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Money at call .. . . - Bg13,.406,007 Oelinary Reserve Fund | 1,810,000,000

Invest: n;lriti:l & Treasury i
+ ments | Bills. » v 35039BAI6  Depoiry & Current Accounts 360,580,155,456
1] Other Securities . 1,502,864, Bo1 Cheques in Clrenlatlon {ari¢gni
Feni Secusl : areolar) . .. . 133meitap
[t HTILMM o 123,181,833, 108 ‘Hills for Collection . o Byrngof gy
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" Bills receivable &-Re-discounts . f7506,710,420 AfC of Customers 38, Boy, 201,210

: ; SundryiAccounts . . . . Ig Bl

TGP A WM Gialf Indhidusl Reticeméat Ao

Premises, Furnitures & Fixtures . i counts . . . . . . - 530039399

Customens” Eiability for Gua- : : Unearned D;-:mm & other

rantess & | 1,2 uncarned [ncome 1,8306,743.086
oo St & ey W10
B0t e b
i 350,048,007,89

Seturities deposited by Third N
e . . . L . L spian00 Diepositors of Sccurities . a2 ST5 71578

. Accoun teein
Special guarantesd Accounts, . inhsa56s Am:,ﬁw‘? : ‘1 ’F_“ 4 1S

Suff Auistance & Reti t Hank's Securities guaranteeing e

Fund-Securities deposited stafl Assistance & Hetire- : :
the Back as Guanatess . 540008300 ment Fund . . saenSolgie
412,557,158 459 413,597,198

—_

Govt. & semi-Govt, Se-

ag80,000000

AUTONOMOUS SECTIONS FOR SPECIAL CREDITS

SECTION FOR CREDIT TO MEDIUM AND MINOR INDUSTRIES
Capital, Rescrves and Government Guirantee Fund L. 3,257,100,000

SECTION FOR HOTEL AND TOURIST CREDIT
whggregate Capital and Reserves L. 424,368,067
SECTION FOR CO-OPERATIVE CREDIT

Capital and Reserves L. sofiyo5,817 - Government Guarantee L. 2,000,000,000

SECTION FOR HOR’!‘G&GE CHREDIT
Aggregate Capital and Reserves L. 552,454,963
SECTION FOR CINEMA CREDIT
Aggregate Capital and Reserves L. 125,500,33!‘

"+ ar the functions are shifted and probably dirtorted;
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SUMMARY

Prof, Armande Sapori, who already described the vichaitudes of the o Medicl Bank »
in the 1gth cenury (Mo, 11 of our Review), in this new article o frafien Companies (o
England (i« yoh-15th Centuries) v, leads the reader back to an earlier date and examines a
phase of speciat importance in the history of the lialian Mediacval Companies: that of the
work theySarted in England abeut the middle of the tyth century and which develoged
in three directions — the purchase and export of wool, the collectlon of the papal m:u-u,
and the concession of loans o the Crown — in connection with the policies of the English
Kimgdom and the financial systeen of the Church, The maost eminent among the companics
— the Peruzzi, the Frescobaldi, the Bardi, the Riccardi — suceeeded in acquiring a
front-rank position a# the court of the English Kingy, and buile up international financial
organizations geared on & complicated and risky game of clearings between thein several
European branches. i i

With like Enpartiality the A, holds up 1o adiilration the entesprise and ability of
the individual Companies and at the same time underlines the intrinsle weaknewses of

« their daring constructions, which shate, with the adverse political events, the reiponii-

hility for the famous Failures thay gave rise w0 many emational recriminations void
of historical foundation.

L B

As is kpown, the dévaluations of Seplember 194y have revived active eontroversies
also in the f international trade theory, In the course of these discunions certain
aspects of the problem hitherto but lide considered have been focused and a special
emphasis has been placed on the exaggerations in the_tendency to make complex realities
fit into over-simplifed theoretical temets.

The armicles = The fﬂpff-upn-.ﬂtml af Simple * Elarterties ™ l'_,'ﬂﬂ?.fj i bhe
Analyiis of Iniernationsl Tradew and « Erchampd Rater and Nabonal [ncomes; by
Prof. T. Balogh and Prof, P. P'. Streeten, may be considered as fruits of this proceis of
reviton.  The conclusions reached by the AA., who anempe to find o theoretical sodution
which differs from the prevalent line of thought, may be summed up in the following
points: B !

L In the feld of cconomic theory:

(a) the are of the concept of uelasticity » in the analyar of international LT TS
problems har been shown to dicrepard complications of a iufficient order of witude
to rendbr the procedure inap iate, The pariosrs fumctions of « elarticities » haTe-been
shown fo be ruterrelated in mr thay their calewlation may impolve indeterminacy

{b) ar there functions represent macro-econamic aggregater, the state of employ-
menl in the conctifnen; wnits har an important beanng on the reactiony of the balance
of payments o chemges tn the raic of foreign exrchange “Snd teads 1o render them
irreversble and wnigue; HA T :

(c) the traditional enalyns tepdi to meglece waviables cther ‘than price-guantity
.Pt'td'ﬂ:d'ﬂ.ﬂ, and rhws Fn'ﬂ: an ntﬁrﬁm;ﬁ&ﬂ | {:lf I'.‘ﬂ:-t' Fr’lf]lﬂlﬁ;pf;

- (d) finite chanpes in the rare of exchanpe alier mot merely the diviribution af the
national income but alio the size of the real income. Thus not only the savings and
investment schedules are chapged, but with them curmnlative movemenis are enpendered
uiite apart from the secondary multiplier. effecis_of the change in the balance which
alore har recereed altercuon. o i

IL In the field of economic policy: . o~ .

(e) exchange rate adjurtments alome are wninitable remedics where international
maladjustenents are large; )

ot
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(f) they are alio !lﬂ-rrl!u'r -j‘ they wonld Aave to' e wed repeatedly -ud‘ Juirdy
i -rm-'fr
& () 1t ix falie £ argie’ thal appreciation of a ciene
deficite cunnol be climinated by depreciahion becanre s elarticities v are foo low;

(I} ceem when and where exchange rate alferations ine o be ruitable remedier,
they are likely to be intufficient unless accompanied by full employment (or even painbly
over-full employment) policier in oreditor countes, meniures to connberais underinable
diitnbunahel effects or effect- on interaal monetary equilibrien, and. porsibly measures
apwing vertain eligopolistic or monopoliiic, reections,

B "

In the second half of 150 the lialian Cenril Immule of Statisics published s special

~ volume containing the eesults of dn exhaustive investigatlan into the structire and recent

wrenids of aly's national income,
Praf, Hupenio D "Elia, in his Jldpcr # Tealy's Natiomal Incame o déscribes and comments

on the recapitulative data, poin

and mational income. He calls attention to the war disurbances, the post-war recovery

mioverent, the changes that have occurred sinee 1948 In the pereentage weight of the

scveral nt items (private activities, public sector, indicect taxes, incomes from

abroad and donations), and especially to the industrial and agrcultural income.

. The statistical analysis is precéded by explanatory remacks o to clear up certain

problenss of method and H:Enil‘rnn. ;

-+ In the survey uhﬂi’j: Fore ‘ﬂ;‘rﬁﬂ'f in J'yfn fanuary-Sepeember » Prof. G, Pietra-
nera analyses, with the help of ileyl statistical elabarations, the principal characteristics
‘of the currents of our |nl:rn:mn:l trade during the first nine months of 1g50. The

iod under comideration if of speclal interess as the ¢ uences of the devaluations
of Sepeember- 1949 were making themselves feit and the effects of the « liberalisation
‘policy » in intereuropean exchanges were taking thape. It colncided, moreaver, with
the period in which the pasage from 2 buyer's to a seliér’s market scemed to be acquir-
Il'l.g consistency, but which was again to be reversed by the Kerean war.

LRI . i

= A Recent Conirii to Trude Cycle Theory » by prof. F. H. Hahn i 3 eritieal
review of the new’
Placing Hicks® III::I in direct line of descent from Harred's dynamies, in its economics,
and from Frisch and Samuclion, in its technique, the Author calls ancntion first of all
1o the shorcomings in Harrod's dynamib model and of to examine the more realistic
Hickstan model. Yet emphadising that Hicks® work represents a very real advanee in
many individual points of dynamic theory, peof. Hahn is led 1o conclusion that it does
quaﬂﬂuprulnlu&rhq lh:;;al‘ﬂumdche
failure to distinguish clearly ¥ and demand conditions and a too mechanical
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the English wigncurs, barons and  Church

dignitaries of the sums advanced by them
* the time of crusades, either iuring the transit
of the said Englishmen through [taly or in the
Holy Lind, where the Iuilians had followed
them, either for business reasons or as fighting
men, The documents in their possession bare
_ barional seals and were sometimes even guaran-
teed by the King, but in order o collect their
monies they were compelled to face the journey,
no matter what diffieulties were involved.
Once on the spot they found, mdreover, that
since money could not be exported they would
have to take payment from their debtors: in
a form other than hard cash, of which, as a
* matter ‘of fact, the debfors had but scanty sup-
plies. But since the fields around their manors
abounded in large Aocks of sheep of prized
breeds, the Imlian creditors came te the con-
clusion that it would be to their advantage to
take wool instead of money in payment of what
was due to them, since this, whe  exported to
Ialy, could be used For the facture of
cipth, the staple industry in those days. But
here another difficulty arose: it required some
considerable time to complete negotiations, to

P

dw XMty sielr, in « Annale J'Hebsne Econnmigue of Sogiale o,
t. 1, gy G, Becwnon, La peligie de ln laime o Framer soar
ber wigwes de Philippe Ie Bel ot de wes fils, in = Revue Belp=
de Philologic *e2 d"Hasioire, 1. XV1, g3, - L. Deeswws,
L'évolation fromemigue of rocisle de [induprie de la leing »r
Angiricrre, Paris, 1gon, - A, Do, Stmdirs ani der Florendiner
Wirtshaftpeahichte: Bd, 1. Die Florestmer oliensebindustric
rom XIV. biy ewm XV, Jakekindere, Sautipare, pgory Bd, 11
Iy Floremirecr Zanlimeen svom X1V, For B XV [ahrdpn.
dert, Swottgany und Berlin, ypof [of this latier kool b also
available the lialian edition ensitled Le Arts fiovestine, by G, B,
Kin, Vol a'of the Scries o Fontl ¢ sudi wlle corposationi
anigisne el madiocve », odited by Dcputatione Towans di
* feen Parria, Fircsas, igqo) « G, Hirsis, Der. Kapia/ima
der Fiorenuinee WWalfentclindisrric, n = Teiteheils far die jie-
ramte: Suatewissesichalt o, LXXI, agab, - E. Limow, The Mi-.
"oy of thr Ed,i.ll-i& Woolen and Worrted Imdwatties, London,
gl B Senare, La-lawa come spromarrice della flondezss
reoncwyics dell'Iralia mel Mefioero, is « Alti del Congressa [n.
ernagiveale delle Scenze Sworiche o, 1= aprile go1, Romi;
4o, = R, Wilrwil, Beplish Momarterics and the WWool Trade
in the dgrh Comenry, in « W.ES, . o WG, », Bd, I, Hedt |
tgay, = L. Begwsp, La fevsitera jericd antraverso | recodi,  Cemnf
ialle e wopimd & ol o snduppo B Come, melle altrd cirgd
Haltame, e i alramy sk 1, Coma, 12, - P, P, fo-
tormg alls doma dell'arte muﬁl a Firenze, Hﬂ*n:, oy
U e, Lo della m.'! im Torwea, Firente, igaf. -
E. Morra, Fer la gora del'one dei fustagni ael seeela X1V,
in o Archivio Sieies Lombarda's 2 XVIL, Fac I, 1hea -
F. Sonnasoi; Notr per la sforia deils preduzions o del rommpe.
o i wwa arateria priveas i puade mel medioese, (m o« Studi
i poere di Giine Luexani o« Vol, B Mileno, qgen,

* would gaina vassl, instead of
himself up against Scottish pride, the Scots

eollect the wool, to convey it to the port of
shipment and to charter the necessary tonnage,
while another law restricted the length of time
which foreigners were allowed to stay in the
country nmf strictly regulated all theirs mo.
vements. The way out of this difficulty was
to get on to friendly terms with the King —
who had power to grant extensions and safe.
conducts, so that temporary visits became

manencies — by granting him loans which

. would enable him to overcome his “most im-

mediate hhancial difficulties.” Later on wha
had begun as an expedient became a custom,
The frsteomers attracted others, whose aims

- were entirely of a speculative nature and who

either formed companies in England or t-ans.
ferred thither concerns which had already been
set uﬁ on the other side of the Alps. By the
middle of the 13th century the proceis was
complete and things settled down on regulis
lines, including rtlations with the Aposolic

Chamber. The trend of the activitics which

had originated through force of circumstances
rather than free will began to be more clearly
defined, as also the causes of rapidly made for.
tunes and even more unexpected failures,

Il. — In order 10 5:in some idea Df-i]]xlhi:l.
it will be as well to take a glance at the policy
of the British sovereigns, the financial organiz-

ation“of the Stare,.and the Church's taxation-

system, !

Beginning with the “policy of the Crown,
there were two main undertakings which —
apart from the suppression of a few uprisings
in Ireland and Wales — called for an incessans
outflow of moncy from the badly depleted
Treasury, namely the attempts o subjugate

Scotland and to affirm British sovercignty in

Crascony; money was in fact needed both for
military campaigns and for paving the way

to friendships and alliances. In order that some

idea may be formed of what the companics
suceceded”in doing, a few facts will not be
out of place here,

Edward I, ealled upon to act as arbitrater
between John Balliol and Robert Bruce, grand-
sons of the King Alexander III, had imag-
ined that in suppnm'ng the former he

- daghter of Philip

of which he found

inciting Ballio] to become a real sovereigmn, :

Although his attempt to achieve independence
was put down by a rapid expedition which
ended with his deportation in 1296, the banner
of revolt was handed on to others, namely, the
national hero William Wallace, who indulged
in yearly campaigns until the day of his death
in 1305, and Bruce who, one year later, wis

cowned King. When Edward 1 died in 1307 -

all the expense and sacrifice had proved to be
in vairl a]hrl had, moreover, deprived hini of
the support of every class in the country, The
Archbishop of Canterbury having refused him
all grants, the King had confiscated the Church
wexsure; the nub]cmclkhai::fmj [0 go to war
on the pretext that, ufider the terms of the
Constitution, they were not bound to leave the
Kingdom unless the King (who for a number

“of reasons was unable to abeent himself from

the capital) placed himsclf at their head; while

_London had joined the malcontents and had

laid claim to ancient franchises. During the
reign of Edward Il the drainage of English
gold for the Scottish puerrilla warfare was
incessanit and did not come to an end even in
1328, when it was found necessary to fecognise
the country’s indépendence. o

- As 1o the question of Gascony, it Tiad arisen
in 1259, as a resule of the Treaty of Paris
berween Louis IX and Henry 111, which had

to the strange position of a King of England,

vassal on the continent in the ficf of Guicpne
(all that was left of the old Duchy of Aquitaine,

‘a series of mutilations); the former was
taturally bound to try and become complete
master of his continental possessions; while the
latter in turn was equally bound to try and rid
the continent of a foreign vassal. The incvitable

- maflice which ensued was further encouraged

in 1328 by the dynastic question, in that the

sovertign in the Isles, being the French King's

leelian Camnpenns im Eoglapd {2 qi%ioiaih Cenikie i) 131

autonomous but since the days of Philip
Augustus a French fief — was the keystone to
the success of either contendent, since it was
the chief outlet for British wools, which were
required by an industey capable ih wrn of ex-
porting its finished products, 1., cloths, not
only to England but to all other parts of the
world, . Economic interests, dcfemf::l even by
force of arms by the bourgeols traders of the
Flemish cities, were responsible for the failure

of the French. efforts and this finally led to a -

complete political alliance . with the* British
Crown. In 1330, when Edward 11 came of age,
it was high time for serious decisious to he
taken. While Philip of Valois, who had been
tfowned King by the French barons because
of their natural aversion to the foreign preten-
der, allowed himself to be led away by ideas
of crusades and by his confidence in the
arbitration of the Pape, Edward, preparing the
diplomatic and military encirclement of the
enemy, had used up all the State's resources
and had mortgaged future resources by contract-
ing loans with a group of merchants. In order
to give some idea of the economic effort made
it will be sufficient to mentiothat in the space
of a single year — that in witich hostilities
began — a loan of 100,000 gold Florentine
florins was contracted, guaranteed by all the
personal and real estates of the Crown, and
another of 140,000 with the King's dearest

. friend, the Eirl of Derby, as iﬁuﬂ:g:: while the

throne of France, which had fallen wvacamt

owing o the death; without a direct heir, of

les IV, was coveted by Philip of Valois
ad the son, still a minor, of Queen Isabel the
the Fair andthe wife
of Edward II. That the conflict did"not break
out until 1338, when the Hundred Years” War
‘sarted, was dué to the fact that another matter

* Iad 1o be sertled first, namely the question of

the Country of Flanders which — actual

hereditary crown of Great Britain, pledged for

%0,000 forins, had been handed over to the

Archbishop of Treves. :
In the face of such vast obligations for
foreign policy alone, a far more wealthy
cconomy needed than thar of a country that
was mainly agricultural and whose chief resour-
ce was shecp-bredding, as well as a properly
orpanized fnancial administeation, Instead of
which,the treasure of the first Normans having
become exhausted and the taxes instituted by

them for defence against the Danes (Danegeld -

and Caracage ceased to be applied under John
Lackland) having ended just in those very

years, not much could be “fmi from the
ues for justice, -

other feudal waids », from
from the revenue of the manors belonging to
the Crown, from the contributions from the

towns belonging to the King, and also general :
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taxation under the form of ;l:apit:ltiﬁll or tithes,”

tallages, twelfths, fifteenths, sixteenths, twen

tieths and so on, applicable on a different scale

to the various social classes, including the clergy.
The reasons for this were several: on the one
hand the towns, the richest - merchants and
members of the bourgeoisic were in the habit
of purchasing exemption. by means of large
lump sums which served the King as temporary
cover for his most urgent needs, but in the long
run that system was such as to improvish the
King's, treasury; on the other hand, the three
States, represented in Parliament, were more
and more concerned over their right to discuss

with tlic Sovereign all decisions relating to taxes,

rates of taxation and expenditure-of the funds
collected. ; i 2
In these circumstances the State's chicf

" revenue was drawn from ewstorns dues which

" having taken the place of the ancient
royal recta prira dues in the two forms of
w preemption » and « prisage » on goods enter-
ing and leaving the ports — represented the
price paid by merchants, who preferred a
definite tax, item~by item, to the uncertaintics
of the sovereign’s arbitrary decisjon. The lotal
merchants had arranged this ig the Westminster
Farliament of the year 1275, and the foreign
merchants had obtained a similar treatment at
the time of the granting of the Merchants'
Charfer in 1303, agreeing to an increasc in the

* rates on cach article.” The taxation payable by
foreigners was known as the « new customs »
in order to distinguish it from that paid by
nationals, which was called * the = ancient
“ customs ». The larer was naturally applicable
only to exports, such as wool, skins, leather
and tin, while the former ®was applied to
imports also, such as wines, dyed and undyed
cloth, and so on. Under the terms of the
Merchants” Charter the overseas merchants were
allowed to transact certain retail business and
to bring 'any commercial disputes with local
fellow-merchants  before a mixed  tribunal,
These customs dues n&unill:d:ug:lcﬂtud 1[;1
spartion to the increase in which result-
E:iﬂ from the arrival of a greater number of
foreigners. This source of revenue, however,
was anything but dependable, for was might
interfere with sea trade, while the political
situation, as nuﬂin{d above, might make it
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necessary for the British to ban the entry of
manufactured goods from a given country and
the export of raw materials, It is-obvious tha
in sucL clrgumstances it was not casy, even in
peacetime, to fAind cover for State expenditure,
and ihat the impossibility of mobilising Crown
revenue rapidly and regularly made it necessary
to obtain loans on future taxation yields. The
war, the financing of which constituted an
intolerable burden on the whole system, taused
the highest credit expansion. :
In addition to uncertainties regarding re

venue and its collection there was also the .

question of the dual nawure of the financii
administration, centered round the « W
derobe n and the « Exeheguer v, both related
to the struggle over Magna Carfa: on the one
side was the Crown, desirous of violating and

* even suppressing the Constitution imposed on

the King, but not freely granted by him; and

on the other the three States which, after having

reinforced the said Constitution in the Oxford
Parliament of 1258, were becoming more and
more insistent thar it should be ‘respected, par-
ticularly, as already mentioned, in the taxatia
sphere. The first Edward succeeded in obtain-
ing independent financial means by. surrdund-
ing himself with dissident barons, devoted 1o
him, to whom he entrusted the management of
the funds for « the maintenance of the Ropl
House =, and thenceforward the « Warderobe s
occationally took upon itself the task 3~ ba
not so occasionally as to prevent the cstablish-
ment of a definite linie of action in the Anansis
affairs of England — of negotiating loans and
of allocating the various items of revenue
military expenscs, thus creating a chancery
which, in competjtion with that of the «Ex-

 chequer », scaled public deeds with the King’

privy seal. The supremacy gained on each
successive occasion by the King or by the baros,
entrusted with the control of the Sovers
Ied to the supremacy of the officials of

#Warderoben over those of the «Exchequers ar
viceversa: such changes of influence nawrally -

could not fail to have' repercussions on all these
whe had deaflings with the two.administrations,
or in ether words on those who granted the
afforeswid loans, ; ;
Turning from the finances of the King to
those of the Church, it may be said that in

England, as in the whole of Christendom, the

inl subsidies required in. order to- finance
erugades to the Holy Land were of outstanding
importance, The collection of these duties,
which were known under the peneric name of
wtithes v but the rates of which varied in the
ame way as the tants due to the sovereign, was
entrusted to the local ecclesiastical bodies, who
deposited them in collecting centres, where
pertain gnvoys known as o« collectors o ook
delivery of them and conveyed them to the
Apostolic Chamber. Even early in the 13th
eentury the services of Imlian merchants had

to be used for this purpose from time *

w timg.  The first experiment was made in
1218 with a group of men from Bologna, but
it mrned out badly, since they appropriated the
money; not only was Honorius 111 anable to
trace them but he obtained very linle from. the
sequestration, which™he caused to be carried
out a5 a reprisal, of the London property of
warious fellow townsmen of the dishonest col-

Jeetors.  After Gregory IX had begun 1o use

the title of cemprores domini Papae for the
[ralian businessmen who were in close contact

* with him and other prelates, the experiment

wa repeated in 1329 with the Siencse merchant
Angelerio Solafico, whose honesty was beyond
rproach. Subsequently Urban IV made use of
the Bonsignori company, likewisc. Sienesc,
wving them in 1263 from the ncur!h‘f;uni:ﬂiﬂh

ced bn all the merchants «pfeshat city
who hdtl-sided with the Ghibellines, Again the
thoice proved to be satsfactory, since before
the battle of Benevento this company on behalf
‘the Pope advanced the sum of 20,000 « for-
#ids to Charles of Anjou, thus not only
furthering the political interests of the Charch,
bet .also its ambition to extend jts bankirg
operations to Southern Iraly. Afer these ex-
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during their difficult journeys from the attacks
of robbers; while it was found thar both the
parish 1prilﬂt! and the wcollectores » were in
the habit of retaining some of the money
dishonestly, the former because they were
Emcrl}'-mi:ken, burdened with debts to money-
enders and grieved to think that the tithes
might be used for other purposes than the
religions: one of the C:I"I.'I.'litfl;l, and the loter
because of the temptation involved in handling
large sums of money. The departure of the
barons and knights from the Kingdom in order
to put down the rebellion in Wales having Jeft
the roads even more unsafe than before, as also
the very cathedrals and abbeys where the money
was stored, it was only to be expected thar

brigands would be more numerous than ever -

and that robberies would be a cover for thefts
of another natire. Since every confidence could
now be placed in the Imalian companies that
“had I'I1:I£ a position. for themselves at the
English Court by means of loans which had
now become large and regular, it was decided
to do systematically what had been tried
in the past from time to time, namely to entrust
them exclusively with the collection and trans-
mistion of the tithes. Morcover, these com-
panics, having by then set up a net-work of
branches in all the most important markets as
far as the East, would, by £ of a payment
order drawn against local , be able w
account anywhere for a oot collected in
England, without any actual transfer of moncy
taking place.

All this is gleancd’ from the registers of
John XXII 8nd is shown with,extreme clarity

“ 4in a document in the Vatican archives dated

<fune 3rd 1277, in which are registered the

*" considerations” of certain officials and. high

periments, events in England made it necessary, -

from 127 onwards, to make a radical change
in the methiods of collecting and transmitting
Holy Land tithes. A number of losses had

eccurred and it had been discovered that the

first persons to handle the funds, namely the .

parish priests, mimis simplices persons, were

prone to accepe the false coins that were in wider
circnlation  than the- good ones; the wcol-
lectors u, moreover, did not always provide

slficiently strong escorts to_sfisusg’ immunity

i

Church  dignitaries, namely the collectors
i« Maestron  Ardizzone of Milan, Friar John
of Darlington, of the order of preachers, and
the Archbishops of London. and Ross, who
had met f very purpose of reaching a
decision on the subject. Nathing, in fact, could
be clearer than the first deposit receipt, which
still* xists, bearing the date of March 17th
_ 1279, together W‘.Il.'i the seal of the company
and the signature of its members, The mer-
chants, after recognising that they had received
the money in wgood and legaln coinage,
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undertook to reimbrse it, either wholly or in
part, in one currency .of another, in one or

various instalments, at the request af authorized .

persons « in London or in any other town on
this or that side of the water »; they assumed
" full responsibility «in the event of robbery,
theft, fire, shipwreck or any other accident »
and as security they gave the whole of the
company's property and their own, while should
disputes arise they were willing to defer them-
selves to the ecclesiastical courts and the courts
of the King of England, where the case would
he trir:]/h}’ summary methods.

111, — The framework of the picture having
been described, it is now high time o say
something about the activities of the Italian com-

‘panies — the most outstanding of which were |

Tuscan — which followed each other in an
endless procession from the middle of the 13th
to the middle of the 14th century. From
Florence came the Bardi, Cerchi, Falconieri,
Frescobaldi, Mozzi, Pazzi, Peruzzi, Portinari,
Pucci & Rimbertini, Scali, Velluti.; From Lucca,
the Ballardi & Riccardi, which pok this title
after having been called, to begin.with, by the
fames of individual directors, the chief of whom
were Luca of Lucca and Riccardo Guidiccioni,
From Pistoia: Agolanti and Ammannati. From
Siena T Bonsignori and Salimbeni. Amongst the
* companics from othér regions was the old-
cstablished Scoti of Piacenza, and the more
recent one of Antonio Pessagno of Genoa.
‘Many of the companies in question had played
“a leading part in.the fairs of the Champagne
district and had then devoted themselves to the
wool craft, while the strongesttand most well
organised were those of the Riccardi, the Fre-
scobaldi, the Bardi and the Peruzzi, which
followed each other in chronological order
during the reign of the three Edwards.

The Riccardi, who arrived from the other

~ side of the Channel about 1250, reached the

height of their formne under Edward [, from
1277 to 1300, when they failed. The Frescobal-
di, who began their activity about 127y, rose
to their peak after the year 1300, intensified
their services to the Crown from 1307 onwards,
with the advent o the throne of Edward 11,
and were expelled the Kingdom in 1311,
The Bardi and the Peruzai, :]grc:d].' in_ bus-
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imess relations with the second Edward, were
the chief financiers’ of Edward 11 until the
beginning of the Hundred Years' War, )

All four Enmpnl!iﬂ WEre cam eores daning
Papae, The Riccardi mentioned for the At
time in 1ay3 as having réceived the tithes col.
lected by the Dominicans in Ireland, in 139
shared up the deposits of all’ English monies
for the Holy Land with the Scoti, the Bertoli,
the Ammannati, the Pulei and Rimbertini, the
Mozzi, the Cerchi, the Frescobaldi, and the
Bonsignori.  In 1279 they issued receipts for
£ 11,930 and in 1280 for [ 13,229, out of 2

_ total of £ 44,006, the remainder being divided

up amongst the other Companies mentioned
above. The Frescobaldi, who in 1277 had
received only soo sterling marks from the papal

* collectors, received 3o,000° of them in tagy by

order of Boniface VI, Bardi and Peruzzi, of
whose services the Church had, from time mw
time, made use much earlier for collective trans
actions with many of their colleagues, were
credited to Edward I in 1317 af « emnium a
sipgulorum quae dn regno et terris tuae dicionl
subiectis nostrac  debentur  Camerae ostros

fiducialiter receptores ». 1n any case the golda’

period of their relations with the Church was
between 1332 and 1338, when tens of thousands
of florins passed into their coffers.

IV. — What has already been sail oh-the
subject of English policy makes it superfluom
to give any indication of the eccasions and
purposcs for which the three Sovercigns obtain-
ed loans from the lalian Companies, It i
however, impossible to-specify the amounts of

these lgans (as is proved by a detailed and wseful

essay by Mr. Fryde), partly owing to omissions
in the financial entries of the Record Office and
partly because of the way in which they are
made; morcover, the method of contracting
loans, of registering them and of keeping the
books was cxtremely complicated. ;

In any case, in order to give some idea of
the transactions, whith have come down 1o,

history as colossal, it will be sufficient to
mention spme significant if not always complete
data. ’
As regards the Riccardi, it has been establis
ed by W. E. Rhodes, on the basis of what had
been published up to 1goz, that loans amount:

Haleam Lismpanics

‘ing to £ 56,240 had been contracted between
1285 and 1296, whereas previously, between
1273 and 1285, on the basis of intermittent

Company, which had not yet been glven the
name of Riccardi, the loans amounted to over
£ 40000, of which [ 17,336 were contributed
by Luca di Lucca alone between 1273 and 1277,
the year of his death; Luca’s loans were madé
w Prince Edward, who had not yet become
King but was the heir apparent and a Crusader,
It is a certain fact, that the Riccardi, who were
simmaned before the « Exchequer » in 1294 to
render etheis’ accounts, settled them with a
balance in their favour of [ 18,024,

In so far as the Bardi and the Peruzzi are
concerned, Villani speaks of credits amounting
at the time of their failure o Goo,000 and
foo,000 gold florins ively, « which were

sibility of arriving at any definite conclusions,
.owing to the lack of book-keeping data —
which in any case were undecipherable cven
to the bankruptey receivers appointed by the
Municipality of Florence — the above figures
are undoubtedly exaggerated, the « recorder s
being biased as he was personally invelved in
the failure, Villani, in fact, asserted thar he

bad included in his calculations not only the
scapital » but also the « gifts » promised by the

King. These agifts» granted 1o com-
panies or‘personally to the directors in res

of wthe great scrvices renderd by the beloved
merchants », chiefly in order 1o encourage them
fo render even greater services, were known 1o
bave remained always on paper. They never
found their way into the firm's coffers®or Tnth
the private purses of the directors, as the wives
and daughters of those bankers, who had hoped
W adorn themselves with jewels of gold and
precious: stones, promised them on account of
sevices rendered by their husbands and fathers,
cetainly never owned any English necklaces
o trinkets, More often than not the matter

‘en countermanded, as can be seen at the foot
o 2 document of November 36th 1338, which
sates o cancelled because the said cheques were
ﬂl;dr*.wr& and not paid». >

In comparison with the hgare Jelating to
the credits of the Bardi, as quoted by "J'" i,

i England {1 ple gl Gentudin)

information relating 1o the partners of the
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was overlooked; sometimes instructions were
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i that caleulated by the officials of the o Ex.
chequer b, amounting to [ 23,082, a figure
which is certainly far too low, just as the other
wis too high, even without the order which
the said officials had received not to take « any
gilt or any remuneration » into consideration.
From an examination, carried out by the writer
personally, of the printed volumes of the
« Calendars of close and patent rolls v, a third
intermediary figure was revealed, which with
the inclusion of the « gifts o to the company
. (not to the members thereof) amounted to
£ Bo,082, owing to the addition of a further sum
of £ 66,000 to the f 23,082, Converting the
the pounds sterling into Florentine forins, a
sum of goo,000 forins is obtained on the one
hand — for the Bardi alone — as indicated
by Villani, and of s94,176 florins (1) on the
-other as shown by the documents of the Record
Office. Greater accuracy is impossible, as is
borne out by the British expert M. Alice
Beardwood who, having examined the docu-
ments after the writer, was only able to confirm
the conclusions arrived at by him.

As to the Peruzzi, it scems that their credits
were never ascertained by the Treasurer and the
Barons of the « Exchequers. These officers had
been instructed to examine them-together with
thase of the Bardi, but, in T2 they handed in
the Bardi’s statement of account only. In-
directly, from a later document dated z0th
April 1347, it appears that two Englith mer.
chants — Walger de. Chniton and Gilbert de
Wendeym — had raken upon themselves
- the task of paying the Peruzzi [ 20,000 on

half of the King, in the place of others who
+ had entered into the same understanding from
20th May 1344 onward, Anyhow it is certain
that the Peruzzi's credit must have been about
two thirds of that of their colleagues. The loans
granted by the said firm over a grear number
of years, compared with those of the Bardi,
were in the ratio of two to three a proportion
which is confirmed by the figures arrived at
by - Willani, as quoted abave,

(1} Mr, Farng, quaied ga the beginning nl";hh.'uudp, waten -
a pale ol eschangn between pound sierling and loreniin Borin
ol 666 (p, 122); 1 accepe thin rate of exchange, . O, Mizyem
(Pdr Baskbawr der Medicd wnd iring Forfalifer, Jena, oo,
P, ta) speaks sbout varlations of the same rate from. 56510 f.q
cliiting the perioed ‘p3oa-1345 y

* 1
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" V. — The above somewhat dry information -

has been piven in-vrder to convey some idea
of the w fabulous » trapsactions carried out by

the Italiammerchants, while what follows will

serve to convey a clearer idea of their activities.

In the first place, the English sovereigns did
not make use of their services in England only,
but in every other place where British. policy
required funds. ‘The Kings were therefore in
the habit of instructing the London partners of
the said Companies to ask their branches in
other gountries to effect a given payment with
the curtency expressed in the contract (such as
pound sterling, Avignon or Florentine florins,
« hisanti » of Rhodes, etc.) or with the equiva-

lent in local currency. To quote an examiple, |

when Edward 1T sent William de Twenge to
the King of Sicily in order to ask him to hand

i aver Thomas de Gurney, one of the assassins .
‘of Edward 11, he instructed the Bardi to ar-

range for the payment of a certain sum of
money to his utrusty servants in an order
worded as follows: « Viillez Faire paier, par
les meins‘de voz compagnones de vestre com-
paignic demoranz a Naples, la yalue de mill’
marcs de sterlings ». i .
The Companies, *however, did not restrict
selves to loans to sovereigns as such,
although this was already a formidable under-
taking, but often came to their personal rescue
and tothat of members of the Royal Family;
~ they also made loans to the highest members
of the nobility and the clergy and even to city
corporations. A
For instance, Edward 1 instructed the Ric-
" tardi and the Frescobaldi to provide, to an
equal extent, for the maintenance of the Chucen
Mother; he put his signature tg,two large loans
granted by the Velluti and the Frescobaldi to
his second son John, Duke of Brabant, whose
income was apparently insufficient for his way
of living; he instructed the Frescobaldi and
the Ballardi of Litcca to sec that his eldest son,
Edward Prince of Wales — who had to journey
to France in order to pay homage for the Duchy
of Gascony to Philip the Fair — should be
“accompanicd by an agent of theirs, whn_would
supply the funds needed for representation ex-
penses as well as for the personal needs of the
young Prince. ‘Edward 11, who celebrated his
ascent to the throne with great festivities,
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instructed the Frescobaldi who resided in hig
u province o of Bordeaux, to send 1000 o dolei o
of wine to Londén, Edward 111 appealed 1o
the Bardi and the Peruzei for the purchase of
the jewels "which he presented to -his wile
Philippa on their weddingday: he drew on them
for his needs in connection with a visic 1
Philip V1 of Valois; while in 1320, with the
approval af the Counicil of Gloucester, - he
entrusted to the two Companies the svhole
maintenance of the Royal Houschold. :
Leaving Court circles on one side, the fol.

lowing examples have been” chosen haphazard.

In 1299 the City of London applied to a group
of seven Tuscan Companies — l!ynnsignuri,
Ammannati, Cerchi, Spini, Mozzi, Pulci and
Rimbertink — for financial aid to enable them
to redeern from Edward 1 the municipl
freedoms which, granted in 1191, had been
repealed in 1285, Moreover, the King's « trusty

wervants» who were in the debt towards .

Italian merchants — knights who followed the
King into battle and high government officials
— were innumerable. OF the former, it s mf.
ficient to mention the Duke of Bar-le-Dyc, who
had lost his lands for having supported the
cause of Edward I on the dispute with®Philip
the Fair over the Duchy of Aquitaine. The
King of England finally took over the debe,
contracted by the Duke_ with the Frescobaldi
and instructed the said merchants to pay the
Duke, in one large lump sum, the maintgnance
that he had been promised for his generous but
unlucky scrvices. Amongst the officials, it will
be sufficient to mention the heads of the « War
derobe » and the 1 Exchequer s, John de Drrock:
enesford and John de Sandale, who pres T
paid their debts by means of favours rather
* than in what was'then called « pecunia nume
rata v, Amongst the crowd of minor feudal
vaszals are to be found the best names of overy
country — such as York, Hercford, Buc-

Kingham, Fssex and Warwick — who pave the

income from their possessions as security for
the loans they contracted. Finally, turning ©
the clergy, the Cistercian Friar Roger ‘mor-
gaged p in the County of Oxford in
exchange for a'loan of 1150 marks.

The sinall loans which the Iralian merchants
had probably granted to begin with had caused
them to be included indiscriminately in the

claws of o cacesimt 5 (money-lenders of Cahors)

qand o fombards n, synonymous with usurers,

But the large Companies left usury to the Jews,
before they were driven out en marre in 12009,
snd afterwards to the local usurers. It was not
worth while, for a casé involving a matter of
4 few pounds, ro Whpeal o the courts, which
were anything but impartial, and it was im-

dent to arouse the anger of the popuilice,
who already attributed the poverty of the coun-
try to the profits of the Companies.

V1. — Other even more revealing side-lights

ean be gained from a deseription of the security °

and ofthe favours requested and obtained in
exchange for advances. The guarantees natural-
Iy consisted in the allocation of the yield from
the taxes of the Kingdom, and especially from
the Customs; it is thercfore equally natural thax
these allocations gradually increased, reaching
their peak during times when the country was
most decply engaped in wars. 5
After the Riccardi had been granted the

yield from the Customs in many ports, the

Frescobaldi, during the crucial of the

- ampaign in Scotland, aimed at obtaining the

monopoly in all ports, and would have suc-
ereded in their aim if they had not found
themselves up against rights which had already
been acquired by other Gascon lenders. How-
evey — and this is symptomatic = even if
somc limits had to be accepted, this'dets not do
away with -the fact that at the beginning an
erder had been issued o the receivers in all
ports to hand over all monics o the Florentine
ny; in Ireland, this Company succeeded

in obtaining possession of one of the two keys.of

the coffer where the Customs seal il

bwr, in the carly years of Edward II reign, * were able, if they so wished, to occupy all

& obtained the right of appointing its officials
:ﬂ;t:lhriu'nllcrs and receivers of the collectors »,

i salary ‘appertaining to the post, while
it did not have to answer to the too vigilant
«Exchequer » but only to the more easygoing
€ Warderobe ». Shortly afterwards, in 1309, it

Wi exonerated, from paying the difference .
 between the new and the ancient customs and,

with retroactive effect from 1303, the same dif-
ference was reimbursed to the Company.

- A situation identical to that-of the Fresco-
baldi arose in 1320'in favor of thi Bazdi and the
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Peruzzl during the preparation for the war in
France, but whereas in 1304 the King had acted
on his own inititive, the contract, drawn up
by the Sovereign, was this time ratified from
year to year by the Councillors and Parliament.
Finally, the two Florentine firms, which in a
not.inconsiderable number of dioceses had been
allotted the clergy's tithes and many « aids »
and o tallages v, as well as the yield from the |
fifteenths, sixsteenths, eighteenths, twentieths
and so on, was given the collecting office of
the Cornish and Devonshire ‘mint from 1332
onwards,

In 1399, moreover, the Frescobaldi obtained
the « tﬂ!tﬂq‘]y of and contract for » the Devons-
hire silver mines, and the taxcollecting office

of the counties of Ponthieu and Montreuil, ©

situated in France between the Artois and the
Duchy of Normandy, which were under English
.control. In 1300 they received u the custody and
the government at pleasure » — or, in other
words; for as long as they wanted — of the
« Exchange » in a number of counties, and in
1301 ‘those of London and Canterbury; duties
which, in addition to the changing of money,
entailed coining also, with the relative pereen.
tage rights of moneychangers and coiners;
while in 1307 they were given the tax-collecting
office of the Duchy of Aquitaine and of the
Agenois.  But that is not.all;he managers of
the Companies, paying the inal annual
charge of a penny in recognition of the King's
property, were allowed the exploitation of the
manors, with all feudal rights, including that of
administering justice and with the exception
only of the rights of inheritance, and they

* ‘enjoyed the prebends of churches on which

ahiere were royal rights. Partners and « factors »
public posts, from those of provost, alderman,
excheator, coroner, sheriff to that of mayor, and
at the same time had the right to refuse them,
when offered, and to leave them, if accepted,
when they didnar find them to their advantage:
they were also exempted from the payment of
tallages, aids, wakes and other fendal rights
due testhe King, as well as of the taxes establish-
ed, by royal concession, by the towns, Finally,
sentences for contraventions pronounced against
them by the courts were often reconsidered by
the King, who granted.a pardon. The examples

™ ¥
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of pardon which are on record, even in the
case of repetition of an offence and in relatibn
to contraband trade of gold coinage and the
importatioh of false coins, show that Sovereign’s
indulgence was not restricted to minor offences,
Sometimes, moreover, the offenders ot _unl:,r
went scot free but were given the posts of their
accusers and judges, as happened in the case of
the Frescobaldi who, proved by the head of the
« Warderobe » to be guilty of smuggling were,
only four days after they had confessed, given
the tivk of purchasing the counterfeit « pal-
lards & and « crockards », in Ireland; and of
collecting them for resmelting.at the Dublin

Exchange, of which, -it will be remembered,

they were the directors.
Onee the Iralisn merchants had established

“thernselves in the life of the country, the income

" of which was entirely in _their hands, it was.’

“not shrprising that Edward 111 should entrust
the fate of the two fist campaigns in France,
from 1338 to 1340, to the Bardi and the Pe-
ruzzi. These, after contributing tb the expenses
connected with the preparatory alliances, were
instructed to pay out the salariesiof the King's
officials in England and to provide for the army
on the continent, sclling vegiable mountains
M weol in Flanders, i e. 25,000 bags, granted
to the King by Parliament, 10,000 belonging to
them and whatever others they had been able
to collect from the monasteries with which they
were on excellent business verms.

VIl — And now that we have spoken of
 the privileges, let us note the redctions to which
* they gave rise. Antagonism between the Italian

‘merchants and the local Merchant Guilds had
arisen almost where they entefed the kingdom,
It is true that at first those Guilds had hoped
to benefit from the forcigners, to whom they
would have sold the raw materials, purchasing
from them wholesale the imported manufactur-
ed goods. But as soon as the King began to
‘make execptions to the strict guild regulations
and controls in favour of the forcigners, they
realised that these outsiders would, in the long
run, deprive them of their monopoly on the
home market, and would deal direct with the
English producers and consumers,

Perhaps the Craft Guilds, always at odids

with those of the ?ier:h:ms, may have con-
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tinued to show some partiality for the foreigners,
but. although the artisans were gradually com.
ing to the fore, as a matter of fact, the mer
chants administered the towns, and defendsd
their interests encrgetically against the King,

The grant of the Carta mercatoria widened
the rift and the rupture became complete when
the Sovereign exempied the Ialians, now his
chicf bankers, from the payment of the dif
ference between the new customs and the
former ones. This meant thar neither the local
merchants, nor those of any other nationality,
had any chance of competing with the Floren.
tine group, :

Moreover, as though to add injury to insul,
the English merchants, as administrators of the
towns found themselves compelled 1o apply w
their Italian rivals for the loans needed by the
town communities. This was the case in
London, when that City wanted to redeem in
liberties from the intolerable exactions of the
King. These facts explain the attitude of the
whole population, down to the lowest ranks,
who in 1336 gave the assault to the warehouses
af the Bardi and .the Peruzzi, which they
wrecked and burnt down, and they d have
vented their rage on the owners too, had no
the Sovercign hastened to protect his partnen
by taking them under his own roof,

The general irritation gave rise 1o many
episodes, which involved the foremost
itics in English economic life, finaneial Jroups
of importance, the Church itself, Thus for ins
tance, when in 1320 Edward Il entrusted the

Florentines with the task of financing the o

penses of the Royal Houschild, this luc
work was taken from the Pole family, alio

merchants  and  bankers, and so influenil

at Court that the head of their business Wik
liam of Hull, was granted a patent of nobility
and appointed o Chicf  Baron of the Ex-
chequer v, At first the Poles were unabl
to react, but we have evidence of their fe-

clings and the following incident allows w

to guecss at the underhand strugple they were
ehgaged in for yedrs, In 1340, when the
Italians who had then dlready fallen into dis
favor, ‘ehdeavoured to withdraw a balance stil
due them on the customs® receipts, the Poles,
who had to cash a « charter » of 100,000 pounds
sterling for advances made between 1338 and

‘mthorised to make use of

Tiadizn f:'l:n|u|1||| a fijglanad (]!I]. paili Coblaries)

1139, hired bravos to assault them and even
went o far as to attack the Sergeants at Arms
whom the King had given as an escort to the
Ialians, And here is another instance, When
Edward 11 granted the mopopoly of the revenie
from the customs’ touhis chief purveyors of the
funds for his war with Scotland, a group of
Gascon creditors who formed almost a o trust «
w whom the Sovercign owed money, entered
1 vigorous protest and insisted on the recognit-
ion, at least in part, of their rights, using a clear
if mot_explicitly. formulated threat. Had they,
dtizens on French soil in the area then in
despute hcrwpm the two Sovereigns, passed
wer as 9 fneasure of reprisal, to the side of the
English' King's adversary, the already preca-
rious balance of power as between the two sides
would have been broken, - :

Yet more powerful t

the Pale I'ami]rtur
than the merchants of

scony was the Arch-

bishop of Canterbury, and this assured him a °

more rapid victory in the struggle to which the

-ignment of the London Exchange to the

Frescobaldi gave rise. So not more than a year
sher August 1307, this high f:fl:llc was again
the three curreos,
the dies with which three officials in his ser.-
wee had, with the permission of Henry [I1,
samped ' coins, and he also obtained permission
wclaim from the Florentine Company damages
for the loss he hadl suffered in the meantime,
Ibave sajd that the Archbishop was ful,
ad | may add that he had the support of
Monasteries, Abbeys and of the prelates of high
Jow degree, who, as we know, had to
wthe Crown and to the Papal See. =
So far I have dealt with injury dbne to
il economic interests. But the represen-
mives of the Italian Companies were disliked
ril-l.thl:r reasons also. To those of us who have
Amind the notions of the modern political
Swe born of the French Revolution, it may
¥em exapperated to speak at that date of

mational dignity. It cannot be denied, however

tha ﬂrﬂdfy in the 13th and 14th centuries
daational fecling was arising in the great States
% being formed, and it was this fecling
which the subjects round their King

8 whom they recognised a mox in the
muggle between classes, and thé Expacnt and

i

fay over to the Iralian merchants the tithes due

X

guide of the country in matters of foreign
policy. This cannot be denied when we remem-
ber how the people in France and England

_ sided unanimously with the Crown against the

papal claim to interfere in State policy, when in
France with the Bulls Clerieor faieor, Aurenita
fily, and Unam Sametam he threatened the
Sovereign, and when in both France and En-
Igland he wished o prevent, in the superior
inecrests of the Crusade, the outhreak of a war
that both sides deemed necessary, In both Par-
linments, the clergy themselves rose against

- Baniface VIII, who erroneowsly thought he

could still use to a Philip and an Edward, Kings
clected by their peoples, the language that a -
Gregory VII had used to Henry. IV, appointed
Emperor’ by the Pontiff. 1f Henry had to gn
to Canossa, Pope Cactani paid for his error by
the blow received at Anagni.
e ﬂow, if we can note undoubred signs of
national feeling in their relations with the
highest religious authority in a profoundly
religigus age, how could it be su that
keen mortification Would not be felt, leading
to acts of rebellion, against a group of foreign
capitalists who were growing rich (at least so
it was thought) at the expense of the country of
which they were guests and where they behaved
as masters, bending even the King to accept
their wishes, forcing him & e exceptions
to one law by placing them .on “a- footing of
equality with his native subjects, and even gran-
ting them privileged positions?
Undoubtedly the coinage of moncy is the
expression of sovereignty, and for this reason
the, Kings of ‘the great States claimed it for
themselves, while elséwhere it was sought for
JHy princes and “citics as the symbol of their
autonomy and as a source of profit. Under
these circumstances, it was impossible that in-
dignation should not be felt wit strangers who
wereappointed to the v Exchange s of a disputed
country like Scotland, and even of London,
the very capi “the Kingdom, and granted
the mines from which the scanty supplics of

“coifiable. metal were obtained. How not rebel

when Englishmen were required 1o yicld
obedience to Florentine merchants” acting as
State officials, as the feudal lords of castles, a5
the heads of counties? Such a state of affairs’
could nat but have an ctho in the parliaments
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and the Lords Ordainers — from the moment
when they were appointed to supervise the
constitutional behaviour of the Crown — could
not fail to find in all this matter to strengthen
them in their action and to encourage them to
assért [themselves as the champions of the
dignity' of the nation.

VIll. — In my effort to portray, step by
step, a many-sided situation | have now _rﬂched ;
the point when I must deal with the crises that

_befell the Italian Companies. [ shall point to

i the aspects that conferred on cach of these Erises .

-a physiognemy of ite owr; and finally 1 shall”
try to show the causes common to them all.
The bankruptcy of the Riccardi, connected
with events in botrL France and England, was
above alk the conscquence of their relations
with the Apostolic Chamber and the require-
ments of the policy then I:'ol_lw-jzd by the
Church. The Riccardi, by, ing him a
yment, had parried the bl dealt them by
ﬁlili the Fair, who in 1291 had had all the
l..umEu.n:l merchants arrested and had confisc-
ated sheir propenty. Indeed, it would seem that
in that same they had complicd with the
order given by Nicholas IV to pay King Edward
(who was making preparations for the Crusade
planned for 1293) 35,570 of the 100,000 sterling
. -marks collected from the companies of « the
_merchants who held moneys of the Holy
Land ». But they were unable to withstand the
staggering blows delivered a ittle later on, and
almost simultaneously, by the King of France,
the King of England, and the Pope in the tur-
bulent three. years 120496, during which one
art of Europe saw the first steps for the war
r the possession of Gascony, and ﬂr:,u‘th:r one
\was_troubled by the disputes over Sicily after
the rising of the Vespers. In 1204, Philip IV,
“fin hearing of a credit opened or to be operied
by the Riccardi in favor of Edward 1, impris-
oned their agents in France and closed their
warchouses, This cxample was followed im-
mediately by Edward, who had already con-
fiscated the wool | belonging to the lmlian
merchants and who was now sure that he could
not ohtain from the Riccardi the help for which
he was negotiating or which he had hoped to
obtain. His action was due solely to his disap-
pointment, for, as we have seen, in August

it nen Nagtadal
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1204, when the Riccardi accounted to the « Ex.
chequer o it was found that they, instead of
being in debt, held considerable clr:dmi. In
1295, Boniface VIII who had promised James
of Aragon — as Villani tells us — =a grea
treasure » in return for his mediation between
the Aragonese and the Anjouins, compelled the
Riccardi to pay 40,000 of the 300,000 florins
demanded uﬁll the depositaries of the tithes
The Riccardi were in financial difficulties and
they obtained a delay, but it was of shon
duration, for the next year, when a pnpuia_r
rising subverted the policies of Pﬁr Cactani,
he actually claimed of them a bill (carta) of
#0,000 florins to be paid in bimonthly instal
ments of 20,000 forins each. And this time
he would not listen to reason. The « grat
priest, who is of such a nature that it 15 impos
sible to speak to him unless onc agrees with
him» — as wé read in a lewer wntten by
thete same merchants — imprisoned the agents
of the Company residing in Rome, sequestrated
their ies and closed down their shops
The final ruin of the Company occurred in the
middle of 1300, and the proceedings cormn:td
with the bankruptcy dragged on liunig the
whole of the first ten years of the 14th cen
wary. Meantime, Edward 1 had begun - since
1297 collecting the little that the « cesranicr d
fugitier » had lcft behind them in the Kingdom.
+The last crumbs . if :ﬁ‘{' remained, were ¢
in 1307 by Glemenf V who wrote to Londan
rtics of the Riccardi
existing in Englgnd and collect any credits due
them .

The Frescobaldi, whose misfortuncs arose
from a lot of circumstances, were however

affected mur:hc capecially by the stru
arosc about

During the last days of the King's life they bad
noted preliminary symptoms of the coming
storm, when they submitted inf 1307 to Edward
1, who had taken them on in the place of the
Riccardi, a claim for d:mﬁ:g:s Iamqunttng to
over yo00, arising: from losses sunerc
thmuéit tahuc diversion of capital from their bus-
niess in order to make loans to the King; from
the sudden withdrawal of moneys by pane
stricken depasitors, alarmed by the loan they
had guaranted and which been issued i
Flanders and in Florence to finance Edward’s

es that
glish constitutional charter.

leslien Comipenies i Fnplapsd fagthoaqeh Coenuries)

military campaignei from interest paymenits
made to other merchants to whom they had
applied for money to lend  Sovereign; ‘from
business transactions in Ireland where prices
were high and risks great, and-so forth and
w on, .

The accounts of the Company had to be

audited, and I cannot say whether owing o -

defective administration or to secret instructions
gven 1o thie two commissions appointed as
aoditors, the work had yet been hnished in
1310, Meantime, the royal debt had been swol-
kn by other lbans, and official documents
speak of « furure dishq&:;p:nu in favor of the
King ». It was now (wheén Edward, rather than
meognise his indebtedness, had made the &nor-
mous concestions to the Frescobaldi above
‘wferred to) that an unexpected political event
eeeurred, the revolt of the Barons, who detcr-
mined to take once more in hand the govern-
ment of the State, and above all to control
the finances. And as it was necessary for this
:Em: to cut the King off from his contacts
ith the Italian merchants, the Lords Ordain-
e thought the most effective way 16 do o
be to deprive them of all interfegence in

the handling of public funds ;n,dqt:“_',mng:
that all State revenues should be brought under
the sole management of the « Exchequer »
ich would provide also for the expenses
of the Royal Houschold, All these measureh
wnzined in the Fourth Ordinance, amounged
© § death sentence for the Florentine Com-
pny. " The execution of this sentence is con-
uined in the Fifth Ordinance which pro-
Wides for the distraint of their property and
foe the arrest, until such time as a full ac-
coant should be rendered, of all the forcigners
who, since the death of Edward I, had received
_mignments of customs’ revenues or of other
Royal ducs. On this occasion it was not the
merchants who claimed their due before a
Court formed of Royal favorites; it was the
Yrons who sucd the merchants before severe
ud eermainly not impartial judges,”
what he could for his bankers. He first saved
tem from actual arrest by a simulated ane.
ﬂl_:i:fmm of keeping them under his own
e and. of facilitating the making up of the
¥counts he had them and their belongins sent
B the Tower, Then when, on January 1s,

S

“were thinking

rd did . doe

ain

1311, he got temporarily the upper hand of his
rivals, he confirmed all the privileges unil then
enjoyed by the Frescobaldi in an Ordinance
1ssued with unprecedented solemnity. The chal-
lenge to the Barons was too daring not to be
taken up, But, before they could succeed in
enforcing their Ordinances in full, the agents
of the Companies, their managers and faccors
had realised the situation and acted accordingly.
That is to say they left clandestinely, taking
with them, or forwarding through: othérs, all
their movable values, the «dear thingss of which
we read in one of their records. The Lords
Ordainers, though humiliated at having let their
ooty escape thém, were under the mistaken
impression that they had up-rooted the noxious
plant of the « foreins » and no less mistaken
the rejoicing of the Londoners of all classes
who believed that the long strugple against
the proud Italian usurers who were cating them
out of house and home was at an end.

The fact is that the times were not yet ripe;
both sides, the Crown and the lalian Com-
panics, had yet to make a fupthier experience
which was to pivet round | of wo
other Florentine Companics, x]':""lm of the
great Italian companies in England.

The failutc of the two colossd, the Bardi
and the Peruzzi, whom Villani calls the
« columns of Christendom », differs again from

- -that of the Riccardi and the Frescobaldi. This

time the tragedy had for background the

- agreatest political and military event of the cen-

tury, one laden with consequences that far ex-
ceeded that of the fate of two mercantile and
banking companics, :

The Bardi and the Peruzzi, too, who had
bheen phyh“rhjigh stakes -ever since the
carly’ years of Edward 111 reign, felr at a_given
moment  the IFichh of a catastrophe, and

f not of retiring, at least of
rgﬂucing? their business, and of playing their
commercial rather than their ing cards,
During 1334 and 1335 they lay low, and in the
umenits of the Record Office their names’
are only entered for small financial transactions
with the King, Pr.rh.:E they had been retros-
pectively alarmed figures for the cost of
the war in Scotland, closed at the end of 1233
by Edward's victory ar Hallisdown Hill. Per-
haps when in 1332 Florence joined the Lombard
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League, they thought the war i Italy would
have required, as it did, very large sums and
that it woul imprudent to risk all for all
abroad. But even before the middle of 1336
they had reopened their strong-boxes and placed
thelr resources for unlimited amounts at the
disposal of the King. . $E
Forthcoming cvents were  casting their,
shadow Before them. The impertance of the
stakes could not but prove an irresistible at-
traction_to men who, though familiar with
prudent calculations, yet preferred daring to
caution, The resolute conduct of a Sovereign
who, though he did not hesitate to - strike as
obitructors those of his Ministers who showed
lack sof zeal, showed complete trust in his
« Florentine friends », could not but lead to
the clese union of wills and enthusiasms
betwetn the warrior and the merchant, Both
sides were convineed -of victory, which meant
power for one and wealth for the other, And
even when the Bardi and the Peruzzi proved
nal ro the task, Edward, sure of their
" loyalty, did not hesitate to blame the inertia-
“ of the eountry and the traiterous behavior of
the Archhishop of Canterbury himself, for his
failare. The fate of the Company was deter-
mined during the first campaign and brought
to a conclusion by the second. In 1340 the two
giants fell. But they were not the laughingstock
of a swindler, as all historiany have Iasmttd..
repeating the accudation bepught against the
#King by Giovanni Villani. ir companion
in misfortune was a King who had witnessed
the failure of his political dream accompanied
by the actual insolvency of his Kingdom. The
vicissitudes of the Bardi and the Peruzzi after
thie disaster also differ from those of the Ric
cardi and the Frescobaldi.  This "time no
Ordinance of the Lords Ordainers provided for
 their imprisonment; there Wwas no clandestine
flight. This time there was no demand that

the merchants be prosecutedifor it was known

that they had been defeated along with the
King in an undertaking that had been pursucd
with like zeal and like misfortune by both.
Certainly the country was not bled white to
repay them their losses; and it is casy to under-
. stand that when the time came for the final
" accounting every cffort was made to reduce
_ the King's indebtedness to a minimum. But
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the fact remains that when Edward on Augus
4 1339, ok them under his protection and
solemnily promised to wset them up again s,
pledging the Crown in his own name and in
that of his successor, he obtained the consent
af the prelates and nobles of the privy couneil,
who |:uLmI their signatures by the side of his
to the solemn engagement. :
The Peruzei however were discouraged, and
seert to have left the Kingdom at last. Not s
the Rardi, who reorganised the Company, and
while seraping. together the credits due them
from private persons, continued for nearly fifty
years to do business on a limited scale with the
Kings, the now decrepit Edward, and Richard
the I1. But anyhow they had adopted prudén
methods strikingly in contrast with their former
enthusiasms; thus they obtained for each ad-
vince they made a acharters for a higher sum,
together with a pledge on valuables, no longer
trusting .to the promise of interest payments
and gifts. We thus reach 1391, when a mem-
ber of the Company, who arrived from Florence
with a power of attorney, delivered to the
Master of the « Exchequers the bill of exchange

given by Edward for the amount at which -

his officers had fixed the debt, and in the name
of the Company he declared that it had bee
discharged. By so doing released the signens
of the. document of August 4, 1339, .from all
responsibility incurred before God by the cath
with which they had gone sccurity™for the
honour of their King,

IX. — We must now gather up the threads
of our narrative of events and situations. By
what means our Companies carripd oq ther
business in England? First of all we mus
dismiss as a myth the sacks of gold which a
supposed to have been transferred from e
strong-boxes of the bankers' of Lucca

" Florence to the tills.of the English State, We
must renounce the pageantry of convoys of
mules with saddle-bags full of Aorins, travelliag
from Florence to the Channel and there deliver
ing to the ships their precious load. To these
fables we must prefer the chronicles of tk
period, freed of course from their cxaggeratios

such as, for instance, those of Matthew Pa.
ks of men arriving with a -qul]l'g'-

who s u
‘behind their ear, and a quire of paper in

-y
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hands, « to. shear the wool from the backs of
the native sheep s, The simile, 1 repeat, is
mtrdﬂ\'-“f’j('bllt anyhow the writer drew a hand-
wmie Ii)art.:ait of our merchants who buile up
their fortunes by their superfor business ﬂ:ih
and their qualities of tenacity and acumen,
While those historians who depicted ther as at
ane and the game time rash adventurers seeking
wealth, and the credulous Friends of a King of
whose bad faith they fell victimes, fail to
emember that in business generosity amounts
o insipiency.

The wuth is that those business men had
sarted with some capital of their own, if.only
that of the credits they went to collect; and late
in they could avail themselves of the yield
from imports into England, of the rents of the
manors they held in fee, of the salaries they
received as officials, the prebends of churches,
ac, But all this was but linle compared to the
hgures F have mentoned and o the underta-
kings spoken of They did their business
above all by manipulating the maney belonging
1oothers: the deposits of the tithes for the Haly
Land, the customs’ revenues, and those from
the English taxes in El,;rrﬂ ;

The opportunities for profit were immense.
Firstly, the receiving of sums in one currency

-which could be returned in the equivalent

mount of another, gave the opportunity for
aming a profit on exchange, and it was

2ot without good reason that disputes arose on

tit matter, o There are also many discussions.
= we read in alater from the Bonsignori
vhen rendering account to the Cardinals and the
Sepervisor on tithes — between us and them
shout the exchangt of currencies ». But above
i, the possibility of using the moneys of the
Apostolic Chamber from the day on which they
were deposited till that on which they had to
¥ paid over, meant the possibility of making
to the King and of pur_gasing stocks
d wool in competition with others who could
wt dispose of such resources, At the” same.
tm, %s they could count on the large sums
icruing to them from the customs® they were
#ie to meet the requests of the Pope, should
be papal funds, ac the date of demand, be

herwise employed. Morcover, it may be sup-

poied that it was in the interest of the Church

Hﬁ that - the depasits should not lie idle at 4
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time when money was scarce and therelore -
very dear, If we bear in mind that 4 clause in
the deposit contract provided for compensation
for uwomnia damnd, experisas ef interesse n
should the payment not be made at maturity
(or on demand in case of not time deposits)
and that the bankers almost always delayed
the payment we may suppose that the Apostolic
Chamber allowed its « campiores w to operate
on their own account with the money of the
tithes, and found a way of sharing in the
interest carned on the money without apenly
breaking the rules on usury it had iwself
prescribed,

As we have said, the opportunities for profit
were. immensk.  But so were the risks, To
assure success the deposits should have been
made for long periods, dnd the customs' duties

. should have been collected at regular intervals,

IE the agents=of Rome made a large, immediate
and unexpected withdrawal, or if there were
some delay in collecting the customs’* duties,
difficulties would arise. Moreover, should a
large withdrawal by the Pope coincide with an
application for a loan by the King, the strong-
boxes would be emptied and a yet more anxious
situation would arise. And if the Pope should
atk not only for what was due to him but also
for an advance guaranteed on the future receipts
of the Church, a real disaster mighit ensue,

To face these possibilities, the first thing
the merchants did was to marieuver as long as
possible the funds they held in the several
market centres where they had opened for this
purpose and continued to open
Thus, for instance, il the b
happened to be short of cash, would ask
the branches in Paris, Bruges, ce, eit.,
as the case might be, either to make the payment
in their behalf, or to remit the necessary money
to them. ‘Then,’in case one of the Companies

. should be unable, even after. availing itself of

its, resources thus ditseminated, to meet ex-

 Eptional demands, it would apply to others for

a loan-on which it would, of course, pay in-
terest, turning first to other companies of the
same city,-and then to those of other cities.
Sometime it might meet with a refusal, due
more especially to the economic sivalry between
two Republict; af“for instance, between Siena

aand Florence. But generally the companies

4
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fear to lengthen unduly this already lengthy
amicle. ;

In closing this paragraph in which I have
endeavoured to show fearures common o all
the Iralian Companics, I am led to the following
conclusions : F

1) The Companics were engaged in buying
and exporting wool, a business of such impor-
tance that it induced them to remain in England
at the cost of facing dangers which experience
showed were deadly. In judging of its impor-
tance we must remember Florence, whose mer-
cantile Companies occupied, end by no mere

chance, a foremost place in England. The -

cconomic forrunes of Florence had been bascd
antil the middle of the r3th century on the
guild of Calimala, which purchased unfinished
cloths at the fairs in Champagne to bring back
and sell there Anished products; their business
turnover was such that they had at their com-
mand capital in amounts which enabled them
to influence also the financial situation on that
international market. o .

When, in the middle of the 13th century,
the fairs were no longer held, the Wool Guild
became the pivot of - Florentine . cconomic
activities. Sombart may laugh if he likes ak the
figures that Villani gives for the output of
fabrics in Flarence, and claim that the flecces
_ imported from England would not have sufficed

to make even one third of those mentioned by
the Chronicler. Let us remember however the
10,000 sacks*« owned » by the Bardi and the
Peruzzi, that pledged themselves to sell
in Flanders to vicrual Edward [II's army, and

hall know for certain that not only did the

ies cover amply the necds of the work-

of their own town, but thar they deali

in weol on other markets, both Italian and
forcign.

By assuring the regular supply of wool to
Florence, and by increasing its quantity they
were supporting and extending the output of
an essential staple. Had the supply been uncer-
tain,. reduced, or stll worse cut short, it would
have given risc o scrious social disturbances,
due to the unemployment of a very large body
of workers of whom the unskilled were par-
ticularly turbulent (we need only remember the
Ciompr), and the skilled could not change over
to other activities. On the other hand, the native

-

-

wool was not only of poor quality but wa
scanty, for the sil of ltaly was cultivated 15
produce oil and wine, and above all cereals,
which even so were not sufficient for the stric
domestic needs. Morcover, political situations
and the high cost of transports made it difficuls
to obtain wool from such other markets as those
of Africa and Spain. And even had it been
postible,, the question of quality, essential in
the case of goods made for export, would sill
have remained unsatisfied, for the Englith
fleeces gave wool superior in length of staple
and softness to the merino wools themselves,

2) In carrying on the business in which they
were engaged, which was both commercial and
industrial, theé Companies were induced o
undertake banking activities, and circumstance
kept on'enlarging their work in this direction
and making it ever more risky.

3) When the Companies were once involved

« in these financial transactions they had to mea
their needs by recourse to clearings as between

one branch and another, i.e ECn ane
country and another, Thefe were so devised
as to work well under normal conditions, b
became extremely fragile when conditions were
disturbed.

= 4) The situation of those Companies, now
chiefly engaged in banking, was no longer
liquid enough to meet needs arising from
unforeseen cvents. When compared to the vast
extent of their business, based on depouits and
in any case on credit, the capital belonging o
the nies was negligeable, and the privae
means of the members, who were jointly and
unlimitedly liable, amounted to little. Thes
private mecans consisted almost entirely in
buildings and land, and could not be rapidly
realised; morcover fated in walte
when brought in bulk on the market.

X. — The middle of the ngh century

* witnessed the end. of the ascendency of the

Italian Companies in England. Lasly, the
dramatic grandure of the cpilogue scoms

denly to submerge all in endles silence. But,
as a matter of fact, the Italian merchants did.
not withdraw entirely from England (as ®
clearly shown by the settlement of the old credit
held on Edward 11 as arranged in a composit
ion between King Richard and the reorganised

-
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Company of the Bardi). There was only a
marked “reduction in the volume of business,
consequent on the changed situation both on
this and that side of the Channel,

The domestic industry of England (which
had been started on the path which was to lead
mits grear cconomic development thanks to the
intervention of the Italians), was now constantly
reducing its wool exports, while the growth of
national capital enabled it to provide more and
more by its own means for meeting its own

lems. At the same time, the status of

igners, whose help became less and Jese
necessary, was gradually changing, and becom.
ing once more normal; that is to say that the
foreigner was gradually losing the preeminence
be had enjoyed and occupying a position of
inferiority to the native inhabitants,

Turning to ltaly, we need only call artention
m the situation-arising in Florence. Just then
the had goc the berer of all her rivals, and
way moving ftowards the invelution of her
wpublican regime, forsaking those libertics
which, amidst internal strike and struggle, had
been the premise and the leaven of her daring
initiatives. The governing class no longer had

the strength to carry the weight of a policy -

that, directed as it was towards expansion, could
saly have completed its cycle by the establish-
of a regional State. If until then the
of the oligarchy had made large ad-
mances on the loans that all the citizens were
alled on to subscribe, but which all could not
my down; now the reverses they had suffered
mude it impossible for them to repeat such
bardensome operations. It was not possible to
wllect  contributions from the middle class
whese concerns had been involved in the bank-
mpecy of the big companies, and meantime
’k‘ discontent of :ﬁhc small le — the
mnuti — was steadly ing and forcshad-
owed the approaching mﬂgni 1378, which
#med not so much at claiming economic rights
bt rather at altering the constitutional structure
o the republic and the bases of all its internal
& external policies.
Under these circumstances, nothing was' left
b an appeal to foreign Lords. An attempt
¥ made with Walter of Brienne, thus repeat-
EEB: experiment made with Charles of Ca-
on another occasion when the Republic
A

was in difficulties. But in vain the oligarchs
included in the price at which they were willing
to sell the freedom of the Republic a personal
pledge of the Angeyin ruler to exonerate for
three years the embarrassed companies. from
making any payments, and to sparc them all
annoyances from creditors. Almast at the same
time, m fact, the Prince more solicitous of his
own interests than of thosc of his supporters
offsct the privilege granted them of suspending
the payment of their debts to others, by suspend-
ing the collection of their credits from the Com-
mune. This meant that the Companies were
not to receive the repayment of those advances
they had made, as mentioned above, for the

wars of Lombardy and Lucca, amounting to
aver 450,000 gold florins,
The fact that the official announcement of

the bankruptey of the Peruzzi was only made
after the rule of the Duke of Athens came o
an end, is certainly not without significance.
It should also be noted that as soon as the tyrant
had been driven our, the Bardi attempred, along
with the small group of capitalists loyal to them,
to seize power over the city. And still more
symptomatic is the fact that during the struggle
that started in S?:umbcr 1343 and ended with
the destruction of twenty-two houses belonging
to the Bardi, the signal for the attack on those
« mansions » was given to the « ani v b
the Medici. 5 ; et !
As 1 have said, few Italians are met with
in England in the second half of the XIVth
century, and they were engaged only in small
business transactions, They were a sort of con-
necting link between the giants of the first half
of the century and the Medici, who took root
in the Kingdom about the middle of the 15th
century. The Medici too were spread all over
Europe with their vast and grandiose organis-
ation of which I have sketched an outine in
another article published in this Review, thou
they were far from attaining in England
position that had been held by the Riccardi, the
Frescobaldi, the Bardi and the Peruzzi, both as

_merchants and bankers. It has been supposed

that the smaller volume of trade, accompanied
by the reduced scale of the credits granted w

the Crown, depended on the fact thar wool

manufacturing in Florence and throughout
Ttaly had lost much of its importance with the
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rise of the fustian and silk manufacturing: As
a maer of fact, the course of cvents followed
ather lines. It was not depression in the wool
manufacuring that led to a decline in the
demand for English flecces; it was the impos-
sibility of securing the former supplics of that
commodity that reacted to the injury of the
wool trade. But in any case, the reduction was
not so much one of quantity as of quaiity. As
silk cloths gradually replaced woollen ones with
the richer customers on international markets,
the Wool Guild began to make. other goods
than those formerly produced, goods for which
there was a deniahd among people belongin
to classes other than those of the prelates anﬁ
the princes. The demand for these new cloths
was indeed so keen that it lefe a margin avail-
able for fustians also. So only a few of the
former woollen looms were assigned to the old
of cloth, their number being resiricred

to that for which the high quality raw material
could still be imported. The other looms were |

used for weaving the new kinds of cloths, and
were gradually moved JEr«r;rm the city to the

L]

country as they did not call for highly skilled
workers and labor in the country cost less
Indeed, jt was just in those years, when the
Medici were importing from England the small
quantity of wool available for « aristocratic »
products, that within the walls of Florence the
workshops were being dismantelled and their
equipment transfersed 1o Prato.

But the time came when the Medici e,
who hid copied the busincss organisation of the
former Companics, including the clearing
between their branches operating in severdl
countries, could no longer avoid the inevitable
lnsses when circumétances no less fatal than the

* former ones again arose. The struggle between

Edward IV,slouis X1 and Charles the Bold was
for them as decisive as that between Philip VI
and Egdward 11l had been for the Bardi and
the Peruzzi. When, in 1478, the Medici closed
their branch in London, another page in the
history of the ups and downs of the ltalian
merchants in Londen eame to an end, and
this time the word « finis » was written at the
bottom of the page.
b



