representing the geneml trend, also the two

. COMPONENT CUTves for foodstufls classifed Ir_r their ori-

gin {vepetable or animal)
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The price curve for foudstuffs of animal origin,
which is weighted a0 328 5] in making the generai
price index, is secn 1o be steadily above the curve for
the whole, whils that of vegeabie foodstufis, weighted
ax the preponderating figure of 6725, is found o be
steadily below it ) HE

The chart :k:r]}'-mﬂ!al the prices of food-
stuffs, in spite of e jump in August 1948, were in
[ecember 1945 still. Below the maximum fevel rea-
ched in Scptmhl;tr "7,

The wholesale” ;'nmqu’s'l}' price trend during  the
period Janugry-July 1549,

. In January and Fehruary g the wholewale ;}rirc

index remained at the Jevel reached in December 19438

when it siocd at 57 times the pre-war level In March

the downward trend st in bringing the level down

first to 53 times {May 1g49) and then in July 1o45
a minimum of roughly 5o times the peewar level.

* Unlike whit happened in' the last months of I!Hﬂ.

when the index rose samewhat, following en an im-
provement In the economic simuation, since  March
1gqn the wholessle price index shows a2 progressive
decline, vehich might be accoumed for by 2 readjust
ment of prices on the domeitic marker due 1 a beser
halance between demandd and supply for those products
which had advanced most in-prige during the early
post-war period or by the fact that commercial and

indusrial socks have now been built up apain. Nor

should we neglect the influence exercised on the do-
mesthc price movement by the trend an world markers
which, during the period wnder examipation, has

.shown similar price adjustments, tending m iron out
peaks and re-caablish normal relations. beiween the

prices of the various commesdities.

Whatever may be the cause, there has been an
almost general downward price movement on the do-
mestic market betveen January and July 1940,

Thus if the percentage variations of the whalesale
price index arr examined when classified by stage of
processing, origin of commodities and branches of
ceonomic activity, as shown in Table V1, we find that
in the perind Jamuary-July sogg the wholemle price
index for finished products fell by 14 7., that for mw
materials by 10,3 77, and that*for semimanufactured
goods by 717 As far as raw materials are con-

" cerned, the seduction are particulady marked in the

case ‘of these of animal origin (1.7 %) and among

finished produrts for commadities of n.'rg_\:u'h{:“ig-s

6.3 T

Foodstufls a5 2 whole show 1 reduction of 59,-
fanz for these of vepetable origin and 1507 e

o animal origin).

Tamp
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As regards index numbers campiled for the e

ral branches of economic acdvity, with the excptes
of lumber and building materials for which the nii
shows 2 slight rise corresponding o some reoees
in the bullding trades, all the others have fallen, ¢

reductions rangitg from 2 minimom of (8508
textile products to a maximum of 17,3 % for foows

e
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